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Basis of Presentation

:i ki[Z _d j^_i :ddkWb K[fehj ed ?ehc /.+D &j^_i u?ehc /.+Dv'* kdb[ii j^[ Yedj[nj ej^[hm_i[ h[gk_h[i* h[\[h[dY[i je8 um[*v uki*v uekh*v j^[ u<ecfWdo*v
u_A[WhjF[Z_Wv WdZ i_c_bWh h[\[h[dY[i h[\[h je _A[WhjF[Z_W* BdY,

Hd FWhY^ /2* 0./6 &j^[ uI[j_j_ed =Wj[v'* j^[ <ecfWdo* _A[Whj<ecckd_YWj_edi* BdY, &u_A[Whj<ecckd_YWj_ediv' WdZ Y[hjW_d e\ j^[ <ecfWdoxi Z_h[Yj WdZ _dZ_h[Yj
Zec[ij_Y ikXi_Z_Wh_[i &Yebb[Yj_l[bo* j^[ u=[Xjehiv' \_b[Z lebkdjWho f[j_j_edi \eh h[b_[\ &j^[ u<^Wfj[h // <Wi[iv' kdZ[h <^Wfj[h // e\ j^[ Nd_j[Z LjWj[i ;WdahkfjYo <eZ[, Hd FWo
/* 0./7 &j^[ u>\\[Yj_l[ =Wj[v'* j^[ <ecfWdo [c[h][Z \hec <^Wfj[h // e\ j^[ ;WdahkfjYo <eZ[ j^hek]^ &W' W i[h_[i e\ jhWdiWYj_edi &j^[ uL[fWhWj_edv' j^hek]^ m^_Y^ ekh \ehc[h
ikXi_Z_Who* <b[Wh <^Wdd[b HkjZeeh AebZ_d]i* BdY, &u<<HAv'* _ji fWh[dj <b[Wh <^Wdd[b AebZ_d]i* BdY, &u<<Av' WdZ _ji ikXi_Z_Wh_[i &Yebb[Yj_l[bo m_j^ <<HA WdZ <<A* j^[
uHkjZeeh @hekfv' m[h[ i[fWhWj[Z \hec* WdZ Y[Wi[Z je X[ Yedjhebb[Z Xo* ki WdZ ekh ikXi_Z_Wh_[i &j^[ u_A[Whj @hekfv'* WdZ &X' W i[h_[i e\ jhWdiWYj_edi &j^[ uK[eh]Wd_pWj_edv'
j^hek]^ m^_Y^ _A[Whj<ecckd_YWj_edix Z[Xj mWi h[ZkY[Z \hec Wffhen_cWj[bo "/4 X_bb_ed je Wffhen_cWj[bo "3,6 X_bb_ed WdZ W ]beXWb Yecfhec_i[ WdZ i[jjb[c[dj Wced] ^ebZ[hi e\
YbW_ci &u<bW_c^ebZ[hiv' _d Yedd[Yj_ed m_j^ j^[ <^Wfj[h // <Wi[i mWi [\\[Yj[Z &Yebb[Yj_l[bo* j^[ uIbWd e\ K[eh]Wd_pWj_edv', :bb e\ j^[ <ecfWdoxi [gk_jo [n_ij_d] Wi e\ j^[
>\\[Yj_l[ =Wj[ mWi YWdY[b[Z ed ikY^ ZWj[ WdZ 34*64/*72/ i^Wh[i e\ <bWii : Yecced ijeYa* 4*725*345 i^Wh[i e\ <bWii ; Yecced ijeYa* WdZ 6/*231*426 if[Y_Wb mWhhWdji m[h[
_iik[Z ed j^[ >\\[Yj_l[ =Wj[ fkhikWdj je ekh IbWd e\ K[eh]Wd_pWj_ed,

Nfed j^[ <ecfWdo%i [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i* j^[ <ecfWdo WZefj[Z \h[i^ ijWhj WYYekdj_d]* m^_Y^ h[ikbj[Z _d W d[m XWi_i e\ WYYekdj_d] WdZ j^[ <ecfWdo
X[Yec_d] W d[m [dj_jo \eh \_dWdY_Wb h[fehj_d] fkhfei[i, :i W h[ikbj e\ j^[ Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d] WdZ j^[ [\\[Yji e\ j^[ _cfb[c[djWj_ed e\ j^[ IbWd e\
K[eh]Wd_pWj_ed* j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji W\j[h j^[ >\\[Yj_l[ =Wj[* Wh[ dej YecfWhWXb[ m_j^ j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji ed eh X[\eh[ j^Wj ZWj[, K[\[h je Gej[
1* ?h[i^ LjWhj :YYekdj_d]* \eh WZZ_j_edWb _d\ehcWj_ed,

K[\[h[dY[i je uLkYY[iiehv eh uLkYY[iieh <ecfWdov h[bWj[ je j^[ \_dWdY_Wb fei_j_ed WdZ h[ikbji e\ ef[hWj_edi e\ j^[ <ecfWdo W\j[h j^[ >\\[Yj_l[ =Wj[, K[\[h[dY[i je
!Ih[Z[Y[iieh! eh !Ih[Z[Y[iieh <ecfWdo! h[\[h je j^[ \_dWdY_Wb fei_j_ed WdZ h[ikbji e\ ef[hWj_edi e\ j^[ <ecfWdo ed eh X[\eh[ j^[ >\\[Yj_l[ =Wj[,
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PART I

ITEM 1. BUSINESS
Overview

_A[WhjF[Z_W _i j^[ dkcX[h ed[ WkZ_e c[Z_W YecfWdo _d j^[ N,L, XWi[Z ed Yedikc[h h[WY^,

P_j^_d j^[ WkZ_e _dZkijho* YecfWd_[i ef[hWj[ _d jme fh_cWho i[Yjehi8

r M^[ wcki_Y Yebb[Yj_edx i[Yjeh* m^_Y^ [ii[dj_Wbbo h[fbWY[Z ZemdbeWZi WdZ <=i WdZ

r M^[ hWZ_e+wYecfWd_edi^_fx i[Yjeh* _d m^_Y^ f[efb[ h[]WhZ j^[_h \Wleh_j[ XheWZYWij hWZ_e f[hiedWb_j_[i Wi jhkij[Z \h_[dZi WdZ YecfWd_edi ed m^ec j^[o h[bo je
fhel_Z[ d[mi ed [l[hoj^_d] \hec [dj[hjW_dc[dj WdZ beYWb Yedj[dj je fe_dji e\ l_[m* _d\ehcWj_ed WXekj d[m cki_Y WdZ Whj_iji* m[Wj^[h* jhW\\_Y WdZ ceh[,

P[ ef[hWj[ _d j^[ i[YedZ i[Yjeh WdZ ^Wl[ ki[Z ekh bWh][ iYWb[ WdZ dWj_edWb h[WY^ _d XheWZYWij hWZ_e je Xk_bZ WZZ_j_edWb Yecfb[c[djWho fbWj\ehci, P[ Wh[ dem j^[ edbo
cW`eh ckbj_!fbWj\ehc WkZ_e c[Z_W YecfWdo* m_j^ [WY^ fbWj\ehc Xk_bZ_d] ed WdZ [nj[dZ_d] ekh YecfWd_edi^_f h[bWj_edi^_f m_j^ j^[ Yedikc[h,

Hkh fheZkYj ijhWj[]o _i wX[ m^[h[ ekh b_ij[d[hi Wh[ m_j^ j^[ fheZkYji WdZ i[hl_Y[i j^[o [nf[Yj \hec kix, Hkh h[WY^ dem [nj[dZi WYheii ceh[ j^Wd 03. fbWj\ehci WdZ el[h
0*... Z_\\[h[dj Yedd[Yj[Z Z[l_Y[i+WdZ j^Wj h[WY^ Yedj_dk[i je ]hem,

M^[ fbWj\ehci m[ b[WZ _d Wh[8

r Broadcast radio8 P[ ^Wl[ W ijhed] h[bWj_edi^_f m_j^ ekh Yedikc[hi* WdZ ekh XheWZYWij hWZ_e WkZ_[dY[ _i Wbceij jm_Y[ Wi bWh][ Wi j^Wj e\ j^[ d[nj bWh][ij Yecc[hY_Wb
XheWZYWij hWZ_e YecfWdo* Wi c[Wikh[Z Xo G_[bi[d,

r Digital8 Hkh _A[WhjKWZ_e Z_]_jWb fbWj\ehc _i j^[ dkcX[h ed[ ijh[Wc_d] XheWZYWij hWZ_e fbWj\ehc+m_j^ \_l[ j_c[i j^[ Z_]_jWb b_ij[d_d] ^ekhi e\ j^[ d[nj bWh][ij
Yecc[hY_Wb XheWZYWij hWZ_e YecfWdo* Wi c[Wikh[Z Xo Mh_jed,

r Podcasts8 P[ Wh[ j^[ dkcX[h ed[ Yecc[hY_Wb feZYWij fkXb_i^[h+WdZ m[ Wh[ jme j_c[i j^[ i_p[ e\ j^[ d[nj bWh][ij Yecc[hY_Wb feZYWij[h Wi c[Wikh[Z Xo ZemdbeWZi*
WYYehZ_d] je IeZjhWY,

r Social media8 Hkh f[hiedWb_j_[i* ijWj_edi WdZ XhWdZi ^Wl[ W ieY_Wb \eejfh_dj j^Wj _dYbkZ[i 0/3 c_bb_ed \Wdi WdZ \ebbem[hi Wi c[Wikh[Z Xo L^Wh[WXb[[* m^_Y^ _i d_d[
j_c[i j^[ i_p[ e\ j^[ d[nj bWh][ij Yecc[hY_Wb XheWZYWij WkZ_e c[Z_W YecfWdo, M^_i ieY_Wb \eejfh_dj mWi Wj j^[ ^[Whj e\ Z[b_l[h_d] 1/. X_bb_ed ieY_Wb c[Z_W
_cfh[ii_edi \eh ekh 0./7 _A[WhjKWZ_e Fki_Y :mWhZi WdZ _ji WiieY_Wj[Z WYj_l_j_[i,

r Events8 P[ ^Wl[ el[h 0.*... beYWb b_l[ [l[dji f[h o[Wh WdZ [_]^j cW`eh dWj_edWbbo!h[Ye]d_p[Z j[djfeb[ [l[dji* m^_Y^ fhel_Z[ i_]d_\_YWdj effehjkd_j_[i \eh Yedikc[h
fhecej_ed* WZl[hj_i_d] WdZ ieY_Wb Wcfb_\_YWj_ed,

P[ ^Wl[ X[[d WXb[ je kd_\o Wbb e\ ekh beYWb XhWdZi kdZ[h W cWij[h XhWdZ !_A[WhjKWZ_e!, Ni_d] j^Wj kcXh[bbW ^Wi Wbbem[Z ki je Xk_bZ ekh ej^[h fbWj\ehci Wi m[bb Wi [nj[dZ
_dje j^_hZ!fWhjo fbWj\ehci b_a[ LdWfY^Wj* RekMkX[ WdZ YWXb[ WdZ XheWZYWij j[b[l_i_ed,

Hkh Xki_d[ii ceZ[b ^Wi X[[d je Xk_bZ ijhed] Yedikc[h h[bWj_edi^_fi Wj iYWb[ WdZ ced[j_p[ j^[c Xo h[dj_d] j^ei[ h[bWj_edi^_fi je kdW\\_b_Wj[Z j^_hZ fWhj_[i, P[ Wh[
jhWdi\ehc_d] ekh iWb[i fheY[ii je X[ ceh[ Yecf[j_j_l[ m_j^ j^[ cW`eh Z_]_jWb fbWo[hi j^Wj ^Wl[ Xhek]^j ZWjW* jWh][j_d] WdZ j[Y^debe]o _dje j^[ c[Z_W Xko_d] fheY[ii,
:ZZ_j_edWbbo* m[ ^Wl[ Xk_bj ekj W ijhed] cWha[j_d] iWb[i \kdYj_ed je ikffehj j^[ cWha[j_d] d[[Zi e\ WZl[hj_i[hi WdZ W][dY_[i _d WZZ_j_ed je j^[ ceh[ jhWZ_j_edWb c[Z_W Xko_d]
jhWdiWYj_edWb h[bWj_edi^_fi,

Our History

_A[WhjF[Z_W* BdY, mWi \ehc[Z Wi W =[bWmWh[ YehfehWj_ed _d FWo 0..5 Xo fh_lWj[ [gk_jo \kdZi ifedieh[Z Xo ;W_d <Wf_jWb IWhjd[hi* EE< WdZ M^ecWi A, E[[ IWhjd[hi*
E,I, \eh j^[ fkhfei[ e\ WYgk_h_d] j^[ Xki_d[ii e\ _A[Whj<ecckd_YWj_edi* BdY,* W M[nWi YehfehWj_ed &u_A[Whj<ecckd_YWj_ediv', M^[ WYgk_i_j_ed mWi Yecfb[j[Z ed Ckbo 1.* 0..6
fkhikWdj je Wd :]h[[c[dj WdZ IbWd e\ F[h][h* ZWj[Z Gel[cX[h /4* 0..4* Wi Wc[dZ[Z ed :fh_b /6* 0..5* FWo /5* 0..5 WdZ FWo /1* 0..6, Ih_eh je j^[ YedikccWj_ed e\ ekh
WYgk_i_j_ed e\ _A[Whj<ecckd_YWj_edi* m[ ^WZ dej YedZkYj[Z Wdo WYj_l_j_[i* ej^[h j^Wd WYj_l_j_[i _dY_Z[dj je ekh \ehcWj_ed WdZ _d Yedd[Yj_ed m_j^ j^[ WYgk_i_j_ed* WdZ Z_Z dej ^Wl[
Wdo Wii[ji eh b_WX_b_j_[i* ej^[h j^Wd j^ei[ h[bWj[Z je j^[ WYgk_i_j_ed,

/
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Hd j^[ I[j_j_ed =Wj[* m[ WdZ Y[hjW_d e\ ekh ikXi_Z_Wh_[i \_b[Z j^[ <^Wfj[h // <Wi[i kdZ[h <^Wfj[h // e\ j^[ Nd_j[Z LjWj[i ;WdahkfjYo <eZ[ &u<^Wfj[h //v', P[ [c[h][Z
\hec <^Wfj[h // ed j^[ >\\[Yj_l[ =Wj[, Hd Ckd[ 06* 0./7* m[ WddekdY[Z j^Wj M^[ GWiZWg LjeYa FWha[j EE< ^WZ Wffhel[Z j^[ Z_h[Yj b_ij_d] e\ j^[ <ecfWdoxi feij+[c[h][dY[
<bWii : Yecced ijeYa* fWh lWbk[ ".,../ f[h i^Wh[* ed j^[ GWiZWg @beXWb L[b[Yj FWha[j kdZ[h j^[ j_Ya[h iocXeb uBAKMv, M^[ <bWii : Yecced ijeYa X[]Wd jhWZ_d] ed j^[
GWiZWg @beXWb L[b[Yj FWha[j ed Ckbo /6* 0./7, ?eh WZZ_j_edWb _d\ehcWj_ed h[]WhZ_d] ekh h[Y[dj [c[h][dY[ \hec <^Wfj[h //* i[[ u;Wi_i e\ Ih[i[djWj_edv WdZ Gej[ 0* >c[h][dY[
\hec OebkdjWho K[eh]Wd_pWj_ed kdZ[h <^Wfj[h // IheY[[Z_d]i je ekh Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji beYWj[Z _d Bj[c 6 e\ IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

Our Business Segments

:i fWhj e\ j^[ L[fWhWj_ed WdZ K[eh]Wd_pWj_ed* m[ h[+[lWbkWj[Z ekh i[]c[dj h[fehj_d] WdZ ^Wl[ Z[j[hc_d[Z j^Wj ekh Ykhh[dj Xki_d[ii i[]c[dji Wh[8

r Audio* m^_Y^ fhel_Z[i c[Z_W WdZ [dj[hjW_dc[dj i[hl_Y[i l_W XheWZYWij WdZ Z_]_jWb Z[b_l[ho WdZ Wbie _dYbkZ[i ekh [l[dji WdZ dWj_edWb iodZ_YWj_ed Xki_d[ii[i9 WdZ

r Audio & Media Services* m^_Y^ fhel_Z[i ej^[h WkZ_e WdZ c[Z_W i[hl_Y[i* _dYbkZ_d] ekh c[Z_W h[fh[i[djWj_ed Xki_d[ii* DWjp F[Z_W @hekf &uDWjp F[Z_Wv'* WdZ ekh
fhel_Z[h e\ iY^[Zkb_d] WdZ XheWZYWij ie\jmWh[* KWZ_e <ecfkj_d] L[hl_Y[i &uK<Lv',

Audio Segment

Hkh :kZ_e i[]c[dj ef[hWj_edi _dYbkZ[ XheWZYWij hWZ_e* Z_]_jWb* ceX_b[* feZYWiji* ieY_Wb* b_l[ [l[dji _dYbkZ_d] ceX_b[ fbWj\ehci WdZ fheZkYji* fhe]hWc iodZ_YWj_ed*
jhW\\_Y* m[Wj^[h* d[mi WdZ ifehji ZWjW Z_ijh_Xkj_ed WdZ ed+Z[cWdZ [dj[hjW_dc[dj, Hkh :kZ_e i[]c[dj h[l[dk[ mWi "1*232,3 c_bb_ed _d 0./7* "1*131,6 c_bb_ed _d 0./6 WdZ
"1*135,0 c_bb_ed _d 0./5,

Hkh hWZ_e ijWj_edi WdZ Yedj[dj YWd X[ ^[WhZ ed :F-?F ijWj_edi* A= Z_]_jWb hWZ_e ijWj_edi* iWj[bb_j[ hWZ_e* ed j^[ Bdj[hd[j Wj _A[WhjKWZ_e,Yec WdZ ekh hWZ_e ijWj_edix
m[Xi_j[i* WdZ j^hek]^ ekh _A[WhjKWZ_e ceX_b[ Wffb_YWj_ed _d [d^WdY[Z Wkjecej_l[ ZWi^[i* ed jWXb[ji* m[WhWXb[i WdZ icWhjf^ed[i* ed ]Wc_d] Yedieb[i* l_W _d+^ec[ [dj[hjW_dc[dj
WdZ le_Y[+Yedjhebb[Z Z[l_Y[i, :i e\ =[Y[cX[h 1/* 0./7* m[ emd[Z WdZ ef[hWj[Z 634 b_l[ XheWZYWij hWZ_e ijWj_edi WdZ ^WZ W beYWb iWb[i \ehY[ i[hl_Y_d] Wffhen_cWj[bo /4. N,L,
cWha[ji* _dYbkZ_d] 26 e\ j^[ jef 3. cWha[ji &m_j^ j^h[[ cWha[ji [cX[ZZ[Z _d bWh][h cWha[ji'* WdZ 64 e\ j^[ jef /.. cWha[ji* &m_j^ \ekh cWha[ji [cX[ZZ[Z _d bWh][h cWha[ji', P[
Wh[ Wbie j^[ X[d[\_Y_Who e\ :be^W LjWj_ed Mhkij* EE<* HY[Wd LjWj_ed Mhkij* EE< &j^[ uHY[Wd Mhkijv' WdZ Lkd WdZ Ldem LjWj_ed Mhkij* EE< m^_Y^ emd WdZ ef[hWj[i 2* / WdZ /
hWZ_e ijWj_edi* h[if[Yj_l[bo* Wbb e\ m^_Y^ m[ m[h[ h[gk_h[Z je Z_l[ij _d ehZ[h je Yecfbo m_j^ ?[Z[hWb <ecckd_YWj_ed <ecc_ii_ed &u?<<v' c[Z_W emd[hi^_f hkb[i* WdZ m^_Y^ Wh[
X[_d] cWha[j[Z \eh iWb[,

:YYehZ_d] je G_[bi[d%i Lfh_d] 0./7 Xeea* m[ ^Wl[ j^[ ceij dkcX[h ed[ hWda[Z ijWj_edi WYheii j^[ jef /4. cWha[ji* WdZ WYheii j^[ bWh][ij 3. cWha[ji* m_j^ 52 WdZ 06
dkcX[h ed[ hWda[Z ijWj_edi _d j^[i[ cWha[ji* h[if[Yj_l[bo, P_j^ ekh XheWZYWij hWZ_e fbWj\ehc Wbed[* m[ ^Wl[ Wbceij jm_Y[ j^[ XheWZYWij hWZ_e WkZ_[dY[ e\ ekh d[nj Ybei[ij
XheWZYWij Yecf[j_jeh, P[ Wbie ^Wl[ \_l[ j_c[i j^[ Z_]_jWb b_ij[d_d] ^ekhi e\ ekh d[nj Ybei[ij Yecc[hY_Wb hWZ_e XheWZYWij Yecf[j_jeh,

P[ ][d[hWj[ WZl[hj_i_d] h[l[dk[ j^hek]^ j^h[[ fh_cWho Y^Wdd[bi, M^[ \_hij _i W jhWdiWYj_edWb c[Z_W h[bWj_edi^_f m_j^ dWj_edWb W][dY_[i m^[h[ j^[ <ecfWdo _i i[bb_d]
Z[\_d[Z WZl[hj_i_d] kd_ji WdZ _cfh[ii_edi* fh_cWh_bo e\ _dl[djeho ed ekh XheWZYWij hWZ_e ijWj_edi, M^[ i[YedZ _i j^hek]^ W Z_h[Yj cWha[j_d] h[bWj_edi^_f m_j^ Xej^ beYWb WdZ
dWj_edWb Yb_[dji WdZ W][dY_[i m^[h[ m[ ki[ ekh Z_l[hi[ fehj\eb_e e\ Wii[ji je ^[bf Z[l[bef W if[Y_\_Y cWha[j_d] iebkj_ed jW_beh[Z je j^[ Z[\_d[Z d[[Zi e\ j^[ WZl[hj_i_d] fWhjd[h,
M^[ j^_hZ Y^Wdd[b _i j^[ d[m[ij WdZ icWbb[ij* Xkj \Wij[ij ]hem_d]* Y^Wdd[b ki_d] ZWjW je Z[l[bef if[Y_\_Y jWh][ji WdZ e\j[d [n[Ykj[Z el[h W j[Y^debe]o fbWj\ehc, M^[i[ j^h[[
Y^Wdd[bi YWd Wbb X[ ki[Z _d lWho_d] Z[]h[[i e\ [\\_Y_[dYo el[h ekh ckbj_fb[ fbWj\ehci _dYbkZ_d] XheWZYWij hWZ_e* Z_]_jWb ijh[Wc_d] WdZ Z_ifbWo* feZYWij* ieY_Wb Wcfb_\_YWj_ed WdZ
[l[dji, Hkh dWj_edWb iYWb[ WdZ ijhkYjkh[ Wbbemi ki je e\\[h j^[i[ iebkj_edi Wj W dWj_edWb* h[]_edWb eh beYWb b[l[b* eh Wdo YecX_dWj_ed j^[h[e\, Hkh WZl[hj_i[hi Yel[h W m_Z[ hWd][ e\
YWj[]eh_[i* _dYbkZ_d] Yedikc[h i[hl_Y[i* h[jW_b[hi* [dj[hjW_dc[dj* ^[Wbj^ WdZ X[Wkjo fheZkYji* j[b[Yecckd_YWj_edi* Wkjecej_l[* c[Z_W WdZ feb_j_YWb, Hkh YedjhWYji m_j^ ekh
WZl[hj_i[hi hWd][ \hec b[ii j^Wd ed[+o[Wh je ckbj_+o[Wh j[hci,

Hkh :kZ_e i[]c[dj ^Wi j^[ \ebbem_d] Xki_d[ii[i WdZ h[l[dk[ ijh[Wci8

Broadcast Radio8 Hkh fh_cWho iekhY[ e\ h[l[dk[ _i Z[h_l[Z \hec i[bb_d] beYWb WdZ dWj_edWb WZl[hj_i_d] j_c[ ed ekh Zec[ij_Y hWZ_e ijWj_edi* ][d[hWj_d] beYWb WdZ dWj_edWb
XheWZYWij h[l[dk[ e\ "0*011,0 c_bb_ed _d 0./7* "0*042,/ c_bb_ed _d 0./6 WdZ "0*070,/ c_bb_ed _d 0./5, :Zl[hj_i_d] hWj[i Wh[ fh_dY_fWbbo XWi[Z ed j^[ b[d]j^ e\ j^[ ifej WdZ ^em
cWdo f[efb[ _d W jWh][j[Z WkZ_[dY[ b_ij[d je ekh ijWj_edi* Wi c[Wikh[Z Xo _dZ[f[dZ[dj hWj_d]i i[hl_Y[i,

0
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BdYh[Wi_d]bo* WYheii Xej^ dWj_edWb WdZ beYWb cWha[ji* ekh WZl[hj_i[hi Wh[ Z[cWdZ_d] ZWjW h_Y^* WdWboj_Yi!Zh_l[d WZl[hj_i_d] iebkj_edi, _A[WhjF[Z_W e\\[hi W
Yecfh[^[di_l[ ik_j[ e\ j[Y^![dWXb[Z WZl[hj_i_d] iebkj_edi &j^Wj fhel_Z[ WZlWdY[Z Wjjh_Xkj_ed WdZ WdWboj_Yi YWfWX_b_jo'* _dYbkZ_d]8

r SoundPoint8 Hkh Z_]_jWb+b_a[ WZ+Xko_d] iebkj_ed j^Wj Wbbemi Yb_[dji je l_[m j^[ WlW_bWXb[ XheWZYWij _dl[djeho WYheii lWh_eki Ye^ehji je WZZh[ii j^[_h if[Y_\_Y d[[Zi9

r SmartAudio8 Hkh Wffb_YWj_ed e\ ZWjW iY_[dY[ je W]]h[]Wj[ Xki_d[ii ZWjW \hec XheWZYWiji WdZ j^[ ki[h _di_]^ji j^Wj Yec[ \hec b_ij[d[hi ki_d] ekh Z_]_jWb fbWj\ehc9
WdZ

r iHeartMedia Analytics8 Hkh jeebi je fh[i[dj j^[ [\\[Yj_l[d[ii e\ Yb_[dji% XheWZYWij hWZ_e WZl[hj_i_d] YWcfW_]di Xo fhel_Z_d] Z[jW_b[Z Z_]_jWb ZWi^XeWhZi ed j^[
h[ikbji e\ j^[ WZl[hj_i_d] if[dZ

P[ [nf[Yj j^[i[ fhe]hWccWj_Y* ZWjW WdZ WdWboj_Y WdZ Wjjh_Xkj_ed iebkj_edi je WYYekdj \eh Wd _dYh[Wi_d] fhefehj_ed e\ WZ Xko_d] _d j^[ \kjkh[,

1
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Radio Stations

:i e\ =[Y[cX[h 1/* 0./7* m[ emd[Z WdZ ef[hWj[Z 634 hWZ_e ijWj_edi* _dYbkZ_d] 021 :F WdZ 4/1 ?F hWZ_e ijWj_edi, :bb e\ ekh hWZ_e ijWj_edi Wh[ beYWj[Z _d j^[ Nd_j[Z
LjWj[i, Ge ed[ ijWj_ed _i cWj[h_Wb je ekh el[hWbb ef[hWj_edi, P[ X[b_[l[ j^Wj ekh fhef[hj_[i Wh[ _d ]eeZ YedZ_j_ed WdZ ik_jWXb[ \eh ekh ef[hWj_edi,

KWZ_e XheWZYWij_d] _i ikX`[Yj je j^[ `kh_iZ_Yj_ed e\ j^[ ?[Z[hWb <ecckd_YWj_edi <ecc_ii_ed &u?<<v' kdZ[h j^[ <ecckd_YWj_edi :Yj e\ /712* Wi Wc[dZ[Z &j^[
u<ecckd_YWj_edi :Yjv', :i Z[iYh_X[Z _d uK[]kbWj_ed e\ Hkh _A[WhjF[Z_W ;ki_d[iiv X[bem* j^[ ?<< ]hWdji ki b_Y[di[i _d ehZ[h je ef[hWj[ ekh hWZ_e ijWj_edi, M^[ \ebbem_d]
jWXb[ fhel_Z[i j^[ dkcX[h e\ emd[Z WdZ ef[hWj[Z hWZ_e ijWj_edi _d j^[ jef 03 G_[bi[d+hWda[Z cWha[ji8

G_[bi[d GkcX[h
FWha[j e\
KWda&/' FWha[j LjWj_edi&0'

/ G[m Reha* GR 4
0 Eei :d][b[i* <: 6
1 <^_YW]e* BE 4
2 LWd ?hWdY_iYe* <: 4
3 =WbbWi+?j, Pehj^* MQ 4
4 Aekijed+@Wbl[ijed* MQ 4
5 PWi^_d]jed* =< 3
6 :jbWdjW* @: 5
7 I^_bWZ[bf^_W* I: 4
/. ;eijed* F: 6
// F_Wc_+?j, EWkZ[hZWb[+AebbomeeZ* ?E 5
/0 L[Wjjb[+MWYecW* P: 6
/1 =[jhe_j* FB 4
/2 I^e[d_n* :S 6
/3 F_dd[Wfeb_i+Lj, IWkb* FG 4
/4 LWd =_[]e* <: 5
/5 MWcfW+Lj, I[j[hiXkh]+<b[WhmWj[h* ?E 6
/6 =[dl[h+;ekbZ[h* <H 6
0. GWiiWk+Lk\\eba* GR /
0/ IehjbWdZ* HK 5
00 ;Wbj_ceh[* F= 2
01 <^Whbejj[+@Wijed_W+KeYa A_bb* G<+L< 2
02 Lj, Eek_i* FH 4
03 LWd :djed_e* MQ 5

Total Top 25 Markets 150(3)

&/' LekhY[8 ?Wbb 0./7 G_[bi[d:kZ_e KWZ_e FWha[j KWda_d]i,
&0' >nYbkZ[i ijWj_edi ^[bZ _d jhkij \eh iWb[,
&1' Hkh ijWj_ed _d j^[ GWiiWk+Lk\\eba* GR cWha[j _i Wbie h[fh[i[dj[Z _d j^[ G[m Reha* GR G_[bi[d cWha[j, M^ki* j^[ WYjkWb dkcX[h e\ ijWj_edi _d j^[ jef 03 cWha[ji _i

/3.,

Digital: Hkh <ecfWdoxi h[WY^ dem [nj[dZi WYheii ceh[ j^Wd 03. fbWj\ehci* WdZ 0*... Z_\\[h[dj Yedd[Yj[Z Z[l_Y[i, P[ ][d[hWj[Z Z_]_jWb h[l[dk[ e\ "154,0 c_bb_ed _d
0./7* "062,4 c_bb_ed _d 0./6 WdZ "026,5 c_bb_ed _d 0./5* Yecfh_i[Z e\ ijh[Wc_d]* ikXiYh_fj_ed* Z_ifbWo WZl[hj_i[c[dji* feZYWij_d] WdZ ej^[h Yedj[dj j^Wj _i Z_ii[c_dWj[Z el[h
Z_]_jWb fbWj\ehci, Hkh b[WZ_d] ijh[Wc_d] fheZkYj* _A[WhjKWZ_e* _i W \h[[ ZemdbeWZWXb[ ceX_b[ Wff WdZ m[X!XWi[Z i[hl_Y[ j^Wj Wbbemi ki[hi je b_ij[d je j^[_h \Wleh_j[ hWZ_e ijWj_edi*
Wi m[bb Wi Z_]_jWb!edbo ijWj_edi* Ykijec Whj_ij ijWj_edi* WdZ feZYWiji, Fed[j_pWj_ed ed j^[ \h[[ ijh[Wc_d] Wffb_YWj_ed eYYkhi j^hek]^ dWj_edWb WdZ beYWb WZl[hj_i_d], P[ Wbie ^Wl[
jme ikXiYh_fj_ed+XWi[Z e\\[h_d]i+_A[WhjKWZ_e Ibki WdZ _A[WhjKWZ_e :bb :YY[ii,

P_j^_d ekh Z_]_jWb Xki_d[ii* ekh ckbj_+fbWj\ehc ijhWj[]o ^Wi Wbie [dWXb[Z ki je [nj[dZ ekh b[WZ[hi^_f _dje j^[ hWf_Zbo

2

Exhibit Page 7 of 192



]hem_d] feZYWij_d] i[Yjeh, Hl[hWbb feZYWij_d] _dZkijho h[l[dk[ _i [nf[Yj[Z je _dYh[Wi[ je ".,7 X_bb_ed Xo 0.0.* WYYehZ_d] je j^[ _:;* \hec Wd [ij_cWj[Z ".,3 X_bb_ed _d 0./6,
IeZYWiji Yedj_dk[ je [nfWdZ j^[ WkZ_e bWdZiYWf[* WdZ j^[ dkcX[h e\ ki[hi ^Wi _dYh[Wi[Z je 7. c_bb_ed _d j^[ N,L, _d 0./7* m_j^ 10# e\ j^[ N,L, fefkbWj_ed W][Z /0 WdZ WXel[
^Wl_d] b_ij[d[Z je W feZYWij _d j^[ bWij cedj^ &YecfWh[Z je 7# _d 0..6'* WYYehZ_d] >Z_ied _d CWdkWho 0./7, ;o \eYki_d] ed j^_i jh[dZ* _A[WhjF[Z_W ^Wi X[Yec[ j^[ dkcX[h ed[
Yecc[hY_Wb feZYWij fkXb_i^[h* Wi c[Wikh[Z Xo IeZjhWY m_j^ /3. c_bb_ed ]beXWb cedj^bo ZemdbeWZi WdZ ijh[Wci WdZ 01 c_bb_ed N,L, kd_gk[ cedj^bo ki[hi* _d =[Y[cX[h 0./7,
P[ Wbie ^Wl[ ed[ e\ j^[ \_hij WdZ edbo feZYWiji je fWii / X_bb_ed ZemdbeWZi m_j^ Ljk\\ Rek L^ekbZ Ddem* Wi c[Wikh[Z Xo IeZjhWY,

Networks: P[ [dWXb[ WZl[hj_i[hi je [d]W][ m_j^ Yedikc[hi j^hek]^ ekh Ih[c_[h[ G[jmehai WdZ MejWb MhW\\_Y $ P[Wj^[h i[hl_Y[i, P[ ][d[hWj[ XheWZYWij WZl[hj_i_d]
h[l[dk[ \hec i[bb_d] beYWb WdZ dWj_edWb WZl[hj_i_d] ed ekh fhe]hWci \[Wjkh_d] jef f[hiedWb_j_[i* WdZ Wbie ][d[hWj[ h[l[dk[ j^hek]^ j^[ iodZ_YWj_ed e\ ekh fhe]hWcc_d] je ej^[h
c[Z_W YecfWd_[i, Ih[c_[h[ G[jmehai WdZ MejWb MhW\\_Y $ P[Wj^[h ][d[hWj[Z h[l[dk[ e\ "4/2,5 c_bb_ed _d 0./7* "360,1 c_bb_ed _d 0./6 WdZ "36/,5 c_bb_ed _d 0./5,

r Premiere Networks _i W dWj_edWb hWZ_e d[jmeha j^Wj fheZkY[i* Z_ijh_Xkj[i eh h[fh[i[dji ceh[ j^Wd /0. iodZ_YWj[Z hWZ_e fhe]hWci WdZ i[hl_Y[i \eh ceh[ j^Wd 4*0.. hWZ_e
ijWj_ed W\\_b_Wj[i, Hkh XheWZ Z_ijh_Xkj_ed YWfWX_b_j_[i [dWXb[ ki je WjjhWYj WdZ h[jW_d jef fhe]hWcc_d] jWb[dj, Lec[ e\ ekh ceh[ fefkbWh iodZ_YWj[Z fhe]hWci \[Wjkh[ jef
jWb[dj _dYbkZ_d] Kki^ E_cXWk]^* KoWd L[WYh[ij* L[Wd AWdd_jo* Lj[l[ AWhl[o* @b[dd ;[Ya* ;eXXo ;ed[i* >bl_i =khWd* =[b_bW^* <eb_d <em^[hZ WdZ ;_] ;eo, P[
X[b_[l[ h[Yhk_j_d] WdZ h[jW_d_d] jef jWb[dj _i Wd _cfehjWdj Yecfed[dj e\ j^[ ikYY[ii e\ ekh hWZ_e d[jmehai,

r Total Traffic & Weather Network Z[b_l[hi h[Wb!j_c[ beYWb jhW\\_Y \bem WdZ _dY_Z[dj _d\ehcWj_ed Wbed] m_j^ m[Wj^[h kfZWj[i* ifehji WdZ d[mi je ceh[ j^Wd 0*/.. hWZ_e
ijWj_edi WdZ Wffhen_cWj[bo //5 j[b[l_i_ed W\\_b_Wj[i* Wi m[bb Wi j^hek]^ Bdj[hd[j WdZ ceX_b[ fWhjd[hi^_fi* h[WY^_d] el[h 0/. c_bb_ed Yedikc[hi [WY^ cedj^, MejWb
MhW\\_Y $ P[Wj^[h G[jmeha i[hl_Y[i ceh[ j^Wd 00. cWha[ji _d j^[ N,L, WdZ <WdWZW, Bj ef[hWj[i j^[ bWh][ij XheWZYWij jhW\\_Y dWl_]Wj_ed d[jmeha _d Gehj^ :c[h_YW,

Sponsorship & Events: M^hek]^ ekh 0.*... beYWb [l[dji f[h o[Wh WdZ [_]^j cW`eh dWj_edWbbo!h[Ye]d_p[Z j[dj feb[ [l[dji* Wi m[bb Wi [dZehi[c[dj WdZ Wff[WhWdY[ \[[i
][d[hWj[Z Xo ed!W_h jWb[dj* m[ ][d[hWj[Z "0.7,3 c_bb_ed e\ h[l[dk[ _d 0./7* "0..,4 c_bb_ed e\ h[l[dk[ _d 0./6 WdZ "0./,6 c_bb_ed e\ h[l[dk[ _d 0./5 \hec ifediehi^_f*
[dZehi[c[dj WdZ ej^[h WZl[hj_i_d] h[l[dk[* Wi m[bb Wi j_Ya[j iWb[i WdZ b_Y[di_d], Hkh [_]^j cW`eh j[dj feb[ [l[dji Wh[8 j^[ _A[WhjKWZ_e Fki_Y ?[ij_lWb* j^[ _A[WhjKWZ_e Fki_Y
:mWhZi* j^[ _A[WhjKWZ_e PWd]e MWd]e* j^[ _A[WhjKWZ_e C_d]b[ ;Wbb Mekh* j^[ _A[Whj<ekdjho ?[ij_lWb* _A[WhjKWZ_e :EM[h >]e* j^[ _A[WhjKWZ_e IeZYWij :mWhZi WdZ j^[
_A[WhjKWZ_e ?_[ijW EWj_dW,

Other8 Hj^[h h[l[dk[ ijh[Wci Yedd[Yj[Z je ekh Yeh[ XheWZYWij WdZ Z_]_jWb hWZ_e ef[hWj_edi _dYbkZ[ \[[i [Whd[Z \eh c_iY[bbWd[eki i[hl_Y[i ikY^ Wi ed!i_j[ fhecej_edi*
WYj_lWj_edi* beYWb cWha[j_d] W]h[[c[dj &uEF:v' \[[i WdZ jem[h h[djWb fhel_Z[Z je WZl[hj_i[hi WdZ ej^[h c[Z_W YecfWd_[i, M^[i[ i[hl_Y[i ][d[hWj[Z h[l[dk[ e\ "0.,6 c_bb_ed _d
0./7* "00,0 c_bb_ed _d 0./6 WdZ "10,6 c_bb_ed _d 0./5,

Audio & Media Services Segment:

P[ Wbie fhel_Z[ i[hl_Y[i je XheWZYWij _dZkijho fWhj_Y_fWdji j^hek]^ ekh DWjp F[Z_W WdZ K<L Xki_d[ii[i* m^_Y^ WYYekdj[Z \eh "014,5 c_bb_ed e\ h[l[dk[ _d 0./7* "042,/
c_bb_ed e\ h[l[dk[ _d 0./6 WdZ "014,. c_bb_ed e\ h[l[dk[ _d 0./5,

r Katz Media Group _i W b[WZ_d] c[Z_W h[fh[i[djWj_ed \_hc _d j^[ N,L, DWjp F[Z_W h[fh[i[dji ceh[ j^Wd 1*1.. ded!_A[WhjF[Z_W hWZ_e ijWj_edi WdZ el[h 6.. j[b[l_i_ed
ijWj_edi WdZ j^[_h h[if[Yj_l[ Z_]_jWb fbWj\ehci, DWjp ][d[hWj[i h[l[dk[ l_W Yecc_ii_edi ed c[Z_W iebZ,

r RCS _i W b[WZ_d] fhel_Z[h e\ XheWZYWij WdZ m[XYWij ie\jmWh[, Hkh ie\jmWh[ &hWZ_e ijWj_ed WkjecWj_ed* cki_Y iY^[Zkb_d]* A=0 iebkj_edi* d[miheec ie\jmWh[* WkZ_e
be]]_d] WdZ WhY^_l_d]* i_d]b[ ijWj_ed WkjecWj_ed WdZ Yedj[ij jhWYa_d] ie\jmWh[' WdZ j[Y^debe]o &h[Wb!j_c[ WkZ_e h[Ye]d_j_ed j[Y^debe]o' _i ki[Z Xo ceh[ j^Wd 6*6..
hWZ_e ijWj_edi* j[b[l_i_ed cki_Y Y^Wdd[bi* YWXb[ YecfWd_[i* iWj[bb_j[ cki_Y d[jmehai WdZ Bdj[hd[j ijWj_edi mehbZm_Z[,

Nbj_cWj[bo* ekh ikf[h_eh beYWb* dWj_edWb* WdZ edb_d[ iWb[i \ehY[ YecX_d[Z m_j^ ekh b[WZ_d] Z_]_jWb* [l[dji* Yedj[dj* WdZ h[fh[i[djWj_ed Xki_d[ii fei_j_ed ki je Yel[h W m_Z[
hWd][ e\ WZl[hj_i[h YWj[]eh_[i* _dYbkZ_d] Yedikc[h i[hl_Y[i* h[jW_b[hi* [dj[hjW_dc[dj* ^[Wbj^ WdZ X[Wkjo fheZkYji* j[b[Yecckd_YWj_edi* Wkjecej_l[* c[Z_W WdZ feb_j_YWb, Hkh
YedjhWYji m_j^ ekh WZl[hj_i[hi hWd][ \hec b[ii j^Wd ed[!o[Wh je ckbj_!o[Wh j[hci,

Our Growth Strategy

Hkh ijhWj[]o _i Y[dj[h[Z ed Xk_bZ_d] ijhed] Yedikc[h h[bWj_edi^_fi m_j^ dWj_edWb h[WY^, Ihel_Z_d] j^_i a_dZ e\ Wj+iYWb[
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YecfWd_edi^_f Yh[Wj[i ^_]^+lWbk[ WZl[hj_i_d] _dl[djeho \eh Ykhh[dj WkZ_e WZl[hj_i[hi Wi m[bb Wi d[m WZl[hj_i[hi WdZ Z[b_l[hi ikf[h_eh h[jkhdi je Xej^, Feh[el[h* m[ X[b_[l[ j^Wj
m[ YWd b[l[hW][ ekh _dl[ijc[dji _d j[Y^debe]o WdZ ZWjW+_d\ehc[Z Z[Y_i_ed cWa_d] je YWfjkh[ _dYh[Wi_d] cWha[j i^Wh[ e\ j^[ bed] jW_b e\ dWj_edWb WdZ beYWb h[l[dk[, M^[ a[o
[b[c[dji e\ j^_i ]hemj^ ijhWj[]o Wh[8

Continued capture of advertising spend from all mediums

P[ _dj[dZ je jWa[ WZlWdjW][ e\ ekh dWj_edWb iYWb[* j^[ XhWdZ fem[h e\ !_A[WhjKWZ_e*! WdZ fheZkYj _ddelWj_ed je YWfjkh[ WZZ_j_edWb i^Wh[ e\ j^[ el[hWbb hWZ_e WZl[hj_i_d]
feeb, P[ Wbie X[b_[l[ ekh [d^WdY[Z WkZ_[dY[ ZWjW WdZ h[bWj[Z WdWboj_Yi jeebi i^ekbZ Zh_l[ YWfjkh[ e\ WZZ_j_edWb h[l[dk[ \hec ej^[h WZl[hj_i_d] i[Yjehi* _dYbkZ_d] Z_]_jWb WdZ
j[b[l_i_ed* Wi WZl[hj_i[hi Wh[ WXb[ je jWh][j WkZ_[dY[i WdZ c[Wikh[ j^[ [\\_YWYo e\ j^[_h WZ if[dZ _d W cWdd[h j^Wj c_hhehi j^[ YWfWX_b_j_[i e\ j^[i[ ej^[h c[Z_kci, P[ X[b_[l[ ekh
WZl[hj_i_d] fWhjd[hi lWbk[ j^[ kd_gk[ h[WY^* [d]W][c[dj WdZ h[jkhd fej[dj_Wb e\ WkZ_e* Wi m[bb Wi _A[WhjF[Z_W%i Z_\\[h[dj_Wj[Z fbWj\ehci WdZ cWha[j_d] [nf[hj_i[* fei_j_ed_d] j^[
<ecfWdo je YWf_jWb_p[ ed j^_i jh[dZ,

P[ ^Wl[ cWZ[* WdZ Yedj_dk[ je cWa[* i_]d_\_YWdj _dl[ijc[dji ie m[ YWd fhel_Z[ Wd WZ+Xko_d] [nf[h_[dY[ i_c_bWh je j^Wj m^_Y^ mWi edY[ edbo WlW_bWXb[ \hec Z_]_jWb+
edbo YecfWd_[i, Hkh fhe]hWccWj_Y iebkj_ed \eh XheWZYWij hWZ_e* LekdZIe_dj* fhel_Z[i _cfhel[Z fbWdd_d] WdZ WkjecWj[Z WZ+Xko_d] Xo h[bo_d] ed ief^_ij_YWj[Z fbWdd_d]
Wb]eh_j^ci WdZ W YbekZ+XWi[Z d[jmeha WYheii Wbb e\ _A[WhjF[Z_W%i XheWZYWij hWZ_e _dl[djeho je Z[b_l[h ^_]^bo efj_c_p[Z fbWdi je ekh WZl[hj_i_d] Ykijec[hi, LcWhj:kZ_e _i ekh
WkZ_e ZWjW WdWboj_Yi WZl[hj_i_d] fbWj\ehc \eh XheWZYWij hWZ_e m^_Y^ YWd X[ [n[Ykj[Z j^hek]^ j^[ LekdZIe_dj fheZkYj, P_j^ LcWhj:kZ_e* WZl[hj_i[hi YWd Ze _cfh[ii_ed+XWi[Z
WkZ_[dY[ fbWdd_d] WdZ ZodWc_Y hWZ_e WZl[hj_i_d] j^Wj kj_b_p[i h[Wb+j_c[ jh_]][hi ikY^ Wi m[Wj^[h* febb[d Yekdji* ifehji iYeh[i* cehj]W][ hWj[i WdZ ceh[ je Z[fbeo Z_\\[h[dj
YWcfW_]d c[iiW][i XWi[Z ed m^Wj _i ^Wff[d_d] _d W if[Y_\_Y cWha[j Wj W if[Y_\_Y cec[dj, LcWhj:kZ_e ^Wi Wbbem[Z XhWdZi je ki[ XheWZYWij hWZ_e WZl[hj_i[c[dji je ZodWc_YWbbo
i[hl[ j^[ ceij h[b[lWdj c[iiW][ _d [WY^ cWha[j* Wj [WY^ cec[dj* `kij Wi j^[o Ze m_j^ Z_]_jWb YWcfW_]di* je [dikh[ _dYh[Wi[Z h[b[lWdY[ WdZ _cfWYj, Bd 0./6* m[ bWkdY^[Z
_A[WhjF[Z_W :dWboj_Yi* j^[ \_hij \kbbo Z_]_jWb c[Wikh[c[dj WdZ Wjjh_Xkj_ed i[hl_Y[ \eh XheWZYWij hWZ_e j^Wj m[ X[b_[l[ YWd jhWdi\ehc j^[ mWo WZl[hj_i[hi fbWd* Xko WdZ c[Wikh[
ckY^ e\ j^[_h WkZ_e YWcfW_]di je X[jj[h efj_c_p[ j^[ [nj[di_l[ h[WY^ e\ hWZ_e, P[ Yedj_dk[ je beea \eh mWoi je \khj^[h Z[l[bef ekh WZl[hj_i_d] YWfWX_b_j_[i _d ehZ[h je [nfWdZ ekh
i^Wh[ e\ WZl[hj_i_d] fWhjd[hi% XkZ][ji,

Increasing share of national advertising market

;heWZYWij hWZ_e _i j^[ dkcX[h ed[ Yedikc[h h[WY^ c[Z_kc* WdZ WZl[hj_i[hi ^Wl[ W h[d[m[Z Wffh[Y_Wj_ed \eh _ji iYWb[* Z_l[hi[ Z[ce]hWf^_Y WYY[ii WdZ _cfWYj, P[
_dj[dZ je Yecfb[c[dj ekh Ykhh[dj beYWb WZl[hj_i_d] fh[i[dY[ _d Wffhen_cWj[bo /4. N,L, cWha[ji Xo \khj^[h ]hem_d] ekh ijWa[ _d dWj_edWb WZl[hj_i_d] YWcfW_]di j^hek]^ ekh
ckbj_+fbWj\ehc fehj\eb_e e\ WkZ_e Wii[ji* heij[h e\ ed+W_h jWb[dj* WdZ j^[ Wcfb_\o_d] [\\[Yj e\ ekh b_ij[d[hi% ieY_Wb [d]W][c[dj, :i W h[ikbj e\ ekh ed]e_d] j[Y^debe]o _dl[ijc[dji*
dWj_edWb WZl[hj_i[hi YWd dem beea je ekh WkZ_e e\\[h_d]i m_j^ j^[_h [nj[di_l[ h[WY^* [\\_Y_[dj fh_Y_d] WdZ Z_]_jWb+b_a[ WdWboj_Yi Wi fem[h\kb Wbj[hdWj_l[i je ej^[h dWj_edWb WZ
c[Z_kci,

Broadening the scope of audio engagement

P[ Yedj_dk[ je [nfWdZ j^[ if[Yjhkc e\ Y^e_Y[i \eh ekh b_ij[d[hi+Xej^ _d j[hci e\ Yecf[bb_d] Yedj[dj WdZ j^[ WhhWo e\ mWoi _d m^_Y^ _j YWd X[ Yedikc[Z, M^[
fheb_\[hWj_ed e\ icWhj if[Wa[hi WdZ ej^[h Yedd[Yj[Z Z[l_Y[i ]h[Wjbo _dYh[Wi[i j^[ hWd][ e\ efj_edi \eh WYY[ii_d] WdZ _dj[hWYj_d] m_j^ ekh Yedj[dj, P[ Wh[ Wbie l[ho \eYki[Z ed
hWf_Zbo ]hem_d] Yedj[dj YWj[]eh_[i* ikY^ Wi ekh b[WZ[hi^_f fei_j_ed _d feZYWij_d], M^[i[ _d_j_Wj_l[i dej edbo _cfhel[ j^[ b_ij[d[h [nf[h_[dY[+j^[o \WY_b_jWj[ \khj^[h [d]W][c[dj
WdZ ^[_]^j[d[Z \h[gk[dYo e\ WZl[hj_i_d] _cfh[ii_edi,

GejWXbo* _A[WhjKWZ_e* ekh Wbb+_d+ed[ Z_]_jWb cki_Y* feZYWij WdZ b_l[ ijh[Wc_d] Z_]_jWb hWZ_e i[hl_Y[* _i WlW_bWXb[ ed Wd [nfWdi_l[ hWd][ e\ fbWj\ehci WdZ Z[l_Y[i
_dYbkZ_d] icWhj if[Wa[hi* Z_]_jWb Wkje ZWi^[i* jWXb[ji* m[WhWXb[i* icWhjf^ed[i* l_hjkWb Wii_ijWdji* j[b[l_i_edi WdZ ]Wc_d] Yedieb[i,

P_j^ j^[ WYgk_i_j_ed e\ Ljk\\ F[Z_W* EE< _d HYjeX[h 0./6* m[ i_]d_\_YWdjbo [nj[dZ[Z ekh fei_j_ed Wi j^[ bWh][ij Yecc[hY_Wb feZYWij fkXb_i^[h, P[ X[b_[l[ j^Wj
feZYWij_d] _i je jWba m^Wj ijh[Wc_d] _i je cki_Y WdZ _i j^[ d[nj ijhWj[]_Y WkZ_e fbWj\ehc, Hkh feZYWij_d] fbWj\ehc m_bb Wbbem ki je YWfjkh[ _dYh[c[djWb h[l[dk[ Wi m[bb Wi [nj[dZ
ijWj_ed XhWdZi* f[hiedWb_j_[i WdZ [l[dji edje W d[m fbWj\ehc+kbj_cWj[bo [nj[dZ_d] WdZ Z[[f[d_d] ekh Yedikc[h h[bWj_edi^_fi WdZ ekh effehjkd_j_[i \eh WZZ_j_edWb WZl[hj_i_d]
h[l[dk[,

Employing technology to gain greater penetration of the long tail of advertising markets

Bd WZZ_j_ed je ^Wl_d] i[bb[hi _d Wffhen_cWj[bo /4. beYWb cWha[ji WYheii j^[ N,L,* m^_Y^ \[m c[Z_W YecfWd_[i YWd YbW_c* m[ _dj[dZ je [nj[dZ ekh j[Y^debe]o fbWj\ehc je
WZZh[ii j^[ icWbb[h Yb_[dji j^Wj m[ Ze dej Ykhh[djbo h[WY^ j^hek]^ Z_h[Yj iWb[i
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ef[hWj_edi, :i _dZ_YWj_ed e\ j^[ i_p[ e\ j^[ fej[dj_Wb effehjkd_jo* m[ Ykhh[djbo ^Wl[ Wffhen_cWj[bo 4.*... jejWb Yb_[dji YecfWh[Z je c_bb_edi e\ Yb_[dji \eh iec[ e\ ekh bWh][ij
ieY_Wb WdZ i[WhY^ Yecf[j_jehi m^_Y^ kj_b_p[ j[Y^debe]o iebkj_edi \eh icWbb[h WZl[hj_i[hi,

Utilizing our unique bundle of advertising inventory to drive uplift

;o WZZ_d] ej^[h ^_]^ Yeij f[h mille* j^[ Yeij e\ [l[ho /*... WZl[hj_i[c[dj _cfh[ii_edi &u<IFv'* fbWj\ehci _dje ekh c_n* Wi m[bb Wi fhel_Z_d] kd_gk[ WdZ Z_\\[h[dj_Wj[Z
iebkj_edi \eh WZl[hj_i[hi* m[ X[b_[l[ j^Wj m[ ^Wl[ j^[ fej[dj_Wb je i[[ W <IF kfb_\j, :bj^ek]^ ekh fh_cWho \eYki _i h[l[dk[* m[ Wbie W_c je cWn_c_p[ j^[ lWbk[ e\ ekh _dl[djeho,
Feh[el[h* m[ Wh[ Yedj_dk_d] je Z[l[bef fbWj\ehci &_dYbkZ_d] feZYWiji' j^Wj _dZ[f[dZ[djbo ]Whd[h ikf[h_eh <IFi,

Leveraging the iHeartRadio master brand to expand our high-profile live events platform

:kZ_e _i W ieY_Wb [nf[h_[dY[ WdZ Wd _cfehjWdj [nj[di_ed e\ j^[ c[Z_kc _i b_l[ [l[dji, ?eh ekh b_ij[d[hi* b_l[ [l[dji Wh[ Wd effehjkd_jo je _dj[hWYj m_j^ \[bbem \Wdi WdZ
[d]W][ m_j^ j^[_h \Wleh_j[ Whj_iji, ?eh ekh WZl[hj_i_d] fWhjd[hi* j^[o Wh[ W Y^WdY[ je h[WY^ W YWfj_lWj[Z WdZ ^_]^bo jWh][j[Z WkZ_[dY[ Z_h[Yjbo j_[Z je ekh ^_]^ h[WY^ WdZ ijhed]
[d]W][c[dj XheWZYWij hWZ_e fbWj\ehc, M^[o Wbie fhel_Z[ Wd effehjkd_jo je [nj[dZ _dje fbWj\ehci b_a[ YWXb[ WdZ XheWZYWij j[b[l_i_ed* Yh[Wj[ WdY_bbWho b_Y[di_d] h[l[dk[ ijh[Wci
WdZ i[hl[ Wi Wd effehjkd_jo \eh j_Ya[j h[l[dk[, :i m_j^ Wbb e\ ekh fbWj\ehci* j^[ ZWjW Yebb[Yj_ed \hec j^[i[ iekhY[i _i lWbkWXb[ je Xej^ ekh fheZkYj Yh[Wj_ed fheY[ii WdZ ekh
WZl[hj_i[hi, M^hek]^ ekh fehj\eb_e e\ cW`eh WmWhZ i^emi* \[ij_lWbi WdZ 0.*... beYWb b_l[ [l[dji* m[ _dj[dZ je Yedj_dk[ je \_dZ _ddelWj_l[ mWoi je _dj[]hWj[ ifediehi^_fi WdZ
Z[b_l[h kd_gk[ WZl[hj_i_d] cec[dji, Bd ie Ze_d]* m[ m_bb i[[a je Yh[Wj[ WZZ_j_edWb h[l[dk[ effehjkd_j_[i j^hek]^ j^_i fbWj\ehc,

Competition

P[ Yecf[j[ \eh i^Wh[ e\ ekh b_ij[d[hix j_c[ WdZ [d]W][c[dj* W Y^Wbb[d]_d] jWia _d jeZWoxi \hW]c[dj[Z WdZ ckbj_!jWia_d] mehbZ, P[ X[b_[l[ ekh dWj_edWb h[WY^* j^[
ijh[d]j^ e\ ekh XhWdZ WdZ Wii[ji* j^[ gkWb_jo e\ ekh fhe]hWcc_d] WdZ f[hiedWb_j_[i* WdZ j^[ YecfWd_edi^_f dWjkh[ e\ ekh c[Z_kc Wbbemi ki je Yecf[j[ [\\[Yj_l[bo W]W_dij Xej^
ekh b[]WYo Yecf[j_j_ed+YWXb[ WdZ XheWZYWij j[b[l_i_ed* WdZ ej^[h XheWZYWij hWZ_e ef[hWjehi+Wi m[bb j^[ d[m* Z_]_jWb Yecf[j_j_ed* _dYbkZ_d] ijh[Wc_d] cki_Y WdZ l_Z[e i[hl_Y[i*
ieY_Wb c[Z_W* WdZ ej^[h Z_]_jWb YecfWd_[i,

L_c_bWhbo* m[ Yecf[j[ \eh WZl[hj_i_d] WdZ cWha[j_d] ZebbWhi _d j^[ N,L, WZl[hj_i_d] cWha[j W]W_dij Wd _dYh[Wi_d]bo Z_l[hi[ i[j e\ Yecf[j_jehi, Hkh b[]WYo Yecf[j_j_ed
\eh j^[ hWZ_e* feZYWij WdZ Z_]_jWb WZl[hj_i_d] cWha[j _dYbkZ[i b[]WYo XheWZYWij hWZ_e ef[hWjehi* Wi m[bb Wi iWj[bb_j[ hWZ_e YecfWd_[i* feZYWij[hi WdZ ijh[Wc_d] cki_Y YecfWd_[i
m_j^ WZ ikffehj[Z Yecfed[dji e\ j^[_h Xki_d[ii, P[ Wbie Yecf[j[ _d j^[ bWh][h N,L, WZl[hj_i_d] cWha[j+_dYbki_l[ e\ j^[ hWZ_e* feZYWij WdZ Z_]_jWb effehjkd_jo+Xo Z[l[bef_d] WdZ
e\\[h_d] Yecf[j_j_l[ WZl[hj_i_d] fheZkYji _dj[dZ[Z je WjjhWYj WZl[hj_i_d] WdZ cWha[j_d] ZebbWhi j^Wj c_]^j ej^[hm_i[ ]e je YecfWd_[i _d j^[ YWXb[ WdZ XheWZYWij j[b[l_i_ed* Z_]_jWb*
i[WhY^* Bdj[hd[j* WkZ_e* fh_dj* d[mifWf[h* ifediehi^_f WdZ ej^[h WZl[hj_i_d] ifWY[i,

Intellectual Property

Hkh ikYY[ii _i Z[f[dZ[dj ed ekh WX_b_jo je eXjW_d WdZ cW_djW_d fhefh_[jWho fhej[Yj_ed \eh ekh j[Y^debe]o WdZ j^[ adem!^em h[bWj[Z je ekh Xki_d[ii* Z[\[dZ WdZ [d\ehY[
ekh _dj[bb[YjkWb fhef[hjo h_]^ji WdZ ef[hWj[ ekh Xki_d[ii m_j^ekj _d\h_d]_d]* c_iWffhefh_Wj_d] eh ej^[hm_i[ l_ebWj_d] lWb_Z WdZ [d\ehY[WXb[ _dj[bb[YjkWb fhef[hjo h_]^ji e\ ej^[hi,
P[ i[[a je fhej[Yj ekh _dl[ijc[dji cWZ[ _dje j^[ Z[l[befc[dj e\ ekh j[Y^debe]o Xo h[bo_d] ed W YecX_dWj_ed e\ fWj[dji* jhWZ[cWhai* Yefoh_]^ji* jhWZ[ i[Yh[ji* adem!^em*
Yed\_Z[dj_Wb_jo W]h[[c[dji WdZ fheY[Zkh[i* ded!Z_iYbeikh[ W]h[[c[dji m_j^ j^_hZ fWhj_[i* [cfbeo[[ Z_iYbeikh[ WdZ _dl[dj_ed Wii_]dc[dj W]h[[c[dji WdZ ej^[h YedjhWYjkWb h_]^ji,

:i e\ =[Y[cX[h 1/* 0./7* m[ emd Wffhen_cWj[bo /5. _iik[Z N,L, fWj[dji* /1. f[dZ_d] N,L, fWj[dj Wffb_YWj_edi* /. _iik[Z \eh[_]d fWj[dji WdZ /. f[dZ_d] \eh[_]d fWj[dj
Wffb_YWj_edi* _d WZZ_j_ed je 13. N,L, jhWZ[cWhai h[]_ijhWj_edi* 1. N,L, jhWZ[cWha Wffb_YWj_edi* 63. ijWj[ jhWZ[cWha h[]_ijhWj_edi* 1. ijWj[ jhWZ[cWha Wffb_YWj_edi* 31. \eh[_]d
h[]_ij[h[Z jhWZ[cWhai WdZ 2. \eh[_]d jhWZ[cWha Wffb_YWj_edi, M^[ ZkhWj_ed e\ ekh _dj[bb[YjkWb fhef[hjo h_]^ji lWho \hec Yekdjho je Yekdjho* Xkj ekh N,L, fWj[dji [nf_h[ 0. o[Whi
\hec j^[ fWj[dj \_b_d] ZWj[ WdZ m[ [nf[Yj j^Wj ekh jhWZ[cWhai mekbZ [nf_h[ X[jm[[d 0.0. WdZ 0.12 Wiikc_d] Wbb h[gk_h[Z \[[i Wh[ fW_Z,

P[ ^Wl[ \_b[Z WdZ WYgk_h[Z Zep[di e\ _iik[Z fWj[dji WdZ WYj_l[ fWj[dj Wffb_YWj_edi _d j^[ N,L, WdZ m[ Yedj_dk[ je fkhik[ WZZ_j_edWb fWj[dj fhej[Yj_ed m^[h[ Wffhefh_Wj[
WdZ Yeij [\\[Yj_l[, P[ _dj[dZ je ^ebZ j^[i[ fWj[dji Wi fWhj e\ ekh ijhWj[]o je fhej[Yj WdZ Z[\[dZ j^[ <ecfWdoxi j[Y^debe]o* _dYbkZ_d] je fhej[Yj WdZ Z[\[dZ j^[ <ecfWdo _d
fWj[dj!h[bWj[Z b_j_]Wj_ed, Hkh h[]_ij[h[Z jhWZ[cWhai _d j^[ N,L, _dYbkZ[ ekh fh_cWho cWha u_A[WhjKWZ_ev WdZ lWh_eki l[hi_edi e\ j^[ _A[Whj mehZ cWhai WdZ be]ei, P[ ^Wl[ W
fehj\eb_e e\ _dj[hd[j ZecW_d dWc[i* _dYbkZ_d] ekh fh_cWho ZecW_di mmm,_^[Whj,Yec WdZ mmm,_^[Whjc[Z_W,Yec, P[ Wbie ^Wl[ b_Y[di[i m_j^ lWh_eki h_]^ji ^ebZ[hi je ijh[Wc
iekdZ h[YehZ_d]i WdZ j^[ cki_YWb Yecfei_j_edi [cXeZ_[Z j^[h[_d* Wi \khj^[h Z[iYh_X[Z
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kdZ[h u+K[]kbWj_ed e\ ekh ;ki_d[ii+<edj[dj* E_Y[di[i WdZ KeoWbj_[iv X[bem,

P[ X[b_[l[ j^Wj ekh _dj[bb[YjkWb fhef[hjo ^Wi i_]d_\_YWdj lWbk[ WdZ _i _cfehjWdj je ekh XhWdZ!Xk_bZ_d] [\\ehji WdZ j^[ cWha[j_d] e\ ekh fheZkYji WdZ i[hl_Y[i, P[ YWddej
fh[Z_Yj* ^em[l[h* m^[j^[h ij[fi jWa[d Xo ki je fhej[Yj ekh fhefh_[jWho h_]^ji m_bb X[ WZ[gkWj[ je fh[l[dj c_iWffhefh_Wj_ed e\ j^[i[ h_]^ji, Bd WZZ_j_ed je j^[ \ehci e\ _dj[bb[YjkWb
fhef[hjo b_ij[Z WXel[* m[ emd h_]^ji je fhefh_[jWho fheY[ii[i WdZ jhWZ[ i[Yh[ji* _dYbkZ_d] j^ei[ kdZ[hbo_d] j^[ _A[WhjKWZ_e Z_]_jWb fbWj\ehc, P^_b[ m[ ki[ YedjhWYjkWb WdZ
j[Y^debe]_YWb c[Wdi je Yedjheb j^[ ki[ WdZ Z_ijh_Xkj_ed e\ ekh fhefh_[jWho ie\jmWh[* jhWZ[ i[Yh[ji* WdZ ej^[h Yed\_Z[dj_Wb _d\ehcWj_ed* Xej^ _dj[hdWbbo WdZ [nj[hdWbbo* _dYbkZ_d] Xo
[dj[h_d] _dje Yed\_Z[dj_Wb_jo W]h[[c[dji m_j^ ekh [cfbeo[[i* YedjhWYjehi* WdZ fWhjd[hi WdZ cW_djW_d_d] f^oi_YWb i[Ykh_jo e\ ekh fh[c_i[i WdZ f^oi_YWb WdZ [b[Yjhed_Y i[Ykh_jo e\
ekh _d\ehcWj_ed j[Y^debe]o ioij[ci* ikY^ c[Wikh[i YWd X[ Xh[WY^[Z* WdZ m[ cWo dej ^Wl[ WZ[gkWj[ h[c[Z_[i \eh Wdo ikY^ Xh[WY^, Bd WZZ_j_ed* ekh jhWZ[ i[Yh[ji cWo ej^[hm_i[
X[Yec[ ademd eh X[ _dZ[f[dZ[djbo Z_iYel[h[Z Xo Yecf[j_jehi,

Employees

:i e\ ?[XhkWho 0/* 0.0.* m[ ^WZ Wffhen_cWj[bo //*2.. [cfbeo[[i, :ffhen_cWj[bo 5.. e\ ekh [cfbeo[[i Wh[ ikX`[Yj je Yebb[Yj_l[ XWh]W_d_d] W]h[[c[dji, P[ Wh[ W
fWhjo je dkc[heki Yebb[Yj_l[ XWh]W_d_d] W]h[[c[dji* ded[ e\ m^_Y^ h[fh[i[dj W i_]d_\_YWdj dkcX[h e\ [cfbeo[[i, P[ X[b_[l[ j^Wj ekh h[bWj_edi^_f m_j^ ekh kd_ed WdZ ded+kd_ed
[cfbeo[[i _i ]eeZ,

Seasonality

?eh _d\ehcWj_ed h[]WhZ_d] j^[ i[WiedWb_jo e\ ekh Xki_d[ii* fb[Wi[ h[\[h je Bj[c 5 e\ IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

Regulation of our Business

General

KWZ_e XheWZYWij_d] _i ikX`[Yj je [nj[di_l[ h[]kbWj_ed* _dYbkZ_d] Xo j^[ ?<< kdZ[h j^[ <ecckd_YWj_edi :Yj, M^[ <ecckd_YWj_edi :Yj f[hc_ji j^[ ef[hWj_ed e\ W hWZ_e
XheWZYWij ijWj_ed edbo kdZ[h W b_Y[di[ _iik[Z Xo j^[ ?<< kfed W \_dZ_d] j^Wj ]hWdj e\ j^[ b_Y[di[ mekbZ i[hl[ j^[ fkXb_Y _dj[h[ij* Yedl[d_[dY[ WdZ d[Y[ii_jo, :ced] ej^[h j^_d]i*
j^[ <ecckd_YWj_edi :Yj [cfem[hi j^[ ?<< je8 _iik[* h[d[m* h[lea[ WdZ ceZ_\o XheWZYWij b_Y[di[i9 Wii_]d \h[gk[dYo XWdZi \eh XheWZYWij_d]9 Z[j[hc_d[ ijWj_edix j[Y^d_YWb
fWhWc[j[hi9 _cfei[ f[dWbj_[i WdZ iWdYj_edi \eh l_ebWj_ed e\ _ji h[]kbWj_edi* _dYbkZ_d] ced[jWho \eh\[_jkh[i WdZ* _d [njh[c[ YWi[i* b_Y[di[ h[leYWj_ed9 _cfei[ WddkWb h[]kbWjeho WdZ
Wffb_YWj_ed fheY[ii_d] \[[i9 WdZ WZefj WdZ _cfb[c[dj h[]kbWj_edi WdZ feb_Y_[i W\\[Yj_d] j^[ emd[hi^_f* fhe]hWc Yedj[dj* [cfbeoc[dj fhWYj_Y[i WdZ cWdo ej^[h Wif[Yji e\
XheWZYWij ijWj_ed ef[hWj_edi,

M^_i \ebbem_d] ikccWho Ze[i dej Yecfh[^[di_l[bo Yel[h Wbb Ykhh[dj WdZ fhefei[Z ijWjkj[i* h[]kbWj_edi WdZ feb_Y_[i W\\[Yj_d] ekh Xki_d[ii, K[\[h[dY[ i^ekbZ X[ cWZ[ je
j^[ <ecckd_YWj_edi :Yj* ?<< hkb[i* fkXb_Y dej_Y[i WdZ hkb_d]i WdZ ej^[h h[b[lWdj ijWjkj[i* h[]kbWj_edi* feb_Y_[i WdZ fheY[[Z_d]i \eh \khj^[h _d\ehcWj_ed YedY[hd_d] j^[ dWjkh[
WdZ [nj[dj e\ h[]kbWj_ed e\ ekh Xki_d[ii,

Transfer or Assignment of Licenses

M^[ <ecckd_YWj_edi :Yj fhe^_X_ji j^[ Wii_]dc[dj e\ W b_Y[di[ eh j^[ jhWdi\[h e\ Yedjheb e\ Wd ?<< b_Y[di[[ m_j^ekj fh_eh ?<< WffhelWb, Bd Z[j[hc_d_d] m^[j^[h je
]hWdj ikY^ WffhelWb* j^[ ?<< Yedi_Z[hi W dkcX[h e\ \WYjehi f[hjW_d_d] je j^[ [n_ij_d] b_Y[di[[ WdZ j^[ fhefei[Z b_Y[di[[* _dYbkZ_d] Yecfb_WdY[ m_j^ ?<<x hkb[i WdZ j^[
uY^WhWYj[hv e\ j^[ fhefei[Z b_Y[di[[i, :ffb_YWj_edi \eh b_Y[di[ Wii_]dc[dji eh jhWdi\[hi _dlebl_d] W ikXijWdj_Wb Y^Wd][ _d emd[hi^_f Wh[ ikX`[Yj je W 1.!ZWo f[h_eZ \eh fkXb_Y
Yecc[dj* Zkh_d] m^_Y^ fWhj_[i cWo f[j_j_ed je ikY^ Wffb_YWj_edi,

License Renewal

M^[ ?<< ]hWdji XheWZYWij b_Y[di[i \eh W j[hc e\ kf je [_]^j o[Whi, M^[ ?<< m_bb h[d[m W b_Y[di[ \eh Wd WZZ_j_edWb [_]^j!o[Wh j[hc _\* W\j[h Yedi_Z[hWj_ed e\ j^[ h[d[mWb
Wffb_YWj_ed WdZ Wdo eX`[Yj_edi j^[h[je* _j \_dZi j^Wj j^[ ijWj_ed ^Wi i[hl[Z j^[ fkXb_Y _dj[h[ij* Yedl[d_[dY[ WdZ d[Y[ii_jo WdZ j^Wj* m_j^ h[if[Yj je j^[ ijWj_ed i[[a_d] h[d[mWb* j^[h[
^Wl[ X[[d de i[h_eki l_ebWj_edi e\ j^[ <ecckd_YWj_edi :Yj eh j^[ ?<<xi hkb[i WdZ fWjj[hd e\ WXki[ e\ j^[ <ecckd_YWj_edi :Yj eh ?<< hkb[i, M^[ ?<< cWo ]hWdj j^[ b_Y[di[
h[d[mWb Wffb_YWj_ed m_j^ eh m_j^ekj YedZ_j_edi* _dYbkZ_d] h[d[mWb \eh W j[hc b[ii j^Wd [_]^j o[Whi* Wbj^ek]^ h[d[mWb \eh b[ii j^Wd j^[ \kbb [_]^j!o[Wh j[hc _i hWh[, P^_b[ m[ YWddej
]kWhWdj[[ j^[ kdYedZ_j_edWb ]hWdj e\ Wdo \kjkh[ h[d[mWb Wffb_YWj_ed* ekh ijWj_edix b_Y[di[i ^_ijeh_YWbbo ^Wl[ X[[d h[d[m[Z \eh j^[ \kbb [_]^j!o[Wh j[hc,
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Ownership Regulation

?<< hkb[i WdZ feb_Y_[i Z[\_d[ j^[ _dj[h[iji e\ _dZ_l_ZkWbi WdZ [dj_j_[i* ademd Wi uWjjh_XkjWXb[v _dj[h[iji* m^_Y^ _cfb_YWj[ ?<< hkb[i ]el[hd_d] emd[hi^_f e\ XheWZYWij
ijWj_edi, NdZ[h j^[i[ hkb[i* Wjjh_XkjWXb[ _dj[h[iji ][d[hWbbo _dYbkZ[8 &/' e\\_Y[hi WdZ Z_h[Yjehi e\ W b_Y[di[[ WdZ e\ _ji Z_h[Yj WdZ _dZ_h[Yj fWh[dji9 &0' ][d[hWb fWhjd[hi WdZ b_c_j[Z
b_WX_b_jo YecfWdo cWdW][hi9 &1' b_c_j[Z fWhjd[hi WdZ b_c_j[Z b_WX_b_jo YecfWdo c[cX[hi* kdb[ii fhef[hbo u_dikbWj[Zv \hec cWdW][c[dj WYj_l_j_[i9 &2' W 3 f[hY[dj eh ceh[ Z_h[Yj
eh _dZ_h[Yj lej_d] ijeYa _dj[h[ij _d W YehfehWj[ b_Y[di[[ eh fWh[dj* [nY[fj j^Wj* \eh W dWhhembo Z[\_d[Z YbWii e\ fWii_l[ _dl[ijehi &* j^[ Wjjh_Xkj_ed j^h[i^ebZ _i 0. f[hY[dj lej_d]9 WdZ
&3' YecX_d[Z [gk_jo WdZ Z[Xj _dj[h[iji _d [nY[ii e\ 11 f[hY[dj e\ W b_Y[di[[xi jejWb Wii[j lWbk[* _\ Y[hjW_d ej^[h YedZ_j_edi Wh[ c[j &j^[ u>=I Kkb[v', :d [dj_jo j^Wj emdi ed[ eh
ceh[ hWZ_e ijWj_edi _d W cWha[j WdZ fhe]hWci ceh[ j^Wd /3 f[hY[dj e\ j^[ XheWZYWij j_c[ kdZ[h W beYWb cWha[j_d] W]h[[c[dj &uEF:v'* eh i[bbi ceh[ j^Wd /3 f[hY[dj f[h m[[a e\
j^[ WZl[hj_i_d] j_c[ kdZ[h W `e_dj iWb[i W]h[[c[dj &uCL:v'* ed W hWZ_e ijWj_ed _d j^[ iWc[ cWha[j _i Wbie ][d[hWbbo Z[[c[Z je ^Wl[ Wd Wjjh_XkjWXb[ _dj[h[ij _d j^Wj ijWj_ed,

=[Xj _dijhkc[dji* ded!lej_d] YehfehWj[ ijeYa* c_deh_jo lej_d] ijeYa _dj[h[iji _d YehfehWj_edi ^Wl_d] W i_d]b[ cW`eh_jo ijeYa^ebZ[h* WdZ fhef[hbo _dikbWj[Z b_c_j[Z
fWhjd[hi^_f WdZ b_c_j[Z b_WX_b_jo YecfWdo _dj[h[iji ][d[hWbbo Wh[ dej ikX`[Yj je Wjjh_Xkj_ed kdb[ii ikY^ _dj[h[iji _cfb_YWj[ j^[ >=I Kkb[, Me j^[ X[ij e\ ekh ademb[Z][ Wj fh[i[dj*
ded[ e\ ekh e\\_Y[hi* Z_h[Yjehi eh 3 f[hY[dj eh ]h[Wj[h ijeYa^ebZ[hi ^ebZi Wd _dj[h[ij _d Wdej^[h XheWZYWij ijWj_ed j^Wj _i _dYedi_ij[dj m_j^ j^[ ?<<xi emd[hi^_f hkb[i,

M^[ Ykhh[dj ?<< emd[hi^_f hkb[i h[b[lWdj je ekh Xki_d[ii Wh[ ikccWh_p[Z X[bem,

r Local Radio Ownership Rule, M^[ cWn_ckc WbbemWXb[ dkcX[h e\ hWZ_e ijWj_edi j^Wj cWo X[ Yeccedbo emd[Z _d W cWha[j _i XWi[Z ed j^[ dkcX[h e\ ijWj_edi _d j^[
cWha[j, Bd cWha[ji m_j^ 23 eh ceh[ ijWj_edi* ed[ [dj_jo cWo ^Wl[ Wd Wjjh_XkjWXb[ _dj[h[ij _d kf je [_]^j ijWj_edi* e\ m^_Y^ de ceh[ j^Wd \_l[ Wh[ _d j^[ iWc[ hWZ_e i[hl_Y[
&:F eh ?F', Bd cWha[ji m_j^ 1.+22 ijWj_edi* ed[ [dj_jo cWo ^Wl[ Wd Wjjh_XkjWXb[ _dj[h[ij _d kf je i[l[d ijWj_edi* e\ m^_Y^ de ceh[ j^Wd \ekh Wh[ _d j^[ iWc[ i[hl_Y[, Bd
cWha[ji m_j^ /3+07 ijWj_edi* ed[ [dj_jo cWo ^Wl[ Wd Wjjh_XkjWXb[ _dj[h[ij _d kf je i_n ijWj_edi* e\ m^_Y^ de ceh[ j^Wd \ekh Wh[ _d j^[ iWc[ i[hl_Y[, Bd cWha[ji m_j^ /2 eh
\[m[h ijWj_edi* ed[ [dj_jo cWo ^Wl[ Wd Wjjh_XkjWXb[ _dj[h[ij _d kf je \_l[ ijWj_edi* e\ m^_Y^ de ceh[ j^Wd j^h[[ Wh[ _d j^[ iWc[ i[hl_Y[* ie bed] Wi j^[ [dj_jo Ze[i dej ^Wl[
Wd _dj[h[ij _d ceh[ j^Wd 3. f[hY[dj e\ Wbb ijWj_edi _d j^[ cWha[j, Me Wffbo j^[i[ emd[hi^_f j_[hi* j^[ ?<< h[b_[i ed G_[bi[d F[jhe Lkhl[o :h[Wi* m^[h[ j^[o [n_ij* WdZ W
i_]dWb Yedjekh!el[hbWf c[j^eZebe]o m^[h[ j^[o Ze dej [n_ij,

r Newspaper!!Broadcast Cross!!Ownership Rule, ?<< hkb[i Ykhh[djbo fhe^_X_j Wd _dZ_l_ZkWb eh [dj_jo \hec ^Wl_d] Wd Wjjh_XkjWXb[ _dj[h[ij _d [_j^[h W hWZ_e eh j[b[l_i_ed
ijWj_ed WdZ W ZW_bo d[mifWf[h beYWj[Z _d j^[ iWc[ cWha[j* ikX`[Yj je Y[hjW_d [nY[fj_edi WdZ m_j^ mW_l[hi WlW_bWXb[ _d fWhj_YkbWh YWi[i,

r Radio!!Television Cross!!Ownership Rule, ?<< hkb[i Ykhh[djbo b_c_j j^[ Yecced emd[hi^_f e\ j[b[l_i_ed ijWj_edi WdZ iWc[!cWha[j hWZ_e ijWj_edi, Bd ][d[hWb* Wd
_dZ_l_ZkWb eh [dj_jo cWo ^ebZ Wjjh_XkjWXb[ _dj[h[iji _d ed[ j[b[l_i_ed ijWj_ed WdZ kf je i[l[d iWc[+cWha[j hWZ_e ijWj_edi &eh jme j[b[l_i_ed ijWj_edi WdZ kf je i_n iWc[+
cWha[j hWZ_e ijWj_edi'* Z[f[dZ_d] ed j^[ dkcX[h e\ _dZ[f[dZ[djbo emd[Z hWZ_e* j[b[l_i_ed WdZ ej^[h if[Y_\_[Z c[Z_W ule_Y[iv _d j^[ cWha[j,

M^[ <ecckd_YWj_edi :Yj h[gk_h[i j^[ ?<< je f[h_eZ_YWbbo h[l_[m _ji c[Z_W emd[hi^_f hkb[i* WdZ j^ei[ h[l_[mi ^Wl[ X[[d WdZ Yedj_dk[ je X[ j^[ ikX`[Yj e\ b_j_]Wj_ed
WdZ \ebbem+ed h[]kbWjeho fheY[[Z_d]i, Feij h[Y[djbo* j^[ Nd_j[Z LjWj[i <ekhj e\ :ff[Wbi \eh j^[ M^_hZ <_hYk_j _iik[Z W Z[Y_i_ed j^Wj h[ikbj[Z _d h[_dijWj[c[dj e\ j^[ hWZ_e+
j[b[l_i_ed WdZ d[mifWf[h+XheWZYWij Yheii+emd[hi^_f hkb[i* m^_Y^ j^[ ?<< ^WZ fh[l_ekibo [b_c_dWj[Z, M^[h[ cWo X[ \kjkh[ b_j_]Wj_ed h[]WhZ_d] j^_i Z[Y_i_ed,

Bd =[Y[cX[h 0./6* j^[ ?<< Yecc[dY[Z _ji 0./6 gkWZh[dd_Wb h[l_[m e\ _ji c[Z_W emd[hi^_f h[]kbWj_edi, :ced] ej^[h j^_d]i* j^[ ?<< _i i[[a_d] Yecc[dj ed Wbb
Wif[Yji e\ j^[ beYWb hWZ_e emd[hi^_f hkb[xi _cfb[c[djWj_ed WdZ m^[j^[h j^[ Ykhh[dj l[hi_ed e\ j^[ hkb[ h[cW_di d[Y[iiWho _d j^[ fkXb_Y _dj[h[ij, P[ YWddej fh[Z_Yj j^[ ekjYec[ e\
j^[ ?<<xi c[Z_W emd[hi^_f fheY[[Z_d]i eh j^[_h [\\[Yji ed ekh Xki_d[ii _d j^[ \kjkh[,

Bhh[if[Yj_l[ e\ j^[ ?<<xi c[Z_W emd[hi^_f hkb[i* j^[ :dj_jhkij =_l_i_ed e\ j^[ N,L, =[fWhjc[dj e\ Ckij_Y[ &u=HCv' WdZ j^[ N,L, ?[Z[hWb MhWZ[ <ecc_ii_ed &u?M<v'
^Wl[ j^[ Wkj^eh_jo je Z[j[hc_d[ j^Wj W fWhj_YkbWh jhWdiWYj_ed fh[i[dji Wdj_jhkij YedY[hdi, Bd fWhj_YkbWh* m^[h[ j^[ fhefei[Z fkhY^Wi[h Wbh[WZo emdi ed[ eh ceh[ hWZ_e ijWj_edi _d W
fWhj_YkbWh cWha[j WdZ i[[ai je WYgk_h[ hWZ_e ijWj_edi _d j^Wj cWha[j* j^[ =HC ^Wi* _d iec[ YWi[i* eXjW_d[Z Yedi[dj Z[Yh[[i h[gk_h_d] hWZ_e ijWj_ed Z_l[ij_jkh[i,

Alien Ownership Restrictions

M^[ <ecckd_YWj_edi :Yj WdZ ?<< h[]kbWj_edi fhe^_X_j \eh[_]d [dj_j_[i eh _dZ_l_ZkWbi \hec _dZ_h[Yjbo &_,[,* j^hek]^ W fWh[dj YecfWdo' emd_d] eh lej_d] ceh[ j^Wd
03 f[hY[dj e\ W b_Y[di[[xi [gk_jo* kdb[ii j^[ ?<< Z[j[hc_d[i j^Wj ]h[Wj[h _dZ_h[Yj \eh[_]d
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emd[hi^_f _i _d j^[ fkXb_Y _dj[h[ij, M^[ ?<< ][d[hWbbo m_bb dej cWa[ ikY^ W Z[j[hc_dWj_ed WXi[dj \WlehWXb[ [n[Ykj_l[ XhWdY^ h[l_[m* WdZ ^Wi dej ^_ijeh_YWbbo jWa[d _dje WYYekdj
mWhhWdji WdZ ej^[h \kjkh[ _dj[h[iji _d Z[j[hc_d_d] \eh[_]d emd[hi^_f Yecfb_WdY[,

Me j^[ [nj[dj j^Wj ekh W]]h[]Wj[ \eh[_]d emd[hi^_f eh lej_d] f[hY[djW][i mekbZ [nY[[Z 03 f[hY[dj* Wdo \eh[_]d ^ebZ[h eh u]hekfv e\ ^ebZ[hi* Z[\_d[Z fkhikWdj je ?<<
h[]kbWj_edi* e\ ekh Yecced ijeYa m^ei[ emd[hi^_f eh lej_d] f[hY[djW][ mekbZ [nY[[Z 3 f[hY[dj eh /. f[hY[dj &m_j^ j^[ Wffb_YWXb[ f[hY[djW][ Z[j[hc_d[Z fkhikWdj je ?<< hkb[i'
ckij Wbie eXjW_d j^[ ?<<xi uif[Y_\_Y WffhelWb,v

Hd Ckbo 03* 0./7* m[ \_b[Z W I[j_j_ed \eh =[YbWhWjeho Kkb_d] &uI=Kv' h[gk[ij_d] ?<< Yedi[dj je [nY[[Z j^[ 03 f[hY[dj \eh[_]d emd[hi^_f WdZ lej_d] X[dY^cWhai j^Wj
Ykhh[djbo Wffbo je ki* ed m^_Y^ j^[ ?<< ^Wi h[gk[ij[Z fkXb_Y Yecc[dj, P[ YWddej fh[Z_Yj m^[j^[h j^[ ?<< m_bb _iik[ W hkb_d] ]hWdj_d] j^[ I=K* j^[ Wcekdj e\ \eh[_]d [gk_jo
WdZ lej_d] h_]^ji Wdo ikY^ W hkb_d] m_bb Wbbem ki je ^Wl[* eh ^em bed] _j m_bb jWa[ je eXjW_d ikY^ W hkb_d], L[[ uBj[c 1, E[]Wb IheY[[Z_d]i+ :b_[d Hmd[hi^_f K[ijh_Yj_edi WdZ ?<<
I[j_j_ed \eh =[YbWhWjeho Kkb_d],v

Programming and Content Regulation

M^[ <ecckd_YWj_edi :Yj h[gk_h[i XheWZYWij[hi je i[hl[ j^[ ufkXb_Y _dj[h[ij,v : b_Y[di[[ ckij fh[i[dj fhe]hWcc_d] j^Wj _i h[ifedi_l[ je _iik[i _d j^[ ijWj_edxi
Yecckd_jo e\ b_Y[di[ WdZ cW_djW_d h[YehZi Z[cedijhWj_d] j^_i h[ifedi_l[d[ii, ?[Z[hWb bWm Wbie h[]kbWj[i j^[ XheWZYWij e\ eXiY[d[* _dZ[Y[dj eh fhe\Wd[ cWj[h_Wb, M^[ ?<< ^Wi
Wkj^eh_jo je _cfei[ \_d[i [nY[[Z_d] "2..*... f[h kjj[hWdY[ m_j^ W YWf [nY[[Z_d] "1,53 c_bb_ed \eh W Yedj_dk_d] l_ebWj_ed, Bd Ckd[ 0./0* j^[ N,L, Lkfh[c[ <ekhj hkb[Z ed j^[
Wff[Wbi e\ i[l[hWb ?<< _dZ[Y[dYo [d\ehY[c[dj WYj_edi* Xkj Z[Yb_d[Z je hkb[ ed j^[ Yedij_jkj_edWb_jo e\ j^[ ?<<xi _dZ[Y[dYo feb_Y_[i, M^[ ?<< ^Wi i_dY[ ieb_Y_j[Z fkXb_Y Yecc[dj
ed j^ei[ feb_Y_[i _d W fheY[[Z_d] m^_Y^ h[cW_di f[dZ_d], Bd WZZ_j_ed* j^[ ?<< h[]kbWj[i j^[ YedZkYj e\ ed!W_h ijWj_ed Yedj[iji* h[gk_h_d] _d ][d[hWb j^Wj j^[ cWj[h_Wb hkb[i WdZ
j[hci e\ j^[ Yedj[ij X[ XheWZYWij f[h_eZ_YWbbo eh feij[Z edb_d[ WdZ j^Wj j^[ Yedj[ij X[ YedZkYj[Z ikXijWdj_Wbbo Wi WddekdY[Z, M^[ ?<< Wbie h[]kbWj[i* Wced] ej^[h j^_d]i* feb_j_YWb
WZl[hj_i_d]* ifediehi^_f _Z[dj_\_YWj_ed* WdZ j^[ WZl[hj_i[c[dj e\ Yedj[iji WdZ bejj[h_[i,

Equal Employment Opportunity

M^[ ?<<xi hkb[i h[gk_h[ XheWZYWij[hi je [d]W][ _d XheWZ [gkWb [cfbeoc[dj effehjkd_jo h[Yhk_jc[dj [\\ehji* h[jW_d ZWjW YedY[hd_d] ikY^ [\\ehji WdZ h[fehj ckY^ e\ j^_i
ZWjW je j^[ ?<< WdZ je j^[ fkXb_Y l_W f[h_eZ_Y h[fehji \_b[Z m_j^ j^[ ?<< eh fbWY[Z _d ijWj_edix fkXb_Y \_b[i WdZ m[Xi_j[i, ;heWZYWij[hi YekbZ X[ iWdYj_ed[Z \eh dedYecfb_WdY[,

Technical Rules

Gkc[heki ?<< hkb[i ]el[hd j^[ j[Y^d_YWb ef[hWj_d] fWhWc[j[hi e\ hWZ_e ijWj_edi* _dYbkZ_d] f[hc_ii_Xb[ ef[hWj_d] \h[gk[dYo* fem[h WdZ Wdj[ddW ^[_]^j WdZ _dj[h\[h[dY[
fhej[Yj_edi X[jm[[d ijWj_edi, <^Wd][i je j^[i[ hkb[i YekbZ d[]Wj_l[bo W\\[Yj j^[ ef[hWj_ed e\ ekh ijWj_edi,

Content, Licenses and Royalties

P[ ckij fWo heoWbj_[i je Yefoh_]^j emd[hi e\ cki_YWb Yecfei_j_edi &jof_YWbbo* ied]mh_j[hi WdZ fkXb_i^[hi' m^[d[l[h m[ XheWZYWij eh ijh[Wc cki_YWb Yecfei_j_edi,
<efoh_]^j emd[hi e\ cki_YWb Yecfei_j_edi ceij e\j[d h[bo ed _dj[hc[Z_Wh_[i ademd Wi f[h\ehc_d] h_]^ji eh]Wd_pWj_edi &uIKHiv' je d[]ej_Wj[ b_Y[di[i m_j^ Yefoh_]^j ki[hi \eh
j^[ fkXb_Y f[h\ehcWdY[ e\ j^[_h Yecfei_j_edi* Yebb[Yj heoWbj_[i kdZ[h ikY^ b_Y[di[i WdZ Z_ijh_Xkj[ j^[c je Yefoh_]^j emd[hi, P[ ^Wl[ eXjW_d[Z fkXb_Y f[h\ehcWdY[ b_Y[di[i \hec*
WdZ fWo b_Y[di[ \[[i je* j^[ \ekh cW`eh IKHi _d j^[ N,L,* m^_Y^ Wh[ j^[ :c[h_YWd LeY_[jo e\ <ecfei[hi* :kj^ehi WdZ IkXb_i^[hi &u:L<:Iv'* ;heWZYWij Fki_Y* BdY, &u;FBv'*
L>L:< I[h\ehc_d] K_]^ji Hh]Wd_pWj_ed &uL>L:<v' WdZ @beXWb Fki_Y K_]^ji EE< &u@FKv', M^[h[ _i de ]kWhWdj[[ j^Wj WZZ_j_edWb IKHi m_bb dej [c[h][* m^_Y^ YekbZ _cfWYj*
WdZ _d iec[ Y_hYkcijWdY[i _dYh[Wi[* ekh heoWbjo hWj[i WdZ d[]ej_Wj_ed Yeiji, M^[ =HC :dj_jhkij =_l_i_ed _i _d j^[ fheY[ii e\ h[l_[m_d] j^[ Yedi[dj Z[Yh[[i ]el[hd_d] :L<:I WdZ
;FB je Z[j[hc_d[ m^[j^[h ceZ_\_YWj_ed eh ikdi[j e\ j^ei[ Z[Yh[[i _i mWhhWdj[Z, FWj[h_Wb ceZ_\_YWj_ed eh ikdi[j e\ j^[ :L<:I WdZ ;FB Z[Yh[[i cWo _dYh[Wi[ ekh d[]ej_Wj_ed
WdZ b_Y[di_d] Yeiji,

/.
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Me i[Ykh[ j^[ h_]^ji je ijh[Wc cki_Y Yedj[dj el[h j^[ Bdj[hd[j* m[ Wbie ckij eXjW_d f[h\ehcWdY[ h_]^ji b_Y[di[i WdZ fWo fkXb_Y f[h\ehcWdY[ heoWbj_[i je Yefoh_]^j
emd[hi e\ iekdZ h[YehZ_d]i &jof_YWbbo* f[h\ehc_d] Whj_iji WdZ h[YehZ YecfWd_[i', NdZ[h ?[Z[hWb ijWjkjeho b_Y[di[i* m[ Wh[ f[hc_jj[Z je ijh[Wc Wdo bWm\kbbo h[b[Wi[Z iekdZ
h[YehZ_d]i WdZ je cWa[ [f^[c[hWb h[fheZkYj_edi e\ j^[i[ h[YehZ_d]i ed ekh Yecfkj[h i[hl[hi m_j^ekj ^Wl_d] je i[fWhWj[bo d[]ej_Wj[ WdZ eXjW_d Z_h[Yj b_Y[di[i m_j^ [WY^
_dZ_l_ZkWb Yefoh_]^j emd[h Wi bed] Wi m[ ef[hWj[ _d Yecfb_WdY[ m_j^ j^[ hkb[i e\ j^ei[ ijWjkjeho b_Y[di[i WdZ fWo j^[ Wffb_YWXb[ heoWbjo hWj[i je LekdZ>nY^Wd][* j^[ eh]Wd_pWj_ed
Z[i_]dWj[Z Xo j^[ <efoh_]^j KeoWbjo ;eWhZ &u<K;v' je Yebb[Yj WdZ Z_ijh_Xkj[ heoWbj_[i kdZ[h j^[i[ ijWjkjeho b_Y[di[i, ?hec j_c[ je j_c[* LekdZ>nY^Wd][ dej_\_[i ki j^Wj Y[hjW_d
YWb[dZWh o[Whi Wh[ ikX`[Yj je hekj_d[ WkZ_ji e\ ekh heoWbjo fWoc[dji, M^[ h[ikbji e\ ikY^ WkZ_ji YekbZ h[ikbj _d ^_]^[h heoWbjo fWoc[dji \eh j^[ ikX`[Yj o[Whi, LekdZ h[YehZ_d]i
\_n[Z ed eh W\j[h ?[XhkWho /3* /750 Wh[ fhej[Yj[Z Xo \[Z[hWb Yefoh_]^j bWm, LekdZ h[YehZ_d] Yefoh_]^j emd[hi ^Wl[ Wii[hj[Z j^Wj ijWj[ bWm ^_ijeh_YWbbo fhel_Z[Z Yefoh_]^j
fhej[Yj_ed \eh h[YehZ_d]i \_n[Z X[\eh[ j^Wj ZWj[ &ufh[+50 h[YehZ_d]iv', LekdZ h[YehZ_d] Yefoh_]^j emd[hi ^Wl[ ik[Z hWZ_e XheWZYWij[hi WdZ Z_]_jWb WkZ_e jhWdic_ii_ed i[hl_Y[i
&_dYbkZ_d] ki' \eh kdWkj^eh_p[Z fkXb_Y f[h\ehcWdY[i WdZ h[fheZkYj_edi e\ fh[+50 h[YehZ_d]i kdZ[h lWh_eki ijWj[ bWmi, Bd HYjeX[h 0./6* \[Z[hWb b[]_ibWj_ed mWi i_]d[Z _dje bWm
j^Wj Wffb_[i W ijWjkjeho b_Y[di_d] h[]_c[ je fh[+50 h[YehZ_d]i i_c_bWh je j^Wj m^_Y^ ]el[hdi feij+50 h[YehZ_d]i, :ced] ej^[h j^_d]i* j^[ d[m bWm [nj[dZi h[c[Z_[i \eh Yefoh_]^j
_d\h_d][c[dj je emd[hi e\ fh[+50 h[YehZ_d]i m^[d h[YehZ_d]i Wh[ ki[Z m_j^ekj Wkj^eh_pWj_ed, M^[ d[m bWm Yh[Wj[i W fkXb_Y f[h\ehcWdY[ h_]^j \eh fh[+50 h[YehZ_d]i ijh[Wc[Z
edb_d[ j^Wj cWo _dYh[Wi[ ekh b_Y[di_d] Yeiji, Bj Wbie fh[[cfji ijWj[ bWm _d\h_d][c[dj YbW_ci Xej^ fheif[Yj_l[bo WdZ* _d Y[hjW_d Y_hYkcijWdY[i* h[jheif[Yj_l[bo,

M^[ hWj[i Wj m^_Y^ m[ fWo heoWbj_[i je Yefoh_]^j emd[hi Wh[ fh_lWj[bo d[]ej_Wj[Z eh i[j fkhikWdj je W h[]kbWjeho fheY[ii, Bd WZZ_j_ed* m[ ^Wl[ Xki_d[ii WhhWd][c[dji
Z_h[Yjbo m_j^ iec[ Yefoh_]^j emd[hi je h[Y[_l[ Z[b_l[h_[i e\ WdZ* _d iec[ YWi[i* je Z_h[Yjbo b_Y[di[ j^[_h iekdZ h[YehZ_d]i \eh ki[ _d ekh Bdj[hd[j ef[hWj_edi, M^[h[ _i de ]kWhWdj[[
j^Wj j^[ b_Y[di[i WdZ WiieY_Wj[Z heoWbjo hWj[i j^Wj Ykhh[djbo Wh[ WlW_bWXb[ je ki m_bb X[ WlW_bWXb[ je ki _d j^[ \kjkh[, <ed]h[ii cWo Yedi_Z[h WdZ WZefj b[]_ibWj_ed j^Wj mekbZ h[gk_h[
ki je fWo heoWbj_[i je iekdZ h[YehZ_d] Yefoh_]^j emd[hi \eh XheWZYWij_d] j^ei[ h[YehZ_d]i ed ekh j[hh[ijh_Wb hWZ_e ijWj_edi, Bd WZZ_j_ed* j^[ <K; ^Wi _iik[Z W \_dWb Z[j[hc_dWj_ed
[ijWXb_i^_d] Yefoh_]^j heoWbjo hWj[i \eh j^[ fkXb_Y f[h\ehcWdY[ WdZ [f^[c[hWb h[fheZkYj_ed e\ iekdZ h[YehZ_d]i Xo lWh_eki ded!_dj[hWYj_l[ m[XYWij[hi* _dYbkZ_d] hWZ_e
XheWZYWij[hi j^Wj i_ckbYWij j^[_h j[hh[ijh_Wb fhe]hWcc_d] edb_d[* je Wffbo je j^[ f[h_eZ CWdkWho /* 0./4!=[Y[cX[h 1/* 0.0. kdZ[h j^[ ie!YWbb[Z m[XYWij_d] ijWjkjeho b_Y[di[, :
fheY[[Z_d] je [ijWXb_i^ j^[ hWj[i \eh 0.0/!0.03 X[]Wd _d 0./7, BdYh[Wi[Z heoWbjo hWj[i YekbZ i_]d_\_YWdjbo _dYh[Wi[ ekh [nf[di[i* m^_Y^ YekbZ WZl[hi[bo W\\[Yj ekh Xki_d[ii,
:ZZ_j_edWbbo* j^[h[ Wh[ YedZ_j_edi Wffb_YWXb[ je j^[ m[XYWij_d] ijWjkjeho b_Y[di[, Lec[* Xkj dej Wbb* h[YehZ YecfWd_[i ^Wl[ W]h[[Z je mW_l[ eh fhel_Z[ b_c_j[Z h[b_[\ \hec Y[hjW_d
e\ j^[i[ YedZ_j_edi kdZ[h Y[hjW_d Y_hYkcijWdY[i \eh i[j f[h_eZi e\ j_c[, Lec[ e\ j^[i[ YedZ_j_edi cWo X[ _dYedi_ij[dj m_j^ YkijecWho hWZ_e XheWZYWij_d] fhWYj_Y[i,

Proposed Changes

<ed]h[ii* j^[ ?<< WdZ ej^[h ]el[hdc[dj W][dY_[i WdZ h[]kbWjeho XeZ_[i cWo _d j^[ \kjkh[ WZefj d[m bWmi* h[]kbWj_edi WdZ feb_Y_[i j^Wj YekbZ W\\[Yj* Z_h[Yjbo eh
_dZ_h[Yjbo* j^[ ef[hWj_ed* fhe\_jWX_b_jo WdZ emd[hi^_f e\ ekh XheWZYWij ijWj_edi WdZ Bdj[hd[j!XWi[Z WkZ_e cki_Y i[hl_Y[i, Bd WZZ_j_ed je j^[ h[]kbWj_edi* fheY[[Z_d]i WdZ fheY[Zkh[i
dej[Z WXel[* ikY^ cWjj[hi cWo _dYbkZ[* \eh [nWcfb[8 fhefeiWbi je _cfei[ if[Yjhkc ki[ eh ej^[h \[[i ed ?<< b_Y[di[[i9 Y^Wd][i je j^[ feb_j_YWb XheWZYWij_d] hkb[i* _dYbkZ_d] j^[
WZefj_ed e\ fhefeiWbi je fhel_Z[ \h[[ W_h j_c[ je YWdZ_ZWj[i9 h[ijh_Yj_edi ed j^[ WZl[hj_i_d] e\ Y[hjW_d fheZkYji* ikY^ Wi X[[h WdZ m_d[9 if[Yjhkc h[WbbeYWj_edi WdZ Y^Wd][i _d
j[Y^d_YWb hkb[i9 WdZ j^[ WZefj_ed e\ i_]d_\_YWdj d[m fhe]hWcc_d] WdZ ef[hWj_edWb h[gk_h[c[dji Z[i_]d[Z je _dYh[Wi[ beYWb Yecckd_jo!h[ifedi_l[ fhe]hWcc_d] WdZ [d^WdY[
fkXb_Y _dj[h[ij h[fehj_d] h[gk_h[c[dji,

Antitrust and Market Concentration Considerations

I[dZ_d] WdZ fej[dj_Wb \kjkh[ WYgk_i_j_edi* je j^[ [nj[dj j^[o c[[j if[Y_\_[Z i_p[ j^h[i^ebZi* m_bb X[ ikX`[Yj je Wffb_YWXb[ mW_j_d] f[h_eZi WdZ feii_Xb[ h[l_[m kdZ[h j^[
AWhj!LYejj!KeZ_de :Yj &j^[ uALK :Yjv' Xo j^[ =HC eh j^[ ?M<* [_j^[h e\ m^_Y^ YWd X[ h[gk_h[Z je* eh YWd ej^[hm_i[ Z[Y_Z[ je* [lWbkWj[ W jhWdiWYj_ed je Z[j[hc_d[ m^[j^[h j^Wj
jhWdiWYj_ed i^ekbZ X[ Y^Wbb[d][Z kdZ[h j^[ \[Z[hWb Wdj_jhkij bWmi, MhWdiWYj_edi ][d[hWbbo Wh[ ikX`[Yj je j^[ ALK :Yj _\ j^[ WYgk_i_j_ed fh_Y[ eh \W_h cWha[j lWbk[ e\ j^[ ijWj_edi je
X[ WYgk_h[Z _i "7. c_bb_ed eh ceh[ &ikY^ j^h[i^ebZ [\\[Yj_l[ :fh_b 1* 0./7', :Ygk_i_j_edi j^Wj Wh[ dej h[gk_h[Z je X[ h[fehj[Z kdZ[h j^[ ALK :Yj cWo ij_bb X[ _dl[ij_]Wj[Z Xo j^[
=HC eh j^[ ?M< kdZ[h j^[ Wdj_jhkij bWmi X[\eh[ eh W\j[h YedikccWj_ed, :j Wdo j_c[ X[\eh[ eh W\j[h j^[ YedikccWj_ed e\ W fhefei[Z WYgk_i_j_ed* j^[ =HC eh j^[ ?M< YekbZ jWa[
ikY^ WYj_ed kdZ[h j^[ Wdj_jhkij bWmi Wi _j Z[[ci d[Y[iiWho* _dYbkZ_d] i[[a_d] je [d`e_d j^[ WYgk_i_j_ed eh i[[a_d] Z_l[ij_jkh[ e\ j^[ Xki_d[ii WYgk_h[Z eh Y[hjW_d e\ ekh ej^[h Wii[ji,
M^[ =HC ^Wi h[l_[m[Z dkc[heki fej[dj_Wb hWZ_e ijWj_ed WYgk_i_j_edi m^[h[ Wd ef[hWjeh fhefei[Z je WYgk_h[ WZZ_j_edWb ijWj_edi _d _ji [n_ij_d] cWha[ji eh ckbj_fb[ ijWj_edi _d d[m
cWha[ji* WdZ ^Wi Y^Wbb[d][Z W dkcX[h e\ ikY^ jhWdiWYj_edi, Lec[ e\ j^[i[ Y^Wbb[d][i ^Wl[ h[ikbj[Z _d Yedi[dj Z[Yh[[i h[gk_h_d] j^[ iWb[ e\ Y[hjW_d ijWj_edi* j^[ j[hc_dWj_ed e\
EF:i eh ej^[h h[b_[\, Bd ][d[hWb* j^[ =HC ^Wi ceh[ Ybei[bo iYhkj_d_p[Z hWZ_e c[h][hi WdZ WYgk_i_j_edi h[ikbj_d] _d beYWb cWha[j i^Wh[i _d [nY[ii e\ 13 f[hY[dj e\ beYWb hWZ_e
WZl[hj_i_d] h[l[dk[i* Z[f[dZ_d] ed \ehcWj* i_]dWb ijh[d]j^ WdZ ej^[h \WYjehi, M^[h[ _i de fh[Y_i[ dkc[h_YWb hkb[* ^em[l[h* WdZ Y[hjW_d jhWdiWYj_edi h[ikbj_d] _d ceh[ j^Wd
13 f[hY[dj h[l[dk[ i^Wh[i ^Wl[ dej X[[d Y^Wbb[d][Z* m^_b[ Y[hjW_d ej^[h jhWdiWYj_edi cWo X[ Y^Wbb[d][Z XWi[Z ed ej^[h Yh_j[h_W ikY^ Wi WkZ_[dY[ i^Wh[i _d ed[ eh ceh[

//
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Z[ce]hWf^_Y ]hekfi Wi m[bb Wi j^[ f[hY[djW][ e\ h[l[dk[ i^Wh[, P[ [ij_cWj[ j^Wj m[ ^Wl[ ceh[ j^Wd W 13# i^Wh[ e\ hWZ_e WZl[hj_i_d] h[l[dk[i _d cWdo e\ ekh cWha[ji,

M^[h[ YWd X[ de WiikhWdY[ j^Wj \kjkh[ WYgk_i_j_edi m_bb dej X[ j^[ ikX`[Yj e\ Wd _dl[ij_]Wj_ed eh [d\ehY[c[dj WYj_ed Xo j^[ =HC eh j^[ ?M<, L_c_bWhbo* j^[h[ YWd X[ de
WiikhWdY[ j^Wj j^[ =HC* j^[ ?M< eh j^[ ?<< m_bb dej fhe^_X_j ikY^ WYgk_i_j_edi* h[gk_h[ j^Wj j^[o X[ h[ijhkYjkh[Z* eh _d Wffhefh_Wj[ YWi[i* h[gk_h[ j^Wj m[ Z_l[ij ijWj_edi m[
Wbh[WZo emd _d W fWhj_YkbWh cWha[j eh Z_l[ij if[Y_\_Y b_d[i e\ Xki_d[ii, Bd WZZ_j_ed* fh_lWj[ fWhj_[i cWo kdZ[h Y[hjW_d Y_hYkcijWdY[i Xh_d] b[]Wb WYj_ed je Y^Wbb[d][ Wd WYgk_i_j_ed
kdZ[h j^[ Wdj_jhkij bWmi,

:i fWhj e\ _ji h[l_[m e\ Y[hjW_d hWZ_e ijWj_ed WYgk_i_j_edi* j^[ =HC ^Wi ijWj[Z fkXb_Ybo j^Wj _j X[b_[l[i j^Wj Yecc[dY[c[dj e\ ef[hWj_edi kdZ[h EF:i* CL:i WdZ ej^[h
i_c_bWh W]h[[c[dji YkijecWh_bo [dj[h[Z _dje _d Yedd[Yj_ed m_j^ hWZ_e ijWj_ed iWb[ jhWdiWYj_edi fh_eh je j^[ [nf_hWj_ed e\ j^[ mW_j_d] f[h_eZ kdZ[h j^[ ALK :Yj YekbZ l_ebWj[ j^[
ALK :Yj, Bd Yedd[Yj_ed m_j^ WYgk_i_j_edi ikX`[Yj je j^[ mW_j_d] f[h_eZ kdZ[h j^[ ALK :Yj* m[ m_bb dej Yecc[dY[ ef[hWj_ed e\ Wdo W\\[Yj[Z ijWj_ed je X[ WYgk_h[Z kdZ[h Wd EF:*
W CL:* eh i_c_bWh W]h[[c[dj kdj_b j^[ mW_j_d] f[h_eZ ^Wi [nf_h[Z eh X[[d j[hc_dWj[Z,

Ge WiikhWdY[i YWd X[ fhel_Z[Z j^Wj WYjkWb* j^h[Wj[d[Z eh feii_Xb[ \kjkh[ =HC eh ?M< WYj_ed _d Yedd[Yj_ed m_j^ fej[dj_Wb jhWdiWYj_edi mekbZ dej ^Wl[ W cWj[h_Wb WZl[hi[
[\\[Yj ed ekh WX_b_jo je [dj[h _dje eh YedikccWj[ lWh_eki jhWdiWYj_edi* eh ef[hWj[ Wdo WYgk_h[Z ijWj_edi Wj Wdo j_c[ _d j^[ \kjkh[,

Privacy and Data Protection

Ih_lWYo WdZ ZWjW fhej[Yj_ed b[]_ibWj_ed WdZ h[]kbWj_ed fbWo W i_]d_\_YWdj heb[ _d ekh Xki_d[ii, P[ eXjW_d _d\ehcWj_ed \hec ki[hi e\ ekh j[Y^debe]o fbWj\ehci* _dYbkZ_d]*
m_j^ekj b_c_jWj_ed* ekh m[Xi_j[i* m[X fW][i* _dj[hWYj_l[ \[Wjkh[i* Wffb_YWj_edi* ieY_Wb c[Z_W fW][i* WdZ ceX_b[ Wffb_YWj_ed &uIbWj\ehciv'* _d WYYehZWdY[ m_j^ j^[ fh_lWYo feb_Y_[i
WdZ j[hci e\ ki[ feij[Z ed j^[ Wffb_YWXb[ IbWj\ehc, P[ Yebb[Yj f[hiedWbbo _Z[dj_\_WXb[ _d\ehcWj_ed Z_h[Yjbo \hec IbWj\ehc ki[hi _d i[l[hWb mWoi* _dYbkZ_d] m^[d W ki[h fkhY^Wi[i
ekh fheZkYji eh i[hl_Y[i* h[]_ij[hi je ki[ ekh i[hl_Y[i* \_bbi ekj W b_ij[d[h fhe\_b[* feiji Yecc[dji* ki[i ekh ieY_Wb d[jmeha_d] \[Wjkh[i* fWhj_Y_fWj[i _d febbi WdZ Yedj[iji WdZ i_]di
kf je h[Y[_l[ [cW_b d[mib[jj[hi, P[ Wbie cWo eXjW_d _d\ehcWj_ed WXekj ekh b_ij[d[hi \hec ej^[h b_ij[d[hi WdZ j^_hZ fWhj_[i, P[ ki[ WdZ i^Wh[ j^_i _d\ehcWj_ed \eh W lWh_[jo e\
Xki_d[ii fkhfei[i _dYbkZ_d] \eh WdWboj_Yi* Wjjh_Xkj_ed WdZ je cWdW][ WdZ [n[Ykj[ Z_]_jWb WZl[hj_i_d] YWcfW_]di _d W lWh_[jo e\ mWoi* _dYbkZ_d] Z[b_l[h_d] WZl[hj_i[c[dji je
Bdj[hd[j ki[hi XWi[Z ed j^[_h ][e]hWf^_Y beYWj_edi* j^[ jof[ e\ Z[l_Y[ j^[o Wh[ ki_d]* j^[_h _dj[h[iji Wi _d\[hh[Z \hec j^[_h m[X Xhemi_d] eh Wff kiW][ WYj_l_jo, Hkji_Z[ ekh hWZ_e
Xki_d[ii* m[ Yebb[Yj f[hiedWbbo _Z[dj_\_WXb[ _d\ehcWj_ed \hec ekh [cfbeo[[i* \hec ekh Xki_d[ii fWhjd[hi WdZ \hec Yedikc[hi m^e _dj[hWYj m_j^ ekh Z_]_jWb fWd[bi* _dYbkZ_d] j^[
ki[ e\ X[^Wl_ehWb WdWboi_i ie\jmWh[, Bd WZZ_j_ed* m[ eXjW_d Wdedoceki WdZ W]]h[]Wj[Z WkZ_[dY[ X[^Wl_eh _d\ehcWj_ed \hec j^_hZ!fWhjo ZWjW fhel_Z[hi m^e h[fh[i[dj je ki j^Wj
j^[o Wh[ Yecfb_Wdj m_j^ Wffb_YWXb[ bWmi,

P[ Wh[ ikX`[Yj je W dkcX[h e\ bWmi WdZ h[]kbWj_edi h[bWj_d] je Yedikc[h fhej[Yj_ed* _d\ehcWj_ed i[Ykh_jo* ZWjW fhej[Yj_ed WdZ fh_lWYo, FWdo e\ j^[i[ bWmi WdZ
h[]kbWj_edi Wh[ ij_bb [lebl_d] WdZ YekbZ X[ _dj[hfh[j[Z _d mWoi j^Wj YekbZ ^Whc ekh Xki_d[ii eh b_c_j j^[ i[hl_Y[i m[ Wh[ WXb[ je e\\[h, Bd j^[ Wh[W e\ _d\ehcWj_ed i[Ykh_jo WdZ ZWjW
fhej[Yj_ed* j^[ bWmi _d i[l[hWb ijWj[i _d j^[ Nd_j[Z LjWj[i WdZ ceij Yekdjh_[i h[gk_h[ YecfWd_[i je _cfb[c[dj if[Y_\_Y _d\ehcWj_ed i[Ykh_jo Yedjhebi WdZ b[]Wb fhej[Yj_edi je
fhej[Yj Y[hjW_d jof[i e\ f[hiedWbbo _Z[dj_\_WXb[ _d\ehcWj_ed, E_a[m_i[* ceij ijWj[i _d j^[ Nd_j[Z LjWj[i WdZ ceij Yekdjh_[i ^Wl[ bWmi _d fbWY[ h[gk_h_d] YecfWd_[i je dej_\o ki[hi _\
j^[h[ _i W i[Ykh_jo Xh[WY^ j^Wj Yecfhec_i[i Y[hjW_d YWj[]eh_[i e\ j^[_h f[hiedWbbo _Z[dj_\_WXb[ _d\ehcWj_ed, :do \W_bkh[ ed ekh fWhj je Yecfbo m_j^ j^[i[ bWmi cWo ikX`[Yj ki je
i_]d_\_YWdj b_WX_b_j_[i, ?eh [nWcfb[* j^[ <Wb_\ehd_W <edikc[h Ih_lWYo :Yj &u<<I:v' [ijWXb_i^[i W d[m fh_lWYo \hWc[meha j^Wj [nfWdZi j^[ Z[\_d_j_ed e\ f[hiedWb _d\ehcWj_ed*
[ijWXb_i^[i d[m ZWjW fh_lWYo h_]^ji \eh Yedikc[hi h[i_Z_d] _d j^[ LjWj[ e\ <Wb_\ehd_W* _cfei[i if[Y_Wb hkb[i ed j^[ Yebb[Yj_ed e\ Yedikc[h ZWjW \hec c_dehi* Yh[Wj[i d[m dej_Y[
eXb_]Wj_edi WdZ d[m b_c_ji ed j^[ iWb[ e\ f[hiedWb _d\ehcWj_ed* WdZ Yh[Wj[i W d[m WdZ fej[dj_Wbbo i[l[h[ ijWjkjeho ZWcW][i \hWc[meha \eh &_' l_ebWj_edi e\ j^[ <<I: WdZ &__'
Xki_d[ii[i j^Wj \W_b je _cfb[c[dj h[WiedWXb[ i[Ykh_jo fheY[Zkh[i WdZ fhWYj_Y[i je fh[l[dj ZWjW Xh[WY^[i,

P[ h[]kbWhbo h[l_[m WdZ _cfb[c[dj Yecc[hY_Wbbo h[WiedWXb[ eh]Wd_pWj_edWb WdZ j[Y^d_YWb f^oi_YWb WdZ [b[Yjhed_Y i[Ykh_jo c[Wikh[i j^Wj Wh[ Z[i_]d[Z je fhej[Yj W]W_dij
j^[ beii* c_iki[* WdZ Wbj[hWj_ed e\ ekh b_ij[d[hix* [cfbeo[[ix* Yb_[djix WdZ Ykijec[hix f[hiedWbbo _Z[dj_\_WXb[ _d\ehcWj_ed WdZ je fhej[Yj ekh fhefh_[jWho Xki_d[ii _d\ehcWj_ed,
=[if_j[ ekh X[ij [\\ehji* de i[Ykh_jo c[Wikh[i Wh[ f[h\[Yj eh _cf[d[jhWXb[, :do \W_bkh[ eh f[hY[_l[Z \W_bkh[ Xo ki je fhej[Yj ekh _d\ehcWj_ed eh _d\ehcWj_ed WXekj ekh b_ij[d[hi*
[cfbeo[[i* Yb_[dji WdZ Ykijec[hi eh je Yecfbo m_j^ ekh feb_Y_[i eh Wffb_YWXb[ h[]kbWjeho h[gk_h[c[dji YekbZ h[ikbj _d ZWcW][ je ekh Xki_d[ii WdZ beii e\ Yed\_Z[dY[ _d ki*
ZWcW][ je ekh XhWdZi* j^[ beii e\ ki[hi e\ ekh i[hl_Y[i* _dYbkZ_d] b_ij[d[hi* Yedikc[hi* Xki_d[ii fWhjd[hi WdZ WZl[hj_i[hi* Wi m[bb Wi fheY[[Z_d]i W]W_dij ki Xo ]el[hdc[djWb
Wkj^eh_j_[i eh ej^[hi* m^_Y^ YekbZ ^Whc ekh Xki_d[ii,
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Available Information

Rek YWd \_dZ ceh[ _d\ehcWj_ed WXekj ki Wj ekh Bdj[hd[j m[Xi_j[ beYWj[Z Wj mmm,_^[Whjc[Z_W,Yec, Hkh :ddkWb K[fehj ed ?ehc /.+D* ekh JkWhj[hbo K[fehji ed ?ehc /.+
J* ekh <khh[dj K[fehji ed ?ehc 6+D WdZ Wdo Wc[dZc[dji je j^ei[ h[fehji Wh[ WlW_bWXb[ \h[[ e\ Y^Wh][ j^hek]^ ekh Bdj[hd[j m[Xi_j[ Wi ieed Wi h[WiedWXbo fhWYj_YWXb[ W\j[h m[
[b[Yjhed_YWbbo \_b[ ikY^ cWj[h_Wb m_j^* eh \khd_i^ ikY^ cWj[h_Wb je* j^[ L[Ykh_j_[i WdZ >nY^Wd][ <ecc_ii_ed &uL><v', M^[ Yedj[dji e\ ekh m[Xi_j[i Wh[ dej Z[[c[Z je X[ fWhj e\
j^_i :ddkWb K[fehj ed ?ehc /.+D eh Wdo e\ ekh ej^[h \_b_d]i m_j^ j^[ L><,

ITEM 1A. RISK FACTORS

Our results have been in the past, and could be in the future, adversely affected by economic uncertainty or deteriorations in economic conditions.

P[ Z[h_l[ h[l[dk[i \hec j^[ iWb[ e\ WZl[hj_i_d], >nf[dZ_jkh[i Xo WZl[hj_i[hi j[dZ je X[ YoYb_YWb* h[\b[Yj_d] [Yedec_Y YedZ_j_edi WdZ XkZ][j_d] WdZ Xko_d]
fWjj[hdi, I[h_eZi e\ W ibem_d] [Yedeco eh h[Y[ii_ed* eh f[h_eZi e\ [Yedec_Y kdY[hjW_djo* cWo X[ WYYecfWd_[Z Xo W Z[Yh[Wi[ _d WZl[hj_i_d], ?eh [nWcfb[* j^[ ]beXWb [Yedec_Y
Zemdjkhd j^Wj X[]Wd _d 0..6 h[ikbj[Z _d W Z[Yb_d[ _d WZl[hj_i_d] WdZ cWha[j_d] Xo ekh Ykijec[hi* m^_Y^ h[ikbj[Z _d W Z[Yb_d[ _d WZl[hj_i_d] h[l[dk[i WYheii ekh Xki_d[ii[i, M^_i
h[ZkYj_ed _d WZl[hj_i_d] h[l[dk[i ^WZ Wd WZl[hi[ [\\[Yj ed ekh h[l[dk[* fhe\_j cWh]_di* YWi^ \bem WdZ b_gk_Z_jo, B\ [Yedec_Y kdY[hjW_djo _dYh[Wi[i eh [Yedec_Y YedZ_j_edi
Z[j[h_ehWj[ W]W_d* ]beXWb [Yedec_Y YedZ_j_edi cWo edY[ W]W_d WZl[hi[bo _cfWYj ekh h[l[dk[* fhe\_j cWh]_di* YWi^ \bem WdZ b_gk_Z_jo, ?khj^[hceh[* X[YWki[ W i_]d_\_YWdj fehj_ed e\
ekh h[l[dk[ _i Z[h_l[Z \hec beYWb WZl[hj_i[hi* ekh WX_b_jo je ][d[hWj[ h[l[dk[i _d if[Y_\_Y cWha[ji _i Z_h[Yjbo W\\[Yj[Z Xo beYWb WdZ h[]_edWb YedZ_j_edi* WdZ kd\WlehWXb[ h[]_edWb
[Yedec_Y YedZ_j_edi Wbie cWo WZl[hi[bo _cfWYj ekh h[ikbji, Bd WZZ_j_ed* [l[d _d j^[ WXi[dY[ e\ W Zemdjkhd _d ][d[hWb [Yedec_Y YedZ_j_edi* Wd _dZ_l_ZkWb Xki_d[ii i[Yjeh eh
cWha[j cWo [nf[h_[dY[ W Zemdjkhd* YWki_d] _j je h[ZkY[ _ji WZl[hj_i_d] [nf[dZ_jkh[i* m^_Y^ Wbie cWo WZl[hi[bo _cfWYj ekh h[ikbji,

We face intense competition in our business.

P[ ef[hWj[ _d W ^_]^bo Yecf[j_j_l[ _dZkijho* WdZ m[ cWo dej X[ WXb[ je cW_djW_d eh _dYh[Wi[ ekh Ykhh[dj WkZ_[dY[ hWj_d]i WdZ WZl[hj_i_d] h[l[dk[i, Hkh Xki_d[ii
Yecf[j[i \eh WkZ_[dY[i WdZ WZl[hj_i_d] h[l[dk[i m_j^ ej^[h hWZ_e Xki_d[ii[i* Wi m[bb Wi m_j^ ej^[h c[Z_W* ikY^ Wi ijh[Wc_d] WkZ_e i[hl_Y[i* iWj[bb_j[ hWZ_e* feZYWiji* ej^[h
Bdj[hd[j+XWi[Z i[hl_Y[i* j[b[l_i_ed* b_l[ [dj[hjW_dc[dj* d[mifWf[hi* cW]Wp_d[i WdZ Z_h[Yj cW_b* m_j^_d j^[_h h[if[Yj_l[ cWha[ji, :kZ_[dY[ hWj_d]i WdZ cWha[j i^Wh[i Wh[ ikX`[Yj je
Y^Wd][ \eh lWh_eki h[Wiedi* _dYbkZ_d] j^hek]^ Yedieb_ZWj_ed e\ ekh Yecf[j_jehi j^hek]^ fheY[ii[i ikY^ Wi c[h][hi WdZ WYgk_i_j_edi* m^_Y^ YekbZ ^Wl[ j^[ [\\[Yj e\ h[ZkY_d] ekh
h[l[dk[i _d W if[Y_\_Y cWha[j, Hkh Yecf[j_jehi cWo Z[l[bef j[Y^debe]o* i[hl_Y[i eh WZl[hj_i_d] c[Z_W j^Wj Wh[ [gkWb eh ikf[h_eh je j^ei[ m[ fhel_Z[ eh j^Wj WY^_[l[ ]h[Wj[h
cWha[j WYY[fjWdY[ WdZ XhWdZ h[Ye]d_j_ed j^Wd m[ WY^_[l[, ?eh [nWcfb[* ekh Yecf[j_jehi cWo Z[l[bef WdWboj_Y fheZkYji \eh fhe]hWccWj_Y WZl[hj_i_d]* WdZ ZWjW WdZ h[i[WhY^
jeebi* j^Wj Wh[ ikf[h_eh je j^ei[ j^Wj m[ fhel_Z[ eh j^Wj WY^_[l[ ]h[Wj[h cWha[j WYY[fjWdY[, Bj Wbie _i feii_Xb[ j^Wj d[m Yecf[j_jehi cWo [c[h][ WdZ hWf_Zbo WYgk_h[ i_]d_\_YWdj
cWha[j i^Wh[ _d ekh Xki_d[ii eh cWa[ _j ceh[ Z_\\_Ykbj \eh ki je _dYh[Wi[ ekh i^Wh[ e\ WZl[hj_i_d] fWhjd[hix XkZ][ji, M^[ WZl[hj_i[h-W][dYo [Yeioij[c _i Z_l[hi[ WdZ ZodWc_Y* m_j^
WZl[hj_i[h-W][dYo h[bWj_edi^_fi ikX`[Yj je Y^Wd][, M^_i YekbZ ^Wl[ Wd WZl[hi[ [\\[Yj ed ki _\ Wd WZl[hj_i[h Yb_[dj i^_\ji _ji h[bWj_edi^_f je Wd W][dYo m_j^ m^ec m[ Ze dej ^Wl[ Wi
]eeZ W h[bWj_edi^_f, :d _dYh[Wi[Z b[l[b e\ Yecf[j_j_ed \eh WZl[hj_i_d] ZebbWhi cWo b[WZ je bem[h WZl[hj_i_d] hWj[i Wi m[ Wjj[cfj je h[jW_d Ykijec[hi eh cWo YWki[ ki je bei[
Ykijec[hi je ekh Yecf[j_jehi m^e e\\[h bem[h hWj[i j^Wj m[ Wh[ kdWXb[ eh kdm_bb_d] je cWjY^,

Hkh WX_b_jo je Yecf[j[ [\\[Yj_l[bo Z[f[dZi _d fWhj ed ekh WX_b_jo je WY^_[l[ W Yecf[j_j_l[ Yeij ijhkYjkh[, B\ m[ YWddej Ze ie* j^[d ekh Xki_d[ii* \_dWdY_Wb YedZ_j_ed WdZ
ef[hWj_d] h[ikbji mekbZ X[ WZl[hi[bo W\\[Yj[Z,

Alternative media platforms and technologies may continue to increase competition with our broadcasting operations.

Hkh j[hh[ijh_Wb hWZ_e XheWZYWij_d] ef[hWj_edi \WY[ _dYh[Wi_d] Yecf[j_j_ed \hec Wbj[hdWj_l[ c[Z_W fbWj\ehci WdZ j[Y^debe]_[i* ikY^ Wi XheWZXWdZ m_h[b[ii* iWj[bb_j[ hWZ_e*
WkZ_e XheWZYWij_d] Xo YWXb[ j[b[l_i_ed ioij[ci* feZYWiji WdZ Bdj[hd[j+XWi[Z ijh[Wc_d] cki_Y i[hl_Y[i* Wi m[bb Wi Yedikc[h fheZkYji* ikY^ Wi fehjWXb[ Z_]_jWb WkZ_e fbWo[hi WdZ
ej^[h ceX_b[ Z[l_Y[i* icWhj f^ed[i WdZ jWXb[ji* ]Wc_d] Yedieb[i* _d+^ec[ [dj[hjW_dc[dj WdZ [d^WdY[Z Wkjecej_l[ fbWj\ehci, M^[i[ j[Y^debe]_[i WdZ Wbj[hdWj_l[ c[Z_W
fbWj\ehci* _dYbkZ_d] j^ei[ ki[Z Xo ki* Yecf[j[ m_j^ ekh XheWZYWij hWZ_e ijWj_edi \eh WkZ_[dY[ i^Wh[ WdZ WZl[hj_i_d] h[l[dk[i, P[ Wh[ kdWXb[ je fh[Z_Yj j^[ [\\[Yj j^Wj ikY^
j[Y^debe]_[i WdZ h[bWj[Z i[hl_Y[i WdZ fheZkYji m_bb ^Wl[ ed ekh XheWZYWij_d] WdZ Z_]_jWb ef[hWj_edi, M^[ YWf_jWb [nf[dZ_jkh[i d[Y[iiWho je _cfb[c[dj j^[i[ eh ej^[h j[Y^debe]_[i
YekbZ X[ ikXijWdj_Wb WdZ m[ YWddej Wiikh[ oek j^Wj m[ m_bb Yedj_dk[ je ^Wl[ j^[ h[iekhY[i je WYgk_h[ d[m j[Y^debe]_[i eh je _djheZkY[ d[m i[hl_Y[i je Yecf[j[ m_j^ ej^[h d[m
j[Y^debe]_[i eh i[hl_Y[i* eh j^Wj ekh _dl[ijc[dji _d d[m j[Y^debe]_[i eh i[hl_Y[i m_bb fhel_Z[ j^[ Z[i_h[Z h[jkhdi,
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Hj^[h YecfWd_[i [cfbeo_d] d[m j[Y^debe]_[i eh i[hl_Y[i YekbZ ceh[ ikYY[ii\kbbo _cfb[c[dj ikY^ d[m j[Y^debe]_[i eh i[hl_Y[i eh ej^[hm_i[ _dYh[Wi[ Yecf[j_j_ed m_j^ ekh
Xki_d[ii[i,

Our business is dependent upon the performance of on-air talent and program hosts.

P[ [cfbeo eh _dZ[f[dZ[djbo YedjhWYj m_j^ cWdo ed+W_h f[hiedWb_j_[i WdZ ^eiji e\ iodZ_YWj[Z hWZ_e fhe]hWci* feZYWiji WdZ ej^[h WkZ_e fbWj\ehci* m_j^ i_]d_\_YWdj beoWb
WkZ_[dY[i _d j^[_h h[if[Yj_l[ cWha[ji, :bj^ek]^ m[ ^Wl[ [dj[h[Z _dje bed]+j[hc W]h[[c[dji m_j^ iec[ e\ ekh a[o ed+W_h jWb[dj WdZ fhe]hWc ^eiji je fhej[Yj ekh _dj[h[iji _d j^ei[
h[bWj_edi^_fi* m[ YWd ]_l[ de WiikhWdY[ j^Wj Wbb eh Wdo e\ j^[i[ f[hiedi m_bb h[cW_d m_j^ ki* m_bb X[ WXb[ je Yedj_dk[ je f[h\ehc j^[_h Zkj_[i eh m_bb h[jW_d j^[_h
WkZ_[dY[i, <ecf[j_j_ed \eh j^[i[ _dZ_l_ZkWbi _i _dj[di[ WdZ cWdo e\ j^[i[ _dZ_l_ZkWbi Wh[ kdZ[h de b[]Wb eXb_]Wj_ed je h[cW_d m_j^ ki, Hkh Yecf[j_jehi cWo Y^eei[ je [nj[dZ
e\\[hi je Wdo e\ j^[i[ _dZ_l_ZkWbi ed j[hci m^_Y^ m[ cWo X[ kdm_bb_d] je c[[j, ?khj^[hceh[* j^[ fefkbWh_jo WdZ WkZ_[dY[ beoWbjo e\ ekh a[o ed+W_h jWb[dj WdZ fhe]hWc ^eiji _i
^_]^bo i[di_j_l[ je hWf_Zbo Y^Wd]_d] fkXb_Y jWij[i, : beii e\ ikY^ fefkbWh_jo eh WkZ_[dY[ beoWbjo _i X[oedZ ekh Yedjheb WdZ YekbZ ^Wl[ W cWj[h_Wb WZl[hi[ [\\[Yj ed ekh WX_b_jo je
WjjhWYj beYWb WdZ-eh dWj_edWb WZl[hj_i[hi WdZ ed ekh h[l[dk[ WdZ-eh hWj_d]i* WdZ YekbZ h[ikbj _d _dYh[Wi[Z [nf[di[i,

If events occur that damage our reputation and brand, our ability to grow our user base, advertiser relationships, and partnerships may be impaired and our business may be
harmed.

P[ ^Wl[ Z[l[bef[Z W XhWdZ j^Wj m[ X[b_[l[ ^Wi Yedjh_Xkj[Z je ekh ikYY[ii, P[ Wbie X[b_[l[ j^Wj cW_djW_d_d] WdZ [d^WdY_d] ekh XhWdZ _i Yh_j_YWb je ]hem_d] ekh ki[h
XWi[* WZl[hj_i[h h[bWj_edi^_fi WdZ fWhjd[hi^_fi, M^[ _A[WhjKWZ_e cWij[h XhWdZ j_[i je][j^[h ekh hWZ_e ijWj_edi* Z_]_jWb fbWj\ehci* ieY_Wb* feZYWiji WdZ b_l[ [l[dji _d W kd_\_[Z
cWdd[h j^Wj h[\b[Yji j^[ gkWb_jo WdZ Yecf[bb_d] dWjkh[ e\ ekh b_ij[d[h [nf[h_[dY[i, FW_djW_d_d] WdZ [d^WdY_d] ekh XhWdZ Z[f[dZi ed cWdo \WYjehi* _dYbkZ_d] \WYjehi j^Wj Wh[ dej
[dj_h[bo m_j^_d ekh Yedjheb, B\ m[ \W_b je ikYY[ii\kbbo fhecej[ WdZ cW_djW_d ekh XhWdZ eh _\ m[ ik\\[h ZWcW][ je j^[ fkXb_Y f[hY[fj_ed e\ ekh XhWdZ* ekh Xki_d[ii cWo X[ ^Whc[Z,

Our business is dependent on our management team and other key individuals.

Hkh Xki_d[ii _i Z[f[dZ[dj kfed j^[ f[h\ehcWdY[ e\ ekh cWdW][c[dj j[Wc WdZ ej^[h a[o _dZ_l_ZkWbi, :bj^ek]^ m[ ^Wl[ [dj[h[Z _dje W]h[[c[dji m_j^ c[cX[hi e\ ekh
i[d_eh cWdW][c[dj j[Wc WdZ Y[hjW_d ej^[h a[o _dZ_l_ZkWbi* m[ YWd ]_l[ de WiikhWdY[ j^Wj Wdo eh Wbb e\ j^[c m_bb h[cW_d m_j^ ki* eh j^Wj m[ m_bb dej Yedj_dk[ je cWa[ Y^Wd][i je
j^[ Yecfei_j_ed e\* WdZ j^[ heb[i WdZ h[ifedi_X_b_j_[i e\* ekh cWdW][c[dj j[Wc, <ecf[j_j_ed \eh j^[i[ _dZ_l_ZkWbi _i _dj[di[ WdZ cWdo e\ ekh a[o [cfbeo[[i Wh[ Wj+m_bb
[cfbeo[[i m^e Wh[ kdZ[h de eXb_]Wj_ed je h[cW_d m_j^ ki* WdZ cWo Z[Y_Z[ je b[Wl[ \eh W lWh_[jo e\ f[hiedWb eh ej^[h h[Wiedi X[oedZ ekh Yedjheb, B\ c[cX[hi e\ ekh cWdW][c[dj
eh a[o _dZ_l_ZkWbi Z[Y_Z[ je b[Wl[ ki _d j^[ \kjkh[* _\ m[ Z[Y_Z[ je cWa[ \khj^[h Y^Wd][i je j^[ Yecfei_j_ed e\* eh j^[ heb[i WdZ h[ifedi_X_b_j_[i e\* j^[i[ _dZ_l_ZkWbi* eh _\ m[ Wh[
dej ikYY[ii\kb _d WjjhWYj_d]* cej_lWj_d] WdZ h[jW_d_d] ej^[h a[o [cfbeo[[i* ekh Xki_d[ii YekbZ X[ WZl[hi[bo W\\[Yj[Z,

Our financial performance may be adversely affected by many factors beyond our control.

<[hjW_d \WYjehi j^Wj YekbZ WZl[hi[bo W\\[Yj ekh \_dWdY_Wb f[h\ehcWdY[ Xo* Wced] ej^[h j^_d]i* Z[Yh[Wi_d] el[hWbb h[l[dk[i* j^[ dkcX[hi e\ WZl[hj_i_d] Ykijec[hi*
WZl[hj_i_d] \[[i eh fhe\_j cWh]_di _dYbkZ[8

r kd\WlehWXb[ \bkYjkWj_edi _d ef[hWj_d] Yeiji* m^_Y^ m[ cWo X[ kdm_bb_d] eh kdWXb[ je fWii j^hek]^ je ekh Ykijec[hi9
r ekh _dWX_b_jo je ikYY[ii\kbbo WZefj eh ekh X[_d] bWj[ _d WZefj_d] j[Y^debe]_YWb Y^Wd][i WdZ _ddelWj_edi j^Wj e\\[h ceh[ WjjhWYj_l[ WZl[hj_i_d] eh b_ij[d_d] Wbj[hdWj_l[i

j^Wd m^Wj m[ e\\[h* m^_Y^ YekbZ h[ikbj _d
r W beii e\ WZl[hj_i_d] Ykijec[hi eh bem[h WZl[hj_i_d] hWj[i* m^_Y^ YekbZ ^Wl[ W cWj[h_Wb WZl[hi[ [\\[Yj ed ekh ef[hWj_d] h[ikbji WdZ \_dWdY_Wb f[h\ehcWdY[9
r j^[ _cfWYj e\ fej[dj_Wb d[m eh _dYh[Wi[Z heoWbj_[i eh b_Y[di[ \[[i Y^Wh][Z \eh j[hh[ijh_Wb hWZ_e XheWZYWij_d] eh j^[ fhel_i_ed e\ ekh Z_]_jWb i[hl_Y[i* m^_Y^ YekbZ

cWj[h_Wbbo _dYh[Wi[ ekh [nf[di[i9
r kd\WlehWXb[ i^_\ji _d fefkbWj_ed WdZ ej^[h Z[ce]hWf^_Yi* m^_Y^ cWo YWki[ ki je bei[ WZl[hj_i_d] Ykijec[hi Wi f[efb[ c_]hWj[ je cWha[ji m^[h[ m[ ^Wl[ W icWbb[h

fh[i[dY[ eh m^_Y^ cWo YWki[ WZl[hj_i[hi je X[ m_bb_d] je fWo b[ii _d WZl[hj_i_d] \[[i _\ j^[ ][d[hWb fefkbWj_ed i^_\ji _dje W b[ii Z[i_hWXb[ W][ eh ][e]hWf^_YWb
Z[ce]hWf^_Y \hec Wd WZl[hj_i_d] f[hif[Yj_l[9

r Yedj_dk[Z Z_ibeYWj_ed e\ WZl[hj_i_d] W][dYo ef[hWj_edi \hec d[m j[Y^debe]_[i WdZ c[Z_W Xko_d] jh[dZi9
r WZl[hi[ feb_j_YWb [\\[Yji WdZ WYji eh j^h[Wji e\ j[hheh_ic eh c_b_jWho Yed\b_Yji9 WdZ
r kd\WlehWXb[ Y^Wd][i _d bWXeh YedZ_j_edi* m^_Y^ cWo _cfW_h ekh WX_b_jo je ef[hWj[ eh h[gk_h[ ki je if[dZ ceh[ je h[jW_d WdZ WjjhWYj a[o [cfbeo[[i,
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Our substantial indebtedness may adversely affect our financial health and operating flexibility.

P[ Ykhh[djbo ^Wl[ W "23.,. c_bb_ed kdZhWmd i[d_eh i[Ykh[Z Wii[j+XWi[Z h[lebl_d] Yh[Z_j \WY_b_jo* "2*100,1 c_bb_ed _d fh_dY_fWb Wcekdj e\ i[Ykh[Z Z[Xj WdZ "/*240,4
c_bb_ed _d fh_dY_fWb Wcekdj e\ kdi[Ykh[Z Z[Xj, M^_i ikXijWdj_Wb Wcekdj e\ _dZ[Xj[Zd[ii YekbZ ^Wl[ _cfehjWdj Yedi[gk[dY[i je ki* _dYbkZ_d]8

r _dYh[Wi[ ekh lkbd[hWX_b_jo je WZl[hi[ ][d[hWb [Yedec_Y* _dZkijho* eh Yecf[j_j_l[ Z[l[befc[dji9
r h[gk_h[ ki je Z[Z_YWj[ W ceh[ ikXijWdj_Wb fehj_ed e\ ekh YWi^ \bemi \hec ef[hWj_edi je fWoc[dji ed ekh _dZ[Xj[Zd[ii* j^[h[Xo h[ZkY_d] j^[ WlW_bWX_b_jo e\ ekh YWi^

\bemi je \kdZ meha_d] YWf_jWb* _dl[ijc[dji* WYgk_i_j_edi* YWf_jWb [nf[dZ_jkh[i* WdZ ej^[h ][d[hWb YehfehWj[ fkhfei[i9
r b_c_j ekh WX_b_jo je cWa[ h[gk_h[Z fWoc[dji kdZ[h ekh [n_ij_d] YedjhWYjkWb Yecc_jc[dji* _dYbkZ_d] ekh [n_ij_d] bed]+j[hc _dZ[Xj[Zd[ii9
r h[gk_h[ ki je i[bb Y[hjW_d Wii[ji9
r h[ijh_Yj ki \hec cWa_d] ijhWj[]_Y _dl[ijc[dji* _dYbkZ_d] WYgk_i_j_edi* eh YWki_d] ki je cWa[ ded+ijhWj[]_Y Z_l[ij_jkh[i9
r b_c_j ekh \b[n_X_b_jo _d fbWdd_d] \eh* eh h[WYj_d] je* Y^Wd][i _d ekh Xki_d[ii WdZ j^[ _dZkijho _d m^_Y^ m[ ef[hWj[9
r fbWY[ ki Wj W Yecf[j_j_l[ Z_iWZlWdjW][ YecfWh[Z je ekh Yecf[j_jehi j^Wj ^Wl[ b[ii Z[Xj9
r YWki[ ki je _dYkh ikXijWdj_Wb \[[i \hec j_c[ je j_c[ _d Yedd[Yj_ed m_j^ Z[Xj Wc[dZc[dji eh h[\_dWdY_d]i9
r _dYh[Wi[ ekh [nfeikh[ je h_i_d] _dj[h[ij hWj[i X[YWki[ W ikXijWdj_Wb fehj_ed e\ ekh Xehhem_d]i _i Wj lWh_WXb[ _dj[h[ij hWj[i9 WdZ
r b_c_j ekh WX_b_jo je Xehhem WZZ_j_edWb \kdZi eh je Xehhem ed j[hci j^Wj Wh[ iWj_i\WYjeho je ki,

Hkh \_dWdY_d] W]h[[c[dji Wbie YedjW_d Yel[dWdji j^Wj cWo h[ijh_Yj ekh eh ekh ikXi_Z_Wh_[ix WX_b_jo je* Wced] ej^[h j^_d]i* _dYkh WZZ_j_edWb _dZ[Xj[Zd[ii* Yh[Wj[ b_[di ed
Wii[ji* [d]W][ _d c[h][hi* Yedieb_ZWj_edi* b_gk_ZWj_edi WdZ Z_iiebkj_edi* i[bb Wii[ji* fWo Z_l_Z[dZi WdZ Z_ijh_Xkj_edi* cWa[ _dl[ijc[dji* beWdi* eh WZlWdY[i* fh[fWo Y[hjW_d `kd_eh
_dZ[Xj[Zd[ii* [d]W][ _d Y[hjW_d jhWdiWYj_edi m_j^ W\\_b_Wj[i* Wc[dZ cWj[h_Wb W]h[[c[dji ]el[hd_d] Y[hjW_d `kd_eh _dZ[Xj[Zd[ii* WdZ Y^Wd][ b_d[i e\ Xki_d[ii, :bj^ek]^ j^[
Yel[dWdji _d ekh \_dWdY_d] W]h[[c[dji Wh[ ikX`[Yj je lWh_eki [nY[fj_edi* m[ YWddej Wiikh[ oek j^Wj j^[i[ Yel[dWdji m_bb dej WZl[hi[bo W\\[Yj ekh WX_b_jo je \_dWdY[ \kjkh[
ef[hWj_edi* YWf_jWb d[[Zi* eh je [d]W][ _d ej^[h WYj_l_j_[i j^Wj cWo X[ _d ekh X[ij _dj[h[ij, Bd WZZ_j_ed* _d Y[hjW_d Y_hYkcijWdY[i* ekh bed]+j[hc Z[Xj cWo h[gk_h[ ki je cW_djW_d
if[Y_\_[Z \_dWdY_Wb hWj_ei* m^_Y^ cWo h[gk_h[ j^Wj m[ jWa[ WYj_ed je h[ZkY[ ekh Z[Xj eh je WYj _d W cWdd[h YedjhWho je ekh Xki_d[ii eX`[Yj_l[i, : Xh[WY^ e\ Wdo e\ j^[i[ Yel[dWdji
YekbZ h[ikbj _d W Z[\Wkbj kdZ[h ekh \_dWdY_d] W]h[[c[dji,

Bd WZZ_j_ed* m[ cWo X[ WXb[ je _dYkh WZZ_j_edWb _dZ[Xj[Zd[ii _d j^[ \kjkh[, Me j^[ [nj[dj m[ _dYkh WZZ_j_edWb _dZ[Xj[Zd[ii* j^[ h_iai WiieY_Wj[Z m_j^ ekh b[l[hW][
Z[iYh_X[Z WXel[ mekbZ _dYh[Wi[,

Uncertainty relating to the LIBOR calculation process and potential phasing out of LIBOR after 2021 may adversely affect the market value of our current or future debt
obligations.

M^[ EedZed Bdj[h+XWda H\\[h[Z KWj[ &uEB;HKv' WdZ Y[hjW_d ej^[h _dj[h[ij uX[dY^cWhaiv cWo X[ ikX`[Yj je h[]kbWjeho ]k_ZWdY[ WdZ-eh h[\ehc j^Wj YekbZ YWki[ _dj[h[ij
hWj[i kdZ[h ekh Ykhh[dj eh \kjkh[ Z[Xj W]h[[c[dji je f[h\ehc Z_\\[h[djbo j^Wd _d j^[ fWij eh YWki[ ej^[h kdWdj_Y_fWj[Z Yedi[gk[dY[i, M^[ Nd_j[Z D_d]Zecxi ?_dWdY_Wb <edZkYj
:kj^eh_jo* m^_Y^ h[]kbWj[i EB;HK* ^Wi WddekdY[Z j^Wj _j _dj[dZi je ijef [dYekhW]_d] eh h[gk_h_d] XWdai je ikXc_j EB;HK hWj[i W\j[h 0.0/* WdZ _j _i kdYb[Wh _\ EB;HK m_bb Y[Wi[
je [n_ij eh _\ d[m c[j^eZi e\ YWbYkbWj_d] EB;HK m_bb [lebl[, B\ EB;HK Y[Wi[i je [n_ij eh _\ j^[ c[j^eZi e\ YWbYkbWj_d] EB;HK Y^Wd][ \hec j^[_h Ykhh[dj \ehc* _dj[h[ij hWj[i ed
ekh Z[Xj eXb_]Wj_edi cWo X[ WZl[hi[bo W\\[Yj[Z,

Future acquisitions, dispositions and other strategic transactions could pose risks.

P[ \h[gk[djbo [lWbkWj[ ijhWj[]_Y effehjkd_j_[i Xej^ m_j^_d WdZ ekji_Z[ ekh [n_ij_d] b_d[i e\ Xki_d[ii, P[ [nf[Yj \hec j_c[ je j_c[ je fkhik[ WYgk_i_j_edi e\ Y[hjW_d
Xki_d[ii[i Wi m[bb Wi ijhWj[]_Y Z_ifei_j_edi, M^[i[ WYgk_i_j_edi eh Z_ifei_j_edi YekbZ X[ cWj[h_Wb, :Ygk_i_j_edi eh Z_ifei_j_edi _dlebl[ dkc[heki h_iai* _dYbkZ_d]8

r ekh WYgk_i_j_edi cWo fhel[ kdfhe\_jWXb[ WdZ \W_b je ][d[hWj[ Wdj_Y_fWj[Z YWi^ \bemi8
r je ikYY[ii\kbbo cWdW][ ekh Xki_d[ii* m[ cWo d[[Z je8

r h[Yhk_j WZZ_j_edWb i[d_eh cWdW][c[dj Wi m[ YWddej X[ Wiikh[Z j^Wj i[d_eh cWdW][c[dj e\ WYgk_h[Z Xki_d[ii[i m_bb Yedj_dk[ je meha \eh ki WdZ m[ YWddej X[
Y[hjW_d j^Wj ekh h[Yhk_j_d] [\\ehji m_bb ikYY[[Z* WdZ

r [nfWdZ YehfehWj[ _d\hWijhkYjkh[ je \WY_b_jWj[ j^[ _dj[]hWj_ed e\ ekh ef[hWj_edi m_j^ j^ei[ e\ WYgk_h[Z Xki_d[ii[i* X[YWki[ \W_bkh[ je Ze ie cWo YWki[ ki je bei[
j^[ X[d[\_ji e\ Wdo [nfWdi_ed j^Wj m[ Z[Y_Z[ je kdZ[hjWa[ Xo b[WZ_d] je Z_ihkfj_edi _d ekh ed]e_d] Xki_d[ii[i eh Xo Z_ijhWYj_d] ekh cWdW][c[dj9

r m[ cWo [dj[h _dje cWha[ji WdZ ][e]hWf^_Y Wh[Wi m^[h[ m[ ^Wl[ b_c_j[Z eh de [nf[h_[dY[9
r m[ cWo [dYekdj[h Z_\\_Ykbj_[i _d j^[ _dj[]hWj_ed e\ d[m cWdW][c[dj j[Wci* ef[hWj_edi WdZ ioij[ci9
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r ekh cWdW][c[djxi Wjj[dj_ed cWo X[ Z_l[hj[Z \hec ej^[h Xki_d[ii YedY[hdi9
r ekh Z_ifei_j_edi cWo d[]Wj_l[bo _cfWYj h[l[dk[i \hec ekh dWj_edWb* h[]_edWb WdZ ej^[h iWb[i d[jmehai9 WdZ
r ekh Z_ifei_j_edi cWo cWa[ _j Z_\\_Ykbj je ][d[hWj[ YWi^ \bemi \hec ef[hWj_edi ik\\_Y_[dj je c[[j ekh Wdj_Y_fWj[Z YWi^ h[gk_h[c[dji* _dYbkZ_d] Z[Xj i[hl_Y[

h[gk_h[c[dji,

:Ygk_i_j_edi WdZ Z_ifei_j_edi e\ c[Z_W WdZ [dj[hjW_dc[dj Xki_d[ii[i cWo h[gk_h[ Wdj_jhkij h[l_[m Xo N,L, \[Z[hWb Wdj_jhkij W][dY_[i WdZ cWo h[gk_h[ h[l_[m Xo \eh[_]d
Wdj_jhkij W][dY_[i kdZ[h j^[ Wdj_jhkij bWmi e\ \eh[_]d `kh_iZ_Yj_edi, P[ YWd ]_l[ de WiikhWdY[i j^Wj j^[ =[fWhjc[dj e\ Ckij_Y[ &u=HCv'* j^[ N,L, ?[Z[hWb MhWZ[ <ecc_ii_ed
&u?M<v' eh \eh[_]d Wdj_jhkij W][dY_[i m_bb dej i[[a je XWh ki \hec WYgk_h_d] eh Z_ifei_d] e\ c[Z_W WdZ [dj[hjW_dc[dj Xki_d[ii[i eh _cfei[ ijh_d][dj kdZ[hjWa_d]i ed ekh Xki_d[ii
Wi W YedZ_j_ed je j^[ Yecfb[j_ed e\ Wd WYgk_i_j_ed _d Wdo cWha[j m^[h[ m[ Wbh[WZo ^Wl[ W i_]d_\_YWdj fei_j_ed,

?khj^[h* hWZ_e WYgk_i_j_edi Wh[ ikX`[Yj je ?<< WffhelWb, LkY^ jhWdiWYj_edi ckij Yecfbo m_j^ j^[ <ecckd_YWj_edi :Yj WdZ ?<< h[]kbWjeho h[gk_h[c[dji WdZ
feb_Y_[i, M^[ ?<<xi c[Z_W emd[hi^_f hkb[i h[cW_d ikX`[Yj je ed]e_d] W][dYo WdZ Yekhj fheY[[Z_d]i, ?kjkh[ Y^Wd][i YekbZ h[ijh_Yj ekh WX_b_jo je Z_ifei[ e\ eh WYgk_h[ d[m hWZ_e
Wii[ji eh Xki_d[ii[i, L[[ u;ki_d[ii+K[]kbWj_ed e\ ekh ;ki_d[ii,v

Extensive current government regulation, and future regulation, may limit our radio broadcasting and other operations or adversely affect our business and financial
results.

M^[ Zec[ij_Y hWZ_e _dZkijho _i ^[Wl_bo h[]kbWj[Z Xo \[Z[hWb bWmi WdZ h[]kbWj_edi e\ i[l[hWb W][dY_[i* _dYbkZ_d] j^[ ?<<, ?eh [nWcfb[* j^[ ?<< YekbZ _cfWYj ekh
fhe\_jWX_b_jo Xo _cfei_d] bWh][ \_d[i ed ki _\* _d h[ifedi[ je f[dZ_d] eh \kjkh[ YecfbW_dji* _j \_dZi j^Wj m[ XheWZYWij _dZ[Y[dj fhe]hWcc_d] eh l_ebWj[Z ej^[h ?<< h[]kbWj_edi, M^[
?<<xi [d\ehY[c[dj fh_eh_j_[i Wh[ ikX`[Yj je Y^Wd][* WdZ m[ YWddej fh[Z_Yj m^[j^[h j^[ ?<< cWo \eYki ed ej^[h Wh[Wi e\ b[]Wb Yecfb_WdY[ _d j^[ \kjkh[, P[ ^Wl[ h[Y[_l[Z* WdZ
cWo h[Y[_l[ _d j^[ \kjkh[* b[jj[hi e\ _dgk_ho WdZ ej^[h dej_\_YWj_edi \hec j^[ ?<< YedY[hd_d] Yecfb_WdY[ m_j^ j^[ <ecckd_YWj_edi :Yj WdZ ?<< hkb[i* WdZ m[ YWddej fh[Z_Yj j^[
ekjYec[ e\ Wdo ekjijWdZ_d] eh \kjkh[ b[jj[hi e\ _dgk_ho WdZ dej_\_YWj_edi \hec j^[ ?<< eh j^[ dWjkh[ eh [nj[dj e\ \kjkh[ ?<< [d\ehY[c[dj WYj_edi,

:ZZ_j_edWbbo* m[ YWddej X[ ikh[ j^Wj j^[ ?<< m_bb Wffhel[ h[d[mWb e\ j^[ b_Y[di[i m[ ckij ^Wl[ _d ehZ[h je ef[hWj[ ekh ijWj_edi, Geh YWd m[ X[ Wiikh[Z j^Wj ekh b_Y[di[i
m_bb X[ h[d[m[Z m_j^ekj YedZ_j_edi WdZ \eh W \kbb j[hc, ;[]_dd_d] _d Ckd[ 0./7 WdZ Yedj_dk_d] j^hek]^ :fh_b 0.00* m[ &Wbed] m_j^ Wbb ej^[h ?<< hWZ_e XheWZYWij b_Y[di[[i' Wh[
ikXc_jj_d] Wffb_YWj_edi je h[d[m j^[ ?<< b_Y[di[i \eh [WY^ e\ ekh XheWZYWij hWZ_e ijWj_edi ed Wd [l[ho jme+cedj^ hebb_d] iY^[Zkb[ Xo ijWj[, M^[ ded+h[d[mWb* eh YedZ_j_ed[Z
h[d[mWb* e\ W ikXijWdj_Wb dkcX[h e\ j^[i[ ?<< b_Y[di[i YekbZ ^Wl[ W cWj[h_Wbbo WZl[hi[ _cfWYj ed ekh ef[hWj_edi, ?khj^[hceh[* feii_Xb[ Y^Wd][i _d _dj[h\[h[dY[ fhej[Yj_edi*
if[Yjhkc WbbeYWj_edi WdZ ej^[h j[Y^d_YWb hkb[i cWo d[]Wj_l[bo W\\[Yj j^[ ef[hWj_ed e\ ekh ijWj_edi, Bd WZZ_j_ed* <ed]h[ii* j^[ ?<< WdZ ej^[h h[]kbWjeho W][dY_[i ^Wl[ Yedi_Z[h[Z*
WdZ cWo _d j^[ \kjkh[ Yedi_Z[h WdZ WZefj* d[m bWmi* h[]kbWj_edi WdZ feb_Y_[i j^Wj YekbZ* Z_h[Yjbo eh _dZ_h[Yjbo* ^Wl[ Wd WZl[hi[ [\\[Yj ed ekh Xki_d[ii ef[hWj_edi WdZ \_dWdY_Wb
f[h\ehcWdY[,

Legislation and certain ongoing litigation may require us to pay additional royalties, including to additional parties such as record labels or recording artists.

P[ Ykhh[djbo fWo heoWbj_[i je ied] Yecfei[hi WdZ fkXb_i^[hi* _dYbkZ_d] j^hek]^ ;FB* :L<:I* L>L:< WdZ @FK, P[ Wbie fWo heoWbj_[i je h[YehZ YecfWd_[i WdZ j^[_h
h[fh[i[djWj_l[* LekdZ>nY^Wd][* \eh Z_]_jWb cki_Y jhWdic_ii_edi, <khh[djbo* <ed]h[ii Ze[i dej h[gk_h[ j^Wj XheWZYWij[hi fWo heoWbj_[i WiieY_Wj[Z m_j^ j^[ fkXb_Y f[h\ehcWdY[ e\
iekdZ h[YehZ_d]i \eh el[h+j^[+W_h jhWdic_ii_edi, ?hec j_c[ je j_c[* ^em[l[h* <ed]h[ii Yedi_Z[hi b[]_ibWj_ed j^Wj YekbZ Y^Wd][ j^_i,

Feh[el[h* _j _i feii_Xb[ j^Wj ekh b_Y[di[ \[[i WdZ d[]ej_Wj_d] Yeiji WiieY_Wj[Z m_j^ eXjW_d_d] h_]^ji je ki[ cki_YWb Yecfei_j_edi WdZ iekdZ h[YehZ_d]i _d ekh
fhe]hWcc_d] YekbZ cWj[h_Wbbo _dYh[Wi[ Wi W h[ikbj e\ fh_lWj[ d[]ej_Wj_edi* ed[ eh ceh[ h[]kbWjeho hWj[+i[jj_d] fheY[ii[i* eh WZc_d_ijhWj_l[ WdZ Yekhj Z[Y_i_edi, ?eh [nWcfb[* m[
Wh[ _dlebl[Z _d f[dZ_d] b_j_]Wj_ed WdZ-eh d[]ej_Wj_edi m_j^ :L<:I* ;FB WdZ L>L:< h[bWj[Z je heoWbjo fWoc[dji \eh j^[ fkXb_Y f[h\ehcWdY[ e\ cki_YWb Yecfei_j_edi* j^[
ekjYec[ e\ m^_Y^ YekbZ YWki[ ki je em[ _dYh[Wi[Z heoWbjo fWoc[dji WdZ WZl[hi[bo _cfWYj ekh Xki_d[ii,

P[ Wh[ Wbie _dlebl[Z _d W fheY[[Z_d] X[\eh[ j^[ <K; je Z[j[hc_d[ ijWjkjeho hWj[i WdZ j[hci \eh j^[ fkXb_Y f[h\ehcWdY[ WdZ [f^[c[hWb h[fheZkYj_ed e\ iekdZ h[YehZ_d]i
Xo lWh_eki ded+_dj[hWYj_l[ m[XYWij[hi* _dYbkZ_d] _A[Whj* \eh j^[ f[h_eZ \hec CWdkWho /* 0.0/ je =[Y[cX[h 1/* 0.03, :bie* _d HYjeX[h 0./6* b[]_ibWj_ed mWi i_]d[Z _dje bWm j^Wj
Yh[Wj[i W fkXb_Y f[h\ehcWdY[ h_]^j kdZ[h \[Z[hWb bWm \eh fh[+?[XhkWho /3* /750 h[YehZ_d]i ijh[Wc[Z edb_d[, M^_i bWm cWo _dYh[Wi[ ekh b_Y[di_d] Yeiji,

BdYh[Wi[Z heoWbjo hWj[i YekbZ i_]d_\_YWdjbo _dYh[Wi[ ekh [nf[di[i* m^_Y^ YekbZ WZl[hi[bo W\\[Yj ekh Xki_d[ii WdZ h[ikbji e\ ef[hWj_edi, OWh_eki ej^[h h[]kbWjeho cWjj[hi
h[bWj_d] je ekh Xki_d[ii Wh[ dem* eh cWo X[Yec[* j^[ ikX`[Yj e\ Yekhj b_j_]Wj_ed* WdZ m[ YWddej fh[Z_Yj j^[ ekjYec[ e\ Wdo ikY^ b_j_]Wj_ed eh _ji _cfWYj ed ekh Xki_d[ii,
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Regulations and consumer concerns regarding data privacy and data protection, or any failure to comply with these regulations, could hinder our operations.

P[ kj_b_p[ f[hiedWb* Z[ce]hWf^_Y WdZ ej^[h _d\ehcWj_ed \hec WdZ WXekj ekh b_ij[d[hi* Yedikc[hi* Xki_d[ii fWhjd[hi WdZ WZl[hj_i[hi Wi j^[o _dj[hWYj m_j^ ki, ?eh
[nWcfb[8 &/' ekh XheWZYWij hWZ_e ijWj_ed m[Xi_j[i WdZ ekh _A[WhjKWZ_e Z_]_jWb fbWj\ehc Yebb[Yj f[hiedWb _d\ehcWj_ed Wi ki[hi h[]_ij[h \eh ekh i[hl_Y[i* \_bb ekj j^[_h b_ij[d[h fhe\_b[i*
feij Yecc[dji* ki[ ekh ieY_Wb d[jmeha_d] \[Wjkh[i* fWhj_Y_fWj[ _d febbi WdZ Yedj[iji WdZ i_]d+kf je h[Y[_l[ [cW_b d[mib[jj[hi9 &0' m[ ki[ jhWYa_d] j[Y^debe]_[i* ikY^ Wi uYeea_[i*v
je cWdW][ WdZ jhWYa ekh b_ij[d[hix _dj[hWYj_edi m_j^ ki ie j^Wj m[ YWd Z[b_l[h h[b[lWdj cki_Y Yedj[dj WdZ WZl[hj_i_d]9 &1' m[ Yebb[Yj Yh[Z_j YWhZ eh Z[X_j YWhZ _d\ehcWj_ed \hec
Yedikc[hi* Xki_d[ii fWhjd[hi WdZ WZl[hj_i[hi m^e ki[ ekh i[hl_Y[i9 WdZ &2' m[ Yebb[Yj fh[Y_i[ beYWj_ed ZWjW WXekj Y[hjW_d e\ ekh IbWj\ehc ki[hi \eh WdWboj_Yi* Wjjh_Xkj_ed WdZ
WZl[hj_i_d] fkhfei[i,

P[ Wh[ ikX`[Yj je dkc[heki \[Z[hWb* ijWj[ WdZ \eh[_]d bWmi WdZ h[]kbWj_edi h[bWj_d] je Yedikc[h fhej[Yj_ed* _d\ehcWj_ed i[Ykh_jo* ZWjW fhej[Yj_ed WdZ fh_lWYo* Wced]
ej^[h j^_d]i, FWdo e\ j^[i[ bWmi Wh[ ij_bb [lebl_d]* d[m bWmi cWo X[ [dWYj[Z WdZ Wdo e\ j^[i[ bWmi YekbZ X[ Wc[dZ[Z eh _dj[hfh[j[Z Xo j^[ Yekhji eh h[]kbWjehi _d mWoi j^Wj YekbZ
^Whc ekh Xki_d[ii, ?eh [nWcfb[* ekh ed]e_d] [\\ehji je Yecfbo m_j^ j^[ >khef[Wd Nd_ed &u>,N,v' @[d[hWb =WjW Ihej[Yj_ed K[]kbWj_ed &u@=IKv'* [\\[Yj_l[ Wi e\ FWo 0./6* eh
j^[ d[m <Wb_\ehd_W <edikc[h Ih_lWYo :Yj &u<<I:v' [\\[Yj_l[ Wi e\ CWdkWho 0.0. [djW_b ikXijWdj_Wb [nf[di[i* WdZ _i Z_l[hj_d] h[iekhY[i \hec ej^[h _d_j_Wj_l[i WdZ fhe`[Yji* WdZ
YekbZ b_c_j j^[ i[hl_Y[i m[ Wh[ WXb[ je e\\[h, M^[ <<I: fhel_Z[i \eh W fh_lWj[ h_]^j e\ WYj_ed \eh kdWkj^eh_p[Z WYY[ii* j^[\j eh Z_iYbeikh[ e\ f[hiedWb _d\ehcWj_ed _d Y[hjW_d
i_jkWj_edi m_j^ feii_Xb[ ZWcW][ WmWhZi e\ "/.. je "53. f[h Yedikc[h f[h _dY_Z[dj* eh WYjkWb ZWcW][i* m^_Y^[l[h _i ]h[Wj[h* WdZ Wbie f[hc_ji YbWii WYj_ed bWmik_ji, M^[ <Wb_\ehd_W
:jjehd[o @[d[hWb cWo Wbie _cfei[ f[dWbj_[i e\ kf je "5*3.. \eh [WY^ _dj[dj_edWb l_ebWj_ed e\ j^[ <<I:, Bd WZZ_j_ed* Y^Wd][i _d Yedikc[h h_]^ji* [nf[YjWj_edi WdZ Z[cWdZi
h[]WhZ_d] fh_lWYo WdZ ZWjW fhej[Yj_ed YekbZ h[ijh_Yj ekh WX_b_jo je Yebb[Yj* ki[* Z_iYbei[ WdZ Z[h_l[ [Yedec_Y lWbk[ \hec Z[ce]hWf^_Y WdZ ej^[h _d\ehcWj_ed h[bWj[Z je ekh
b_ij[d[hi* Yedikc[hi* Xki_d[ii fWhjd[hi WdZ WZl[hj_i[hi* eh je jhWdi\[h [cfbeo[[ ZWjW m_j^_d j^[ YehfehWj[ ]hekf, G[m Yedikc[h h_]^ji* _dYbkZ_d] j^[ h_]^j \eh Yedikc[hi je
fh[l[dj j^[ iWb[ e\ j^[_h ZWjW eh ^Wl[ j^[_h ZWjW Z[b[j[Z YekbZ b[WZ je W Z[fb[j_ed e\ ekh Yedikc[h ZWjWXWi[, LkY^ d[m Yedikc[h h_]^ji WdZ h[ijh_Yj_edi ed ekh ki[ e\ Yedikc[h
ZWjW YekbZ b_c_j ekh WX_b_jo je fhel_Z[ Ykijec_p[Z cki_Y Yedj[dj je ekh b_ij[d[hi* _dj[hWYj Z_h[Yjbo m_j^ ekh b_ij[d[hi WdZ Yedikc[hi WdZ e\\[h jWh][j[Z WZl[hj_i_d] effehjkd_j_[i je
ekh Xki_d[ii fWhjd[hi WdZ WZl[hj_i[hi, :bj^ek]^ m[ ^Wl[ _cfb[c[dj[Z WdZ Wh[ _cfb[c[dj_d] feb_Y_[i WdZ fheY[Zkh[i Z[i_]d[Z je Yecfbo m_j^ j^[i[ bWmi WdZ h[]kbWj_edi* Wdo
\W_bkh[ eh f[hY[_l[Z \W_bkh[ Xo ki je Yecfbo m_j^ ekh feb_Y_[i eh Wffb_YWXb[ h[]kbWjeho h[gk_h[c[dji h[bWj[Z je Yedikc[h fhej[Yj_ed* _d\ehcWj_ed i[Ykh_jo* ZWjW fhej[Yj_ed WdZ
fh_lWYo YekbZ h[ikbj _d W beii e\ Yed\_Z[dY[ _d ki* ZWcW][ je ekh XhWdZi* j^[ beii e\ b_ij[d[hi* Yedikc[hi* Xki_d[ii fWhjd[hi WdZ WZl[hj_i[hi* Wi m[bb Wi fheY[[Z_d]i W]W_dij ki Xo
]el[hdc[djWb Wkj^eh_j_[i eh ej^[hi* m^_Y^ YekbZ ^_dZ[h ekh ef[hWj_edi WdZ WZl[hi[bo W\\[Yj ekh Xki_d[ii,

If our security measures are breached, we could lose valuable information, suffer disruptions to our business, and incur expenses and liabilities including damages to our
relationships with listeners, consumers, business partners, employees and advertisers.

P[ cWo X[ kdWXb[ je Wdj_Y_fWj[ eh fh[l[dj kdWkj^eh_p[Z WYY[ii, Hkh m[Xi_j[i WdZ Z_]_jWb fbWj\ehci Wh[ lkbd[hWXb[ je ie\jmWh[ Xk]i* Yecfkj[h l_hki[i* _dj[hd[j mehci*
Xh[Wa+_di* f^_i^_d] WjjWYai* Wjj[cfji je el[hbeWZ i[hl[hi m_j^ Z[d_Wb+e\+i[hl_Y[* eh ej^[h WjjWYai WdZ i_c_bWh Z_ihkfj_edi \hec kdWkj^eh_p[Z ki[ e\ ekh WdZ j^_hZ+fWhjo Yecfkj[h
ioij[ci* Wdo e\ m^_Y^ YekbZ b[WZ je ioij[c _dj[hhkfj_edi* Z[bWoi* eh i^kjZemdi* YWki_d] beii e\ Yh_j_YWb ZWjW eh j^[ kdWkj^eh_p[Z WYY[ii je f[hiedWb ZWjW, : i[Ykh_jo Xh[WY^ YekbZ
eYYkh Zk[ je j^[ WYj_edi e\ ekji_Z[ fWhj_[i* [cfbeo[[ [hheh* cWb\[WiWdY[ eh W YecX_dWj_ed e\ j^[i[ eh ej^[h WYj_edi, M^ek]^ _j _i Z_\\_Ykbj je Z[j[hc_d[ m^Wj* _\ Wdo* ^Whc cWo
Z_h[Yjbo h[ikbj \hec Wdo if[Y_\_Y _dj[hhkfj_ed eh WjjWYa* Wdo \W_bkh[ je cW_djW_d f[h\ehcWdY[* h[b_WX_b_jo* i[Ykh_jo* WdZ WlW_bWX_b_jo e\ ekh i[hl_Y[i WdZ j[Y^d_YWb _d\hWijhkYjkh[ je j^[
iWj_i\WYj_ed e\ ekh b_ij[d[hi cWo ^Whc ekh h[fkjWj_ed WdZ ekh WX_b_jo je h[jW_d [n_ij_d] b_ij[d[hi WdZ WjjhWYj d[m b_ij[d[hi, P[ YWddej Wiikh[ oek j^Wj j^[ ioij[ci WdZ fheY[ii[i j^Wj
m[ ^Wl[ Z[i_]d[Z je fhej[Yj ekh ZWjW WdZ ekh b_ij[d[hix ZWjW* je fh[l[dj ZWjW beii WdZ je fh[l[dj eh Z[j[Yj i[Ykh_jo Xh[WY^[i m_bb fhel_Z[ WXiebkj[ i[Ykh_jo* WdZ m[ cWo _dYkh
i_]d_\_YWdj Yeiji _d fhej[Yj_d] W]W_dij eh h[c[Z_Wj_d] YoX[h+WjjWYai, B\ Wd WYjkWb eh f[hY[_l[Z Xh[WY^ e\ ekh i[Ykh_jo eYYkhi* m[ cWo \WY[ h[]kbWjeho eh Y_l_b b_WX_b_jo* bei[
Yecf[j_j_l[bo i[di_j_l[ Xki_d[ii _d\ehcWj_ed eh ik\\[h Z_ihkfj_edi je ekh Xki_d[ii ef[hWj_edi* _d\ehcWj_ed fheY[ii[i WdZ _dj[hdWb Yedjhebi, Bd WZZ_j_ed* j^[ fkXb_Y f[hY[fj_ed e\ j^[
[\\[Yj_l[d[ii e\ ekh i[Ykh_jo c[Wikh[i eh i[hl_Y[i YekbZ X[ ^Whc[Z* m[ YekbZ bei[ b_ij[d[hi* Yedikc[hi* Xki_d[ii fWhjd[hi WdZ WZl[hj_i[hi, Bd j^[ [l[dj e\ W i[Ykh_jo Xh[WY^* m[
YekbZ ik\\[h \_dWdY_Wb [nfeikh[ _d Yedd[Yj_ed m_j^ f[dWbj_[i* h[c[Z_Wj_ed [\\ehji* _dl[ij_]Wj_edi WdZ b[]Wb fheY[[Z_d]i WdZ Y^Wd][i _d ekh i[Ykh_jo WdZ ioij[c fhej[Yj_ed
c[Wikh[i, Bd j^[ [l[dj Wd >N h[]kbWjeh m[h[ je Z[j[hc_d[ m[ ^WZ dej WZ[gkWj[bo Yecfb_[Z m_j^ @=IK ijWdZWhZi* m[ cWo &_' _dYkh h[]kbWjeho \_dWdY_Wb f[dWbj_[i eh &__' X[
h[gk_h[Z je dej_\o >khef[Wd =WjW Ihej[Yj_ed :kj^eh_j_[i* m_j^_d ijh_Yj j_c[ f[h_eZi* WXekj Wdo f[hiedWb ZWjW Xh[WY^[i* kdb[ii j^[ f[hiedWb ZWjW Xh[WY^ _i kdb_a[bo je h[ikbj _d W h_ia
je j^[ h_]^ji WdZ \h[[Zeci e\ j^[ W\\[Yj[Z _dZ_l_ZkWbi, P[ cWo Wbie X[ h[gk_h[Z je dej_\o j^[ W\\[Yj[Z _dZ_l_ZkWbi e\ j^[ f[hiedWb ZWjW Xh[WY^ m^[h[ j^[h[ _i W ^_]^ h_ia je j^[_h
h_]^ji WdZ \h[[Zeci, B\ m[ ik\\[h W f[hiedWb ZWjW Xh[WY^* m[ YekbZ X[ \_d[Z kf je >NK 0. c_bb_ed eh 2# e\ mehbZm_Z[ WddkWb jkhdel[h e\ j^[ fh[Y[Z_d] \_dWdY_Wb o[Wh* m^_Y^[l[h
_i ]h[Wj[h, :do ZWjW Xh[WY^ Xo i[hl_Y[ fhel_Z[hi j^Wj Wh[ WYj_d] Wi ZWjW fheY[iiehi &_,[,* fheY[ii_d] f[hiedWb ZWjW ed ekh X[^Wb\' YekbZ Wbie c[Wd j^Wj m[ Wh[ ikX`[Yj je j^[i[ \_d[i
WdZ ^Wl[ je Yecfbo m_j^ j^[ dej_\_YWj_ed eXb_]Wj_edi i[j ekj WXel[,
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Environmental, health, safety and land use laws and regulations may limit or restrict some of our operations.

:i j^[ emd[h eh ef[hWjeh e\ lWh_eki h[Wb fhef[hj_[i WdZ \WY_b_j_[i* m[ ckij Yecfbo m_j^ lWh_eki \eh[_]d* \[Z[hWb* ijWj[ WdZ beYWb [dl_hedc[djWb* ^[Wbj^* iW\[jo WdZ bWdZ
ki[ bWmi WdZ h[]kbWj_edi, P[ WdZ ekh fhef[hj_[i Wh[ ikX`[Yj je ikY^ bWmi WdZ h[]kbWj_edi h[bWj_d] je j^[ ki[* ijehW][* Z_ifeiWb* [c_ii_ed WdZ h[b[Wi[ e\ ^WpWhZeki WdZ ded+
^WpWhZeki ikXijWdY[i WdZ [cfbeo[[ ^[Wbj^ WdZ iW\[jo Wi m[bb Wi ped_d] h[ijh_Yj_edi, A_ijeh_YWbbo* m[ ^Wl[ dej _dYkhh[Z i_]d_\_YWdj [nf[dZ_jkh[i je Yecfbo m_j^ j^[i[ bWmi,
Aem[l[h* WZZ_j_edWb bWmi m^_Y^ cWo X[ fWii[Z _d j^[ \kjkh[* eh W \_dZ_d] e\ W l_ebWj_ed e\ eh b_WX_b_jo kdZ[h [n_ij_d] bWmi* YekbZ h[gk_h[ ki je cWa[ i_]d_\_YWdj [nf[dZ_jkh[i WdZ
ej^[hm_i[ b_c_j eh h[ijh_Yj iec[ e\ ekh ef[hWj_edi,

Risks Related to our Recent Emergence from the Chapter 11 Cases

The ongoing effects of the Chapter 11 Cases following our emergence could adversely affect our business and relationships.

P[ ^Wl[ edbo h[Y[djbo [c[h][Z \hec XWdahkfjYo, Hkh WX_b_jo je Y^Wd][ j^[ fkXb_Y f[hY[fj_ed h[bWj_d] je ekh h[Y[djbo YedikccWj[Z <^Wfj[h // <Wi[i cWo ^Wl[ Wd
_cfWYj ed ekh WX_b_jo je Yedj_dk[ je WjjhWYj ekh WkZ_[dY[* m^_Y^ _i Yh_j_YWb je ekh WX_b_jo je WY^_[l[ bed]+j[hc fhe\_jWX_b_jo* WdZ W d[]Wj_l[ fkXb_Y f[hY[fj_ed e\ ekh Xki_d[ii Zk[ je
ekh h[Y[djbo YedikccWj[Z XWdahkfjYo fheY[[Z_d]i cWo ^Wl[ W cWj[h_Wbbo WZl[hi[ [\\[Yj ed ekh h[ikbji e\ ef[hWj_edi WdZ \_dWdY_Wb YedZ_j_ed* fWhj_YkbWhbo X[YWki[ ekh WX_b_jo je
WY^_[l[ bed]+j[hc fhe\_jWX_b_jo Z[f[dZi ed ekh WX_b_jo je h[WY^ ekh WkZ_[dY[,

Our actual financial results following our emergence from the Chapter 11 Cases are not comparable to our historical financial information.

?ebbem_d] j^[ L[fWhWj_ed WdZ K[eh]Wd_pWj_ed* m[ X[]Wd je ef[hWj[ kdZ[h W d[m YWf_jWb ijhkYjkh[, :i W h[ikbj e\ j^[ L[fWhWj_ed WdZ K[eh]Wd_pWj_ed* m[ de bed][h _dYbkZ[
<<HA _d ekh Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji \ebbem_d] j^[ >\\[Yj_l[ =Wj[, Bd WZZ_j_ed* m[ WZefj[Z \h[i^+ijWhj WYYekdj_d] WdZ* Wi W h[ikbj* Wj j^[ >\\[Yj_l[ =Wj[* ekh Wii[ji WdZ
b_WX_b_j_[i m[h[ h[YehZ[Z Wj \W_h lWbk[* m^_Y^ h[ikbj[Z _d lWbk[i j^Wj Wh[ Z_\\[h[dj j^Wd j^[ lWbk[i h[YehZ[Z _d ekh ^_ijeh_YWb \_dWdY_Wb ijWj[c[dji, :YYehZ_d]bo* ekh \_dWdY_Wb
YedZ_j_ed WdZ h[ikbji e\ ef[hWj_edi \hec WdZ W\j[h j^[ >\\[Yj_l[ =Wj[ Wh[ dej YecfWhWXb[ je j^[ \_dWdY_Wb YedZ_j_ed eh h[ikbji e\ ef[hWj_edi h[\b[Yj[Z _d ekh ^_ijeh_YWb \_dWdY_Wb
ijWj[c[dji, :i W h[ikbj e\ Wbb j^[i[ \WYjehi* ekh ^_ijeh_YWb \_dWdY_Wb _d\ehcWj_ed _i dej _dZ_YWj_l[ e\ ekh \kjkh[ \_dWdY_Wb f[h\ehcWdY[,

It is possible that the Chapter 11 Cases may give rise to unfavorable tax consequences for us.

M^[ jWn jh[Wjc[dj e\ j^[ jhWdiWYj_edi YedikccWj[Z _d j^[ <^Wfj[h // <Wi[i* _dYbkZ_d] j^[ L[fWhWj_ed WdZ YWdY[bbWj_ed e\ [n_ij_d] _dZ[Xj[Zd[ii* _i ^_]^bo Yecfb[n,
:bj^ek]^ m[ ^Wl[ dej o[j \_b[Z j^[ h[b[lWdj _dYec[ jWn h[jkhdi WdZ m[ Wh[ Yedj_dk_d] je kfZWj[ ekh WdWboi_i* m[ Ykhh[djbo Wdj_Y_fWj[ j^Wj j^[ L[fWhWj_ed h[ikbj[Z _d j^[ h[Ye]d_j_ed
e\ W beii \eh \[Z[hWb WdZ ceij ijWj[ _dYec[ jWn fkhfei[i &Wbj^ek]^ m[ cWo h[Ye]d_p[ W ]W_d _d Y[hjW_d ijWj[i' WdZ* j^[h[\eh[* ikY^ jhWdiWYj_edi Z_Z dej h[ikbj _d cWj[h_Wb YWi^ jWn
b_WX_b_jo, Aem[l[h* j^[ Bdj[hdWb K[l[dk[ L[hl_Y[ eh ej^[h jWn_d] Wkj^eh_j_[i YekbZ Wii[hj _d Yedd[Yj_ed m_j^ W ikXi[gk[dj WkZ_j j^Wj WZZ_j_edWb YWi^ jWn b_WX_b_j_[i cWo ^Wl[ Wh_i[d
_d Yedd[Yj_ed m_j^ ikY^ jhWdiWYj_edi, Me j^[ [nj[dj j^[ jhWdiWYj_edi Ze ]_l[ h_i[ je Wdo YWi^ jWn b_WX_b_jo* <<HA* _A[Whj<ecckd_YWj_edi* j^[ <ecfWdo WdZ lWh_eki ej^[h [dj_j_[i
mekbZ X[ `e_djbo WdZ i[l[hWbbo b_WXb[ kdZ[h Wffb_YWXb[ bWm \eh Wdo ikY^ Wcekdji, M^[ WbbeYWj_ed e\ Wdo ikY^ b_WX_b_j_[i Wced] j^[ <ecfWdo WdZ _ji ikXi_Z_Wh_[i feij+
YedikccWj_ed e\ j^[ IbWd e\ K[eh]Wd_pWj_ed WdZ <<HA Wh[ WZZh[ii[Z Xo j^[ d[m jWn cWjj[hi W]h[[c[dj j^Wj mWi [dj[h[Z _dje _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed,

P[ ^Wl[ ikXijWdj_Wbbo h[ZkY[Z eh [b_c_dWj[Z Y[hjW_d e\ ekh jWn Wjjh_Xkj[i* _dYbkZ_d] GHE YWhho\ehmWhZi* Wi W h[ikbj e\ Wdo YWdY[bbWj_ed e\ _dZ[Xj[Zd[ii _dYec[ h[Wb_p[Z
_d Yedd[Yj_ed m_j^ j^[ <^Wfj[h // <Wi[i,

M^[ YedikccWj_ed e\ j^[ <^Wfj[h // <Wi[i h[ikbj[Z _d Wd uemd[hi^_f Y^Wd][*v Wi Z[\_d[Z _d L[Yj_ed 160 e\ j^[ N,L, Bdj[hdWb K[l[dk[ <eZ[ e\ /764* Wi Wc[dZ[Z, :i W
h[ikbj* [l[d _\ Wdo GHEi eh ej^[h jWn Wjjh_Xkj[i Wh[ dej [b_c_dWj[Z Xo YWdY[bbWj_ed e\ _dZ[Xj[Zd[ii _dYec[ Wh_i_d] Wi W h[ikbj e\ j^[ <^Wfj[h // <Wi[i* ekh WX_b_jo je kj_b_p[ Wdo
ikY^ Wjjh_Xkj[i cWo X[ b_c_j[Z _d j^[ \kjkh[,

In connection with the Separation, the Outdoor Group agreed to indemnify us and we agreed to indemnify the Outdoor Group for certain liabilities. There can be no
assurance that the indemnities from the Outdoor Group will be sufficient to insure us against the full amount of such liabilities.

IkhikWdj je W]h[[c[dji j^Wj m[ [dj[h[Z _dje m_j^ j^[ HkjZeeh @hekf _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed* j^[ HkjZeeh @hekf W]h[[Z je _dZ[cd_\o ki \eh Y[hjW_d b_WX_b_j_[i*
WdZ m[ W]h[[Z je _dZ[cd_\o j^[ HkjZeeh @hekf \eh Y[hjW_d b_WX_b_j_[i, ?eh [nWcfb[* m[ m_bb _dZ[cd_\o j^[ HkjZeeh @hekf \eh b_WX_b_j_[i je j^[ [nj[dj ikY^ b_WX_b_j_[i h[bWj[Z je j^[
Xki_d[ii* Wii[ji WdZ b_WX_b_j_[i e\ _A[WhjF[Z_W Wi m[bb Wi b_WX_b_j_[i h[bWj_d] je W Xh[WY^ e\ j^[ L[fWhWj_ed :]h[[c[dj, P[ m_bb Wbie _dZ[cd_\o j^[ HkjZeeh
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@hekf \eh 3.# e\ Y[hjW_d jWn b_WX_b_j_[i _cfei[Z ed j^[ HkjZeeh @hekf _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed ed eh fh_eh je j^[ j^_hZ Wdd_l[hiWho e\ j^[ L[fWhWj_ed _d [nY[ii e\ "3,.
c_bb_ed* m_j^ ekh W]]h[]Wj[ b_WX_b_jo b_c_j[Z je "/3,. c_bb_ed* WdZ m_bb h[_cXkhi[ j^[ HkjZeeh @hekf \eh ed[+j^_hZ e\ fej[dj_Wb Yeiji h[bWj_d] je Y[hjW_d W]h[[c[dji X[jm[[d j^[
HkjZeeh @hekf WdZ j^_hZ fWhj_[i _d [nY[ii e\ "/.,. c_bb_ed kf je j^[ \_hij "13,. c_bb_ed e\ ikY^ Yeiji ikY^ j^Wj m[ m_bb dej X[Wh ceh[ j^Wd "6,11 c_bb_ed e\ ikY^ Yeiji, Aem[l[h*
j^_hZ fWhj_[i c_]^j i[[a je ^ebZ ki h[ifedi_Xb[ \eh b_WX_b_j_[i j^Wj j^[ HkjZeeh @hekf W]h[[Z je h[jW_d* WdZ j^[h[ YWd X[ de WiikhWdY[ j^Wj j^[ HkjZeeh @hekf m_bb X[ WXb[ je \kbbo
iWj_i\o j^[_h h[if[Yj_l[ _dZ[cd_\_YWj_ed eXb_]Wj_edi kdZ[h j^[i[ W]h[[c[dji, Bd WZZ_j_ed* _dZ[cd_j_[i j^Wj m[ cWo X[ h[gk_h[Z je fhel_Z[ je j^[ HkjZeeh @hekf YekbZ X[ i_]d_\_YWdj
WdZ YekbZ WZl[hi[bo W\\[Yj ekh Xki_d[ii,

Risks Related to our Class A Common Stock

We have a significant number of outstanding warrants, which may cause significant dilution to our shareholders, adversely impact the market price of our Class A common
stock and make it more difficult for us to raise funds through future equity offerings.

: cW`eh_jo e\ ekh [gk_jo mWi _iik[Z _d j^[ \ehc e\ Lf[Y_Wb PWhhWdji* m^_Y^ ^Wl[ de lej_d] h_]^ji* WdZ <bWii ; Yecced ijeYa* m^_Y^ ^Wl[ edbo b_c_j[Z lej_d] h_]^ji, :i
e\ ?[XhkWho 0/* 0.0.* m[ ^WZ 36*316*220 i^Wh[i e\ <bWii : Yecced ijeYa* 4*7./*765 i^Wh[i e\ <bWii ; Yecced ijeYa WdZ 6.*/53*703 Lf[Y_Wb PWhhWdji ekjijWdZ_d], M^[
Lf[Y_Wb PWhhWdji Wh[ Ykhh[djbo [n[hY_iWXb[ _dje <bWii : Yecced ijeYa eh <bWii ; Yecced ijeYa Wj Wd [n[hY_i[ fh_Y[ e\ ".,../ f[h i^Wh[* WdZ j^[ <bWii ; Yecced ijeYa _i
Ykhh[djbo Yedl[hj_Xb[ _dje <bWii : Yecced ijeYa ed W i^Wh[+\eh+i^Wh[ XWi_i* _d [WY^ YWi[ ikX`[Yj je j^[ Hmd[hi^_f K[ijh_Yj_edi Z[iYh_X[Z _d Bj[c /, ;ki_d[ii e\ j^_i h[fehj, Nfed
j^[ [n[hY_i[ e\ Wdo Lf[Y_Wb PWhhWdji eh j^[ Yedl[hi_ed e\ Wdo i^Wh[i e\ <bWii ; Yecced ijeYa* oekh lej_d] h_]^ji Wi W ^ebZ[h e\ <bWii : Yecced ijeYa m_bb X[ fhefehj_edWj[bo
Z_bkj[Z, M^[ _iikWdY[ e\ i^Wh[i e\ <bWii : Yecced ijeYa kfed j^[ [n[hY_i[ e\ mWhhWdji mekbZ Z_bkj[ j^[ f[hY[djW][ emd[hi^_f _dj[h[ij e\ Wbb ^ebZ[hi e\ ekh <bWii : Yecced
ijeYa WdZ mekbZ _dYh[Wi[ j^[ dkcX[h e\ ekh fkXb_Ybo jhWZ[Z i^Wh[i* m^_Y^ YekbZ Z[fh[ii j^[ cWha[j fh_Y[ e\ ekh <bWii : Yecced ijeYa,

We do not intend to pay dividends on our Class A common stock for the foreseeable future.

P[ Ykhh[djbo ^Wl[ de _dj[dj_ed je fWo Z_l_Z[dZi ed ekh <bWii : Yecced ijeYa Wj Wdo j_c[ _d j^[ \eh[i[[WXb[ \kjkh[, :do Z[Y_i_ed je Z[YbWh[ WdZ fWo Z_l_Z[dZi _d j^[
\kjkh[ m_bb X[ cWZ[ Wj j^[ Z_iYh[j_ed e\ ekh ;eWhZ WdZ m_bb Z[f[dZ ed* Wced] ej^[h j^_d]i* ekh h[ikbji e\ ef[hWj_edi* \_dWdY_Wb YedZ_j_ed* YWi^ h[gk_h[c[dji* YedjhWYjkWb
h[ijh_Yj_edi WdZ ej^[h \WYjehi j^Wj ekh ;eWhZ cWo Z[[c h[b[lWdj,

We are a holding company and rely on dividends, distributions and other payments, advances and transfers of funds from our subsidiaries to meet our obligations.

P[ Wh[ W ^ebZ_d] YecfWdo j^Wj Ze[i dej YedZkYj Wdo Xki_d[ii ef[hWj_edi e\ ekh emd, :i W ^ebZ_d] YecfWdo* ekh _dl[ijc[dji _d ekh ef[hWj_d] ikXi_Z_Wh_[i Yedij_jkj[ Wbb
e\ ekh ef[hWj_d] Wii[ji, Hkh ikXi_Z_Wh_[i YedZkYj Wbb e\ ekh Yedieb_ZWj[Z ef[hWj_edi WdZ emd ikXijWdj_Wbbo Wbb e\ ekh Yedieb_ZWj[Z Wii[ji, :i W h[ikbj* m[ ckij h[bo ed Z_l_Z[dZi
WdZ ej^[h WZlWdY[i* Z_ijh_Xkj_edi WdZ jhWdi\[hi e\ \kdZi \hec ekh ikXi_Z_Wh_[i je c[[j ekh eXb_]Wj_edi, M^[ WX_b_jo e\ ekh ikXi_Z_Wh_[i je fWo Z_l_Z[dZi eh cWa[ ej^[h WZlWdY[i*
Z_ijh_Xkj_edi WdZ jhWdi\[hi e\ \kdZi m_bb Z[f[dZ ed j^[_h h[if[Yj_l[ h[ikbji e\ ef[hWj_edi WdZ cWo X[ h[ijh_Yj[Z Xo* Wced] ej^[h j^_d]i* Wffb_YWXb[ bWmi b_c_j_d] j^[ Wcekdj e\
\kdZi WlW_bWXb[ \eh fWoc[dj e\ Z_l_Z[dZi WdZ Y[hjW_d h[ijh_Yj_l[ Yel[dWdji YedjW_d[Z _d j^[ W]h[[c[dji e\ j^ei[ ikXi_Z_Wh_[i, M^[ Z[j[h_ehWj_ed e\ _dYec[ \hec* eh ej^[h WlW_bWXb[
Wii[ji e\* ekh ikXi_Z_Wh_[i \eh Wdo h[Wied YekbZ b_c_j eh _cfW_h j^[_h WX_b_jo je fWo Z_l_Z[dZi eh ej^[h Z_ijh_Xkj_edi je ki,

Delaware law and certain provisions in our certificate of incorporation may prevent efforts by our stockholders to change the direction or management of our company.

Hkh Y[hj_\_YWj[ e\ _dYehfehWj_ed WdZ ekh Xo+bWmi YedjW_d fhel_i_edi j^Wj cWo cWa[ j^[ WYgk_i_j_ed e\ ekh YecfWdo ceh[ Z_\\_Ykbj m_j^ekj j^[ WffhelWb e\ ekh ;eWhZ*
_dYbkZ_d]* Xkj dej b_c_j[Z je* j^[ \ebbem_d]8

r \eh j^[ \_hij j^h[[ o[Whi \ebbem_d] j^[ >\\[Yj_l[ =Wj[* ekh XeWhZ e\ Z_h[Yjehi m_bb X[ Z_l_Z[Z _dje j^h[[ [gkWb YbWii[i* m_j^ c[cX[hi e\ [WY^ YbWii [b[Yj[Z _d Z_\\[h[dj
o[Whi \eh Z_\\[h[dj j[hci* cWa_d] _j _cfeii_Xb[ \eh ijeYa^ebZ[hi je Y^Wd][ j^[ Yecfei_j_ed e\ ekh [dj_h[ ;eWhZ _d Wdo ]_l[d o[Wh9

r WYj_ed Xo ijeYa^ebZ[hi cWo edbo X[ jWa[d Wj Wd WddkWb eh if[Y_Wb c[[j_d] Zkbo YWbb[Z Xo eh Wj j^[ Z_h[Yj_ed e\ W cW`eh_jo e\ ekh ;eWhZ9
r WZlWdY[ dej_Y[ \eh Wbb ijeYa^ebZ[h fhefeiWbi _i h[gk_h[Z9
r ikX`[Yj je j^[ h_]^ji e\ ^ebZ[hi e\ Wdo ekjijWdZ_d] i^Wh[i e\ ekh fh[\[hh[Z ijeYa* \eh ie bed] Wi ekh XeWhZ h[cW_di YbWii_\_[Z ekh Z_h[Yjehi cWo edbo X[ h[cel[Z \eh

YWki[ WdZ kfed j^[ W\\_hcWj_l[ lej[ e\ ^ebZ[hi e\ W cW`eh_jo e\ j^[
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lej_d] fem[h e\ j^[ ekjijWdZ_d] i^Wh[i e\ ekh <bWii : Yecced ijeYa9 WdZ
r \eh j^[ \_hij j^h[[ o[Whi \ebbem_d] j^[ >\\[Yj_l[ =Wj[* Wdo Wc[dZc[dj* Wbj[hWj_ed* h[iY_ii_ed eh h[f[Wb e\ j^[ Wdj_+jWa[el[h fhel_i_edi e\ j^[ Y^Whj[h* h[gk_h[i j^[

W\\_hcWj_l[ lej[ e\ Wj b[Wij 44 0-1# _d lej_d] fem[h e\ j^[ ekjijWdZ_d] i^Wh[i e\ ekh ijeYa [dj_jb[Z je lej[ ][d[hWbbo _d j^[ [b[Yj_ed e\ Z_h[Yjehi,

P[ Wh[ Wbie ikX`[Yj je j^[ Wdj_+jWa[el[h fhel_i_edi YedjW_d[Z _d L[Yj_ed 0.1 e\ j^[ @[d[hWb <ehfehWj_ed EWm e\ j^[ LjWj[ e\ =[bWmWh[, NdZ[h j^[i[ fhel_i_edi* W
YehfehWj_ed cWo dej* _d ][d[hWb* [d]W][ _d W Xki_d[ii YecX_dWj_ed m_j^ Wdo ^ebZ[h e\ /3# eh ceh[ e\ _ji lej_d] ijeYa kdb[ii j^[ ^ebZ[h ^Wi ^[bZ j^[ ijeYa \eh j^h[[ o[Whi eh*
Wced] ej^[h [nY[fj_edi* j^[ XeWhZ e\ Z_h[Yjehi ^Wi Wffhel[Z j^[ Xki_d[ii YecX_dWj_ed eh j^[ jhWdiWYj_ed Xo m^_Y^ j^[ f[hied X[YWc[ Wd _dj[h[ij[Z ijeYa^ebZ[h,

M^[i[ WdZ ej^[h fhel_i_edi _d ekh Y[hj_\_YWj[ e\ _dYehfehWj_ed* XobWmi WdZ =[bWmWh[ bWm YekbZ cWa[ _j ceh[ Z_\\_Ykbj \eh ijeYa^ebZ[hi eh fej[dj_Wb WYgk_h[hi je eXjW_d
Yedjheb e\ ekh ;eWhZ eh _d_j_Wj[ WYj_edi j^Wj Wh[ effei[Z Xo ekh ;eWhZ* _dYbkZ_d] WYj_edi je Z[bWo eh _cf[Z[ W c[h][h* j[dZ[h e\\[h eh fheno Yedj[ij _dlebl_d] ekh YecfWdo, M^[
[n_ij[dY[ e\ j^[i[ fhel_i_edi YekbZ d[]Wj_l[bo W\\[Yj j^[ fh_Y[ e\ ekh Yecced ijeYa WdZ b_c_j effehjkd_j_[i \eh oek je h[Wb_p[ lWbk[ _d W YehfehWj[ jhWdiWYj_ed,

Our certificate of incorporation designates the Court of Chancery of the State of Delaware, subject to certain exceptions, as the sole and exclusive forum for certain types of
actions and proceedings that may be initiated by our stockholders, which could limit our stockholders’ ability to obtain a favorable judicial forum for disputes with us or our
directors, officers or employees.

Hkh Y[hj_\_YWj[ e\ _dYehfehWj_ed fhel_Z[i j^Wj j^[ <ekhj e\ <^WdY[ho e\ j^[ LjWj[ e\ =[bWmWh[* ikX`[Yj je Y[hjW_d [nY[fj_edi* _i j^[ ieb[ WdZ [nYbki_l[ \ehkc \eh &_' Wdo
Z[h_lWj_l[ WYj_ed eh fheY[[Z_d] Xhek]^j ed ekh X[^Wb\* &__' Wdo WYj_ed Wii[hj_d] W YbW_c e\ Xh[WY^ e\ W \_ZkY_Who Zkjo em[Z Xo Wdo e\ ekh Z_h[Yjehi* e\\_Y[hi eh ej^[h [cfbeo[[i je
ki eh ekh ijeYa^ebZ[hi* &___' Wdo WYj_ed Wii[hj_d] W YbW_c W]W_dij j^[ YecfWdo eh Wdo Z_h[Yjeh eh e\\_Y[h eh [cfbeo[[ e\ j^[ YecfWdo Wh_i_d] fkhikWdj je Wdo fhel_i_ed e\ j^[
=@<E* ekh Y[hj_\_YWj[ e\ _dYehfehWj_ed eh ekh XobWmi eh &_l' Wdo ej^[h WYj_ed Wii[hj_d] W YbW_c W]W_dij ki j^Wj _i ]el[hd[Z Xo j^[ _dj[hdWb W\\W_hi ZeYjh_d[, :do f[hied eh [dj_jo
fkhY^Wi_d] eh ej^[hm_i[ WYgk_h_d] Wdo _dj[h[ij _d i^Wh[i e\ ekh YWf_jWb ijeYa i^Wbb X[ Z[[c[Z je ^Wl[ dej_Y[ e\ WdZ je ^Wl[ Yedi[dj[Z je j^[ fhel_i_edi e\ ekh Y[hj_\_YWj[ e\
_dYehfehWj_ed Z[iYh_X[Z WXel[, M^_i Y^e_Y[ e\ \ehkc fhel_i_ed cWo b_c_j W ijeYa^ebZ[hxi WX_b_jo je Xh_d] W YbW_c _d W `kZ_Y_Wb \ehkc j^Wj _j \_dZi \WlehWXb[ \eh Z_ifkj[i m_j^ ki eh
ekh Z_h[Yjehi* e\\_Y[hi eh ej^[h [cfbeo[[* m^_Y^ cWo Z_iYekhW][ ikY^ bWmik_ji W]W_dij ki WdZ ekh Z_h[Yjehi* e\\_Y[hi WdZ [cfbeo[[i, :bj[hdWj_l[bo* _\ W Yekhj m[h[ je \_dZ j^[i[
fhel_i_edi e\ ekh Y[hj_\_YWj[ e\ _dYehfehWj_ed _dWffb_YWXb[ je* eh kd[d\ehY[WXb[ _d h[if[Yj e\* ed[ eh ceh[ e\ j^[ if[Y_\_[Z jof[i e\ WYj_edi eh fheY[[Z_d]i* m[ cWo _dYkh WZZ_j_edWb
Yeiji WiieY_Wj[Z m_j^ h[iebl_d] ikY^ cWjj[hi _d ej^[h `kh_iZ_Yj_edi* m^_Y^ YekbZ WZl[hi[bo W\\[Yj ekh Xki_d[ii WdZ \_dWdY_Wb YedZ_j_ed,

Regulations imposed by the Communications Act and the FCC limit the amount of foreign individuals or entities that may invest in our capital stock.

M^[ <ecckd_YWj_edi :Yj WdZ ?<< h[]kbWj_edi h[ijh_Yj \eh[_]d emd[hi^_f eh Yedjheb e\ Wdo [dj_jo b_Y[di[Z je fhel_Z[ XheWZYWij WdZ Y[hjW_d ej^[h Yecckd_YWj_edi
i[hl_Y[i, :ced] ej^[h fhe^_X_j_edi* \eh[_]d [dj_j_[i cWo dej ^Wl[ Z_h[Yj eh _dZ_h[Yj emd[hi^_f eh lej_d] h_]^ji e\ ceh[ j^Wd 03 f[hY[dj _d W YehfehWj_ed Yedjhebb_d] j^[ b_Y[di[[ e\
W hWZ_e XheWZYWij ijWj_ed _\ j^[ ?<< \_dZi j^Wj j^[ fkXb_Y _dj[h[ij m_bb X[ i[hl[Z Xo j^[ h[\kiWb eh h[leYWj_ed e\ ikY^ W b_Y[di[ Zk[ je \eh[_]d emd[hi^_f eh lej_d] h_]^ji [nY[[Z_d]
j^Wj j^h[i^ebZ, M^[ ?<< ^Wi _dj[hfh[j[Z j^_i fhel_i_ed je c[Wd j^Wj _j ckij cWa[ Wd W\\_hcWj_l[ fkXb_Y _dj[h[ij \_dZ_d] X[\eh[ W XheWZYWij b_Y[di[ cWo X[ ^[bZ Xo W YehfehWj_ed
j^Wj _i ceh[ j^Wd 03 f[hY[dj emd[Z eh Yedjhebb[Z* Z_h[Yjbo eh _dZ_h[Yjbo* Xo \eh[_]d f[hiedi eh ej^[h ded+N,L, [dj_j_[i,

M^[ ?<< YWbYkbWj[i \eh[_]d lej_d] h_]^ji i[fWhWj[bo \hec [gk_jo emd[hi^_f* WdZ Xej^ ckij X[ Wj eh X[bem j^[ 03 f[hY[dj j^h[i^ebZ kdb[ii j^[ ?<< ^Wi _iik[Z W
Z[YbWhWjeho hkb_d] Wbbem_d] \eh[_]d emd[hi^_f eh lej_d] _d [nY[ii e\ j^Wj j^h[i^ebZ, PWhhWdji WdZ ej^[h \kjkh[ _dj[h[iji jof_YWbbo Wh[ dej jWa[d _dje WYYekdj _d Z[j[hc_d_d] \eh[_]d
emd[hi^_f Yecfb_WdY[, Me j^[ [nj[dj j^Wj ekh W]]h[]Wj[ \eh[_]d emd[hi^_f eh lej_d] f[hY[djW][i mekbZ [nY[[Z 03 f[hY[dj* Wdo _dZ_l_ZkWb \eh[_]d ^ebZ[h e\ ekh Yecced ijeYa
m^ei[ emd[hi^_f eh lej_d] f[hY[djW][ mekbZ [nY[[Z 3 f[hY[dj eh /. f[hY[dj &m_j^ j^[ Wffb_YWXb[ f[hY[djW][ Z[j[hc_d[Z fkhikWdj je ?<< hkb[i' m_bb WZZ_j_edWbbo X[ h[gk_h[Z je
eXjW_d j^[ ?<<xi if[Y_\_Y WffhelWb,

Hd Ckbo 03* 0./7* m[ \_b[Z W I=K h[gk[ij_d] ?<< Yedi[dj je [nY[[Z j^[ 03 f[hY[dj \eh[_]d emd[hi^_f WdZ lej_d] X[dY^cWhai j^Wj Ykhh[djbo Wffbo je ki* ed m^_Y^ j^[
?<< ^Wi h[gk[ij[Z fkXb_Y Yecc[dj, P[ YWddej fh[Z_Yj m^[j^[h j^[ ?<< m_bb _iik[ W hkb_d] ]hWdj_d] j^[ I=K* j^[ Wcekdj e\ \eh[_]d [gk_jo WdZ lej_d] h_]^ji Wdo ikY^ W hkb_d]
m_bb Wbbem ki je ^Wl[* eh ^em bed] _j m_bb jWa[ je eXjW_d ikY^ W hkb_d],

Direct or indirect ownership of our securities could result in the violation of the FCC’s media ownership rules by investors with “attributable interests” in other radio
stations or in the same market as one or more of our broadcast stations.

NdZ[h j^[ ?<<xi c[Z_W emd[hi^_f hkb[i* W Z_h[Yj eh _dZ_h[Yj emd[h e\ ekh i[Ykh_j_[i YekbZ l_ebWj[ WdZ-eh YWki[ ki je
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l_ebWj[ j^[ ?<<xi ijhkYjkhWb c[Z_W emd[hi^_f b_c_jWj_edi _\ j^Wj f[hied emdi eh WYgk_h[i Wd uWjjh_XkjWXb[v _dj[h[ij _d ej^[h hWZ_e ijWj_edi _d j^[ iWc[ cWha[j Wi ed[ eh ceh[ e\ ekh
hWZ_e ijWj_edi, NdZ[h j^[ ?<<xi uWjjh_Xkj_edv feb_Y_[i j^[ \ebbem_d] h[bWj_edi^_fi WdZ _dj[h[iji ][d[hWbbo Wh[ Ye]d_pWXb[ \eh fkhfei[i e\ j^[ ikXijWdj_l[ c[Z_W emd[hi^_f
h[ijh_Yj_edi8 &/' emd[hi^_f e\ 3 f[hY[dj eh ceh[ e\ W c[Z_W YecfWdoxi lej_d] ijeYa &[nY[fj j^Wj* \eh W dWhhembo Z[\_d[Z YbWii e\ fWii_l[ _dl[ijehi* j^[ Wjjh_Xkj_ed j^h[i^ebZ _i 0.
f[hY[dj '9 &0' e\\_Y[hi WdZ Z_h[Yjehi e\ W c[Z_W YecfWdo WdZ _ji Z_h[Yj eh _dZ_h[Yj fWh[dj&i'9 &1' Wdo ][d[hWb fWhjd[hi^_f eh b_c_j[Z b_WX_b_jo YecfWdo cWdW][h _dj[h[ij9 &2' Wdo
b_c_j[Z fWhjd[hi^_f _dj[h[ij eh b_c_j[Z b_WX_b_jo YecfWdo c[cX[h _dj[h[ij j^Wj _i dej u_dikbWj[Z*v fkhikWdj je ?<<+fh[iYh_X[Z Yh_j[h_W* \hec cWj[h_Wb _dlebl[c[dj _d j^[
cWdW][c[dj eh ef[hWj_edi e\ j^[ c[Z_W YecfWdo9 &3' Y[hjW_d iWc[+cWha[j j_c[ Xhea[hW][ W]h[[c[dji9 &4' Y[hjW_d iWc[+cWha[j `e_dj iWb[i W]h[[c[dji9 WdZ &5' kdZ[h j^[ ?<<xi
u[gk_jo-Z[Xj fbkiv ijWdZWhZ* ej^[hm_i[ ded+Wjjh_XkjWXb[ [gk_jo eh Z[Xj _dj[h[iji _d W c[Z_W YecfWdo _\ j^[ ^ebZ[hxi YecX_d[Z [gk_jo WdZ Z[Xj _dj[h[iji Wcekdj je ceh[ j^Wd 11
f[hY[dj e\ j^[ ujejWb Wii[j lWbk[v e\ j^[ c[Z_W YecfWdo WdZ j^[ ^ebZ[h ^Wi Y[hjW_d ej^[h _dj[h[iji _d j^[ c[Z_W YecfWdo eh _d Wdej^[h c[Z_W fhef[hjo _d j^[ iWc[ cWha[j, NdZ[h
j^[ ?<<xi hkb[i* Z_iYh[j[ emd[hi^_f _dj[h[iji kdZ[h Yecced emd[hi^_f* cWdW][c[dj* eh Yedjheb ckij X[ W]]h[]Wj[Z je Z[j[hc_d[ m^[j^[h eh dej Wd _dj[h[ij _i uWjjh_XkjWXb[,v

Our certificate of incorporation grants us broad authority to comply with FCC Regulations.

Me j^[ [nj[dj d[Y[iiWho je Yecfbo m_j^ j^[ <ecckd_YWj_edi :Yj* ?<< hkb[i WdZ feb_Y_[i* WdZ Wdo ?<< Z[YbWhWjeho hkb_d] h[bWj[Z je ekh I=K* WdZ _d WYYehZWdY[ m_j^
ekh Y[hj_\_YWj[ e\ _dYehfehWj_ed* m[ cWo h[gk[ij _d\ehcWj_ed \hec Wdo ijeYa^ebZ[h eh fhefei[Z ijeYa^ebZ[h je Z[j[hc_d[ m^[j^[h ikY^ ijeYa^ebZ[hxi emd[hi^_f e\ i^Wh[i e\
YWf_jWb ijeYa cWo h[ikbj _d W l_ebWj_ed e\ j^[ <ecckd_YWj_edi :Yj* ?<< hkb[i WdZ feb_Y_[i* eh Wdo ?<< Z[YbWhWjeho hkb_d], P[ cWo \khj^[h jWa[ j^[ \ebbem_d] WYj_edi* Wced]
ej^[hi* je ^[bf [dikh[ Yecfb_WdY[ m_j^ WdZ je h[c[Zo Wdo WYjkWb eh fej[dj_Wb l_ebWj_ed e\ j^[ <ecckd_YWj_edi :Yj* ?<< hkb[i WdZ feb_Y_[i* eh Wdo ?<< Z[YbWhWjeho hkb_d]* eh je
fh[l[dj j^[ beii eh _cfW_hc[dj e\ Wdo e\ ekh ?<< b_Y[di[i8 &_' fhe^_X_j* ikif[dZ eh h[iY_dZ j^[ emd[hi^_f* lej_d] eh jhWdi\[h e\ Wdo fehj_ed e\ ekh ekjijWdZ_d] YWf_jWb ijeYa9
&__' h[Z[[c YWf_jWb ijeYa9 WdZ &___' [n[hY_i[ Wdo WdZ Wbb Wffhefh_Wj[ h[c[Z_[i* Wj bWm eh _d [gk_jo* _d Wdo Yekhj e\ Yecf[j[dj `kh_iZ_Yj_ed* W]W_dij Wdo ijeYa^ebZ[h* je Ykh[ Wdo ikY^
WYjkWb eh fej[dj_Wb l_ebWj_ed eh _cfW_hc[dj,

FORWARD-LOOKING STATEMENTS

M^_i h[fehj YedjW_di \ehmWhZ+beea_d] ijWj[c[dji j^Wj Wh[ ikX`[Yj je h_iai WdZ kdY[hjW_dj_[i, :bb ijWj[c[dji ej^[h j^Wd ijWj[c[dji e\ ^_ijeh_YWb \WYj _dYbkZ[Z _d j^_i h[fehj
Wh[ \ehmWhZ+beea_d] ijWj[c[dji, ?ehmWhZ+beea_d] ijWj[c[dji ]_l[ ekh Ykhh[dj [nf[YjWj_edi WdZ fhe`[Yj_edi h[bWj_d] je ekh \_dWdY_Wb YedZ_j_ed* h[ikbji e\ ef[hWj_edi* fbWdi*
eX`[Yj_l[i* \kjkh[ f[h\ehcWdY[ WdZ Xki_d[ii, Rek YWd _Z[dj_\o \ehmWhZ+beea_d] ijWj[c[dji Xo j^[ \WYj j^Wj j^[o Ze dej h[bWj[ ijh_Yjbo je ^_ijeh_YWb eh Ykhh[dj \WYji, M^[i[ ijWj[c[dji
cWo _dYbkZ[ mehZi ikY^ Wi uWdj_Y_fWj[*v u[ij_cWj[*v u[nf[Yj*v ufhe`[Yj*v ufbWd*v u_dj[dZ*v uX[b_[l[*v ucWo*v um_bb*v ui^ekbZ*v uYWd ^Wl[*v ub_a[bov WdZ ej^[h mehZi WdZ j[hci e\
i_c_bWh c[Wd_d] _d Yedd[Yj_ed m_j^ Wdo Z_iYkii_ed e\ j^[ j_c_d] eh dWjkh[ e\ \kjkh[ ef[hWj_d] eh \_dWdY_Wb f[h\ehcWdY[ eh ej^[h [l[dji, ?eh [nWcfb[* Wbb ijWj[c[dji m[ cWa[
h[bWj_d] je ekh [ij_cWj[Z WdZ fhe`[Yj[Z Yeiji* [nf[dZ_jkh[i* YWi^ \bemi* ]hemj^ hWj[i WdZ \_dWdY_Wb h[ikbji* ekh fbWdi WdZ eX`[Yj_l[i \eh \kjkh[ ef[hWj_edi* ]hemj^ eh _d_j_Wj_l[i*
ijhWj[]_[i eh j^[ [nf[Yj[Z ekjYec[ eh _cfWYj e\ f[dZ_d] eh j^h[Wj[d[Z b_j_]Wj_ed Wh[ \ehmWhZ+beea_d] ijWj[c[dji, :bb \ehmWhZ+beea_d] ijWj[c[dji Wh[ ikX`[Yj je h_iai WdZ
kdY[hjW_dj_[i j^Wj cWo YWki[ WYjkWb h[ikbji je Z_\\[h cWj[h_Wbbo \hec j^ei[ j^Wj m[ [nf[Yj[Z* _dYbkZ_d]8

r h_iai WiieY_Wj[Z m_j^ m[Wa eh kdY[hjW_d ]beXWb [Yedec_Y YedZ_j_edi WdZ j^[_h _cfWYj ed j^[ b[l[b e\ [nf[dZ_jkh[i \eh WZl[hj_i_d]9
r _dj[di[ Yecf[j_j_ed _dYbkZ_d] _dYh[Wi[Z Yecf[j_j_ed \hec Wbj[hdWj_l[ c[Z_W fbWj\ehci WdZ j[Y^debe]_[i9
r Z[f[dZ[dY[ kfed j^[ f[h\ehcWdY[ e\ ed+W_h jWb[dj* fhe]hWc ^eiji WdZ cWdW][c[dj Wi m[bb Wi cW_djW_d_d] eh [d^WdY_d] ekh cWij[h XhWdZ9
r \bkYjkWj_edi _d ef[hWj_d] Yeiji9
r j[Y^debe]_YWb Y^Wd][i WdZ _ddelWj_edi9
r i^_\ji _d fefkbWj_ed WdZ ej^[h Z[ce]hWf^_Yi9
r j^[ _cfWYj e\ ekh ikXijWdj_Wb _dZ[Xj[Zd[ii9
r j^[ _cfWYj e\ \kjkh[ WYgk_i_j_edi* Z_ifei_j_edi WdZ ej^[h ijhWj[]_Y jhWdiWYj_edi9
r b[]_ibWj_l[ eh h[]kbWjeho h[gk_h[c[dji9
r j^[ _cfWYj e\ b[]_ibWj_ed eh ed]e_d] b_j_]Wj_ed ed cki_Y b_Y[di_d] WdZ heoWbj_[i9
r h[]kbWj_edi WdZ Yedikc[h YedY[hdi h[]WhZ_d] fh_lWYo WdZ ZWjW fhej[Yj_ed* WdZ Xh[WY^[i e\ _d\ehcWj_ed i[Ykh_jo c[Wikh[i9
r h_iai WiieY_Wj[Z m_j^ ekh h[Y[dj [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i9
r h_iai h[bWj[Z je ekh <bWii : Yecced ijeYa* _dYbkZ_d] ekh i_]d_\_YWdj dkcX[h e\ ekjijWdZ_d] mWhhWdji9
r h[]kbWj_edi _cfWYj_d] ekh Xki_d[ii WdZ j^[ emd[hi^_f e\ ekh i[Ykh_j_[i9 WdZ
r ej^[h \WYjehi Z_iYbei[Z _d j^[ i[Yj_ed [dj_jb[Z uK_ia ?WYjehiv WdZ [bi[m^[h[ _d j^_i h[fehj,
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P[ Z[h_l[ cWdo e\ ekh \ehmWhZ+beea_d] ijWj[c[dji \hec ekh ef[hWj_d] XkZ][ji WdZ \eh[YWiji* m^_Y^ Wh[ XWi[Z ed cWdo Z[jW_b[Z Wiikcfj_edi, P^_b[ m[ X[b_[l[ j^Wj ekh
Wiikcfj_edi Wh[ h[WiedWXb[* m[ YWkj_ed j^Wj _j _i l[ho Z_\\_Ykbj je fh[Z_Yj j^[ _cfWYj e\ ademd \WYjehi* WdZ _j _i _cfeii_Xb[ \eh ki je Wdj_Y_fWj[ Wbb \WYjehi j^Wj YekbZ W\\[Yj ekh
WYjkWb h[ikbji, BcfehjWdj \WYjehi j^Wj YekbZ YWki[ WYjkWb h[ikbji je Z_\\[h cWj[h_Wbbo \hec ekh [nf[YjWj_edi* eh YWkj_edWho ijWj[c[dji* Wh[ Z_iYbei[Z kdZ[h j^[ i[Yj_edi [dj_jb[Z uK_ia
?WYjehi*v WdZ uFWdW][c[djxi =_iYkii_ed WdZ :dWboi_i e\ ?_dWdY_Wb <edZ_j_ed WdZ K[ikbji e\ Hf[hWj_ediv _d j^_i h[fehj, :bb mh_jj[d WdZ ehWb \ehmWhZ+beea_d] ijWj[c[dji
Wjjh_XkjWXb[ je ki* eh f[hiedi WYj_d] ed ekh X[^Wb\* Wh[ [nfh[iibo gkWb_\_[Z _d j^[_h [dj_h[jo Xo j^[i[ YWkj_edWho ijWj[c[dji Wi m[bb Wi ej^[h YWkj_edWho ijWj[c[dji j^Wj Wh[ cWZ[
\hec j_c[ je j_c[ _d ekh ej^[h L>< \_b_d]i WdZ fkXb_Y Yecckd_YWj_edi, Rek i^ekbZ [lWbkWj[ Wbb \ehmWhZ+beea_d] ijWj[c[dji cWZ[ _d j^_i h[fehj _d j^[ Yedj[nj e\ j^[i[ h_iai WdZ
kdY[hjW_dj_[i,

P[ YWkj_ed oek j^Wj j^[ _cfehjWdj \WYjehi h[\[h[dY[Z WXel[ cWo dej YedjW_d Wbb e\ j^[ \WYjehi j^Wj Wh[ _cfehjWdj je oek, Bd WZZ_j_ed* m[ YWddej Wiikh[ oek j^Wj m[ m_bb
h[Wb_p[ j^[ h[ikbji eh Z[l[befc[dji m[ [nf[Yj eh Wdj_Y_fWj[ eh* [l[d _\ ikXijWdj_Wbbo h[Wb_p[Z* j^Wj j^[o m_bb h[ikbj _d j^[ Yedi[gk[dY[i eh W\\[Yj ki eh ekh ef[hWj_edi _d j^[ mWo m[
[nf[Yj, M^[ \ehmWhZ+beea_d] ijWj[c[dji _dYbkZ[Z _d j^_i h[fehj Wh[ cWZ[ edbo Wi e\ j^[ ZWj[ ^[h[e\, P[ kdZ[hjWa[ de eXb_]Wj_ed je kfZWj[ eh h[l_i[ Wdo \ehmWhZ+beea_d] ijWj[c[dj
Wi W h[ikbj e\ d[m _d\ehcWj_ed* \kjkh[ [l[dji eh ej^[hm_i[* [nY[fj Wi ej^[hm_i[ h[gk_h[Z Xo bWm,

ITEM 1B. UNRESOLVED STAFF COMMENTS

Ged[,

ITEM 2. PROPERTIES

Corporate

Hkh YehfehWj[ ^[WZgkWhj[hi Wh[ beYWj[Z _d LWd :djed_e* M[nWi* m^[h[ m[ b[Wi[ ifWY[ \eh [n[Ykj_l[ e\\_Y[i WdZ W ZWjW WdZ WZc_d_ijhWj_l[ i[hl_Y[ Y[dj[h, Bd WZZ_j_ed*
Y[hjW_d e\ ekh [n[Ykj_l[ WdZ ej^[h ef[hWj_edi Wh[ beYWj[Z _d G[m Reha* G[m Reha,

Audio

M^[ jof[i e\ fhef[hj_[i h[gk_h[Z je ikffehj [WY^ e\ ekh hWZ_e ijWj_edi _dYbkZ[ e\\_Y[i* ijkZ_ei* jhWdic_jj[h i_j[i WdZ Wdj[ddW i_j[i, P[ [_j^[h emd eh b[Wi[ ekh jhWdic_jj[h
WdZ Wdj[ddW i_j[i, : hWZ_e ijWj_edxi ijkZ_ei Wh[ ][d[hWbbo ^eki[Z m_j^ _ji e\\_Y[i _d Zemdjemd eh Xki_d[ii Z_ijh_Yji, : hWZ_e ijWj_edxi jhWdic_jj[h i_j[i WdZ Wdj[ddW i_j[i Wh[
][d[hWbbo fei_j_ed[Z _d W cWdd[h j^Wj fhel_Z[i cWn_ckc cWha[j Yel[hW][,

M^[ ijkZ_ei WdZ e\\_Y[i e\ ekh hWZ_e ijWj_edi Wh[ beYWj[Z _d b[Wi[Z eh emd[Z \WY_b_j_[i, M^[i[ b[Wi[i ][d[hWbbo ^Wl[ [nf_hWj_ed ZWj[i j^Wj hWd][ \hec ed[ je 2. o[Whi, P[
Ze dej Wdj_Y_fWj[ Wdo Z_\\_Ykbj_[i _d h[d[m_d] j^ei[ b[Wi[i j^Wj [nf_h[ m_j^_d j^[ d[nj i[l[hWb o[Whi eh _d b[Wi_d] ej^[h ifWY[* _\ h[gk_h[Z, P[ b[Wi[ ikXijWdj_Wbbo Wbb e\ ekh jem[hi
WdZ Wdj[ddWi WdZ emd ikXijWdj_Wbbo Wbb e\ j^[ ej^[h [gk_fc[dj ki[Z _d ekh :kZ_e Xki_d[ii, ?eh WZZ_j_edWb _d\ehcWj_ed h[]WhZ_d] ekh :kZ_e fhef[hj_[i* i[[ uBj[c /, ;ki_d[ii,v

ITEM 3. LEGAL PROCEEDINGS

:bj^ek]^ m[ Wh[ _dlebl[Z _d W lWh_[jo e\ b[]Wb fheY[[Z_d]i _d j^[ ehZ_dWho Yekhi[ e\ Xki_d[ii* W bWh][ fehj_ed e\ ekh b_j_]Wj_ed Wh_i[i _d j^[ \ebbem_d] Yedj[nji8
Yecc[hY_Wb Z_ifkj[i9 Z[\WcWj_ed cWjj[hi9 [cfbeoc[dj WdZ X[d[\_ji h[bWj[Z YbW_ci9 ]el[hdc[djWb \_d[i9 _dj[bb[YjkWb fhef[hjo YbW_ci9 WdZ jWn Z_ifkj[i,

?eh WZZ_j_edWb _d\ehcWj_ed h[]WhZ_d] b[]Wb fheY[[Z_d]i* h[\[h je Gej[ /.* Commitments and Contingencies u+<^Wfj[h // <Wi[iv WdZ +LjeYa^ebZ[h E_j_]Wj_edv je ekh
<edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji _dYbkZ[Z _d IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

Alien Ownership Restrictions and FCC Petition for Declaratory Ruling

M^[ <ecckd_YWj_edi :Yj WdZ ?<< h[]kbWj_ed fhe^_X_j \eh[_]d [dj_j_[i WdZ _dZ_l_ZkWbi \hec ^Wl_d] Z_h[Yj eh _dZ_h[Yj emd[hi^_f eh lej_d] h_]^ji e\ ceh[ j^Wd 03 f[hY[dj
_d W YehfehWj_ed Yedjhebb_d] j^[ b_Y[di[[ e\ W hWZ_e XheWZYWij ijWj_ed _\ j^[ kdb[ii j^[ ?<< \_dZi ]h[Wj[h \eh[_]d emd[hi^_f _i _d j^[ fkXb_Y _dj[h[ij &j^[ u?eh[_]d Hmd[hi^_f Kkb[v',
NdZ[h ekh IbWd e\ K[eh]Wd_pWj_ed* m[ Yecc_jj[Z je \_b[ W I=K* Xkj j^[ ?<<xi ]hWdj_d] ekh I=K mWi dej W YedZ_j_ed je ekh [c[h][dY[,

M^[ [gk_jo WbbeYWj_ed c[Y^Wd_ic &u>gk_jo :bbeYWj_ed F[Y^Wd_icv' i[j \ehj^ _d j^[ IbWd e\ K[eh]Wd_pWj_ed mWi _dj[dZ[Z je [dWXb[ ki je Yecfbo m_j^ j^[ ?eh[_]d
Hmd[hi^_f Kkb[ WdZ ej^[h ?<< emd[hi^_f h[ijh_Yj_edi _d Yedd[Yj_ed m_j^ ekh [c[h][dY[, M^[ >gk_jo :bbeYWj_ed F[Y^Wd_ic _cfei[Z Wd eXb_]Wj_ed ed [WY^ <bW_c^ebZ[h je
fhel_Z[ mh_jj[d Y[hj_\_YWj_ed ik\\_Y_[dj \eh ki je
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Z[j[hc_d[ m^[j^[h _iikWdY[ e\ Yecced ijeYa je ikY^ <bW_c^ebZ[h mekbZ YWki[ ki je l_ebWj[ j^[ ?eh[_]d Hmd[hi^_f Kkb[* WdZ h[ijh_Yj[Z ki \hec _iik_d] Yecced ijeYa je
<bW_c^ebZ[hi ikY^ j^Wj _j mekbZ YWki[ ki je [nY[[Z Wd W]]h[]Wj[ Wb_[d emd[hi^_f eh lej_d] f[hY[djW][ e\ 00,3 f[hY[dj &j^[ u00,3 I[hY[dj M^h[i^ebZv',

:\j[h [c[h]_d] \hec XWdahkfjYo* m[ Z_iYel[h[Z j^Wj W ]hekf e\ <bW_c^ebZ[hi j^Wj ^WZ Y[hj_\_[Z je ^Wl_d] de \eh[_]d emd[hi^_f eh lej_d] Yedjheb _d Yedd[Yj_ed m_j^ j^[
>gk_jo :bbeYWj_ed F[Y^Wd_ic ^WZ ikXi[gk[djbo kdZ[h]ed[ W i[fWhWj[ c[h][h jhWdiWYj_ed ekji_Z[ m_j^ekj ekh ademb[Z][ eh Yedjheb, :i W h[ikbj e\ j^_i c[h][h* j^[i[
<bW_c^ebZ[hix _dj[h[iji _d _A[WhjF[Z_W &Wcekdj_d] je Wffhen_cWj[bo d_d[ f[hY[dj e\ ekh _iik[Z WdZ ekjijWdZ_d] <bWii : Yecced ijeYa' YWd X[ lej[Z Xo W N,L, ikXi_Z_Who e\ W
\eh[_]d fWh[dj, P[ dej_\_[Z j^[ ?<< e\ j^_i Z[l[befc[dj _d mh_j_d] fhecfjbo W\j[h Z_iYel[h_d] WdZ Yed\_hc_d] _j, M^[ ?<< h[ifedZ[Z je ekh dej_\_YWj_ed ed Ckbo 7* 0./7*
_dZ_YWj_d] j^Wj &/' j^[ ?<< ^Wi dej Z[j[hc_d[Z j^Wj j^_i Z[l[befc[dj _i YedjhWho je j^[ fkXb_Y _dj[h[ij* WdZ &0' j^[ ?<< ^Wi Z[[c[Z ki je X[ _d Yecfb_WdY[ m_j^ j^[ ?<<xi \eh[_]d
emd[hi^_f h[fehj_d] hkb[i* f[dZ_d] _ji Z[Y_i_ed ed ekh I=K, Hd Ckbo 03* 0./7 m[ \_b[Z ekh I=K* m^_Y^ h[gk[iji j^[ ?<< je f[hc_j kf je /..# e\ ekh lej_d] WdZ [gk_jo je X[
emd[Z Xo ded!N,L, _dZ_l_ZkWbi WdZ [dj_j_[i, M^[ ?<< ^Wi h[gk[ij[Z fkXb_Y Yecc[dj ed j^[ I=K* WdZ m[ YWddej fh[Z_Yj j^[ h[ikbj eh j_c_d] e\ j^[ ?<<xi Z[Y_i_ed ed ekh I=K eh
j^[ j[hci e\ W =[YbWhWjeho Kkb_d] _\ ed[ _i ]hWdj[Z,

ITEM 4. MINE SAFETY DISCLOSURES

Gej :ffb_YWXb[,

INFORMATION ABOUT OUR DIRECTORS

M^[ \ebbem_d] _d\ehcWj_ed m_j^ h[if[Yj je ekh ;eWhZ e\ =_h[Yjehi &j^[ !;eWhZ!' _i fh[i[dj[Z Wi e\ ?[XhkWho 05* 0.0.8

Name Age Position

KeX[hj P, I_jjcWd 44 <^W_hcWd e\ j^[ ;eWhZ
@Who ;WhX[h 40 =_h[Yjeh
K_Y^WhZ C, ;h[iib[h 40 =_h[Yjeh
;hWZ @[hijd[h 26 =_h[Yjeh
L[Wd FW^ed[o 35 =_h[Yjeh
CWc[i :, KWikbe 42 =_h[Yjeh
DWcWai^_ L_lWhWcWah_i^dWd 22 =_h[Yjeh

Robert W. Pittman mWi Wffe_dj[Z j^[ <ecfWdo%i <^W_hcWd ed FWo /5* 0./1, Ih_eh je WZZ_d] j^[ <^W_hcWdi^_f* ^[ X[YWc[ j^[ <^_[\ >n[Ykj_l[ H\\_Y[h e\ j^[ <ecfWdo
_d HYjeX[h 0.//, Fh, I_jjcWd mWi Wbie j^[ <^W_hcWd WdZ <^_[\ >n[Ykj_l[ H\\_Y[h e\ <<HA \hec FWhY^ 0./3 je FWo 0./7 WdZ W Z_h[Yjeh e\ <<HA X[]_dd_d] _d HYjeX[h 0.//,
Ih_eh je HYjeX[h 0.//* Fh, I_jjcWd i[hl[Z Wi <^W_hcWd e\ F[Z_W WdZ >dj[hjW_dc[dj IbWj\ehci \eh j^[ <ecfWdo WdZ _A[Whj<ecckd_YWj_edi i_dY[ Gel[cX[h 0./., A[ mWi j^[
\ekdZ_d] c[cX[h WdZ _dl[ijeh _d j^[ I_bej @hekf EI &!I_bej @hekf!'* W fh_lWj[ [gk_jo _dl[ijc[dj YecfWdo* i_dY[ :fh_b 0..1, Fh, I_jjcWd mWi \ehc[hbo <^_[\ Hf[hWj_d] H\\_Y[h
e\ :HE M_c[ PWhd[h* BdY, \hec FWo 0..0 je Ckbo 0..0, A[ Wbie i[hl[Z Wi <e+<^_[\ Hf[hWj_d] H\\_Y[h e\ :HE M_c[ PWhd[h* BdY, \hec CWdkWho 0../ je FWo 0..0* WdZ [Whb_[h*
Wi Ih[i_Z[dj WdZ <^_[\ Hf[hWj_d] H\\_Y[h e\ :c[h_YW Hdb_d[* BdY, \hec ?[XhkWho /776 je CWdkWho 0../, >Whb_[h _d ^_i YWh[[h* ^[ mWi j^[ fhe]hWcc[h m^e b[Z j^[ j[Wc j^Wj
Yh[Wj[Z FMO WdZ mWi bWj[h <>H e\ FMO G[jmehai* BdY, WdZ <>H e\ L_n ?bW]i M^[c[ IWhai* BdY,* M_c[ PWhd[h >dj[hfh_i[i* BdY, WdZ <[djkho 0/ K[Wb >ijWj[ <ehfehWj_ed, Fh,
I_jjcWd mWi i[b[Yj[Z je i[hl[ Wi W c[cX[h e\ ekh ;eWhZ X[YWki[ e\ ^_i i[hl_Y[ Wi ekh <^_[\ >n[Ykj_l[ H\\_Y[h* Wi m[bb Wi ^_i [nj[di_l[ c[Z_W [nf[h_[dY[ ]W_d[Z j^hek]^ j^[
Yekhi[ e\ ^_i YWh[[h,

Gary Barber ^Wi i[hl[Z Wi j^[ <^W_hcWd WdZ <^_[\ >n[Ykj_l[ H\\_Y[h e\ Lfo]bWii F[Z_W @hekf* EE<* W fh[c_kc Yedj[dj YecfWdo* i_dY[ FWhY^ 0./7, Fh, ;WhX[h
i[hl[Z Wi j^[ <^W_hcWd WdZ <>H e\ F[jhe+@ebZmod+FWo[h BdY, &!F@F!'* W c[Z_W YecfWdo* \hec 0./. j^hek]^ FWhY^ 0./6 b[WZ_d] _ji jkhd+WhekdZ ekj e\ XWdahkfjYo, Ih_eh je
^_i heb[ Wj F@F* ^[ mWi <e+<^W_hcWd WdZ <^_[\ >n[Ykj_l[ H\\_Y[h e\ Lfo]bWii >dj[hjW_dc[dj @hekf* EE<* m^_Y^ ^[ Ye+\ekdZ[Z _d /776, Ih_eh je Lfo]bWii >dj[hjW_dc[dj
@hekf* EE<* Fh, ;WhX[h i[hl[Z Wi O_Y[ <^W_hcWd WdZ <^_[\ Hf[hWj_d] H\\_Y[h e\ Feh]Wd <h[[a IheZkYj_edi WdZ Ih[i_Z[dj e\ O[ijhed Bdj[hdWj_edWb @hekf, Fh, ;WhX[h h[Y[_l[Z
^_i kdZ[h]hWZkWj[ WdZ feij+]hWZkWj[ Z[]h[[i \hec j^[ Nd_l[hi_jo e\ P_jmWj[hihWdZ _d Lekj^ :\h_YW WdZ ^[ fhWYj_Y[Z Wi W Y^Whj[h[Z WYYekdjWdj WdZ Y[hj_\_[Z fkXb_Y WYYekdjWdj _d
Xej^ Lekj^ :\h_YW WdZ j^[ N,L, m_j^ Ih_Y[ PWj[h^eki[, P[ X[b_[l[ Fh, ;WhX[hxi [nj[di_l[ [nf[h_[dY[ _d \_dWdY[ WdZ c[Z_W Xh_d]i jh[c[dZeki lWbk[ je j^[ ;eWhZ,
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Richard J. Bressler _i j^[ Ih[i_Z[dj* <^_[\ Hf[hWj_d] H\\_Y[h* <^_[\ ?_dWdY_Wb H\\_Y[h WdZ =_h[Yjeh e\ j^[ <ecfWdo, Fh, ;h[iib[h mWi Wffe_dj[Z Wi j^[ <^_[\ ?_dWdY_Wb
H\\_Y[h WdZ Ih[i_Z[dj e\ j^[ <ecfWdo ed Ckbo 07* 0./1 WdZ Wi <^_[\ Hf[hWj_d] H\\_Y[h e\ j^[ <ecfWdo _d ?[XhkWho 0./3, Fh, ;h[iib[h Wbie i[hl[Z Wj j^[ <^_[\ ?_dWdY_Wb H\\_Y[h
e\ <<HA \hec Ckbo 0./1 je FWo 0./7, Ih_eh j^[h[je* Fh, ;h[iib[h mWi W FWdW]_d] =_h[Yjeh Wj j^[ fh_lWj[ [gk_jo _dl[ijc[dj YecfWdo* M^ecWi A, E[[ IWhjd[hi* E,I, &uMAEv',
Ih_eh je `e_d_d] MAE* Fh, ;h[iib[h mWi j^[ L[d_eh >n[Ykj_l[ O_Y[ Ih[i_Z[dj WdZ <^_[\ ?_dWdY_Wb H\\_Y[h e\ O_WYec* BdY, \hec 0../ j^hek]^ 0..3, A[ Wbie i[hl[Z Wi <^W_hcWd
WdZ <^_[\ >n[Ykj_l[ H\\_Y[h e\ M_c[ PWhd[h =_]_jWb F[Z_W WdZ* \hec /773 je /777* mWi >n[Ykj_l[ O_Y[ Ih[i_Z[dj WdZ <^_[\ ?_dWdY_Wb H\\_Y[h e\ M_c[ PWhd[h BdY, Ih_eh je
`e_d_d] M_c[ BdY, _d /766* Fh, ;h[iib[h mWi W fWhjd[h m_j^ j^[ WYYekdj_d] \_hc e\ >hdij $ Rekd] EEI, Fh, ;h[iib[h ^Wi X[[d ed[ e\ ekh Z_h[Yjehi i_dY[ FWo e\ 0..5, Fh,
;h[iib[h Wbie Ykhh[djbo _i W Z_h[Yjeh e\ @Whjd[h* BdY,* m^[h[ ^[ i_ji ed j^[ :kZ_j <ecc_jj[[, Fh, ;h[iib[h fh[l_ekibo i[hl[Z Wi W c[cX[h e\ j^[ XeWhZi e\ Z_h[Yjehi e\ G_[bi[d
AebZ_d]i ;,O, WdZ PWhd[h Fki_Y @hekf <ehf, WdZ Wi W c[cX[h e\ j^[ C,I, Feh]Wd <^Wi[ GWj_edWb :Zl_ieho ;eWhZ, Fh, ;h[iib[h ^ebZi W ;,;,:, _d :YYekdj_d] \hec :Z[bf^_
Nd_l[hi_jo, Fh, ;h[iib[h mWi i[b[Yj[Z je i[hl[ Wi W c[cX[h e\ ekh ;eWhZ \eh ^_i [nf[h_[dY[ _d WdZ ademb[Z][ e\ j^[ _dZkijho ]W_d[Z j^hek]^ ^_i lWh_eki fei_j_edi m_j^ O_WYec
WdZ M_c[ PWhd[h Wi m[bb Wi ^_i ademb[Z][ e\ \_dWdY[ WdZ WYYekdj_d] ]W_d[Z \hec ^_i [nf[h_[dY[ Wj MAE* @Whjd[h* BdY, WdZ >hdij $ Rekd] EEI,

Brad Gerstner ^Wi i[hl[Z* i_dY[ 0..6* Wi j^[ <>H WdZ <BH e\ :bj_c[j[h <Wf_jWb FWdW][c[dj* EI* Wd _dj[hd[j* ie\jmWh[* WdZ jhWl[b \eYki[Z _dl[ijc[dj \_hc j^Wj ^[
\ekdZ[Z _d 0..6, Ih_eh je bWkdY^_d] :bj_c[j[h* Fh, @[hijd[h mWi Wd _dj[hd[j [djh[fh[d[kh* Ye+\ekdZ_d] jme _dj[hd[j i[WhY^ ijWhj+kfi, :ZZ_j_edWbbo* Fh, @[hijd[h fh[l_ekibo i[hl[Z
Wi W XeWhZ c[cX[h WdZ Yecf[diWj_ed Yecc_jj[[ c[cX[h e\ HhX_jp* BdY, A[ ^Wi Wbie i[hl[Z ed j^[ XeWhZi e\ L_bl[hKW_b M[Y^debe]_[i* =k[jje K[i[WhY^ WdZ Aej[bMed_]^j, Fh,
@[hijd[h [Whd[Z W ;,L, _d [Yedec_Yi WdZ feb_j_YWb iY_[dY[ \hec PWXWi^ <ebb[][* W C,=, \hec BdZ_WdW Nd_l[hi_jo LY^eeb e\ EWm WdZ Wd F,;,:, \hec AWhlWhZ ;ki_d[ii LY^eeb,
Fh, @[hijd[h ^Wi WZl_i[Z W XheWZ hWd][ e\ YecfWd_[i ed Xki_d[ii* \_dWdY_Wb WdZ lWbk[+Yh[Wj_ed ijhWj[]_[i, Fh, @[hijd[hxi fhel[d \_dWdY_Wb WYkc[d WdZ XWYa]hekdZ _d WdWbop_d]
\_dWdY_Wb cWha[ji Xh_d]i W Z[fj^ e\ ademb[Z][ WdZ fhWYj_YWb [nf[h_[dY[ je j^[ ;eWhZ,

Sean Mahoney ^Wi [nj[di_l[ [nf[h_[dY[ _d YWf_jWb cWha[ji WdZ Xki_d[ii ijhWj[]o WYheii W m_Z[ lWh_[jo e\ YecfWd_[i WdZ i[Yjehi, L_dY[ 0..6* Fh, FW^ed[o ^Wi X[[d W
fh_lWj[ _dl[ijeh _d fkXb_Y WdZ fh_lWj[ i[Ykh_j_[i, Ih_eh je 0..6* Fh, FW^ed[o if[dj /5 o[Whi _d _dl[ijc[dj XWda_d] Wj @ebZcWd* LWY^i $ <e,* m^[h[ ^[ mWi W fWhjd[h WdZ ^[WZ e\
j^[ ?_dWdY_Wb Lfediehi @hekf* \ebbem[Z Xo \ekh o[Whi Wj =[kjiY^[ ;Wda L[Ykh_j_[i* m^[h[ ^[ i[hl[Z Wi O_Y[ <^W_hcWd* @beXWb ;Wda_d], Fh, FW^ed[o Ykhh[djbo i[hl[i ed j^[
XeWhZ e\ Z_h[Yjehi e\ :hYed_Y* BdY,* m^[h[ ^[ i_ji ed j^[ :kZ_j <ecc_jj[[ WdZ ?_dWdY[ <ecc_jj[[* WdZ :fj_l IbY* m^[h[ ^[ i_ji ed j^[ Gec_dWj_d] WdZ <ehfehWj[ @el[hdWdY[
<ecc_jj[[ WdZ ?_dWdY[ <ecc_jj[[, Bd WZZ_j_ed* Fh, FW^ed[o ^Wi i[hl[Z ed j^[ feij+XWdahkfjYo XeWhZ e\ E[^cWd ;hej^[hi AebZ_d]i BdY, i_dY[ 0./0, Fh, FW^ed[o mWi
fh[l_ekibo W Z_h[Yjeh e\ =[bf^_ :kjecej_l[ IE<* :bYeW* BdY,* <eef[h+LjWdZWhZ AebZ_d]i* BdY,* WdZ ?ehckbW Hd[ AebZ_d]i, Fh, FW^ed[o ^ebZi W FWij[h e\ E[jj[hi =[]h[[ \hec
Hn\ehZ Nd_l[hi_jo WdZ W ;,:, \hec Nd_l[hi_jo e\ <^_YW]e, Fh, FW^ed[o ^Wi WZl_i[Z W XheWZ hWd][ e\ YecfWd_[i ed Xki_d[ii* \_dWdY_Wb WdZ lWbk[+Yh[Wj_ed ijhWj[]_[i, A[ ^Wi
i[hl[Z Wi i[d_eh WZl_ieh ed W hWd][ e\ cW`eh [gk_jo* Z[Xj WdZ F$: fhe`[Yji Zkh_d] ^_i YWh[[h, Fh, FW^ed[oxi fhel[d Xki_d[ii WdZ _dl[ijc[dj WYkc[d Xh_d]i lWbkWXb[ _di_]^j
WdZ f[hif[Yj_l[i je j^[ ;eWhZ,

James A. Rasulo mWi \ehc[hbo Wd [n[Ykj_l[ Wj PWbj =_id[o <ecfWdo \hec /764 j^hek]^ 0./3* ^Wl_d] if[dj ^_i bWij \_l[ o[Whi Wj =_id[o Wi j^[ <^_[\ ?_dWdY_Wb H\\_Y[h
WdZ L[d_eh >n[Ykj_l[ O_Y[ Ih[i_Z[dj, =kh_d] ^_i j[dkh[ Wj PWbj =_id[o* Wced] ej^[h heb[i* ^[ i[hl[Z Wi j^[ <^W_hcWd e\ PWbj =_id[o IWhai $ K[iehji, Fh, KWikbe ^Wi X[[d W
=_h[Yjeh Wj LWXWd <Wf_jWb :Ygk_i_j_ed <ehfehWj_ed i_dY[ L[fj[cX[h 0./4* m^[h[ ^[ Wbie i_ji ed j^[ :kZ_j <ecc_jj[[, Fh, KWikbe i[hl[i ed dkc[heki Y^Wh_jWXb[ eh]Wd_pWj_edi*
_dYbkZ_d] j^[ XeWhZ e\ j^[ Eei :d][b[i I^_b^Whced_Y :iieY_Wj_ed* =_h[Yjeh WdZ Mh[Wikh[h e\ A[h_jQ YWdY[h h[i[WhY^ \ekdZWj_ed, Fh, KWikbe _i W ]hWZkWj[ e\ <ebkcX_W Nd_l[hi_jo
WdZ ^ebZi Wd F,:, $ F,;,:, \hec j^[ Nd_l[hi_jo e\ <^_YW]e, Fh, KWikbexi fhel[d Xki_d[ii WYkc[d WdZ [nj[di_l[ [nf[h_[dY[ i[hl_d] _d [n[Ykj_l[ cWdW][c[dj heb[i Wj W bWh][
fkXb_Ybo jhWZ[Z YecfWdo Xh_d]i jh[c[dZeki lWbk[ je j^[ ;eWhZ,

Kamakshi Sivaramakrishnan ^Wi X[[d b[WZ_d] Wd _dj[]hWj_ed WdZ _Z[dj_jo Y^Whj[h Wj E_da[ZBd i_dY[ 0./7, Ih_eh je j^_i heb[* Fi, L_lWhWcWah_i^dWd mWi j^[ \ekdZ[h WdZ
<>H e\ =hWmXh_Z][* j^[ b[WZ_d] _Z[dj_jo cWdW][c[dj YecfWdo j^Wj [dWXb[i XhWdZi WdZ [dj[hfh_i[i je Yh[Wj[ f[hiedWb_p[Z edb_d[ WdZ e\\b_d[ [nf[h_[dY[i, =hWmXh_Z][ mWi
WYgk_h[Z Xo E_da[ZBd _d 0./7 WdZ m_bb dem X[ e\\[h[Z Wi W fWhj e\ j^[ F_Yheie\j WdZ E_da[ZBd [Yeioij[c, Ih_eh je \ekdZ_d] =hWmXh_Z][ _d Gel[cX[h 0./.* Fi,
L_lWhWcWah_i^dWd mWi W L[d_eh K[i[WhY^ LY_[dj_ij Wj :ZFeX* m^_Y^ mWi WYgk_h[Z Xo @ee]b[ _d 0./., Fi, L_lWhWcWah_i^dWd ^Wi X[[d dWc[Z ed[ e\ ;ki_d[ii Bdi_Z[hxi uFeij
Iem[h\kb Pec[d _d FeX_b[ :Zl[hj_i_d]v \eh \_l[ Yedi[Ykj_l[ o[Whi, Fi, L_lWhWcWah_i^dWd h[Y[_l[Z j^[ Pec[d e\ O_i_ed :;B> :mWhZ \eh M[Y^debe]o >djh[fh[d[khi^_f \hec
j^[ :d_jW ;eh] Bdij_jkj[* WdZ ^Wi X[[d dWc[Z ed[ e\ j^[ LWd ?hWdY_iYe ;ki_d[ii M_c[ix Feij :Zc_h[Z <>Hi WdZ W FWh+M[Y^ MhW_bXbWp[h Xo :ZP[[a, Fi, L_lWhWcWah_i^dWd
Wbie ^Wi j^[ kd_gk[ Z_ij_dYj_ed e\ ^[h meha X[_d] edXeWhZ G:L:xi G[m Aeh_pedi c_ii_ed je Ibkje WdZ j^[ ekj[h fbWd[jWho ioij[c, Fi, L_lWhWcWah_i^dWd h[Y[_l[Z ^[h I^,=, _d
Bd\ehcWj_ed M^[eho WdZ :b]eh_j^ci \hec LjWd\ehZ Nd_l[hi_jo, Fi, L_lWhWcWah_i^dWdxi [djh[fh[d[kh_Wb [nf[h_[dY[ WdZ Xki_d[ii WYkc[d Xh_d] [nj[di_l[ ademb[Z][ je j^[ ;eWhZ,
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INFORMATION ABOUT OUR EXECUTIVE OFFICERS

M^[ \ebbem_d] _d\ehcWj_ed m_j^ h[if[Yj je ekh [n[Ykj_l[ e\\_Y[hi _i fh[i[dj[Z Wi e\ ?[XhkWho 05* 0.0.8

Name Age Position

KeX[hj P, I_jjcWd( 44 <^W_hcWd WdZ <^_[\ >n[Ykj_l[ H\\_Y[h
K_Y^WhZ C, ;h[iib[h( 40 Ih[i_Z[dj* <^_[\ Hf[hWj_d] H\\_Y[h* <^_[\ ?_dWdY_Wb H\\_Y[h WdZ =_h[Yjeh
F_Y^W[b ;, FY@k_dd[ii 21 >n[Ykj_l[ O_Y[ Ih[i_Z[dj s ?_dWdY[ WdZ =[fkjo <^_[\ ?_dWdY_Wb H\\_Y[h
LYejj =, AWc_bjed 3. L[d_eh O_Y[ Ih[i_Z[dj* <^_[\ :YYekdj_d] H\\_Y[h WdZ :ii_ijWdj L[Yh[jWho
IWkb F, FYG_Yeb 41 >n[Ykj_l[ O_Y[ Ih[i_Z[dj* @[d[hWb <ekdi[b WdZ L[Yh[jWho

(L[[ uBd\ehcWj_ed :Xekj Hkh =_h[Yjehiv \eh ceh[ _d\ehcWj_ed WXekj Fh, I_jjcWd WdZ Fh, ;h[iib[h,

M^[ e\\_Y[hi dWc[Z WXel[ i[hl[ kdj_b j^[_h h[if[Yj_l[ ikYY[iiehi Wh[ Y^ei[d WdZ gkWb_\_[Z* _d [WY^ YWi[ kdb[ii j^[ e\\_Y[h ieed[h Z_[i* h[i_]di* _i h[cel[Z eh X[Yec[i
Z_igkWb_\_[Z,

Michael B. McGuinness ^Wi i[hl[Z Wi j^[ >n[Ykj_l[ O_Y[ Ih[i_Z[dj + ?_dWdY[ WdZ =[fkjo <^_[\ ?_dWdY_Wb H\\_Y[h e\ j^[ <ecfWdo i_dY[ L[fj[cX[h 3* 0./7, Ih_eh je
j^Wj j_c[* Fh, FY@k_dd[ii i[hl[Z Wi L[d_eh O_Y[ Ih[i_Z[dj* <^_[\ :YYekdj_d] H\\_Y[h WdZ Mh[Wikh[h e\ M^[ AW_d <[b[ij_Wb @hekf* W ckbj_dWj_edWb eh]Wd_Y WdZ dWjkhWb fheZkYj
YecfWdo* i_dY[ FWhY^ 0./4, ?hec 0..6 je 0./4* Fh, FY@k_dd[ii if[dj el[h i[l[d o[Whi m_j^ Fedij[h PehbZm_Z[* BdY,* W ]beXWb edb_d[ [cfbeoc[dj iebkj_edi YecfWdo* _d
lWh_eki \_dWdY[ fei_j_edi m_j^_d j^[ YecfWdo* ceij h[Y[djbo Wi >n[Ykj_l[ O_Y[ Ih[i_Z[dj WdZ <^_[\ ?_dWdY_Wb H\\_Y[h, Fh, FY@k_dd[ii ^ebZi W ;,L, _d /777 \hec j^[ LjWj[
Nd_l[hi_jo e\ G[m Reha* :bXWdo WdZ _i W <[hj_\_[Z IkXb_Y :YYekdjWdj,

Scott D. Hamilton ^Wi i[hl[Z Wi j^[ L[d_eh O_Y[ Ih[i_Z[dj* <^_[\ :YYekdj_d] H\\_Y[h WdZ :ii_ijWdj L[Yh[jWho e\ j^[ <ecfWdo i_dY[ :fh_b 0./., Fh, AWc_bjed mWi Wbie
j^[ L[d_eh O_Y[ Ih[i_Z[dj* <^_[\ :YYekdj_d] H\\_Y[h WdZ :ii_ijWdj L[Yh[jWho e\ <<HA \hec :fh_b 0./. je FWo 0./7, Ih_eh je :fh_b 04* 0./.* Fh, AWc_bjed i[hl[Z Wi <edjhebb[h
WdZ <^_[\ :YYekdj_d] H\\_Y[h e\ :lWoW BdY,* W ckbj_dWj_edWb j[b[Yecckd_YWj_edi YecfWdo* \hec HYjeX[h 0..6 je :fh_b 0./. WdZ i[hl[Z _d lWh_eki WYYekdj_d] WdZ \_dWdY[
fei_j_edi X[]_dd_d] _d HYjeX[h 0..2, Ih_eh j^[h[je* Fh, AWc_bjed mWi [cfbeo[Z Xo Im< \hec L[fj[cX[h /770 kdj_b L[fj[cX[h 0..2 _d lWh_eki heb[i _dYbkZ_d] WkZ_j* ]beXWb
YWf_jWb cWha[ji jhWdiWYj_ed i[hl_Y[i XWi[Z _d EedZed* ND WdZ j[Y^d_YWb WYYekdj_d] Yedikbj_d] i[hl_Y[i Wi fWhj e\ Im<%i dWj_edWb e\\_Y[, Fh, AWc_bjed ^ebZi W ;,;,:, _d
:YYekdj_d] \hec :X_b[d[ <^h_ij_Wd Nd_l[hi_jo WdZ _i W <[hj_\_[Z IkXb_Y :YYekdjWdj,

Paul M. McNicol ^Wi i[hl[Z Wi j^[ >n[Ykj_l[ O_Y[ Ih[i_Z[dj* @[d[hWb <ekdi[b WdZ L[Yh[jWho e\ j^[ <ecfWdo i_dY[ FWo 0./7, ?hec :k]kij 0./4 kdj_b FWo 0./7* Fh,
FYG_Yeb i[hl[Z Wi j^[ >n[Ykj_l[ O_Y[ Ih[i_Z[dj WdZ =[fkjo @[d[hWb <ekdi[b, Ih_eh je 0./4* Fh, FYG_Yeb i[hl[Z Wi j^[ FWdW]_d] IWhjd[h e\ j^[ fh_lWj[ [gk_jo \_hc* I_bej @hekf*
\hec 0..1 je 0./4, ?hec 0... je 0..1* Fh, FYG_Yeb mWi j^[ L[d_eh O_Y[ Ih[i_Z[dj e\ :HE* =_]_jWb :Zl[hj_i_d] LWb[i @hekf, Ih_eh j^[h[je* Fh, FYG_Yeb mWi j^[ L[d_eh O_Y[
Ih[i_Z[dj WdZ @[d[hWb <ekdi[b e\ j^[ h[Wb [ijWj[ Z_l_i_ed \eh AL? <ehfehWj_ed &ikYY[[Z[Z Xo <[dZWdj <ehfehWj_ed' \hec /775 je 0..., Ih_eh j^[h[je* Fh, FYG_Yeb mWi j^[
L[d_eh O_Y[ Ih[i_Z[dj WdZ @[d[hWb <ekdi[b \eh L_n ?bW]i M^[c[ IWhai \hec /772 je /775, Fh, FYG_Yeb mWi W bWmo[h _d fh_lWj[ fhWYj_Y[ _d G[m Reha \hec /760 je /772, Fh,
FYG_Yeb ^ebZi W ;,:, \hec AWhlWhZ <ebb[][ WdZ W C,=, \hec ?ehZ^Wc LY^eeb e\ EWm,

KeX[hj P, I_jjcWd* K_Y^WhZ C, ;h[iib[h* WdZ LYejj =, AWc_bjed m[h[ [n[Ykj_l[ e\\_Y[hi m^[d j^[ <ecfWdo \_b[Z j^[ <^Wfj[h // <Wi[i,
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PART II

ITEM 5. MARKET FOR REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER PURCHASES OF EQUITY
SECURITIES

Market Information

Hd j^[ >\\[Yj_l[ =Wj[* L^Wh[i e\ j^[ Ih[Z[Y[iieh <ecfWdoxi _iik[Z WdZ ekjijWdZ_d] Yecced ijeYa _cc[Z_Wj[bo fh_eh je j^[ >\\[Yj_l[ =Wj[ m[h[ YWdY[b[Z* WdZ ed j^[
>\\[Yj_l[ =Wj[* h[eh]Wd_p[Z _A[WhjF[Z_W _iik[Z Wd W]]h[]Wj[ e\ 34*64/*72/ i^Wh[i e\ _A[WhjF[Z_W <bWii : Yecced ijeYa* 4*725*345 i^Wh[i e\ <bWii ; Yecced ijeYa WdZ
if[Y_Wb mWhhWdji je fkhY^Wi[ 6/*231*426 i^Wh[i e\ <bWii : Yecced ijeYa eh <bWii ; Yecced ijeYa &j^[ uLf[Y_Wb PWhhWdjiv' je ^ebZ[hi e\ YbW_ci fkhikWdj je j^[ IbWd e\
K[eh]Wd_pWj_ed, ?eh ceh[ _d\ehcWj_ed h[]WhZ_d] ekh [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i WdZ ekh IbWd e\ K[eh]Wd_pWj_ed* h[\[h je Gej[ 0* Emergence from Voluntary
Reorganization under Chapter 11 Proceedings,

L^Wh[i e\ ekh <bWii : Yecced ijeYa Wh[ gkej[Z \eh jhWZ_d] ed j^[ GWiZWg @beXWb L[b[Yj FWha[j &!GWiZWg!' kdZ[h j^[ iocXeb uBAKM,v M^[h[ m[h[ 17 ijeYa^ebZ[hi e\
h[YehZ e\ ekh <bWii : Yecced ijeYa Wi e\ ?[XhkWho 0/* 0.0., M^_i \_]kh[ Ze[i dej _dYbkZ[ Wd [ij_cWj[ e\ j^[ _dZ[j[hc_dWj[ dkcX[h e\ X[d[\_Y_Wb ^ebZ[hi m^ei[ i^Wh[i cWo X[
^[bZ e\ h[YehZ Xo Xhea[hW][ \_hci WdZ Yb[Wh_d] W][dY_[i,

M^[h[ _i de [ijWXb_i^[Z fkXb_Y jhWZ_d] cWha[j \eh ekh <bWii ; Yecced ijeYa, M^[h[ m[h[ 4*7./*765 i^Wh[i e\ ekh <bWii ; Yecced ijeYa ekjijWdZ_d] ed ?[XhkWho 0/*
0.0., AebZ[hi e\ i^Wh[i e\ j^[ LkYY[iieh <ecfWdo%i <bWii ; Yecced ijeYa Wh[ ][d[hWbbo [dj_jb[Z je Yedl[hj i^Wh[i e\ <bWii ; Yecced ijeYa _dje i^Wh[i e\ <bWii : Yecced
ijeYa ed W ed[+\eh+ed[ XWi_i* ikX`[Yj je j^[ <ecfWdoxi WX_b_jo je h[ijh_Yj Yedl[hi_ed _d ehZ[h je Yecfbo m_j^ j^[ <ecckd_YWj_edi :Yj e\ /712* Wi Wc[dZ[Z &j^[ u<ecckd_YWj_edi
:Yjv' WdZ ?[Z[hWb <ecckd_YWj_edi <ecc_ii_ed &u?<<v' h[]kbWj_edi, M^[h[ m[h[ /1 ijeYa^ebZ[hi e\ h[YehZ e\ ekh <bWii ; Yecced ijeYa Wi e\ ?[XhkWho 0/* 0.0., M^_i \_]kh[
Ze[i dej _dYbkZ[ Wd [ij_cWj[ e\ j^[ _dZ[j[hc_dWj[ dkcX[h e\ X[d[\_Y_Wb ^ebZ[hi m^ei[ i^Wh[i cWo X[ ^[bZ e\ h[YehZ Xo Xhea[hW][ \_hci WdZ Yb[Wh_d] W][dY_[i,

>WY^ Lf[Y_Wb PWhhWdj _iik[Z kdZ[h j^[ if[Y_Wb mWhhWdj W]h[[c[dj [dj[h[Z _dje _d Yedd[Yj_ed m_j^ j^[ K[eh]Wd_pWj_ed cWo X[ [n[hY_i[Z Xo _ji ^ebZ[h je fkhY^Wi[ ed[
i^Wh[ e\ j^[ <ecfWdo%i <bWii : Yecced ijeYa eh <bWii ; Yecced ijeYa Wj Wd [n[hY_i[ fh_Y[ e\ ".,../ f[h i^Wh[* kdb[ii j^[ <ecfWdo _d _ji ieb[ Z_iYh[j_ed X[b_[l[i ikY^
[n[hY_i[ mekbZ* Wbed[ eh _d YecX_dWj_ed m_j^ Wdo ej^[h [n_ij_d] eh fhefei[Z emd[hi^_f e\ Yecced ijeYa* h[ikbj _d* ikX`[Yj je Y[hjW_d [nY[fj_edi* &W' ikY^ [n[hY_i_d] ^ebZ[h
emd_d] ceh[ j^Wd 2,77 f[hY[dj e\ j^[ LkYY[iieh <ecfWdo%i ekjijWdZ_d] <bWii : Yecced ijeYa* &X' ceh[ j^Wd 00,3 f[hY[dj e\ j^[ LkYY[iieh <ecfWdo%i YWf_jWb ijeYa eh lej_d]
_dj[h[iji X[_d] emd[Z Z_h[Yjbo eh _dZ_h[Yjbo Xo \eh[_]d _dZ_l_ZkWbi eh [dj_j_[i* &Y' j^[ <ecfWdo [nY[[Z_d] Wdo \eh[_]d emd[hi^_f j^h[i^ebZ i[j Xo j^[ ?<< fkhikWdj je W
Z[YbWhWjeho hkb_d] eh if[Y_\_Y WffhelWb h[gk_h[c[dj eh &Z' j^[ <ecfWdo l_ebWj_d] Wdo fhel_i_ed e\ j^[ <ecckd_YWj_edi :Yj eh h[ijh_Yj_edi ed emd[hi^_f eh jhWdi\[h _cfei[Z Xo
j^[ <ecfWdo%i Y[hj_\_YWj[ e\ _dYehfehWj_ed eh j^[ Z[Y_i_edi* hkb[i WdZ feb_Y_[i e\ j^[ ?<<, :do ^ebZ[h [n[hY_i_d] Lf[Y_Wb PWhhWdji ckij Yecfb[j[ WdZ j_c[bo Z[b_l[h je j^[
mWhhWdj W][dj j^[ h[gk_h[Z [n[hY_i[ \ehci WdZ Y[hj_\_YWj_edi h[gk_h[Z kdZ[h j^[ if[Y_Wb mWhhWdj W]h[[c[dj, M^[h[ m[h[ 6.*/53*703 Lf[Y_Wb PWhhWdji ekjijWdZ_d] ed ?[XhkWho 0/*
0.0.,

?eh ceh[ _d\ehcWj_ed h[]WhZ_d] ekh [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i WdZ ekh <bWii : Yecced LjeYa* <bWii ; Yecced ijeYa WdZ Lf[Y_Wb PWhhWdji* h[\[h je Gej[
/0* Stockholders' Equity (Deficit),

P[ Ykhh[djbo ^Wl[ de _dj[dj_ed je fWo Z_l_Z[dZi ed ekh <bWii : Yecced ijeYa Wj Wdo j_c[ _d j^[ \eh[i[[WXb[ \kjkh[, :do Z[Y_i_ed je Z[YbWh[ WdZ fWo Z_l_Z[dZi _d j^[
\kjkh[ m_bb X[ cWZ[ Wj j^[ Z_iYh[j_ed e\ ekh ;eWhZ WdZ m_bb Z[f[dZ ed* Wced] ej^[h j^_d]i* ekh h[ikbji e\ ef[hWj_edi* \_dWdY_Wb YedZ_j_ed* YWi^ h[gk_h[c[dji* YedjhWYjkWb
h[ijh_Yj_edi WdZ ej^[h \WYjehi j^Wj ekh ;eWhZ cWo Z[[c h[b[lWdj,
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Stock Performance Graph

M^[ \ebbem_d] Y^Whj fhel_Z[i W YecfWh_ied e\ j^[ YkckbWj_l[ jejWb h[jkhdi* WZ`kij[Z \eh Wdo ijeYa ifb_ji WdZ Z_l_Z[dZi* \eh _A[WhjF[Z_W* BdY,* ekh KWZ_e BdZ[n( WdZ j^[
GWiZWg LjeYa FWha[j BdZ[n \eh j^[ f[h_eZ \hec Ckbo /6* 0./7* j^[ ZWo ekh <bWii : Yecced ijeYa mWi b_ij[Z WdZ X[]Wd jhWZ_d] ed j^[ GWiZWg* j^hek]^ =[Y[cX[h 1/* 0./7,

Indexed Monthly Stock Price Close
&Ih_Y[ :Z`kij[Z \eh LjeYa Lfb_ji WdZ =_l_Z[dZi'

LekhY[8 ?WYjL[j K[i[WhY^ Loij[ci* BdY,9 ;beecX[h]
( BdYbkZ[i <kckbki F[Z_W* >cc_i <ecckd_YWj_edi WdZ >dj[hYec <ecckd_YWj_edi

7/18/19 8/31/19 9/30/19 10/31/19 11/30/19 12/31/19

_A[WhjF[Z_W* BdY, " /*... " 614 " 7.7 " 647 " 711 " /*.02
KWZ_e BdZ[n( " /*... " 550 " 56. " 534 " 67. " 64.
GWiZWg LjeYa FWha[j BdZ[n " /*... " 75. " 753 " /*./. " /*.34 " /*.71

Purchases of Equity Securities

M^[ \ebbem_d] jWXb[ i[ji \ehj^ j^[ fkhY^Wi[i cWZ[ Zkh_d] j^[ gkWhj[h [dZ[Z =[Y[cX[h 1/* 0./7 Xo eh ed X[^Wb\ e\ ki eh Wd W\\_b_Wj[Z fkhY^Wi[h e\ i^Wh[i e\ ekh <bWii :
Yecced ijeYa h[]_ij[h[Z fkhikWdj je L[Yj_ed /0 e\ j^[ >nY^Wd][ :Yj8

Period
Total Number of Shares

Purchased&/'
Average Price Paid per

Share&/'

Total Number of Shares
Purchased as Part of

Publicly Announced Plans
or Programs

Maximum Number (or
Approximate Dollar Value) of

Shares that May Yet Be
Purchased Under the Plans or

Programs

HYjeX[h / j^hek]^ HYjeX[h 1/ /*77. " /3,.7 t " t
Gel[cX[h / j^hek]^ Gel[cX[h 1. t t t t
=[Y[cX[h / j^hek]^ =[Y[cX[h 1/ 652 /2,36 t t

MejWb 0*642 " /2,71 t t
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&/'M^[ i^Wh[i _dZ_YWj[Z Yedi_ij e\ i^Wh[i e\ ekh <bWii : Yecced ijeYa j[dZ[h[Z Xo [cfbeo[[i je ki Zkh_d] j^[ j^h[[ cedj^i [dZ[Z =[Y[cX[h 1/* 0./7 je iWj_i\o j^[ [cfbeo[[ix jWn
m_j^^ebZ_d] eXb_]Wj_ed _d Yedd[Yj_ed m_j^ j^[ l[ij_d] WdZ h[b[Wi[ e\ h[ijh_Yj[Z i^Wh[i* m^_Y^ Wh[ h[fkhY^Wi[Z Xo ki XWi[Z ed j^[_h \W_h cWha[j lWbk[ ed j^[ ZWj[ j^[ h[b[lWdj jhWdiWYj_ed
eYYkhi,
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ITEM 6. SELECTED FINANCIAL DATA

M^[ \ebbem_d] jWXb[i i[j \ehj^ ekh i[b[Yj[Z ^_ijeh_YWb Yedieb_ZWj[Z \_dWdY_Wb WdZ ej^[h ZWjW Wi e\ j^[ ZWj[i WdZ \eh j^[ f[h_eZi _dZ_YWj[Z, M^[ i[b[Yj[Z ^_ijeh_YWb \_dWdY_Wb
ZWjW Wh[ Z[h_l[Z \hec ekh WkZ_j[Z Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji, <[hjW_d fh_eh f[h_eZ Wcekdji ^Wl[ X[[d h[YbWii_\_[Z je Yed\ehc je j^[ 0./7 fh[i[djWj_ed, A_ijeh_YWb h[ikbji
Wh[ dej d[Y[iiWh_bo _dZ_YWj_l[ e\ j^[ h[ikbji je X[ [nf[Yj[Z \eh \kjkh[ f[h_eZi, :Ygk_i_j_edi WdZ Z_ifei_j_edi _cfWYj j^[ YecfWhWX_b_jo e\ j^[ ^_ijeh_YWb Yedieb_ZWj[Z \_dWdY_Wb ZWjW
h[\b[Yj[Z _d j^_i iY^[Zkb[ e\ L[b[Yj[Z ?_dWdY_Wb =WjW,

M^[ i[b[Yj[Z ^_ijeh_YWb Yedieb_ZWj[Z \_dWdY_Wb WdZ ej^[h ZWjW i^ekbZ X[ h[WZ _d Yed`kdYj_ed m_j^ uFWdW][c[djxi =_iYkii_ed WdZ :dWboi_i e\ ?_dWdY_Wb <edZ_j_ed WdZ
K[ikbji e\ Hf[hWj_ediv WdZ ekh Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji WdZ j^[ h[bWj[Z dej[i j^[h[je beYWj[Z m_j^_d Bj[c 6 e\ IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

(In thousands, except per share data) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho
/* 0./7 j^hek]^ FWo

/* ?eh j^[ R[Whi >dZ[Z =[Y[cX[h 1/*

0./7 0./7 0./6 0./5 0./4 0./3

Results of Operations Data:

K[l[dk[ " 0*4/.*.34 " /*.51*25/ " 1*4//*101 " 1*364*425 " 1*352*411 " 1*216*.34

Hf[hWj_d] [nf[di[i8
=_h[Yj ef[hWj_d] [nf[di[i &[nYbkZ[i
Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed' 6.5*2.7 137*474 /*.40*151 /*.37*/01 754*5/6 754*0//

L[bb_d]* ][d[hWb WdZ WZc_d_ijhWj_l[
[nf[di[i &[nYbkZ[i Z[fh[Y_Wj_ed WdZ
Wcehj_pWj_ed' 714*6.4 214*123 /*154*71/ /*124*.41 /*0/0*40/ /*/53*370

<ehfehWj[ [nf[di[i &[nYbkZ[i
Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed' /46*360 44*.0. 005*3.6 0.6*426 003*/45 /76*40.

=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed 027*401 30*612 0//*73/ 053*1.2 07/*/.1 076*.07

BcfW_hc[dj Y^Wh][i &/' t 7/*160 11*/3. 4*.2. 504 t

Hj^[h ef[hWj_d] _dYec[ &[nf[di['* d[j &6*...' &/32' &7*044' 7*1/1 &/*/10' 76*603

Hf[hWj_d] _dYec[ 217*414 45*.2. 47.*/22 5..*560 645*/44 666*207

Bdj[h[ij [nf[di[ &_dYec['* d[j 044*551 &277' 112*576 /*262*213 /*253*.7. /*227*605

Eeii ed _dl[ijc[dji &0.*706' &/.*015' &250' &1*605' &/1*216' &2*20/'
>gk_jo _d [Whd_d]i &beii' e\
dedYedieb_ZWj[Z W\\_b_Wj[i &057' &44' //4 &/*643' &/3*.22' &4/1'

@W_d &beii' ed [nj_d]k_i^c[dj e\ Z[Xj t t /.. /*05/ /35*334 &0*0./'

Hj^[h _dYec[ &[nf[di['* d[j &/6*044' 01 &01*/.5' &23*/00' &0*20.' 447

K[eh]Wd_pWj_ed _j[ci* d[j t 7*24/*604 &134*//7' t t t
BdYec[ &beii' \hec Yedj_dk_d] ef[hWj_edi
X[\eh[ _dYec[ jWn[i /11*17. 7*3/7*.63 &02*/14' &611*/74' &26/*05.' &345*742'

BdYec[ jWn X[d[\_j &[nf[di[' &0.*.7/' &17*.73' &/1*614' /55*/66 /05*/1. &15*./2'

BdYec[ &beii' \hec Yedj_dk_d] ef[hWj_edi //1*077 7*257*77. &15*750' &434*..6' &132*/2.' &4.2*756'
BdYec[ &beii' \hec Z_iYedj_dk[Z
ef[hWj_edi* d[j e\ jWn t /*463*/01 &/42*445' /75*075 /.5*346 &/0.*/32'

G[j _dYec[ &beii' //1*077 //*/43*//1 &0.0*417' &236*5//' &024*350' &503*/10'
E[ii Wcekdj Wjjh_XkjWXb[ je
dedYedjhebb_d] _dj[h[ij 53/ &/7*.06' &507' &4.*43/' 33*262 /6*047

G[j _dYec[ &beii' Wjjh_XkjWXb[ je j^[
<ecfWdo " //0*326 " //*/62*/2/ " &0./*7/.' " &176*.4.' " &1.0*.34' " &521*2./'
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(In thousands, except per share data) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho
/* 0./7 j^hek]^ FWo

/* ?eh j^[ R[Whi >dZ[Z =[Y[cX[h 1/*

0./7 0./7 0./6 0./5 0./4 0./3

G[j _dYec[ &beii' f[h Yecced i^Wh[8

;Wi_Y8

?hec Yedj_dk_d] ef[hWj_edi " .,55 " /.7,70 " &.,22' " &5,5/' " &2,/7' " &5,/6'

?hec Z_iYedj_dk[Z ef[hWj_edi t /7,54 &/,71' 1,.0 .,40 &/,42'

;Wi_Y d[j _dYec[ &beii' f[h i^Wh[ " .,55 " /07,46 " &0,14' " &2,46' " &1,35' " &6,60'

=_bkj[Z8

?hec Yedj_dk_d] ef[hWj_edi " .,55 " /.7,70 " &.,22' " &5,5/' " &2,/7' " &5,/6'

?hec Z_iYedj_dk[Z ef[hWj_edi t /7,54 &/,71' 1,.0 .,40 &/,42'

=_bkj[Z d[j _dYec[ &beii' f[h i^Wh[ " .,55 " /07,46 " &0,14' " &2,46' " &1,35' " &6,60'

&/' P[ h[YehZ[Z ded+YWi^ _cfW_hc[dj Y^Wh][i e\ ".,. c_bb_ed* "7/,2 c_bb_ed* "11,0 c_bb_ed* "4,. c_bb_ed* ".,5 c_bb_ed WdZ ".,. c_bb_ed Zkh_d] j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7* j^[
f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7* 0./6* 0./5* 0./4 WdZ 0./3* h[if[Yj_l[bo, Hkh _cfW_hc[dj Y^Wh][i Wh[ Z_iYkii[Z ceh[ \kbbo _d Bj[c 6 e\ IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

(In thousands) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

:i e\ =[Y[cX[h 1/* :i e\ =[Y[cX[h 1/*

0./7 0./6 0./5 0./4 0./3

Balance Sheet Data:

<khh[dj Wii[ji " /*2/4*126 " 0*013*./5 " 0*.45*125 " 0*272*007 " 0*545*1.0

Ihef[hjo* fbWdj WdZ [gk_fc[dj* d[j 624*654 3.0*0.0 267*463 313*107 362*35.

MejWb Wii[ji //*.0/*.77 /0*047*3/3 /0*04.*21/ /0*63/*567 /1*440*1.0

<khh[dj b_WX_b_j_[i 445*176 /*025*427 /4*132*375 /*452*352 /*437*006

Eed]+j[hc Z[Xj* d[j e\ Ykhh[dj cWjkh_j_[i 3*534*3.2 t 2/.*44/ /2*7/0*.4. /3*210*364

E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ t /4*26.*034 t t t

LjeYa^ebZ[hi% [gk_jo &Z[\_Y_j' 0*723*22/ &//*34.*120' &//*122*122' &/.*7./*64/' &/.*4/5*272'

1.
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ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

OVERVIEW

Format of Presentation

FWdW][c[djxi Z_iYkii_ed WdZ WdWboi_i e\ ekh \_dWdY_Wb YedZ_j_ed WdZ h[ikbji e\ ef[hWj_edi &uF=$:v' i^ekbZ X[ h[WZ _d Yed`kdYj_ed m_j^ j^[ Yedieb_ZWj[Z \_dWdY_Wb
ijWj[c[dji WdZ h[bWj[Z \eejdej[i YedjW_d[Z _d Bj[c 6 e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

Hkh fh_cWho Xki_d[ii fhel_Z[i c[Z_W WdZ [dj[hjW_dc[dj i[hl_Y[i l_W XheWZYWij WdZ Z_]_jWb Z[b_l[ho* _dYbkZ_d] ekh d[jmehai Xki_d[ii[i* j^hek]^ ekh :kZ_e i[]c[dj, P[
Wbie ef[hWj[ Xki_d[ii[i j^Wj fhel_Z[ WkZ_e WdZ c[Z_W i[hl_Y[i j^hek]^ ekh :kZ_e WdZ F[Z_W L[hl_Y[i i[]c[dj* _dYbkZ_d] ekh \kbb+i[hl_Y[ c[Z_W h[fh[i[djWj_ed Xki_d[ii* DWjp
F[Z_W @hekf &uDWjp F[Z_Wv' WdZ ekh fhel_Z[h e\ iY^[Zkb_d] WdZ XheWZYWij ie\jmWh[ WdZ i[hl_Y[i* KWZ_e <ecfkj_d] L[hl_Y[i &!K<L!', ?ebbem_d] j^[ L[fWhWj_ed* m[ Y[Wi[Z je
ef[hWj[ j^[ ekjZeeh Xki_d[ii* m^_Y^ fh_eh je j^[ L[fWhWj_ed mWi fh[i[dj[Z Wi ekh :c[h_YWi ekjZeeh i[]c[dj WdZ ekh Bdj[hdWj_edWb ekjZeeh i[]c[dj, M^[ ^_ijeh_YWb h[ikbji e\ j^[
ekjZeeh Xki_d[ii ^Wl[ X[[d h[YbWii_\_[Z Wi h[ikbji \hec Z_iYedj_dk[Z ef[hWj_edi,

Hd FWo /* 0./7* m[ YedikccWj[Z j^[ L[fWhWj_ed WdZ K[eh]Wd_pWj_ed* h[ikbj_d] _d W ikXijWdj_Wb h[ZkYj_ed _d ekh bed]+j[hc _dZ[Xj[Zd[ii WdZ Yehh[ifedZ_d] YWi^ _dj[h[ij
[nf[di[i* WdZ i_]d_\_YWdjbo [nj[dZ_d] j^[ cWjkh_j_[i e\ ekh ekjijWdZ_d] _dZ[Xj[Zd[ii* Wi ceh[ \kbbo Z[iYh_X[Z kdZ[h uE_gk_Z_jo WdZ <Wf_jWb K[iekhY[iv X[bem, Hl[h j^[ fWij j[d
o[Whi* m[ ^Wl[ jhWdi_j_ed[Z ekh :kZ_e Xki_d[ii \hec W i_d]b[ fbWj\ehc hWZ_e XheWZYWij ef[hWjeh je W YecfWdo m_j^ ckbj_fb[ fbWj\ehci _dYbkZ_d] feZYWij_d]* d[jmehai WdZ b_l[
[l[dji, P[ ^Wl[ Wbie _dl[ij[Z _d dkc[heki j[Y^debe]_[i WdZ Xki_d[ii[i je _dYh[Wi[ j^[ Yecf[j_j_l[d[ii e\ ekh _dl[djeho m_j^ ekh WZl[hj_i[hi WdZ ekh WkZ_[dY[, P[ X[b_[l[ j^Wj
ekh WX_b_jo je ][d[hWj[ \h[[ YWi^ \bem \hec j^[i[ Xki_d[ii _d_j_Wj_l[i Yekfb[Z m_j^ j^[ i_]d_\_YWdj h[ZkYj_ed _d ekh _dZ[Xj[Zd[ii WdZ ekh Yedj_dk[Z [\\ehji je bem[h _dj[h[ij hWj[i Xo
h[\_dWdY_d] ekh _dZ[Xj[Zd[ii m_bb [dWXb[ ki je ][d[hWj[ ik\\_Y_[dj YWi^ \bemi je ef[hWj[ ekh Xki_d[ii[i WdZ Z[+b[l[h ekh XWbWdY[ i^[[j el[h j_c[,

<[hjW_d fh_eh f[h_eZ Wcekdji ^Wl[ X[[d h[YbWii_\_[Z je Yed\ehc je j^[ 0./7 fh[i[djWj_ed,

Our Business

Hkh :kZ_e ijhWj[]o Y[dj[hi ed Z[b_l[h_d] [dj[hjW_d_d] WdZ _d\ehcWj_l[ Yedj[dj WYheii ckbj_fb[ fbWj\ehci* _dYbkZ_d] XheWZYWij* Z_]_jWb WdZ b_l[ [l[dji, Hkh fh_cWho iekhY[
e\ h[l[dk[ _i Z[h_l[Z \hec i[bb_d] beYWb WdZ dWj_edWb WZl[hj_i_d] j_c[ ed ekh hWZ_e ijWj_edi* m_j^ YedjhWYji jof_YWbbo b[ii j^Wd ed[ o[Wh _d ZkhWj_ed, M^[ fhe]hWcc_d] \ehcWji e\
ekh hWZ_e ijWj_edi Wh[ Z[i_]d[Z je h[WY^ WkZ_[dY[i m_j^ jWh][j[Z Z[ce]hWf^_Y Y^WhWYj[h_ij_Yi, P[ meha Ybei[bo m_j^ ekh WZl[hj_i_d] WdZ cWha[j_d] fWhjd[hi je Z[l[bef jeebi WdZ
b[l[hW][ ZWjW je [dWXb[ WZl[hj_i[hi je [\\[Yj_l[bo h[WY^ j^[_h Z[i_h[Z WkZ_[dY[i, P[ Yedj_dk[ je [nfWdZ j^[ Y^e_Y[i \eh b_ij[d[hi WdZ m[ Z[b_l[h ekh Yedj[dj WdZ i[bb WZl[hj_i_d]
WYheii ckbj_fb[ Z_ijh_Xkj_ed Y^Wdd[bi* _dYbkZ_d] Z_]_jWbbo l_W ekh _A[WhjKWZ_e ceX_b[ Wffb_YWj_ed WdZ ej^[h Z_]_jWb fbWj\ehci m^_Y^ h[WY^ dWj_edWb* h[]_edWb WdZ beYWb WkZ_[dY[i,
P[ Wbie ][d[hWj[ h[l[dk[i \hec d[jmeha iodZ_YWj_ed* ekh dWj_edWbbo h[Ye]d_p[Z b_l[ [l[dji* ekh ijWj_ed m[Xi_j[i WdZ ej^[h c_iY[bbWd[eki jhWdiWYj_edi,

FWdW][c[dj ced_jehi Wl[hW][ WZl[hj_i_d] hWj[i WdZ Yeij f[h c_bb[* j^[ Yeij e\ [l[ho /*... WZl[hj_i[c[dj _cfh[ii_edi &u<IFv'* m^_Y^ Wh[ fh_dY_fWbbo XWi[Z ed j^[
b[d]j^ e\ j^[ ifej WdZ ^em cWdo f[efb[ _d W jWh][j[Z WkZ_[dY[ b_ij[d je ekh ijWj_edi* Wi c[Wikh[Z Xo Wd _dZ[f[dZ[dj hWj_d]i i[hl_Y[, Bd WZZ_j_ed* ekh WZl[hj_i_d] hWj[i Wh[
_d\bk[dY[Z Xo j^[ j_c[ e\ ZWo j^[ WZl[hj_i[c[dj W_hi* m_j^ cehd_d] WdZ [l[d_d] Zh_l[+j_c[ ^ekhi jof_YWbbo fh_Y[Z j^[ ^_]^[ij, Hkh fh_Y[ WdZ o_[bZ _d\ehcWj_ed ioij[ci [dWXb[ ekh
ijWj_ed cWdW][hi WdZ iWb[i j[Wci je WZ`kij Yecc[hY_Wb _dl[djeho WdZ fh_Y_d] XWi[Z ed beYWb cWha[j Z[cWdZ* Wi m[bb Wi je cWdW][ WdZ ced_jeh Z_\\[h[dj Yecc[hY_Wb ZkhWj_edi _d
ehZ[h je fhel_Z[ ceh[ [\\[Yj_l[ WZl[hj_i_d] \eh ekh Ykijec[hi Wj m^Wj m[ X[b_[l[ Wh[ efj_cWb fh_Y[i ]_l[d cWha[j YedZ_j_edi, R_[bZ _i c[Wikh[Z Xo cWdW][c[dj _d W lWh_[jo e\
mWoi* _dYbkZ_d] h[l[dk[ [Whd[Z Z_l_Z[Z Xo c_dkj[i e\ WZl[hj_i_d] iebZ,

FWdW][c[dj beeai Wj ekh :kZ_e ef[hWj_edix el[hWbb h[l[dk[ Wi m[bb Wi j^[ h[l[dk[ \hec [WY^ jof[ e\ WZl[hj_i_d]* _dYbkZ_d] beYWb WZl[hj_i_d]* m^_Y^ _i iebZ
fh[Zec_dWj[bo _d W ijWj_edxi beYWb cWha[j* WdZ dWj_edWb WZl[hj_i_d]* m^_Y^ _i iebZ WYheii ckbj_fb[ cWha[ji, EeYWb WZl[hj_i_d] _i iebZ Xo [WY^ hWZ_e ijWj_edxi iWb[i ijW\\ m^_b[
dWj_edWb WZl[hj_i_d] _i iebZ Xo ekh dWj_edWb iWb[i j[Wc, EeYWb WZl[hj_i_d]* m^_Y^ _i ekh bWh][ij iekhY[ e\ WZl[hj_i_d] h[l[dk[* WdZ dWj_edWb WZl[hj_i_d] h[l[dk[i Wh[ jhWYa[Z
i[fWhWj[bo X[YWki[ j^[i[ h[l[dk[ ijh[Wci ^Wl[ Z_\\[h[dj iWb[i j[Wci WdZ h[ifedZ Z_\\[h[djbo je Y^Wd][i _d j^[ [Yedec_Y [dl_hedc[dj, P[ f[h_eZ_YWbbo h[l_[m WdZ h[\_d[ ekh
i[bb_d] ijhkYjkh[i _d Wbb h[]_edi WdZ cWha[ji _d Wd [\\ehj je cWn_c_p[ j^[ lWbk[ e\ ekh e\\[h_d] je WZl[hj_i[hi WdZ* j^[h[\eh[* ekh h[l[dk[,
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FWdW][c[dj Wbie beeai Wj :kZ_e%i h[l[dk[ Xo h[]_ed WdZ cWha[j i_p[, Mof_YWbbo* bWh][h cWha[ji YWd h[WY^ bWh][h WkZ_[dY[i m_j^ m_Z[h Z[ce]hWf^_Yi j^Wd icWbb[h
cWha[ji, :ZZ_j_edWbbo* cWdW][c[dj h[l_[mi ekh i^Wh[ e\ :kZ_e WZl[hj_i_d] h[l[dk[i _d cWha[ji m^[h[ ikY^ _d\ehcWj_ed _i WlW_bWXb[* Wi m[bb Wi ekh i^Wh[ e\ jWh][j Z[ce]hWf^_Yi
b_ij[d_d] _d Wd Wl[hW][ gkWhj[h ^ekh, M^_i c[jh_Y ]Wk][i ^em m[bb ekh \ehcWji Wh[ WjjhWYj_d] WdZ h[jW_d_d] b_ij[d[hi,

FWdW][c[dj Wbie ced_jehi h[l[dk[ ][d[hWj[Z j^hek]^ ekh fhe]hWccWj_Y WZ+Xko_d] fbWj\ehc* LekdZfe_dj* WdZ ekh ZWjW WdWboj_Yi WZl[hj_i_d] fheZkYj* LcWhj:kZ_e* je
c[Wikh[ j^[ ikYY[ii e\ ekh [d^WdY[Z cWha[j_d] efj_c_pWj_ed jeebi, P[ ^Wl[ cWZ[ i_]d_\_YWdj _dl[ijc[dji ie m[ YWd fhel_Z[ j^[ iWc[ WZ+Xko_d] [nf[h_[dY[ j^Wj edY[ mWi edbo
WlW_bWXb[ \hec Z_]_jWb+edbo YecfWd_[i WdZ [dWXb[ ekh Yb_[dji je X[jj[h kdZ[hijWdZ ^em ekh Wii[ji YWd ikYY[ii\kbbo h[WY^ j^[_h jWh][j WkZ_[dY[i,

: fehj_ed e\ ekh :kZ_e i[]c[djxi [nf[di[i lWho _d Yedd[Yj_ed m_j^ Y^Wd][i _d h[l[dk[, M^[i[ lWh_WXb[ [nf[di[i fh_cWh_bo h[bWj[ je Yeiji _d ekh iWb[i Z[fWhjc[dj* ikY^
Wi Yecc_ii_edi* WdZ XWZ Z[Xj, Hkh Yedj[dj Yeiji* _dYbkZ_d] cki_Y heoWbjo WdZ b_Y[di[ \[[i \eh cki_Y Z[b_l[h[Z l_W XheWZYWij eh Z_]_jWb ijh[Wc_d]* lWho m_j^ j^[ lebkc[ WdZ c_n
e\ ied]i fbWo[Z ed ekh ijWj_edi WdZ j^[ b_ij[d_d] ^ekhi ed ekh Z_]_jWb fbWj\ehci, Hkh fhe]hWcc_d] WdZ ][d[hWb WdZ WZc_d_ijhWj_l[ Z[fWhjc[dji _dYkh ceij e\ ekh \_n[Z Yeiji* ikY^
Wi kj_b_j_[i WdZ e\\_Y[ iWbWh_[i, P[ _dYkh Z_iYh[j_edWho Yeiji _d ekh WZl[hj_i_d]* cWha[j_d] WdZ fhecej_edi* m^_Y^ m[ fh_cWh_bo ki[ _d Wd [\\ehj je cW_djW_d WdZ-eh _dYh[Wi[ ekh
WkZ_[dY[ i^Wh[, EWijbo* m[ ^Wl[ _dY[dj_l[ ioij[ci _d [WY^ e\ ekh Z[fWhjc[dji m^_Y^ fhel_Z[ \eh Xedki fWoc[dji XWi[Z ed if[Y_\_Y f[h\ehcWdY[ c[jh_Yi* _dYbkZ_d] hWj_d]i*
h[l[dk[ WdZ el[hWbb fhe\_jWX_b_jo,

Hkh WZl[hj_i_d] h[l[dk[ _i ^_]^bo Yehh[bWj[Z je Y^Wd][i _d ]heii Zec[ij_Y fheZkYj &u@=Iv' Wi WZl[hj_i_d] if[dZ_d] ^Wi ^_ijeh_YWbbo jh[dZ[Z _d b_d[ m_j^ @=I,

Bd CWdkWho 0.0.* j^[ <ecfWdo WddekdY[Z _ji ceZ[hd_pWj_ed _d_j_Wj_l[i* m^_Y^ m_bb jWa[ WZlWdjW][ e\ j^[ i_]d_\_YWdj _dl[ijc[dji m[ ^Wl[ cWZ[ _d d[m j[Y^debe]_[i je
Xk_bZ Wd ef[hWj_d] _d\hWijhkYjkh[ j^Wj fhel_Z[i X[jj[h gkWb_jo WdZ d[m[h fheZkYji WdZ Z[b_l[hi d[m Yeij [\\_Y_[dY_[i, P[ [nf[Yj ekh _dl[ijc[dj _d j^[i[ ceZ[hd_pWj_ed _d_j_Wj_l[i je
h[ikbj _d Wd _dYh[Wi[ _d _dYh[c[djWb YWf_jWb [nf[dZ_jkh[i h[bWj[Z je h[Wb [ijWj[ efj_c_pWj_ed e\ Wffhen_cWj[bo "2. je "3. c_bb_ed Zkh_d] 0.0., P^_b[ m[ [nf[Yj iec[ WZZ_j_edWb
YWf_jWb [nf[dZ_jkh[i _cfWYj \hec ekh ceZ[hd_pWj_ed _d 0.0/* j^[ cW`eh_jo e\ j^_i _dl[ijc[dj _d YWf_jWb [nf[dZ_jkh[i _i [nf[Yj[Z je _cfWYj 0.0. WdZ m_bb X[ m[_]^j[Z je j^[
i[YedZ+^Wb\ e\ j^[ o[Wh,

Combined Results

Hkh \_dWdY_Wb h[ikbji \eh j^[ f[h_eZi \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7* j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 WdZ j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./5 Wh[ h[\[hh[Z
je Wi j^ei[ e\ j^[ uIh[Z[Y[iiehv f[h_eZ, Hkh \_dWdY_Wb h[ikbji \eh j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 Wh[ h[\[hh[Z je Wi j^ei[ e\ j^[ uLkYY[iiehv f[h_eZ, Hkh
h[ikbji e\ ef[hWj_edi Wi h[fehj[Z _d ekh <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji \eh j^[i[ f[h_eZi Wh[ fh[fWh[Z _d WYYehZWdY[ m_j^ @::I, :bj^ek]^ @::I h[gk_h[i j^Wj m[ h[fehj ekh
h[ikbji \eh j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 WdZ j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 i[fWhWj[bo* cWdW][c[dj l_[mi j^[ <ecfWdoxi
ef[hWj_d] h[ikbji \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 Xo YecX_d_d] j^[ h[ikbji e\ j^[ Wffb_YWXb[ Ih[Z[Y[iieh WdZ LkYY[iieh f[h_eZi X[YWki[ ikY^ fh[i[djWj_ed fhel_Z[i j^[
ceij c[Wd_d]\kb YecfWh_ied e\ ekh h[ikbji je fh_eh f[h_eZi,

M^[ <ecfWdo YWddej WZ[gkWj[bo X[dY^cWha j^[ ef[hWj_d] h[ikbji e\ j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 W]W_dij Wdo e\ j^[ fh[l_eki f[h_eZi
h[fehj[Z _d _ji <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji m_j^ekj YecX_d_d] _j m_j^ j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 WdZ Ze[i dej X[b_[l[ j^Wj h[l_[m_d] j^[ h[ikbji
e\ j^_i f[h_eZ _d _iebWj_ed mekbZ X[ ki[\kb _d _Z[dj_\o_d] jh[dZi _d eh h[WY^_d] YedYbki_edi h[]WhZ_d] j^[ <ecfWdoxi el[hWbb ef[hWj_d] f[h\ehcWdY[, FWdW][c[dj X[b_[l[i j^Wj j^[
a[o f[h\ehcWdY[ c[jh_Yi ikY^ Wi h[l[dk[* ef[hWj_d] _dYec[ WdZ :Z`kij[Z >;BM=: \eh j^[ LkYY[iieh f[h_eZ m^[d YecX_d[Z m_j^ j^[ Ih[Z[Y[iieh f[h_eZ fhel_Z[ ceh[
c[Wd_d]\kb YecfWh_iedi je ej^[h f[h_eZi WdZ Wh[ ki[\kb _d _Z[dj_\o_d] Ykhh[dj Xki_d[ii jh[dZi, :YYehZ_d]bo* _d WZZ_j_ed je fh[i[dj_d] ekh h[ikbji e\ ef[hWj_edi Wi h[fehj[Z _d ekh
<edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji _d WYYehZWdY[ m_j^ @::I* j^[ jWXb[i WdZ Z_iYkii_ed X[bem Wbie fh[i[dj j^[ YecX_d[Z h[ikbji \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7,

M^[ YecX_d[Z h[ikbji \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7* m^_Y^ m[ h[\[h je ^[h[_d Wi j^[ h[ikbji \eh j^[ !o[Wh [dZ[Z =[Y[cX[h 1/* 0./7! h[fh[i[dj j^[ ikc e\ j^[
h[fehj[Z Wcekdji \eh j^[ Ih[Z[Y[iieh f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 WdZ j^[ LkYY[iieh f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7, M^[i[
YecX_d[Z h[ikbji Wh[ dej Yedi_Z[h[Z je X[ fh[fWh[Z _d WYYehZWdY[ m_j^ @::I WdZ ^Wl[ dej X[[d fh[fWh[Z Wi fhe \ehcW h[ikbji f[h Wffb_YWXb[ h[]kbWj_edi, M^[ YecX_d[Z
ef[hWj_d] h[ikbji Ze dej h[\b[Yj j^[ WYjkWb h[ikbji m[ mekbZ ^Wl[ WY^_[l[Z WXi[dj ekh [c[h][dY[ \hec XWdahkfjYo WdZ cWo dej X[ _dZ_YWj_l[ e\ \kjkh[ h[ikbji, :YYehZ_d]bo* j^[
h[ikbji \eh j^[ o[Whi [dZ[Z =[Y[cX[h 1/* 0./7 WdZ 0./6 cWo dej X[ YecfWhWXb[* fWhj_YkbWhbo \eh ijWj[c[dj e\ ef[hWj_edi b_d[ _j[ci i_]d_\_YWdjbo _cfWYj[Z Xo j^[ K[eh]Wd_pWj_ed
WdZ L[fWhWj_ed jhWdiWYj_edi* j^[ _cfWYj e\ \h[i^ ijWhj WYYekdj_d] ed Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed WdZ j^[ _cfWYj e\ _dj[h[ij [nf[di[ dej X[_d] h[Ye]d_p[Z m^_b[ m[ m[h[ _d
<^Wfj[h // XWdahkfjYo fhej[Yj_ed \hec j^[ I[j_j_ed =Wj[ e\ FWhY^ /2* 0./6 je FWo /* 0./7,
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Executive Summary

M^[ a[o Z[l[befc[dji _d ekh Xki_d[ii \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 Wh[ ikccWh_p[Z X[bem8

r Hkh IbWd e\ K[eh]Wd_pWj_ed X[YWc[ [\\[Yj_l[ FWo /* 0./7 h[ikbj_d] _d j^[ L[fWhWj_ed e\ j^[ HkjZeeh Xki_d[ii WdZ [c[h]_d] \hec j^[ <^Wfj[h // <Wi[i m_j^ W
i_]d_\_YWdjbo Z[+b[l[hW][Z YWf_jWb ijhkYjkh[,

r :i W h[ikbj e\ ekh [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i* m[ h[ZkY[Z ekh bed]+j[hc Z[Xj \hec Wffhen_cWj[bo "/4 X_bb_ed je Wffhen_cWj[bo "3,6 X_bb_ed,
r K[l[dk[ e\ "1*461,3 c_bb_ed _dYh[Wi[Z "50,0 c_bb_ed Zkh_d] 0./7 YecfWh[Z je 0./6,
r Hf[hWj_d] _dYec[ e\ "3.4,5 c_bb_ed mWi Zemd \hec "47.,/ c_bb_ed _d 0./6* fh_cWh_bo Wi W h[ikbj e\ ^_]^[h Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed Zk[ je j^[ Wffb_YWj_ed e\

\h[i^ ijWhj WYYekdj_d] WdZ ^_]^[h ded+YWi^ _cfW_hc[dj Y^Wh][i,
r G[j _dYec[ e\ "//,1 X_bb_ed _d 0./7 _dYbkZ_d] j^[ "7,3 X_bb_ed d[j ]W_d \hec j^[ K[eh]Wd_pWj_ed WdZ j^[ "/,5 X_bb_ed ]W_d ed j^[ L[fWhWj_ed e\ <<HA,
r :Z`kij[Z >;BM=:&/' e\ "/*...,5 c_bb_ed* mWi kf 0,3# o[Wh+el[h+o[Wh,
r <Wi^ \bemi fhel_Z[Z Xo ef[hWj_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi e\ "24/,2 c_bb_ed Z[Yh[Wi[Z "057,6 c_bb_ed eh 15,6# YecfWh[Z je 0./6 Zh_l[d Xo ^_]^[h

YWi^ _dj[h[ij fWoc[dji Wi W h[ikbj e\ j^[ j_c_d] e\ ekh <^Wfj[h // XWdahkfjYo f[j_j_ed WdZ [c[h][dY[,
r ?h[[ YWi^ \bem&0' e\ "127,0 c_bb_ed Z[Yh[Wi[Z "1.4,6 c_bb_ed eh 24,6# YecfWh[Z je 0./6 Zh_l[d Xo ^_]^[h YWi^ _dj[h[ij fWoc[dji Wi W h[ikbj e\ j^[ j_c_d] e\ ekh

<^Wfj[h // XWdahkfjYo f[j_j_ed WdZ [c[h][dY[,
r _A[Whj<ecckd_YWj_edi _iik[Z "53.,. c_bb_ed e\ d[m 3,03# L[d_eh L[Ykh[Z Gej[i Zk[ 0.05, IheY[[Zi \hec j^[ d[m dej[i* je][j^[h m_j^ YWi^ ed ^WdZ* m[h[ ki[Z je

fh[fWo Wj fWh "52.,. c_bb_ed e\ Xehhem_d]i ekjijWdZ_d] kdZ[h ekh "1,3 X_bb_ed W]]h[]Wj[ fh_dY_fWb Wcekdj e\ i[d_eh j[hc beWdi &j^[ !M[hc EeWd ?WY_b_jo!',
r _A[Whj<ecckd_YWj_edi _iik[Z "3..,. c_bb_ed e\ d[m 2,53# L[d_eh L[Ykh[Z Gej[i Zk[ 0.06, IheY[[Zi \hec j^[ d[m dej[i* je][j^[h m_j^ YWi^ ed ^WdZ* m[h[ ki[Z je

fh[fWo Wj fWh "3..,. c_bb_ed e\ Xehhem_d]i ekjijWdZ_d] kdZ[h j^[ M[hc EeWd ?WY_b_jo,

M^[ jWXb[ X[bem fh[i[dji W ikccWho e\ ekh ^_ijeh_YWb h[ikbji e\ ef[hWj_edi \eh j^[ f[h_eZi fh[i[dj[Z8

(In thousands)
LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

Ged+@::I
<ecX_d[Z Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho
/* 0./7 j^hek]^ FWo

/*
R[Wh >dZ[Z

=[Y[cX[h 1/*
R[Wh >dZ[Z

=[Y[cX[h 1/* #

0./7 0./7 0./7 0./6 <^Wd][

K[l[dk[ " 0*4/.*.34 " /*.51*25/ " 1*461*305 " 1*4//*101 0,. #
Hf[hWj_d] _dYec[ " 217*414 " 45*.2. " 3.4*454 " 47.*/22 &04,4'#
G[j _dYec[ &beii' " //1*077 " //*/43*//1 " //*056*2/0 " &0.0*417' dc
<Wi^ fhel_Z[Z Xo &ki[Z _d' ef[hWj_d] WYj_l_j_[i \hec
Yedj_dk_d] ef[hWj_edi " 246*7.3 " &5*3.3' " 24/*2.. " 52/*0/7 &15,6'#

:Z`kij[Z >;BM=:&/' " 553*327 " 003*/27 " /*...*476 " 754*433 0,3 #
?h[[ YWi^ \bem \hec &ki[Z \eh' Yedj_dk_d] ef[hWj_edi&0' " 170*7/0 " &21*5.0' " 127*0/. " 433*752 &24,6'#

&/' :Z`kij[Z >;BM=: _i W ded+@::I \_dWdY_Wb c[Wikh[, ?eh W Z[\_d_j_ed e\ :Z`kij[Z >;BM=:* W ijWj[c[dj e\ j^[ h[Wiedi m^o cWdW][c[dj X[b_[l[i :Z`kij[Z >;BM=: fhel_Z[i
ki[\kb _d\ehcWj_ed je _dl[ijehi* W h[YedY_b_Wj_ed je Hf[hWj_d] _dYec[ WdZ je G[j BdYec[ &Eeii'* fb[Wi[ i[[ !K[YedY_b_Wj_ed e\ Hf[hWj_d] BdYec[ je :Z`kij[Z >;BM=:! WdZ
!K[YedY_b_Wj_ed e\ G[j BdYec[ &Eeii' je >;BM=: WdZ :Z`kij[Z >;BM=:! _d j^_i F=$:,

&0' ?h[[ YWi^ \bem \hec &ki[Z _d' Yedj_dk_d] ef[hWj_edi _i W ded+@::I \_dWdY_Wb c[Wikh[, ?eh W Z[\_d_j_ed e\ ?h[[ YWi^ \bem \hec &ki[Z _d' Yedj_dk_d] ef[hWj_edi* W ijWj[c[dj e\
j^[ h[Wiedi m^o cWdW][c[dj X[b_[l[i ?h[[ YWi^ \bem \hec &ki[Z _d' Yedj_dk_d] ef[hWj_edi fhel_Z[i ki[\kb _d\ehcWj_ed je _dl[ijehi WdZ W h[YedY_b_Wj_ed je <Wi^ fhel_Z[Z Xo
ef[hWj_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi* j^[ ceij Ybei[bo YecfWhWXb[ @::I c[Wikh[* fb[Wi[ i[[ uK[YedY_b_Wj_ed e\ <Wi^ fhel_Z[Z Xo &ki[Z _d' ef[hWj_d] WYj_l_j_[i \hec
Yedj_dk_d] ef[hWj_edi je ?h[[ YWi^ \bem \hec &ki[Z _d' Yedj_dk_d] ef[hWj_ediv _d j^_i F=$:,
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Results of Operations

M^[ jWXb[ X[bem fh[i[dji j^[ YecfWh_ied e\ ekh ^_ijeh_YWb h[ikbji e\ ef[hWj_edi \eh j^[ f[h_eZi fh[i[dj[Z8

(In thousands)
LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

Ged+@::I
<ecX_d[Z Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho
/* 0./7 j^hek]^ FWo

/*
R[Wh >dZ[Z

=[Y[cX[h 1/*
R[Wh >dZ[Z

=[Y[cX[h 1/* #

0./7 0./7 0./7 0./6 <^Wd][

K[l[dk[ " 0*4/.*.34 " /*.51*25/ " 1*461*305 " 1*4//*101 0,. #
Hf[hWj_d] [nf[di[i8

=_h[Yj ef[hWj_d] [nf[di[i &[nYbkZ[i Z[fh[Y_Wj_ed WdZ
Wcehj_pWj_ed' 6.5*2.7 137*474 /*/45*/.3 /*.40*151 7,7 #

L[bb_d]* ][d[hWb WdZ WZc_d_ijhWj_l[ [nf[di[i &[nYbkZ[i
Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed' 714*6.4 214*123 /*151*/3/ /*154*71/ &.,1'#

<ehfehWj[ [nf[di[i &[nYbkZ[i Z[fh[Y_Wj_ed WdZ
Wcehj_pWj_ed' /46*360 44*.0. 012*4.0 005*3.6 1,/ #

=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed 027*401 30*612 1.0*235 0//*73/ 20,5 #
BcfW_hc[dj Y^Wh][i t 7/*160 7/*160 11*/3. /53,5 #

Hj^[h ef[hWj_d] [nf[di[* d[j &6*...' &/32' &6*/32' &7*044' &/0,.'#

Hf[hWj_d] _dYec[ 217*414 45*.2. 3.4*454 47.*/22 &04,4'#
Bdj[h[ij [nf[di[ &_dYec['* d[j 044*551 &277' 044*052 112*576
Eeii ed _dl[ijc[dji* d[j &0.*706' &/.*015' &1/*/43' &250'
>gk_jo _d [Whd_d]i &beii' e\ dedYedieb_ZWj[Z W\\_b_Wj[i &057' &44' &123' //4
Hj^[h _dYec[ &[nf[di['* d[j &/6*044' 01 &/6*021' &01*..5'
K[eh]Wd_pWj_ed _j[ci* d[j t 7*24/*604 7*24/*604 &134*//7'
BdYec[ &beii' \hec Yedj_dk_d] ef[hWj_edi X[\eh[ _dYec[
jWn[i /11*17. 7*3/7*.63 7*430*253 &02*/14'
BdYec[ jWn [nf[di[ &0.*.7/' &17*.73' &37*/64' &/1*614'

BdYec[ &beii' \hec Yedj_dk_d] ef[hWj_edi //1*077 7*257*77. 7*371*067 &15*750'
BdYec[ &beii' \hec Z_iYedj_dk[Z ef[hWj_edi* d[j e\ jWn t /*463*/01 /*463*/01 &/42*445'

G[j _dYec[ &beii' //1*077 //*/43*//1 //*056*2/0 &0.0*417'
E[ii Wcekdj Wjjh_XkjWXb[ je dedYedjhebb_d] _dj[h[ij 53/ &/7*.06' &/6*055' &507'

G[j _dYec[ &beii' Wjjh_XkjWXb[ je j^[ <ecfWdo " //0*326 " //*/62*/2/ " //*074*467 " &0./*7/.'
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M^[ jWXb[ X[bem fh[i[dji j^[ YecfWh_ied e\ ekh h[l[dk[ ijh[Wci \eh j^[ f[h_eZi fh[i[dj[Z8

(In thousands)
LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

Ged+@::I
<ecX_d[Z Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho
/* 0./7 j^hek]^ FWo

/*
R[Wh >dZ[Z

=[Y[cX[h 1/*
R[Wh >dZ[Z

=[Y[cX[h 1/*

0./7 0./7 0./7 0./6

;heWZYWij KWZ_e " /*353*160 " 435*642 " 0*011*024 " 0*042*.36
=_]_jWb 051*167 /.0*567 154*/56 062*343
G[jmehai 203*41/ /67*.66 4/2*5/7 360*1.0
Lfediehi^_f WdZ >l[dji /37*/65 3.*11. 0.7*3/5 0..*4.3
:kZ_e WdZ F[Z_W L[hl_Y[i /45*070 47*140 014*432 042*.4/
Hj^[h /2*0// 4*4.4 0.*6/5 00*02.
>b_c_dWj_edi &3*.14' &0*346' &5*4.2' &4*3.6'

K[l[dk[* jejWb " 0*4/.*.34 " /*.51*25/ " 1*461*305 " 1*4//*101

<ecX_d[Z h[ikbji \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 YecfWh[Z je j^[ Yedieb_ZWj[Z h[ikbji \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 m[h[ Wi \ebbemi8

Revenue

K[l[dk[ _dYh[Wi[Z "50,0 c_bb_ed Zkh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 YecfWh[Z je 0./6, M^[ _dYh[Wi[ _d h[l[dk[ _i fh_cWh_bo Zk[ je ^_]^[h Z_]_jWb h[l[dk[ e\
"7/,4 c_bb_ed Zh_l[d Xo ]hemj^ _d feZYWij_d]* _dYbkZ_d] j^[ _cfWYj e\ ekh WYgk_i_j_ed e\ Ljk\\ F[Z_W _d HYjeX[h 0./6* Wi m[bb Wi ej^[h Z_]_jWb h[l[dk[* _dYbkZ_d] b_l[ hWZ_e WdZ
ej^[h ed+Z[cWdZ i[hl_Y[i* WdZ h[l[dk[ \hec ekh G[jmeha Xki_d[ii[i* m^_Y^ _dYh[Wi[Z "10,2 c_bb_ed, ;heWZYWij h[l[dk[ Z[Yh[Wi[Z "1.,6 c_bb_ed* Zk[ je W "16,0 c_bb_ed Z[Yh[Wi[
_d feb_j_YWb h[l[dk[ Wi W h[ikbj e\ 0./6 X[_d] W c_Z+j[hc Yed]h[ii_edWb [b[Yj_ed o[Wh* fWhj_Wbbo e\\i[j Xo ]hemj^ ][d[hWj[Z Xo ekh fhe]hWccWj_Y e\\[h_d]i, :kZ_e WdZ F[Z_W
L[hl_Y[i h[l[dk[ Z[Yh[Wi[Z "05,2 c_bb_ed Zk[ je W "12,3 c_bb_ed Z[Yh[Wi[ _d feb_j_YWb h[l[dk[, Ieb_j_YWb h[l[dk[ \eh j^[ o[Whi [dZ[Z =[Y[cX[h 1/* 0./7 WdZ 0./6 mWi "06,6
c_bb_ed WdZ "/.1,. c_bb_ed* h[if[Yj_l[bo,

Direct Operating Expenses

=_h[Yj ef[hWj_d] [nf[di[i _dYh[Wi[Z "/.2,5 c_bb_ed Zkh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 YecfWh[Z je 0./6, A_]^[h Z_h[Yj ef[hWj_d] [nf[di[i m[h[ Zh_l[d
fh_cWh_bo Xo ^_]^[h Yecf[diWj_ed+h[bWj[Z [nf[di[i* _dYbkZ_d] \hec j^[ WYgk_i_j_edi e\ Ljk\\ F[Z_W WdZ C[bb_ _d j^[ \ekhj^ gkWhj[h e\ 0./6* Wi m[bb Wi ^_]^[h cki_Y b_Y[di[ \[[i*
Z_]_jWb heoWbj_[i WdZ Yedj[dj Yeiji \hec ^_]^[h feZYWij_d]* ikXiYh_fj_ed WdZ ej^[h Z_]_jWb h[l[dk[, BdYbkZ[Z _d j^_i _dYh[Wi[ _i j^[ _cfWYj e\ kfZWj[Z [ij_cWj[i je cki_Y b_Y[di[ \[[
[nf[di[i fh_cWh_bo h[bWj[Z je fh_eh o[Whi \eh m^_Y^ fWoc[dji m[h[ cWZ[ kdZ[h _dj[h_c W]h[[c[dji m_j^ f[h\ehcWdY[ h_]^ji eh]Wd_pWj_edi WdZ j^Wj Wh[ ikX`[Yj je ed]e_d]
d[]ej_Wj_edi, M^[ _dYh[Wi[ _d Z_h[Yj ef[hWj_d] [nf[di[i Wbie _dYbkZ[i W "4,1 c_bb_ed _dYh[Wi[ _d b[Wi[ [nf[di[ Zk[ je j^[ _cfWYj e\ j^[ WZefj_ed e\ j^[ d[m b[Wi_d] ijWdZWhZ _d j^[
\_hij gkWhj[h e\ 0./7 WdZ j^[ WZefj_ed e\ \h[i^ ijWhj WYYekdj_d],

Selling, General and Administrative (“SG&A”) Expenses

L@$: [nf[di[i Z[Yh[Wi[Z "1,6 c_bb_ed Zkh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 YecfWh[Z je 0./6, M^[ Z[Yh[Wi[ _d ekh L@$: [nf[di[i mWi Zk[ fh_cWh_bo je bem[h
Yecc_ii_edi Wi W h[ikbj e\ ekh h[l[dk[ c_n* bem[h XWZ Z[Xj [nf[di[* h[ikbj_d] \hec _cfhel[Z Yebb[Yj_edi* WdZ bem[h jhWZ[ WdZ XWhj[h [nf[di[i* fh_cWh_bo h[ikbj_d] \hec j_c_d],
M^[ Z[Yh[Wi[ _d L@$: [nf[di[i mWi fWhj_Wbbo e\\i[j Xo ^_]^[h j^_hZ+fWhjo Z_]_jWb \[[i* Zh_l[d Xo j^[ _dYh[Wi[ _d Z_]_jWb h[l[dk[* Wbed] m_j^ ^_]^[h [cfbeo[[ Yeiji* fh_cWh_bo
h[ikbj_d] \hec j^[ WYgk_i_j_edi e\ Ljk\\ F[Z_W WdZ C[bb_ _d j^[ \ekhj^ gkWhj[h e\ 0./6,

Corporate Expenses

<ehfehWj[ [nf[di[i _dYh[Wi[Z "5,/ c_bb_ed Zkh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 YecfWh[Z je 0./6* Wi W h[ikbj e\ ^_]^[h i^Wh[+XWi[Z Yecf[diWj_ed [nf[di[* m^_Y^
_dYh[Wi[Z "02,6 c_bb_ed Wi W h[ikbj e\ ekh d[m [gk_jo Yecf[diWj_ed fbWd [dj[h[Z
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_dje _d Yedd[Yj_ed m_j^ ekh IbWd e\ K[eh]Wd_pWj_ed, M^_i _dYh[Wi[ mWi fWhj_Wbbo e\\i[j Xo bem[h [cfbeo[[ X[d[\_j Yeiji WdZ bem[h Wcehj_pWj_ed e\ h[j[dj_ed Xedki[i h[bWj[Z je j^[
XWdahkfjYo \eh m^_Y^ Wcehj_pWj_ed Y[Wi[Z ed j^[ >\\[Yj_l[ =Wj[,

Depreciation and Amortization

=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed _dYh[Wi[Z "7.,3 c_bb_ed Zkh_d] 0./7 YecfWh[Z je 0./6* fh_cWh_bo Wi W h[ikbj e\ j^[ Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d]* m^_Y^ h[ikbj[Z _d
i_]d_\_YWdjbo ^_]^[h lWbk[i e\ ekh jWd]_Xb[ WdZ _djWd]_Xb[ bed]+b_l[Z Wii[ji,

Impairment Charges

P[ f[h\ehc ekh WddkWb _cfW_hc[dj j[ij ed ekh ]eeZm_bb* ?[Z[hWb <ecckd_YWj_ed <ecc_ii_ed &!?<<!' b_Y[di[i WdZ ej^[h _djWd]_Xb[ Wii[ji Wi e\ Ckbo / e\ [WY^ o[Wh, Ge
_cfW_hc[dj Y^Wh][i m[h[ h[YehZ[Z _d j^[ j^_hZ gkWhj[h e\ 0./7 _d Yedd[Yj_ed m_j^ ekh WddkWb _cfW_hc[dj j[ij, Bd WZZ_j_ed* m[ j[ij \eh _cfW_hc[dj e\ _djWd]_Xb[ Wii[ji m^[d[l[h
[l[dji WdZ Y_hYkcijWdY[i _dZ_YWj[ j^Wj ikY^ Wii[ji c_]^j X[ _cfW_h[Z, P[ h[Ye]d_p[Z ded+YWi^ _cfW_hc[dj Y^Wh][i e\ "7/,2 c_bb_ed _d j^[ \_hij gkWhj[h e\ 0./7 ed ekh _dZ[\_d_j[+
b_l[Z ?<< b_Y[di[i Wi W h[ikbj e\ Wd _dYh[Wi[ _d j^[ m[_]^j[Z Wl[hW][ Yeij e\ YWf_jWb, =kh_d] 0./6 m[ h[YehZ[Z _cfW_hc[dj Y^Wh][i e\ "11,0 c_bb_ed h[bWj[Z fh_cWh_bo je i[l[hWb e\
ekh :kZ_e cWha[ji, L[[ Gej[ 5* Property, Plant and Equipment, Intangible Assets and Goodwill je j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji beYWj[Z _d Bj[c 6 e\ j^_i :ddkWb K[fehj
ed ?ehc /.+D \eh W \khj^[h Z[iYh_fj_ed e\ j^[ _cfW_hc[dj Y^Wh][i,

Other Operating Expense, Net

Hj^[h ef[hWj_d] [nf[di[* d[j e\ "6,0 c_bb_ed _d 0./7 mWi fh_cWh_bo h[bWj[Z je d[j beii[i h[Ye]d_p[Z ed j^[ Z_ifeiWb e\ Wii[ji,

Hj^[h ef[hWj_d] [nf[di[* d[j e\ "7,1 c_bb_ed _d 0./6 mWi fh_cWh_bo h[bWj[Z je d[j beii[i h[Ye]d_p[Z ed j^[ Z_ifeiWb e\ Wii[ji,

Interest Expense, Net

Bdj[h[ij [nf[di[* d[j Z[Yh[Wi[Z "46,3 c_bb_ed Zkh_d] 0./7 YecfWh[Z je 0./6 Wi W h[ikbj e\ j^[ _dj[h[ij h[Ye]d_p[Z _d j^[ f[h_eZ \hec CWdkWho /* 0./6 je j^[ FWhY^ /2*
0./6 f[j_j_ed ZWj[ ed ekh fh[+f[j_j_ed Z[Xj [nY[[Z_d] j^[ _dj[h[ij h[Ye]d_p[Z _d j^[ f[h_eZ \hec FWo 0* 0./7 je =[Y[cX[h 1/* 0./7 ed ekh d[m Z[Xj _iik[Z _d Yedd[Yj_ed m_j^ ekh
[c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i, =kh_d] j^[ f[h_eZ \hec FWhY^ /2* 0./6 je FWo /* 0./7* m^_b[ j^[ <ecfWdo mWi W Z[Xjeh+_d+feii[ii_ed* de _dj[h[ij [nf[di[ mWi
h[Ye]d_p[Z ed fh[+f[j_j_ed Z[Xj,

Loss on Investments, net

=kh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7* m[ h[Ye]d_p[Z W beii e\ "1/,0 c_bb_ed* fh_cWh_bo _d Yedd[Yj_ed m_j^ ej^[h+j^Wd+j[cfehWho Z[Yb_d[i _d j^[ lWbk[i e\ Y[hjW_d e\
ekh _dl[ijc[dji,

Equity in Loss of Nonconsolidated Affiliates

=kh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 m[ h[Ye]d_p[Z W d[j beii e\ ".,1 c_bb_ed h[bWj[Z je [gk_jo+c[j^eZ _dl[ijc[dji, =kh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6* m[
h[Ye]d_p[Z d[j [Whd_d]i e\ ".,/ c_bb_ed h[bWj[Z je [gk_jo+c[j^eZ _dl[ijc[dji,

Other Expense, Net

Hj^[h [nf[di[* d[j mWi "/6,0 c_bb_ed \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7* m^_Y^ h[bWj[Z fh_cWh_bo je fhe\[ii_edWb \[[i _dYkhh[Z _d Yedd[Yj_ed m_j^ j^[ <^Wfj[h //
<Wi[i _d j^[ LkYY[iieh f[h_eZ, LkY^ [nf[di[i m[h[ _dYbkZ[Z m_j^_d K[eh]Wd_pWj_ed _j[ci* d[j _d j^[ Ih[Z[Y[iieh f[h_eZ m^_b[ j^[ <ecfWdo mWi W Z[Xjeh+_d+feii[ii_ed,

Hj^[h [nf[di[* d[j mWi "01,. c_bb_ed \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6* m^_Y^ h[bWj[Z fh_cWh_bo je fhe\[ii_edWb \[[i _dYkhh[Z Z_h[Yjbo _d Yedd[Yj_ed m_j^ j^[
<^Wfj[h // <Wi[i X[\eh[ j^[ FWhY^ /2* 0./6 I[j_j_ed =Wj[, LkY^ [nf[di[i m[h[ _dYbkZ[Z m_j^_d K[eh]Wd_pWj_ed _j[ci* d[j _d j^[ feij+f[j_j_ed f[h_eZ m^_b[ j^[ <ecfWdo mWi W
Z[Xjeh+_d+feii[ii_ed,
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Reorganization Items, Net

=kh_d] 0./7* m[ h[Ye]d_p[Z K[eh]Wd_pWj_ed _j[ci* d[j e\ "7*24/,6 c_bb_ed h[bWj[Z je ekh [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i* m^_Y^ Yedi_ij[Z fh_cWh_bo e\ j^[ d[j
]W_d \hec j^[ YedikccWj_ed e\ j^[ IbWd e\ K[eh]Wd_pWj_ed WdZ j^[ h[bWj[Z i[jjb[c[dj e\ b_WX_b_j_[i, Bd WZZ_j_ed* K[eh]Wd_pWj_ed _j[ci* d[j _dYbkZ[Z fhe\[ii_edWb \[[i h[Ye]d_p[Z
X[jm[[d j^[ FWhY^ /2* 0./6 I[j_j_ed =Wj[ WdZ j^[ FWo /* 0./7 >\\[Yj_l[ =Wj[ _d Yedd[Yj_ed m_j^ j^[ <^Wfj[h // <Wi[i, L[[ Gej[ 1 je ekh <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji
_dYbkZ[Z _d Bj[c 6 e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

Income Tax Expense (Benefit)

M^[ LkYY[iieh <ecfWdoxi [\\[Yj_l[ jWn hWj[ \eh j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 _i /3,/#, M^[ [\\[Yj_l[ jWn hWj[ \eh j^[ LkYY[iieh f[h_eZ mWi
fh_cWh_bo _cfWYj[Z Xo Z[\[hh[Z jWn X[d[\_ji h[YehZ[Z \eh Y^Wd][i _d [ij_cWj[i h[bWj[Z je j^[ YWhho\ehmWhZ jWn Wjjh_Xkj[i j^Wj Wh[ [nf[Yj[Z je ikhl_l[ j^[ [c[h][dY[ \hec
XWdahkfjYo WdZ Z[\[hh[Z jWn WZ`kijc[dji WiieY_Wj[Z m_j^ j^[ \_b_d] e\ j^[ <ecfWdoxi 0./6 jWn h[jkhdi Zkh_d] j^[ \ekhj^ gkWhj[h e\ 0./7, M^[ fh_cWho Y^Wd][ je j^[ 0./6 jWn
h[jkhd \_b_d]i* m^[d YecfWh[Z je j^[ fhel_i_ed [ij_cWj[i* mWi j^[ <ecfWdo%i Z[Y_i_ed je [b[Yj ekj e\ j^[ \_hij+o[Wh Xedki Z[fh[Y_Wj_ed hkb[i \eh j^[ 0./6 o[Wh \eh Wbb gkWb_\_[Z
YWf_jWb [nf[dZ_jkh[i, M^_i h[ikbj[Z _d b[ii jWn Z[fh[Y_Wj_ed Z[ZkYj_edi \eh jWn fkhfei[i \eh j^[ 0./6 o[Wh WdZ ^_]^[h WZ`kij[Z jWn XWi_i \eh ekh \_n[Z Wii[ji Wi e\ j^[ >\\[Yj_l[ =Wj[,

M^[ Ih[Z[Y[iieh <ecfWdoxi [\\[Yj_l[ jWn hWj[ \eh j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 _i .,2#, M^[ _dYec[ jWn [nf[di[ \eh j^[ f[h_eZ \hec CWdkWho /*
0./7 j^hek]^ FWo /* 0./7 &Ih[Z[Y[iieh' fh_cWh_bo Yedi_iji e\ j^[ _dYec[ jWn _cfWYji \hec h[eh]Wd_pWj_ed WdZ \h[i^ ijWhj WZ`kijc[dji* _dYbkZ_d] WZ`kijc[dji je ekh lWbkWj_ed
WbbemWdY[, M^[ <ecfWdo h[YehZ[Z _dYec[ jWn X[d[\_ji e\ "/.0,7 c_bb_ed \eh h[eh]Wd_pWj_ed WZ`kijc[dji _d j^[ Ih[Z[Y[iieh f[h_eZ* fh_cWh_bo Yedi_ij_d] e\8 &/' jWn [nf[di[ \eh j^[
h[ZkYj_ed _d \[Z[hWb WdZ ijWj[ d[j ef[hWj_d] beii &uGHEv' YWhho\ehmWhZi \hec j^[ YWdY[bbWj_ed e\ Z[Xj _dYec[ &!<H=B!' h[Wb_p[Z kfed [c[h][dY[9 &0' jWn X[d[\_j \eh j^[ h[ZkYj_ed
_d Z[\[hh[Z jWn b_WX_b_j_[i Wjjh_Xkj[Z fh_cWh_bo je bed]+j[hc Z[Xj j^Wj mWi Z_iY^Wh][Z kfed [c[h][dY[9 &1' jWn X[d[\_j \eh j^[ [\\[Yj_l[ i[jjb[c[dj e\ b_WX_b_j_[i \eh kdh[Ye]d_p[Z jWn
X[d[\_ji j^Wj m[h[ Z_iY^Wh][Z kfed [c[h][dY[9 WdZ &2' jWn X[d[\_j \eh j^[ h[ZkYj_ed _d lWbkWj_ed WbbemWdY[ h[ikbj_d] \hec j^[ WZ`kijc[dji Z[iYh_X[Z WXel[, M^[ <ecfWdo
h[YehZ[Z _dYec[ jWn [nf[di[ e\ "/63,2 c_bb_ed \eh \h[i^ ijWhj WZ`kijc[dji _d j^[ Ih[Z[Y[iieh f[h_eZ* Yedi_ij_d] e\ "307,/ c_bb_ed jWn [nf[di[ \eh j^[ _dYh[Wi[ _d Z[\[hh[Z jWn
b_WX_b_j_[i h[ikbj_d] \hec \h[i^ ijWhj WYYekdj_d] WZ`kijc[dji* m^_Y^ mWi fWhj_Wbbo e\\i[j Xo "121,5 c_bb_ed jWn X[d[\_j \eh j^[ h[ZkYj_ed _d j^[ lWbkWj_ed WbbemWdY[ ed ekh Z[\[hh[Z
jWn Wii[ji,

M^[ [\\[Yj_l[ jWn hWj[ \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 mWi &35,1'#, M^[ [\\[Yj_l[ jWn hWj[ \eh 0./6 mWi fh_cWh_bo _cfWYj[Z Xo "//,1 c_bb_ed e\ Z[\[hh[Z jWn
[nf[di[ Wjjh_Xkj[Z je j^[ lWbkWj_ed WbbemWdY[ h[YehZ[Z W]W_dij \[Z[hWb WdZ ijWj[ Z[\[hh[Z jWn Wii[ji ][d[hWj[Z _d j^[ f[h_eZ Zk[ je j^[ kdY[hjW_djo e\ j^[ WX_b_jo je h[Wb_p[ j^ei[
Wii[ji _d \kjkh[ f[h_eZi,

Net Income (Loss) Attributable to the Company

G[j _dYec[ Wjjh_XkjWXb[ je j^[ <ecfWdo _dYh[Wi[Z "//,3 X_bb_ed je "//,1 X_bb_ed Zkh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 YecfWh[Z je W d[j beii e\ "0./,7 c_bb_ed
Zkh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6* fh_cWh_bo Zk[ je j^[ d[j ]W_d \hec j^[ YedikccWj_ed e\ j^[ IbWd e\ K[eh]Wd_pWj_ed WdZ j^[ h[bWj[Z i[jjb[c[dj e\ b_WX_b_j_[i,
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M^[ YecfWh_ied e\ ekh ^_ijeh_YWb h[ikbji e\ ef[hWj_edi \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 je j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./5 _i Wi \ebbemi8

(In thousands) Ih[Z[Y[iieh <ecfWdo

R[Whi >dZ[Z =[Y[cX[h 1/* #

0./6 0./5 <^Wd][

K[l[dk[ " 1*4//*101 " 1*364*425 .,5#
Hf[hWj_d] [nf[di[i8

=_h[Yj ef[hWj_d] [nf[di[i &[nYbkZ[i Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed' /*.40*151 /*.37*/01 .,1#
L[bb_d]* ][d[hWb WdZ WZc_d_ijhWj_l[ [nf[di[i &[nYbkZ[i Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed' /*154*71/ /*124*.41 0,1#
<ehfehWj[ [nf[di[i &[nYbkZ[i Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed' 005*3.6 0.6*426 7,.#
=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed 0//*73/ 053*1.2 &01,.'#
BcfW_hc[dj Y^Wh][i 11*/3. 4*.2. 226,6#

Hj^[h ef[hWj_d] _dYec[ &[nf[di['* d[j &7*044' 7*1/1 &/77,3'#

Hf[hWj_d] _dYec[ 47.*/22 5..*560 &/,3'#
Bdj[h[ij [nf[di[* d[j 112*576 /*262*213
Eeii ed _dl[ijc[dji* d[j &250' &1*605'
>gk_jo _d ]W_d &beii' e\ dedYedieb_ZWj[Z W\\_b_Wj[i //4 &/*643'
Hj^[h [nf[di[* d[j &01*..5' &21*63/'
K[eh]Wd_pWj_ed _j[ci* d[j &134*//7' t

Eeii \hec Yedj_dk_d] ef[hWj_edi X[\eh[ _dYec[ jWn[i &02*/14' &611*/74'
BdYec[ jWn X[d[\_j &[nf[di[' &/1*614' /55*/66

Eeii \hec Yedj_dk_d] ef[hWj_edi &15*750' &434*..6'
BdYec[ &beii' \hec Z_iYedj_dk[Z ef[hWj_edi* d[j e\ jWn &/42*445' /75*075

G[j beii &0.0*417' &236*5//'
E[ii Wcekdj Wjjh_XkjWXb[ je dedYedjhebb_d] _dj[h[ij &507' &4.*43/'

G[j beii Wjjh_XkjWXb[ je j^[ <ecfWdo " &0./*7/.' " &176*.4.'

M^[ jWXb[ X[bem fh[i[dji j^[ YecfWh_ied e\ ekh h[l[dk[ ijh[Wci \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 je j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./5 _i Wi \ebbemi8

(In thousands) Ih[Z[Y[iieh <ecfWdo

R[Wh >dZ[Z =[Y[cX[h 1/*

0./6 0./5

;heWZYWij KWZ_e " 0*042*.36 " 0*070*//4
=_]_jWb 062*343 026*514
G[jmehai 360*1.0 36/*511
Lfediehi^_f WdZ >l[dji 0..*4.3 0./*553
:kZ_e WdZ F[Z_W L[hl_Y[i 042*.4/ 013*73/
Hj^[h 00*02. 10*625
>b_c_dWj_edi &4*3.6' &4*3//'

K[l[dk[* jejWb " 1*4//*101 " 1*364*425
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Revenue

K[l[dk[ _dYh[Wi[Z "02,5 c_bb_ed* fh_cWh_bo Zh_l[d Xo feb_j_YWb h[l[dk[* m^_Y^ _dYh[Wi[Z "53,2 c_bb_ed _d Yedd[Yj_ed m_j^ j^[ 0./6 c_Z+j[hc [b[Yj_ed YoYb[, H\ j^[
_dYh[Wi[ _d feb_j_YWb h[l[dk[* "17,4 c_bb_ed mWi ][d[hWj[Z Xo ekh :kZ_e Xki_d[ii WdZ "13,6 c_bb_ed mWi ][d[hWj[Z Xo ekh :kZ_e WdZ F[Z_W L[hl_Y[i Xki_d[ii, =_]_jWb h[l[dk[*
_dYbkZ_d] ikXiYh_fj_ed h[l[dk[ \hec ekh _A[WhjKWZ_e ed+Z[cWdZ i[hl_Y[* _dYh[Wi[Z "13,6 c_bb_ed, M^[i[ _dYh[Wi[i m[h[ fWhj_Wbbo e\\i[j Xo bem[h XheWZYWij h[l[dk[* m^_Y^
Z[Yh[Wi[Z "06,/ c_bb_ed* Zh_l[d fh_cWh_bo Xo bem[h beYWb W][dYo h[l[dk[ fWhj_Wbbo e\\i[j Xo ]hemj^ ][d[hWj[Z Xo ekh fhe]hWccWj_Y e\\[h_d]i, P[ X[b_[l[ Z_ihkfj_ed je ekh
Xki_d[ii h[ikbj_d] \hec j^[ <^Wfj[h // <Wi[i d[]Wj_l[bo _cfWYj[Z ekh h[l[dk[ _d j^[ \_hij ^Wb\ e\ j^[ o[Wh,

Direct Operating Expenses

=_h[Yj ef[hWj_d] [nf[di[i _dYh[Wi[Z "1,1 c_bb_ed Zkh_d] 0./6 YecfWh[Z je 0./5, A_]^[h Z_]_jWb heoWbj_[i WdZ Yedj[dj Yeiji* Zh_l[d fh_cWh_bo Xo h[l[dk[ ]hemj^ e\ ekh
_A[WhjKWZ_e ed+Z[cWdZ i[hl_Y[ WdZ feZYWij_d]* WdZ ^_]^[h [cfbeo[[+h[bWj[Z [nf[di[i m[h[ fWhj_Wbbo e\\i[j Xo bem[h cki_Y b_Y[di[ \[[i,

SG&A Expenses

L@$: [nf[di[i _dYh[Wi[Z "1.,7 c_bb_ed Zkh_d] 0./6 YecfWh[Z je 0./5, A_]^[h j^_hZ+fWhjo iWb[i WYj_lWj_ed \[[i* jhWZ[ WdZ XWhj[h [nf[di[i WdZ lWh_WXb[ Yecf[diWj_ed
[nf[di[* m[h[ fWhj_Wbbo e\\i[j Xo bem[h XWZ Z[Xj [nf[di[,

Corporate Expenses

<ehfehWj[ [nf[di[i _dYh[Wi[Z "/6,7 c_bb_ed Zkh_d] 0./6 YecfWh[Z je 0./5, M^[ _dYh[Wi[ mWi fh_cWh_bo Wi W h[ikbj e\ ^_]^[h [cfbeo[[+h[bWj[Z [nf[di[i* _dYbkZ_d]
lWh_WXb[ _dY[dj_l[ Yecf[diWj_ed h[ikbj_d] \hec ^_]^[h fhe\_jWX_b_jo Wi m[bb Wi [cfbeo[[ X[d[\_ji [nf[di[, M^[i[ _dYh[Wi[i m[h[ fWhj_Wbbo e\\i[j Xo bem[h cWdW][c[dj \[[i WdZ
bem[h if[dZ_d] ed [\\_Y_[dYo _d_j_Wj_l[i,

Depreciation and Amortization

=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed Z[Yh[Wi[Z "41,2 c_bb_ed Zkh_d] 0./6 YecfWh[Z je 0./5 fh_cWh_bo Zk[ je Wii[ji X[Yec_d] \kbbo Z[fh[Y_Wj[Z eh \kbbo Wcehj_p[Z* _dYbkZ_d]
_djWd]_Xb[ Wii[ji j^Wj m[h[ h[YehZ[Z Wi fWhj e\ j^[ c[h][h e\ _A[Whj<ecckd_YWj_edi m_j^ _A[WhjF[Z_W* BdY, _d 0..6,

Impairment Charges

=kh_d] 0./6 m[ h[YehZ[Z _cfW_hc[dj Y^Wh][i e\ "11,0 c_bb_ed h[bWj[Z fh_cWh_bo je i[l[hWb e\ ekh :kZ_e cWha[ji WdZ Zkh_d] 0./5 m[ h[YehZ[Z Wd _cfW_hc[dj Y^Wh][ e\
"4,. c_bb_ed h[bWj[Z je ?<< b_Y[di[i _d ed[ e\ ekh cWha[ji _d Yedd[Yj_ed m_j^ ekh WddkWb _cfW_hc[dj j[ij_d],

Other Operating Income (Expense), Net

Hj^[h ef[hWj_d] [nf[di[* d[j e\ "7,1 c_bb_ed _d 0./6 mWi fh_cWh_bo h[bWj[Z je d[j beii[i h[Ye]d_p[Z ed j^[ Z_ifeiWb e\ Wii[ji, Hj^[h ef[hWj_d] _dYec[* d[j e\ "7,1 c_bb_ed
_d 0./5 mWi fh_cWh_bo h[bWj[Z je j^[ ]W_d ed j^[ [nY^Wd][ e\ \ekh hWZ_e ijWj_edi _d <^WjjWdee]W* MG WdZ i_n hWZ_e ijWj_edi _d K_Y^cedZ* O: \eh \ekh hWZ_e ijWj_edi _d ;eijed* F:
WdZ j^h[[ hWZ_e ijWj_edi _d L[Wjjb[* P:,

Interest Expense, Net

Bdj[h[ij [nf[di[ Z[Yh[Wi[Z "/*/27,4 c_bb_ed Zkh_d] 0./6 YecfWh[Z je 0./5 Wi W h[ikbj e\ j^[ <ecfWdo Y[Wi_d] je WYYhk[ _dj[h[ij [nf[di[ ed bed]+j[hc Z[Xj h[YbWii_\_[Z
Wi E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ Wi e\ j^[ I[j_j_ed =Wj[,

Other Expense, Net

Hj^[h [nf[di[* d[j mWi "01,. c_bb_ed \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 h[bWj[Z fh_cWh_bo je [nf[di[i _dYkhh[Z _d Yedd[Yj_ed m_j^ d[]ej_Wj_edi m_j^ b[dZ[hi WdZ
ej^[h WYj_l_j_[i h[bWj[Z je ekh YWf_jWb ijhkYjkh[ m^_Y^ m[h[ _dYkhh[Z fh_eh je j^[ \_b_d] e\ j^[ <^Wfj[h // <Wi[i, Hj^[h [nf[di[* d[j mWi "21,7 c_bb_ed \eh j^[ o[Wh 0./5 h[bWj[Z
fh_cWh_bo je [nf[di[i _dYkhh[Z _d Yedd[Yj_ed m_j^ d[]ej_Wj_edi m_j^ b[dZ[hi WdZ ej^[h WYj_l_j_[i h[bWj[Z je ekh YWf_jWb ijhkYjkh[* _dYbkZ_d] "2/,6 c_bb_ed h[bWj[Z je j^[ dej[i
[nY^Wd][ e\\[hi WdZ j[hc beWd e\\[hi j^Wj m[h[ bWkdY^[Z _d [Whbo 0./5,
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Income Tax Benefit (Expense)

M^[ [\\[Yj_l[ jWn hWj[ \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 mWi &35,1'# M^[ [\\[Yj_l[ jWn hWj[ \eh 0./6 mWi fh_cWh_bo _cfWYj[Z Xo "//,1 c_bb_ed e\ Z[\[hh[Z jWn
[nf[di[ Wjjh_Xkj[Z je j^[ lWbkWj_ed WbbemWdY[ h[YehZ[Z W]W_dij \[Z[hWb WdZ ijWj[ Z[\[hh[Z jWn Wii[ji ][d[hWj[Z _d j^[ f[h_eZ Zk[ je j^[ kdY[hjW_djo e\ j^[ WX_b_jo je h[Wb_p[ j^ei[
Wii[ji _d \kjkh[ f[h_eZi,

M^[ [\\[Yj_l[ jWn hWj[ \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./5 mWi 0/,1#, M^[ [\\[Yj_l[ jWn X[d[\_j hWj[ \eh 0./5 mWi _cfWYj[Z Xo j^[ [\\[Yji e\ N,L, YehfehWj[ jWn
h[\ehc m^_Y^ h[ikbj[Z _d W jWn X[d[\_j e\ "060,/ c_bb_ed h[YehZ[Z _d Yedd[Yj_ed m_j^ j^[ h[ZkYj_ed _d j^[ N,L, \[Z[hWb YehfehWj[ jWn hWj[, Bd fWhj_Wb e\\i[j je j^_i jWn X[d[\_j* j^[
<ecfWdo h[YehZ[Z jWn [nf[di[ e\ "0.0,. c_bb_ed _d Yedd[Yj_ed m_j^ j^[ lWbkWj_ed WbbemWdY[ h[YehZ[Z W]W_dij \[Z[hWb WdZ ijWj[ Z[\[hh[Z jWn Wii[ji ][d[hWj[Z _d j^[ f[h_eZ Zk[ je
j^[ kdY[hjW_djo e\ j^[ WX_b_jo je h[Wb_p[ j^ei[ Wii[ji _d \kjkh[ f[h_eZi,

Net Loss Attributable to the Company

G[j beii Wjjh_XkjWXb[ je j^[ <ecfWdo Z[Yh[Wi[Z "/74,0 c_bb_ed je "0./,7 c_bb_ed Zkh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 YecfWh[Z je W d[j beii e\ "176,/ c_bb_ed
Zkh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./5* fh_cWh_bo Zk[ je j^[ \WYjehi Z_iYkii[Z WXel[,

Non-GAAP Financial Measures

Reconciliations of Operating Income to Adjusted EBITDA

(In thousands)
LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

Ged+@::I
<ecX_d[Z0 Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho
/* 0./7 j^hek]^ FWo

/*
R[Wh >dZ[Z

=[Y[cX[h 1/*
R[Wh >dZ[Z

=[Y[cX[h 1/* #

0./7 0./7 0./7 0./6 <^Wd][

Hf[hWj_d] _dYec[ " 217*414 " 45*.2. " 3.4*454 " 47.*/22 &04,4'#
=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed&/' 027*401 30*612 1.0*235 0//*73/
BcfW_hc[dj Y^Wh][i t 7/*160 7/*160 11*/3.
Hj^[h ef[hWj_d] [nf[di[* d[j 6*... /32 6*/32 7*044
L^Wh[+XWi[Z Yecf[diWj_ed [nf[di[&0' 04*2// 276 04*7.7 0*.44
K[ijhkYjkh_d] WdZ h[eh]Wd_pWj_ed [nf[di[i 03*441 /1*02/ 16*7.2 1.*.56
Fki_Y b_Y[di[ \[[i WZ`kijc[dj&1' 04*0/4 t 04*0/4 t

:Z`kij[Z >;BM=:&2' " 553*327 " 003*/27 " /*...*476 " 754*433 0,3 #

(In thousands) Ih[Z[Y[iieh <ecfWdo

R[Wh >dZ[Z
=[Y[cX[h 1/*

R[Wh >dZ[Z
=[Y[cX[h 1/* #

0./6 0./5 <^Wd][

Hf[hWj_d] _dYec[ " 47.*/22 " 5..*560 &/,3'#
=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed 0//*73/ 053*1.2
BcfW_hc[dj Y^Wh][i 11*/3. 4*.2.
Hj^[h ef[hWj_d] &_dYec[' [nf[di[* d[j 7*044 &7*1/1'
L^Wh[+XWi[Z Yecf[diWj_ed [nf[di[ 0*.44 0*266
K[ijhkYjkh_d] WdZ h[eh]Wd_pWj_ed [nf[di[i 1.*.56 21*351

:Z`kij[Z >;BM=:&2' " 754*433 " /*./6*652 &2,/'#
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Reconciliations of Net Income (Loss) to EBITDA and Adjusted EBITDA

(In thousands)
LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

Ged+@::I
<ecX_d[Z Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho
/* 0./7 j^hek]^ FWo

/*
R[Wh >dZ[Z

=[Y[cX[h 1/*
R[Wh >dZ[Z

=[Y[cX[h 1/*

0./7 0./7 0./7 0./6

G[j _dYec[ &beii' " //1*077 " //*/43*//1 " //*056*2/0 " &0.0*417'
&BdYec[' beii \hec Z_iYedj_dk[Z ef[hWj_edi* d[j e\ jWn t &/*463*/01' &/*463*/01' /42*445
BdYec[ jWn [nf[di[ 0.*.7/ 17*.73 37*/64 /1*614
Bdj[h[ij [nf[di[ &_dYec['* d[j 044*551 &277' 044*052 112*576
=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed&/' 027*401 30*612 1.0*235 0//*73/

>;BM=: " 427*564 " 7*35/*20. " /.*00/*0.4 " 300*4/1

K[eh]Wd_pWj_ed _j[ci* d[j t &7*24/*604' &7*24/*604' 134*//7
Eeii ed _dl[ijc[dji* d[j 0.*706 /.*015 1/*/43 250
Hj^[h _dYec[ &[nf[di['* d[j /6*044 &01' /6*021 01*..5
>gk_jo _d &[Whd_d]i' beii e\ dedYedieb_ZWj[Z W\\_b_Wj[i 057 44 123 &//4'
BcfW_hc[dj Y^Wh][i t 7/*160 7/*160 11*/3.
Hj^[h ef[hWj_d] [nf[di[* d[j 6*... /32 6*/32 7*044
L^Wh[+XWi[Z Yecf[diWj_ed [nf[di[&0' 04*2// 276 04*7.7 0*.44
K[ijhkYjkh_d] WdZ h[eh]Wd_pWj_ed [nf[di[i 03*441 /1*02/ 16*7.2 1.*.56
Fki_Y b_Y[di[ \[[i WZ`kijc[dj&1' 04*0/4 t 04*0/4 t

:Z`kij[Z >;BM=:&2' " 553*327 " 003*/27 " /*...*476 " 754*433

(In thousands) Ih[Z[Y[iieh <ecfWdo

R[Wh >dZ[Z
=[Y[cX[h 1/*

R[Wh >dZ[Z
=[Y[cX[h 1/*

0./6 0./5

G[j beii " &0.0*417' " &236*5//'
&BdYec[' beii \hec Z_iYedj_dk[Z ef[hWj_edi* d[j e\ jWn /42*445 &/75*075'
BdYec[ jWn &X[d[\_j' [nf[di[ /1*614 &/55*/66'
Bdj[h[ij [nf[di[* d[j 112*576 /*262*213
=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed 0//*73/ 053*1.2

>;BM=: " 300*4/1 " 704*321

K[eh]Wd_pWj_ed _j[ci* d[j 134*//7 t
Eeii ed _dl[ijc[dji* d[j 250 1*605
Hj^[h [nf[di[* d[j 01*..5 21*63/
>gk_jo _d &[Whd_d]i' beii e\ dedYedieb_ZWj[Z W\\_b_Wj[i &//4' /*643
BcfW_hc[dj Y^Wh][i 11*/3. 4*.2.
Hj^[h ef[hWj_d] &_dYec[' [nf[di[* d[j 7*044 &7*1/1'
L^Wh[+XWi[Z Yecf[diWj_ed [nf[di[ 0*.44 0*266
K[ijhkYjkh_d] WdZ h[eh]Wd_pWj_ed [nf[di[i 1.*.56 21*351

:Z`kij[Z >;BM=:&2' " 754*433 " /*./6*652

&/' BdYh[Wi[ _d =[fh[Y_Wj_ed WdZ Wcehj_pWj_ed _i Zh_l[d Xo j^[ Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d]* h[ikbj_d] _d i_]d_\_YWdjbo ^_]^[h lWbk[i e\ ekh jWd]_Xb[ WdZ _djWd]_Xb[ Wii[ji,

2/
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&0' BdYh[Wi[ _d L^Wh[+XWi[Z Yecf[diWj_ed [nf[di[ _i Zk[ je ekh d[m [gk_jo Yecf[diWj_ed fbWd [dj[h[Z _dje _d Yedd[Yj_ed m_j^ ekh IbWd e\ K[eh]Wd_pWj_ed,

&1' Fki_Y b_Y[di[ \[[i WZ`kijc[dj h[fh[i[dji j^[ _cfWYj e\ kfZWj[Z [ij_cWj[i je cki_Y b_Y[di[ \[[ [nf[di[i fh_cWh_bo h[bWj[Z je j^[ Ih[Z[Y[iieh f[h_eZi* m^_Y^ mWi h[YehZ[Z _d j^[ \ekhj^
gkWhj[h e\ 0./7 WdZ _i dej h[fh[i[djWj_l[ e\ j^[ <ecfWdo%i ef[hWj_edi Zkh_d] W dehcWb Xki_d[ii YoYb[,

&2' P[ Z[\_d[ :Z`kij[Z >;BM=: Wi Yedieb_ZWj[Z Hf[hWj_d] _dYec[ WZ`kij[Z je [nYbkZ[ h[ijhkYjkh_d] WdZ h[eh]Wd_pWj_ed [nf[di[i _dYbkZ[Z m_j^_d =_h[Yj ef[hWj_d] [nf[di[i* L[bb_d]*
@[d[hWb WdZ :Zc_d_ijhWj_l[ [nf[di[i* &uL@$:v' WdZ <ehfehWj[ [nf[di[i WdZ i^Wh[+XWi[Z Yecf[diWj_ed [nf[di[i _dYbkZ[Z m_j^_d <ehfehWj[ [nf[di[i* Wi m[bb Wi j^[ \ebbem_d] b_d[
_j[ci fh[i[dj[Z _d ekh LjWj[c[dji e\ Hf[hWj_edi8 =[fh[Y_Wj_ed WdZ Wcehj_pWj_ed* BcfW_hc[dj Y^Wh][i WdZ Hj^[h ef[hWj_d] _dYec[ &[nf[di['* d[j, :bj[hdWj_l[bo* :Z`kij[Z >;BM=: _i
YWbYkbWj[Z Wi G[j _dYec[ &beii'* WZ`kij[Z je [nYbkZ[ &BdYec[' beii \hec Z_iYedj_dk[Z ef[hWj_edi* d[j e\ jWn* BdYec[ jWn &X[d[\_j' [nf[di[* Bdj[h[ij [nf[di[* =[fh[Y_Wj_ed WdZ
Wcehj_pWj_ed* K[eh]Wd_pWj_ed _j[ci* d[j* Eeii ed _dl[ijc[dji* d[j* Hj^[h &_dYec[' [nf[di[* d[j* >gk_jo _d [Whd_d]i &beii' e\ dedYedieb_ZWj[Z W\\_b_Wj[i* d[j* BcfW_hc[dj Y^Wh][i* Hj^[h
ef[hWj_d] &_dYec[' [nf[di[* d[j* L^Wh[+XWi[Z Yecf[diWj_ed* h[ijhkYjkh_d] WdZ h[eh]Wd_pWj_ed [nf[di[i WdZ cki_Y b_Y[di[ \[[i WZ`kijc[dj, K[ijhkYjkh_d] [nf[di[i fh_cWh_bo _dYbkZ[
i[l[hWdY[ [nf[di[i _dYkhh[Z _d Yedd[Yj_ed m_j^ Yeij iWl_d] _d_j_Wj_l[i* Wi m[bb Wi Y[hjW_d [nf[di[i* m^_Y^* _d j^[ l_[m e\ cWdW][c[dj* Wh[ ekji_Z[ j^[ ehZ_dWho Yekhi[ e\ Xki_d[ii eh
ej^[hm_i[ dej h[fh[i[djWj_l[ e\ j^[ <ecfWdo%i ef[hWj_edi Zkh_d] W dehcWb Xki_d[ii YoYb[, K[eh]Wd_pWj_ed [nf[di[i fh_cWh_bo _dYbkZ[ j^[ Wcehj_pWj_ed e\ h[j[dj_ed Xedki Wcekdji fW_Z eh
fWoWXb[ je Y[hjW_d c[cX[hi e\ cWdW][c[dj Z_h[Yjbo Wi W h[ikbj e\ j^[ K[eh]Wd_pWj_ed, P[ ki[ :Z`kij[Z >;BM=:* Wced] ej^[h c[Wikh[i* je [lWbkWj[ j^[ <ecfWdoxi ef[hWj_d]
f[h\ehcWdY[, M^_i c[Wikh[ _i Wced] j^[ fh_cWho c[Wikh[i ki[Z Xo cWdW][c[dj \eh j^[ fbWdd_d] WdZ \eh[YWij_d] e\ \kjkh[ f[h_eZi* Wi m[bb Wi \eh c[Wikh_d] f[h\ehcWdY[ \eh
Yecf[diWj_ed e\ [n[Ykj_l[i WdZ ej^[h c[cX[hi e\ cWdW][c[dj, P[ X[b_[l[ j^_i c[Wikh[ _i Wd _cfehjWdj _dZ_YWjeh e\ ekh ef[hWj_edWb ijh[d]j^ WdZ f[h\ehcWdY[ e\ ekh Xki_d[ii X[YWki[ _j
fhel_Z[i W b_da X[jm[[d ef[hWj_edWb f[h\ehcWdY[ WdZ ef[hWj_d] _dYec[, Bj _i Wbie W fh_cWho c[Wikh[ ki[Z Xo cWdW][c[dj _d [lWbkWj_d] YecfWd_[i Wi fej[dj_Wb WYgk_i_j_ed jWh][ji, P[
X[b_[l[ j^[ fh[i[djWj_ed e\ j^_i c[Wikh[ _i h[b[lWdj WdZ ki[\kb \eh _dl[ijehi X[YWki[ _j Wbbemi _dl[ijehi je l_[m f[h\ehcWdY[ _d W cWdd[h i_c_bWh je j^[ c[j^eZ ki[Z Xo cWdW][c[dj, P[
X[b_[l[ _j ^[bfi _cfhel[ _dl[ijehix WX_b_jo je kdZ[hijWdZ ekh ef[hWj_d] f[h\ehcWdY[ WdZ cWa[i _j [Wi_[h je YecfWh[ ekh h[ikbji m_j^ ej^[h YecfWd_[i j^Wj ^Wl[ Z_\\[h[dj YWf_jWb ijhkYjkh[i
eh jWn hWj[i, Bd WZZ_j_ed* m[ X[b_[l[ j^_i c[Wikh[ _i Wbie Wced] j^[ fh_cWho c[Wikh[i ki[Z [nj[hdWbbo Xo ekh _dl[ijehi* WdWboiji WdZ f[[hi _d ekh _dZkijho \eh fkhfei[i e\ lWbkWj_ed WdZ
YecfWh_d] ekh ef[hWj_d] f[h\ehcWdY[ je ej^[h YecfWd_[i _d ekh _dZkijho, L_dY[ :Z`kij[Z >;BM=: _i dej W c[Wikh[ YWbYkbWj[Z _d WYYehZWdY[ m_j^ @::I* _j i^ekbZ dej X[ Yedi_Z[h[Z _d
_iebWj_ed e\* eh Wi W ikXij_jkj[ \eh* ef[hWj_d] _dYec[ eh d[j _dYec[ &beii' Wi Wd _dZ_YWjeh e\ ef[hWj_d] f[h\ehcWdY[ WdZ cWo dej X[ YecfWhWXb[ je i_c_bWhbo j_jb[Z c[Wikh[i [cfbeo[Z Xo
ej^[h YecfWd_[i, :Z`kij[Z >;BM=: _i dej d[Y[iiWh_bo W c[Wikh[ e\ ekh WX_b_jo je \kdZ ekh YWi^ d[[Zi, ;[YWki[ _j [nYbkZ[i Y[hjW_d \_dWdY_Wb _d\ehcWj_ed YecfWh[Z m_j^ ef[hWj_d] _dYec[
WdZ YecfWh[Z m_j^ Yedieb_ZWj[Z d[j _dYec[ &beii'* j^[ ceij Z_h[Yjbo YecfWhWXb[ @::I \_dWdY_Wb c[Wikh[i* ki[hi e\ j^_i \_dWdY_Wb _d\ehcWj_ed i^ekbZ Yedi_Z[h j^[ jof[i e\ [l[dji WdZ
jhWdiWYj_edi m^_Y^ Wh[ [nYbkZ[Z,

Reconciliations of Cash provided by (used for) operating activities from continuing operations to Free cash flow from (used for) continuing operations

(In thousands)
LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

Ged+@::I
<ecX_d[Z Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho
/* 0./7 j^hek]^ FWo

/*
R[Wh >dZ[Z

=[Y[cX[h 1/*
R[Wh >dZ[Z

=[Y[cX[h 1/*

0./7 0./7 0./7 0./6

<Wi^ fhel_Z[Z Xo &ki[Z \eh' ef[hWj_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi&/' " 246*7.3 " &5*3.3' " 24/*2.. " 52/*0/7
E[ii8 IkhY^Wi[i e\ fhef[hjo* fbWdj WdZ [gk_fc[dj Xo Yedj_dk_d] ef[hWj_edi &53*771' &14*/75' &//0*/7.' &63*023'

?h[[ YWi^ \bem \hec &ki[Z \eh' Yedj_dk_d] ef[hWj_edi&0' " 170*7/0 " &21*5.0' " 127*0/. " 433*752

(In thousands) Ih[Z[Y[iieh <ecfWdo

R[Wh >dZ[Z
=[Y[cX[h 1/*

R[Wh >dZ[Z
=[Y[cX[h 1/*

0./6 0./5

<Wi^ fhel_Z[Z Xo &ki[Z \eh' ef[hWj_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi " 52/*0/7 " &4/7*/65'
E[ii8 IkhY^Wi[i e\ fhef[hjo* fbWdj WdZ [gk_fc[dj Xo Yedj_dk_d] ef[hWj_edi &63*023' &45*506'

?h[[ YWi^ \bem \hec &ki[Z \eh' Yedj_dk_d] ef[hWj_edi&0' " 433*752 " &464*7/3'
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&/' <Wi^ fhel_Z[Z Xo ef[hWj_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 mWi _cfWYj[Z fh_cWh_bo Xo Wd _dYh[Wi[ e\ "/43,/ c_bb_ed _d YWi^ fW_Z \eh
_dj[h[ij, Hkh Z[Xj _iik[Z kfed [c[h][dY[ mWi ekjijWdZ_d] \hec j^[ f[h_eZ e\ FWo 0* 0./7 je =[Y[cX[h 1/* 0./7* h[ikbj_d] _d YWi^ _dj[h[ij fWoc[dji e\ "/61,6 c_bb_ed, Bd 0./6* m[
cWZ[ YWi^ _dj[h[ij fWoc[dji e\ "00,3 c_bb_ed ed ekh fh[+f[j_j_ed Z[Xj* m^_Y^ mWi ekjijWdZ_d] \eh j^[ f[h_eZ \hec CWdkWho /* 0./6 je FWhY^ /2* 0./6, <Wi^ fhel_Z[Z Xo ef[hWj_d]
WYj_l_j_[i mWi Wbie _cfWYj[Z Xo W "75,7 c_bb_ed _dYh[Wi[ _d YWi^ fWoc[dji \eh K[eh]Wd_pWj_ed _j[ci* m^_Y^ Yedi_ij[Z fh_cWh_bo e\ XWdahkfjYo+h[bWj[Z fhe\[ii_edWb \[[i* Wi m[bb Wi
fWoc[dji \eh i[jjb[c[dj e\ fh[+f[j_j_ed b_WX_b_j_[i kfed ekh [c[h][dY[ \hec XWdahkfjYo,

&0' P[ Z[\_d[ ?h[[ YWi^ \bem \hec &ki[Z \eh' Yedj_dk_d] ef[hWj_edi &!?h[[ <Wi^ ?bem!' Wi <Wi^ fhel_Z[Z Xo &ki[Z \eh' ef[hWj_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi b[ii YWf_jWb
[nf[dZ_jkh[i* m^_Y^ _i Z_iYbei[Z Wi IkhY^Wi[i e\ fhef[hjo* fbWdj WdZ [gk_fc[dj Xo Yedj_dk_d] ef[hWj_edi _d j^[ <ecfWdo%i <edieb_ZWj[Z LjWj[c[dji e\ <Wi^ ?bemi, P[ ki[ ?h[[ <Wi^
?bem* Wced] ej^[h c[Wikh[i* je [lWbkWj[ j^[ <ecfWdoxi b_gk_Z_jo WdZ _ji WX_b_jo je ][d[hWj[ YWi^ \bem, P[ X[b_[l[ j^Wj ?h[[ <Wi^ ?bem _i c[Wd_d]\kb je _dl[ijehi X[YWki[ m[ h[l_[m
YWi^ \bemi ][d[hWj[Z \hec ef[hWj_edi W\j[h jWa_d] _dje Yedi_Z[hWj_ed YWf_jWb [nf[dZ_jkh[i Zk[ je j^[ \WYj j^Wj j^[i[ [nf[dZ_jkh[i Wh[ Yedi_Z[h[Z je X[ W d[Y[iiWho Yecfed[dj e\ ed]e_d]
ef[hWj_edi, Bd WZZ_j_ed* m[ X[b_[l[ j^Wj ?h[[ <Wi^ ?bem ^[bfi _cfhel[ _dl[ijehi% WX_b_jo je YecfWh[ ekh b_gk_Z_jo m_j^ ej^[h YecfWd_[i, L_dY[ ?h[[ <Wi^ ?bem _i dej W c[Wikh[ YWbYkbWj[Z
_d WYYehZWdY[ m_j^ @::I* _j i^ekbZ dej X[ Yedi_Z[h[Z _d _iebWj_ed e\* eh Wi W ikXij_jkj[ \eh* <Wi^ fhel_Z[Z Xo ef[hWj_d] WYj_l_j_[i WdZ cWo dej X[ YecfWhWXb[ je i_c_bWhbo j_jb[Z c[Wikh[i
[cfbeo[Z Xo ej^[h YecfWd_[i, ?h[[ <Wi^ ?bem _i dej d[Y[iiWh_bo W c[Wikh[ e\ ekh WX_b_jo je \kdZ ekh YWi^ d[[Zi,

Share-Based Compensation Expense

A_ijeh_YWbbo* m[ ^WZ ]hWdj[Z h[ijh_Yj[Z i^Wh[i e\ j^[ <ecfWdo%i <bWii : Yecced ijeYa je Y[hjW_d a[o _dZ_l_ZkWbi, Bd Yedd[Yj_ed m_j^ j^[ [\\[Yj_l[d[ii e\ ekh IbWd e\
K[eh]Wd_pWj_ed* Wbb kdl[ij[Z h[ijh_Yj[Z i^Wh[i m[h[ YWdY[b[Z,

IkhikWdj je j^[ d[m [gk_jo _dY[dj_l[ fbWd &j^[ !Ieij+>c[h][dY[ >gk_jo IbWd!' m[ WZefj[Z _d Yedd[Yj_ed m_j^ j^[ [\\[Yj_l[d[ii e\ ekh IbWd e\ K[eh]Wd_pWj_ed* m[ ^Wl[
]hWdj[Z h[ijh_Yj[Z ijeYa kd_ji WdZ efj_edi je fkhY^Wi[ i^Wh[i e\ j^[ <ecfWdo%i <bWii : Yecced ijeYa je Y[hjW_d a[o _dZ_l_ZkWbi,

L^Wh[+XWi[Z Yecf[diWj_ed [nf[di[i Wh[ h[YehZ[Z _d YehfehWj[ [nf[di[i WdZ m[h[ "04,7 c_bb_ed* "0,/ c_bb_ed WdZ "0,3 c_bb_ed \eh j^[ o[Whi [dZ[Z =[Y[cX[h 1/* 0./7*
0./6 WdZ 0./5* h[if[Yj_l[bo,

:i e\ =[Y[cX[h 1/* 0./7* j^[h[ mWi "35,4 c_bb_ed e\ kdh[Ye]d_p[Z Yecf[diWj_ed Yeij h[bWj[Z je kdl[ij[Z i^Wh[+XWi[Z Yecf[diWj_ed WhhWd][c[dji j^Wj m_bb l[ij XWi[Z
ed i[hl_Y[ YedZ_j_edi, M^_i Yeij _i [nf[Yj[Z je X[ h[Ye]d_p[Z el[h W m[_]^j[Z Wl[hW][ f[h_eZ e\ Wffhen_cWj[bo 1,2 o[Whi,

LIQUIDITY AND CAPITAL RESOURCES

Cash Flows

M^[ \ebbem_d] Z_iYkii_ed ^_]^b_]^ji YWi^ \bem WYj_l_j_[i Zkh_d] j^[ f[h_eZi fh[i[dj[Z8

(In thousands) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo
Ged+@::I
<ecX_d[Z Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho
/* 0./7 j^hek]^ FWo

/*
R[Wh >dZ[Z

=[Y[cX[h 1/* R[Wh >dZ[Z =[Y[cX[h 1/*

0./7 0./7 0./7 0./6 0./5

<Wi^ fhel_Z[Z Xo &ki[Z \eh'8
Hf[hWj_d] WYj_l_j_[i " 246*7.3 " &2.*/64' " 206*5/7 " 744*450 " &27/*0/.'
Bdl[ij_d] WYj_l_j_[i " &51*056' " &04/*/22' " &112*200' " &123*256' " &0/2*470'
?_dWdY_d] WYj_l_j_[i " &36*.11' " &33*335' " &//1*37.' " &27/*577' " /3/*113
?h[[ <Wi^ ?bem&/' " 170*7/0 " &21*5.0' " 127*0/. " 433*752 " &464*7/3'

&/' L[[ Z[\_d_j_ed e\ ?h[[ <Wi^ ?bem kdZ[h Non-GAAP Financial Measures.

Operating Activities

2019
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<Wi^ fhel_Z[Z Xo ef[hWj_d] WYj_l_j_[i mWi "206,5 c_bb_ed _d 0./7 YecfWh[Z je "744,5 c_bb_ed e\ YWi^ fhel_Z[Z Xo ef[hWj_d] WYj_l_j_[i _d 0./6, M^[ fh_cWho Zh_l[h \eh
j^[ Y^Wd][ _d YWi^ fhel_Z[Z Xo ef[hWj_d] WYj_l_j_[i mWi W "036,/ c_bb_ed Z[Yh[Wi[ _d ef[hWj_d] YWi^ \bemi fhel_Z[Z Xo Z_iYedj_dk[Z ef[hWj_edi* m^_Y^ Z[Yh[Wi[Z \hec W YWi^
_d\bem e\ "003,3 c_bb_ed _d j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 je W YWi^ ekj\bem e\ "10,5 c_bb_ed _d j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7,

<Wi^ fhel_Z[Z Xo ef[hWj_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi Z[Yh[Wi[Z \hec "52/,0 c_bb_ed _d 0./6 je "24/,2 c_bb_ed _d 0./7 fh_cWh_bo Wi W h[ikbj e\ YWi^ _dj[h[ij
fWoc[dji cWZ[ Xo Yedj_dk_d] ef[hWj_edi* m^_Y^ _dYh[Wi[Z "/43,/ c_bb_ed Wi W h[ikbj e\ _dj[h[ij fWoc[dji ed ekh Z[Xj _iik[Z kfed ekh [c[h][dY[ YecfWh[Z je fh[+f[j_j_ed
_dj[h[ij fWoc[dji cWZ[ _d j^[ fh_eh o[Wh, M^[ <ecfWdo Y[Wi[Z fWo_d] _dj[h[ij ed bed]+j[hc Z[Xj YbWii_\_[Z Wi E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ W\j[h j^[ FWhY^ /2* 0./6 f[j_j_ed
ZWj[, Bd WZZ_j_ed* YWi^ Z[Yh[Wi[Z Wi W h[ikbj e\ YWi^ fWoc[dji \eh K[eh]Wd_pWj_ed _j[ci* _dYbkZ_d] fWoc[dji \eh fh[+f[j_j_ed b_WX_b_j_[i WdZ \eh XWdahkfjYo+h[bWj[Z fhe\[ii_edWb
\[[i* kfed ekh [c[h][dY[ \hec XWdahkfjYo ed FWo /* 0./7, LkY^ fWoc[dji \eh K[eh]Wd_pWj_ed _j[ci m[h[ "75,7 c_bb_ed ^_]^[h _d j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7 YecfWh[Z
je j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6,

2018

<Wi^ fhel_Z[Z Xo ef[hWj_d] WYj_l_j_[i mWi "744,5 c_bb_ed _d 0./6 YecfWh[Z je "27/,0 c_bb_ed e\ YWi^ ki[Z \eh ef[hWj_d] WYj_l_j_[i _d 0./5, <Wi^ fhel_Z[Z Xo ef[hWj_d]
WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi mWi "52/,0 c_bb_ed _d 0./6 YecfWh[Z je "4/7,0 c_bb_ed e\ YWi^ ki[Z \eh ef[hWj_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi _d 0./5, M^[
_dYh[Wi[ _d YWi^ fhel_Z[Z Xo ef[hWj_d] WYj_l_j_[i _i fh_cWh_bo Wjjh_Xkj[Z je j^[ "/*152,2 c_bb_ed Z[Yh[Wi[ _d YWi^ fW_Z \eh _dj[h[ij, <Wi^ fW_Z \eh _dj[h[ij mWi "176,. c_bb_ed Zkh_d]
0./6 YecfWh[Z je "/*550,2 c_bb_ed Zkh_d] 0./5, Bd WZZ_j_ed* YWi^ fhel_Z[Z Xo ef[hWj_d] WYj_l_j_[i _dYh[Wi[Z Wi W h[ikbj e\ Y^Wd][i _d meha_d] YWf_jWb XWbWdY[i* fWhj_YkbWhbo
WYYekdji h[Y[_lWXb[* m^_Y^ m[h[ W\\[Yj[Z Xo _cfhel[Z Yebb[Yj_edi Wi m[bb Wi WYYekdji fWoWXb[ WdZ WYYhk[Z [nf[di[i m^_Y^ m[h[ _cfWYj[Z Xo j^[ j_c_d] e\ fWoc[dji, <Wi^ fW_Z
\eh K[eh]Wd_pWj_ed _j[ci* d[j mWi "/.1,5 c_bb_ed Zkh_d] 0./6, :i fWhj e\ ekh b_gk_Z_jo c[Wikh[i jWa[d _d Wdj_Y_fWj_ed e\ ekh FWhY^ /2* 0./6 XWdahkfjYo \_b_d]* m[ Z_Z dej cWa[
iY^[Zkb[Z _dj[h[ij fWoc[dji ed ekh 7,.# Ih_eh_jo @kWhWdj[[ Gej[i Zk[ 0.0/* //,03# Ih_eh_jo @kWhWdj[[ Gej[i Zk[ 0.0/ WdZ /2,.# L[d_eh Gej[i Zk[ 0.0/ WdZ m[ [nj[dZ[Z
Y[hjW_d WYYekdji fWoWXb[ je Yedi[hl[ YWi^, LkXi[gk[dj je j^[ XWdahkfjYo \_b_d]* _dj[h[ij fWoc[dji ed ekh Z[Xj YbWii_\_[Z Wi !E_WX_b_j_[i ikX`[Yj je Yecfhec_i[! m[h[ ijWo[Z WdZ
edbo b_c_j[Z fh[+f[j_j_ed fWoc[dji ed WYYekdji fWoWXb[ m[h[ cWZ[,

2017

<Wi^ ki[Z \eh ef[hWj_d] WYj_l_j_[i mWi "27/,0 c_bb_ed _d 0./5 YecfWh[Z je "/3,6 c_bb_ed e\ YWi^ ki[Z \eh ef[hWj_d] WYj_l_j_[i _d 0./4, M^[ _dYh[Wi[ _d YWi^ ki[Z \eh
ef[hWj_d] WYj_l_j_[i _i fh_cWh_bo Wjjh_Xkj[Z je bem[h ef[hWj_d] _dYec[ Wi m[bb Wi Y^Wd][i _d meha_d] YWf_jWb XWbWdY[i* fWhj_YkbWhbo WYYekdji h[Y[_lWXb[* m^_Y^ mWi _cfWYj[Z Xo
ibem[h Yebb[Yj_edi* WdZ fh[fW_Z Wii[ji* fWhj_Wbbo e\\i[j Xo WYYhk[Z _dj[h[ij WdZ WYYekdji fWoWXb[ Zk[ je j^[ j_c_d] e\ fWoc[dji,

Investing Activities

2019

<Wi^ ki[Z \eh _dl[ij_d] WYj_l_j_[i e\ "112,2 c_bb_ed _d 0./7 fh_cWh_bo h[\b[Yji "000,2 c_bb_ed _d YWi^ ki[Z \eh _dl[ij_d] WYj_l_j_[i \hec Z_iYedj_dk[Z ef[hWj_edi, Bd
WZZ_j_ed* m[ ki[Z "//0,0 c_bb_ed \eh YWf_jWb [nf[dZ_jkh[i* fh_cWh_bo h[bWj[Z je BM ie\jmWh[ WdZ _d\hWijhkYjkh[,

2018

<Wi^ ki[Z \eh _dl[ij_d] WYj_l_j_[i e\ "123,3 c_bb_ed _d 0./6 fh_cWh_bo h[\b[Yji "0.1,4 c_bb_ed _d YWi^ ki[Z \eh _dl[ij_d] WYj_l_j_[i \hec Z_iYedj_dk[Z ef[hWj_edi, Bd
WZZ_j_ed* m[ ki[Z "63,0 c_bb_ed \eh YWf_jWb [nf[dZ_jkh[i* fh_cWh_bo h[bWj[Z je BM ie\jmWh[ WdZ _d\hWijhkYjkh[,

2017

<Wi^ ki[Z \eh _dl[ij_d] WYj_l_j_[i e\ "0/2,5 c_bb_ed _d 0./5 fh_cWh_bo h[\b[Yji "/32,3 c_bb_ed _d YWi^ ki[Z \eh _dl[ij_d] WYj_l_j_[i \hec Z_iYedj_dk[Z ef[hWj_edi, Bd
WZZ_j_ed* m[ ki[Z "45,5 c_bb_ed \eh YWf_jWb [nf[dZ_jkh[i* fWhj_Wbbo e\\i[j Xo d[j YWi^ fheY[[Zi \hec j^[ iWb[ e\ Wii[ji e\ "/.,7 c_bb_ed, <Wf_jWb [nf[dZ_jkh[i Yedi_ij[Z fh_cWh_bo e\
b[Wi[^ebZ _cfhel[c[dji WdZ BM _d\hWijhkYjkh[ Yeiji,

Financing Activities

22
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2019

<Wi^ ki[Z \eh \_dWdY_d] WYj_l_j_[i e\ "//1,4 c_bb_ed _d 0./7 fh_cWh_bo h[ikbj[Z \hec j^[ d[j fWoc[dj Xo _A[Whj<ecckd_YWj_edi je <<HA Wi <<HA%i h[Yel[ho e\ _ji
YbW_ci kdZ[h j^[ =k[ \hec _A[Whj<ecckd_YWj_edi Gej[ WdZ i[jjb[c[dj e\ j^[ feij+f[j_j_ed _dj[hYecfWdo dej[ XWbWdY[* fWhj_Wbbo e\\i[j Xo "4.,. c_bb_ed _d fheY[[Zi h[Y[_l[Z
\hec j^[ _iikWdY[ e\ j^[ _A[Whj Hf[hWj_edi Ih[\[hh[Z LjeYa,

2018

<Wi^ ki[Z \eh \_dWdY_d] WYj_l_j_[i e\ "27/,6 c_bb_ed _d 0./6 fh_cWh_bo h[ikbj[Z \hec fWoc[dji ed bed]+j[hc Z[Xj WdZ ed ekh h[Y[_lWXb[i XWi[Z Yh[Z_j \WY_b_jo, Bd
Yedd[Yj_ed m_j^ j^[ h[fbWY[c[dj e\ j^[ _A[Whj<ecckd_YWj_edi% h[Y[_lWXb[i XWi[Z Yh[Z_j \WY_b_jo m_j^ W d[m =[Xjeh+_d+Ieii[ii_ed ?WY_b_jo &u=BI ?WY_b_jov' ed Ckd[ /2* 0./6* m[
h[fW_Z j^[ ekjijWdZ_d] "1.4,2 c_bb_ed WdZ "52,1 c_bb_ed XWbWdY[i e\ j^[ h[Y[_lWXb[i XWi[Z Yh[Z_j \WY_b_jo%i j[hc beWd WdZ h[lebl_d] Yh[Z_j Yecc_jc[dji* h[if[Yj_l[bo, :d
WZZ_j_edWb "/03,. c_bb_ed fh_dY_fWb Wcekdj mWi h[fW_Z kdZ[h j^[ =BI ?WY_b_jo Zkh_d] j^[ j^_hZ gkWhj[h e\ 0./6,

2017

<Wi^ fhel_Z[Z Xo \_dWdY_d] WYj_l_j_[i e\ "/3/,1 c_bb_ed _d 0./5 fh_cWh_bo h[\b[Yji "/./,0 c_bb_ed _d YWi^ fhel_Z[Z Xo \_dWdY_d] WYj_l_j_[i \hec Z_iYedj_dk[Z ef[hWj_edi,
<Wi^ fhel_Z[Z Xo \_dWdY_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi e\ "3.,0 c_bb_ed mWi fh_cWh_bo Zh_l[d Xo d[j fheY[[Zi \hec Xehhem_d]i ed ekh h[Y[_lWXb[i+XWi[Z Yh[Z_j \WY_b_jo,

Anticipated Cash Requirements

Hkh fh_cWho iekhY[i e\ b_gk_Z_jo Wh[ YWi^ ed ^WdZ* m^_Y^ Yedi_ij[Z e\ "2..,1 c_bb_ed Wi e\ =[Y[cX[h 1/* 0./7* YWi^ \bem \hec ef[hWj_edi WdZ Xehhem_d] YWfWY_jo kdZ[h
ekh "23.,. c_bb_ed i[d_eh i[Ykh[Z Wii[j+XWi[Z h[lebl_d] Yh[Z_j \WY_b_jo &j^[ !:;E ?WY_b_jo!', :i e\ =[Y[cX[h 1/* 0./7* m[ ^WZ W \WY_b_jo i_p[ e\ "23.,. c_bb_ed kdZ[h
_A[Whj<ecckd_YWj_edi% :;E ?WY_b_jo* ^WZ de Xehhem_d]i ekjijWdZ_d] WdZ "26,/ c_bb_ed e\ ekjijWdZ_d] b[jj[hi e\ Yh[Z_j* h[ikbj_d] _d "2./,7 c_bb_ed e\ WlW_bWX_b_jo,

P[ [nf[Yj j^Wj ekh fh_cWho Wdj_Y_fWj[Z ki[i e\ b_gk_Z_jo m_bb X[ je \kdZ ekh meha_d] YWf_jWb* cWa[ _dj[h[ij fWoc[dji WdZ lebkdjWho fh[fWoc[dji e\ fh_dY_fWb ed ekh
bed]+j[hc Z[Xj WdZ je \kdZ YWf_jWb [nf[dZ_jkh[i WdZ ej^[h eXb_]Wj_edi, M^[i[ ej^[h eXb_]Wj_edi _dYbkZ[ Z_l_Z[dZ fWoc[dji je X[ Zk[ je j^[ _dl[ijeh e\ fh[\[hh[Z ijeYa e\ _A[Whj
Hf[hWj_edi* j^[ j[hci e\ m^_Y^ Wh[ \khj^[h Z[iYh_X[Z _d Gej[ 7 je ekh \_dWdY_Wb ijWj[c[dji _dYbkZ[Z ^[h[_d, P[ Wdj_Y_fWj[ j^Wj m[ m_bb ^Wl[ Wffhen_cWj[bo "134 c_bb_ed e\ YWi^
_dj[h[ij fWoc[dji _d 0.0., Hl[h j^[ fWij j[d o[Whi* m[ ^Wl[ jhWdi_j_ed[Z ekh :kZ_e Xki_d[ii \hec W i_d]b[ fbWj\ehc hWZ_e XheWZYWij ef[hWjeh je W YecfWdo m_j^ ckbj_fb[
fbWj\ehci* _dYbkZ_d] feZYWij_d]* d[jmehai WdZ b_l[ [l[dji, P[ ^Wl[ Wbie _dl[ij[Z _d dkc[heki j[Y^debe]_[i WdZ Xki_d[ii[i je _dYh[Wi[ j^[ Yecf[j_j_l[d[ii e\ ekh _dl[djeho m_j^
ekh WZl[hj_i[hi WdZ ekh WkZ_[dY[, P[ X[b_[l[ j^Wj ekh WX_b_jo je ][d[hWj[ YWi^ \bem \hec ef[hWj_edi \hec j^[i[ Xki_d[ii _d_j_Wj_l[i WdZ Xehhem_d] YWfWY_jo kdZ[h ekh :;E
?WY_b_jo* jWa[d je][j^[h* m_bb fhel_Z[ ik\\_Y_[dj h[iekhY[i je \kdZ WdZ ef[hWj[ ekh Xki_d[ii* \kdZ YWf_jWb [nf[dZ_jkh[i WdZ ej^[h eXb_]Wj_edi WdZ cWa[ _dj[h[ij fWoc[dji ed ekh
bed]+j[hc Z[Xj \eh Wj b[Wij j^[ d[nj /0 cedj^i WdZ j^[h[W\j[h \eh j^[ \eh[i[[WXb[ \kjkh[,

M^[ L[fWhWj_ed WdZ K[eh]Wd_pWj_ed h[ikbj[Z _d W d[m YWf_jWb ijhkYjkh[ m_j^ i_]d_\_YWdjbo bem[h b[l[bi e\ bed]+j[hc Z[Xj WdZ W Yehh[ifedZ_d] Z[Yh[Wi[ _d Z[Xj i[hl_Y[
h[gk_h[c[dji W\j[h [c[h][dY[ YecfWh[Z je ^_ijeh_YWb Z[Xj b[l[bi, :i W h[ikbj e\ j^[ L[fWhWj_ed WdZ K[eh]Wd_pWj_ed* ekh Yedieb_ZWj[Z bed]+j[hc Z[Xj Z[Yh[Wi[Z \hec Wffhen_cWj[bo
"/4 X_bb_ed je "3,6 X_bb_ed,

Bd Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed WdZ K[eh]Wd_pWj_ed* m[ fW_Z <<HA "//3,6 c_bb_ed _d i[jjb[c[dj e\ _dj[hYecfWdo fWoWXb[ XWbWdY[i* _dYbkZ_d] i[jjb[c[dj e\ j^[ =k[
\hec _A[Whj<ecckd_YWj_edi Gej[ WdZ feij+f[j_j_ed _dj[hYecfWdo XWbWdY[i* "/3,6 c_bb_ed je Ykh[ YedjhWYji* "/5,3 c_bb_ed \eh W ][d[hWb kdi[Ykh[Z YbW_ci h[i[hl[* WdZ "0./,4
c_bb_ed \eh fhe\[ii_edWb \[[i &e\ m^_Y^ "/04,1 c_bb_ed mWi fW_Z ed j^[ >\\[Yj_l[ =Wj[',

Hd :k]kij 5* 0./7* _A[Whj<ecckd_YWj_edi Yecfb[j[Z j^[ iWb[ e\ "53.,. c_bb_ed _d W]]h[]Wj[ fh_dY_fWb Wcekdj e\ 3,03# L[d_eh L[Ykh[Z Gej[i Zk[ 0.05 &j^[ !3,03#
L[d_eh L[Ykh[Z Gej[i!' _d W fh_lWj[ fbWY[c[dj, P[ ki[Z j^[ d[j fheY[[Zi \hec j^[ 3,03# L[d_eh L[Ykh[Z Gej[i* je][j^[h m_j^ YWi^ ed ^WdZ* je fh[fWo Wj fWh "52.,. c_bb_ed e\
Xehhem_d]i ekjijWdZ_d] kdZ[h ekh M[hc EeWd ?WY_b_jo,

Hd Gel[cX[h 00* 0./7* _A[Whj<ecckd_YWj_edi Yecfb[j[Z j^[ iWb[ e\ "3..,. c_bb_ed _d W]]h[]Wj[ fh_dY_fWb Wcekdj e\ 2,53# L[d_eh L[Ykh[Z Gej[i Zk[ 0.06 &j^[
!2,53# L[d_eh L[Ykh[Z Gej[i!' _d W fh_lWj[ fbWY[c[dj, P[ ki[Z j^[ d[j fheY[[Zi \hec j^[ 2,53# L[d_eh L[Ykh[Z Gej[i* je][j^[h m_j^ YWi^ ed ^WdZ* je fh[fWo Wj fWh "3..,.
c_bb_ed e\ Xehhem_d]i ekjijWdZ_d] kdZ[h ekh M[hc EeWd ?WY_b_jo,

23
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Hd ?[XhkWho 1* 0.0.* _A[Whj<ecckd_YWj_edi cWZ[ W "/3.,. c_bb_ed fh[fWoc[dj ki_d] YWi^ ed ^WdZ WdZ [dj[h[Z _dje Wd W]h[[c[dj je Wc[dZ j^[ M[hc EeWd ?WY_b_jo je
h[ZkY[ j^[ _dj[h[ij hWj[ je EB;HK fbki W cWh]_d e\ 1,..#* eh j^[ ;Wi[ KWj[ &Wi Z[\_d[Z _d j^[ <h[Z_j :]h[[c[dj' fbki W cWh]_d e\ 0,..# WdZ je ceZ_\o Y[hjW_d Yel[dWdji
YedjW_d[Z _d j^[ <h[Z_j :]h[[c[dj,

:bie _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed WdZ K[eh]Wd_pWj_ed* m[ [dj[h[Z _dje j^[ \ebbem_d] jhWdiWYj_edi m^_Y^ cWo h[gk_h[ ed]e_d] YWf_jWb Yecc_jc[dji8

Transition Services Agreement

IkhikWdj je j^[ MhWdi_j_ed L[hl_Y[i :]h[[c[dj X[jm[[d ki* _A[WhjF[Z_W FWdW][c[dj L[hl_Y[i* BdY, &u_AF FWdW][c[dj L[hl_Y[iv'* _A[Whj<ecckd_YWj_edi WdZ
<<HA* \eh ed[ o[Wh \hec j^[ >\\[Yj_l[ =Wj[ &ikX`[Yj je Y[hjW_d h_]^ji e\ <b[Wh <^Wdd[b HkjZeeh AebZ_d]i* BdY, &uG[m <<HAv' je [nj[dZ kf je ed[ WZZ_j_edWb o[Wh* Wi Z[iYh_X[Z
X[bem'* _AF FWdW][c[dj L[hl_Y[i ^Wi W]h[[Z je fhel_Z[* eh YWki[ ki* _A[Whj<ecckd_YWj_edi* _A[Whj Hf[hWj_edi eh Wdo c[cX[h e\ j^[ _A[Whj @hekf je fhel_Z[* <<A m_j^
Y[hjW_d WZc_d_ijhWj_l[ WdZ ikffehj i[hl_Y[i WdZ ej^[h Wii_ijWdY[ m^_Y^ <<A m_bb kj_b_p[ _d j^[ YedZkYj e\ _ji Xki_d[ii Wi ikY^ Xki_d[ii mWi YedZkYj[Z fh_eh je j^[ L[fWhWj_ed, M^[
jhWdi_j_ed i[hl_Y[i cWo _dYbkZ[* Wced] ej^[h j^_d]i* &W' jh[Wikho* fWohebb WdZ ej^[h \_dWdY_Wb h[bWj[Z i[hl_Y[i* &X' Y[hjW_d [n[Ykj_l[ e\\_Y[h i[hl_Y[i* &Y' ^kcWd h[iekhY[i WdZ
[cfbeo[[ X[d[\_ji* &Z' b[]Wb WdZ h[bWj[Z i[hl_Y[i* &[' _d\ehcWj_ed ioij[ci* d[jmeha WdZ h[bWj[Z i[hl_Y[i* &\' _dl[ijc[dj i[hl_Y[i WdZ &]' fheYkh[c[dj WdZ iekhY_d] ikffehj,

M^[ Y^Wh][i \eh j^[ jhWdi_j_ed i[hl_Y[i m_bb ][d[hWbbo X[ _dj[dZ[Z je X[ Yedi_ij[dj m_j^ j^[ <ehfehWj[ L[hl_Y[i :]h[[c[dj, M^[ WbbeYWj_ed e\ Yeij _i XWi[Z ed lWh_eki
c[Wikh[i Z[f[dZ_d] ed j^[ i[hl_Y[ fhel_Z[Z* m^_Y^ c[Wikh[i _dYbkZ[ h[bWj_l[ h[l[dk[* [cfbeo[[ ^[WZYekdj eh dkcX[h e\ ki[hi e\ W i[hl_Y[, G[m <<HA cWo h[gk[ij Wd
[nj[di_ed e\ j^[ j[hc \eh Wbb i[hl_Y[i eh _dZ_l_ZkWb i[hl_Y[i \eh ed[!cedj^ f[h_eZi \eh kf je Wd WZZ_j_edWb /0 cedj^i* WdZ j^[ fh_Y[ \eh jhWdi_j_ed i[hl_Y[i fhel_Z[Z Zkh_d] ikY^
[nj[dZ[Z j[hc m_bb X[ _dYh[Wi[Z \eh Wdo i[hl_Y[ ej^[h j^Wd j^ei[ _Z[dj_\_[Z _d j^[ iY^[Zkb[i je j^[ MhWdi_j_ed L[hl_Y[i :]h[[c[dj Wi Wd uBM L[hl_Y[v eh Wdo ej^[h i[hl_Y[ j^[ ki[
WdZ [d`eoc[dj e\ m^_Y^ h[gk_h[i j^[ ki[ e\ Wdej^[h BM L[hl_Y[,

G[m <<HA cWo j[hc_dWj[ j^[ MhWdi_j_ed L[hl_Y[i :]h[[c[dj m_j^ h[if[Yj je Wbb eh Wdo _dZ_l_ZkWb i[hl_Y[* _d m^eb[ eh _d fWhj* kfed 1. ZWoix fh_eh mh_jj[d dej_Y[*
fhel_Z[Z j^Wj Wdo Ye!Z[f[dZ[dj i[hl_Y[i ckij X[ j[hc_dWj[Z YedYkhh[djbo,

New Tax Matters Agreement

Bd Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed* m[ [dj[h[Z _dje j^[ G[m MWn FWjj[hi :]h[[c[dj Xo WdZ Wced] _A[WhjF[Z_W* _A[Whj<ecckd_YWj_edi* _A[Whj Hf[hWj_edi* BdY,* <<A*
<<HA WdZ <b[Wh <^Wdd[b HkjZeeh* BdY,* je WbbeYWj[ j^[ h[ifedi_X_b_jo e\ _A[WhjF[Z_W WdZ _ji ikXi_Z_Wh_[i* ed j^[ ed[ ^WdZ* WdZ <<HA WdZ _ji ikXi_Z_Wh_[i* ed j^[ ej^[h* \eh j^[
fWoc[dj e\ jWn[i Wh_i_d] fh_eh WdZ ikXi[gk[dj je* WdZ _d Yedd[Yj_ed m_j^* j^[ L[fWhWj_ed,

M^[ G[m MWn FWjj[hi :]h[[c[dj h[gk_h[i j^Wj _A[WhjF[Z_W WdZ _A[Whj<ecckd_YWj_edi _dZ[cd_\o <<HA WdZ _ji ikXi_Z_Wh_[i* WdZ j^[_h h[if[Yj_l[ Z_h[Yjehi* e\\_Y[hi
WdZ [cfbeo[[i* WdZ ^ebZ j^[c ^Whcb[ii* ed Wd W\j[h!jWn XWi_i* \hec WdZ W]W_dij &_' Wdo jWn[i ej^[h j^Wd jhWdi\[h jWn[i eh _dZ_h[Yj ]W_di jWn[i _cfei[Z ed _A[WhjF[Z_W eh Wdo e\ _ji
ikXi_Z_Wh_[i &ej^[h j^Wd <<HA WdZ _ji ikXi_Z_Wh_[i' _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed* &__' Wdo jhWdi\[h jWn[i WdZ _dZ_h[Yj ]W_di jWn[i Wh_i_d] _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed*
WdZ &___' \_\jo f[hY[dj e\ j^[ Wcekdj Xo m^_Y^ j^[ Wcekdj e\ jWn[i &ej^[h j^Wd jhWdi\[h jWn[i eh _dZ_h[Yj ]W_di jWn[i' _cfei[Z ed <<HA eh Wdo e\ _ji LkXi_Z_Wh_[i _d Yedd[Yj_ed
m_j^ j^[ L[fWhWj_ed j^Wj Wh[ fW_Z je j^[ Wffb_YWXb[ jWn_d] Wkj^eh_jo ed eh X[\eh[ j^[ j^_hZ Wdd_l[hiWho e\ j^[ i[fWhWj_ed e\ <<HA [nY[[Zi "3 c_bb_ed* fhel_Z[Z j^Wj* j^[ eXb_]Wj_edi
e\ _A[WhjF[Z_W WdZ _A[Whj<ecckd_YWj_edi je _dZ[cd_\o <<HA WdZ _ji ikXi_Z_Wh_[i m_j^ h[if[Yj jWn[i &ej^[h j^Wd jhWdi\[h jWn[i eh _dZ_h[Yj ]W_di jWn[i' _cfei[Z ed <<HA eh
Wdo e\ _ji ikXi_Z_Wh_[i _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed m_bb dej [nY[[Z "/3 c_bb_ed, Bd WZZ_j_ed* _\ _A[WhjF[Z_W eh _ji ikXi_Z_Wh_[i ki[ Y[hjW_d jWn Wjjh_Xkj[i e\ <<HA WdZ _ji
ikXi_Z_Wh_[i &_dYbkZ_d] d[j ef[hWj_d] beii[i* \eh[_]d jWn Yh[Z_ji WdZ ej^[h Yh[Z_ji' WdZ ikY^ ki[ h[ikbji _d W Z[Yh[Wi[ _d j^[ jWn b_WX_b_jo e\ _A[WhjF[Z_W eh _ji ikXi_Z_Wh_[i* j^[d m[
Wh[ h[gk_h[Z je h[_cXkhi[ <<HA \eh j^[ ki[ e\ ikY^ Wjjh_Xkj[i XWi[Z ed j^[ Wcekdj e\ jWn X[d[\_j h[Wb_p[Z, M^[ G[m MWn FWjj[hi :]h[[c[dj fhel_Z[i j^Wj Wdo h[ZkYj_ed e\ j^[
jWn Wjjh_Xkj[i e\ <<HA WdZ _ji ikXi_Z_Wh_[i Wi W h[ikbj e\ YWdY[bbWj_ed e\ _dZ[Xj[Zd[ii _dYec[ h[Wb_p[Z _d Yedd[Yj_ed m_j^ j^[ <^Wfj[h // <Wi[i _i dej jh[Wj[Z Wi W ki[ e\ ikY^
Wjjh_Xkj[i &WdZ j^[h[\eh[ Ze[i dej h[gk_h[ ki je h[_cXkhi[ <<HA \eh ikY^ h[ZkYj_ed',

M^[ G[m MWn FWjj[hi :]h[[c[dj Wbie h[gk_h[i j^Wj &_' <<HA _dZ[cd_\o _A[WhjF[Z_W \eh Wdo _dYec[ jWn[i fW_Z Xo _A[WhjF[Z_W ed X[^Wb\ e\ <<HA WdZ _ji ikXi_Z_Wh_[i
eh* m_j^ h[if[Yj je Wdo _dYec[ jWn h[jkhd \eh m^_Y^ <<HA eh Wdo e\ _ji ikXi_Z_Wh_[i `e_di m_j^ _A[WhjF[Z_W eh Wdo e\ ikXi_Z_Wh_[i _d \_b_d] W Yedieb_ZWj[Z* YecX_d[Z eh kd_jWho
h[jkhd* j^[ Wcekdj e\ jWn[i j^Wj mekbZ ^Wl[ X[[d _dYkhh[Z Xo <<HA WdZ _ji ikXi_Z_Wh_[i _\ j^[o ^WZ \_b[Z W i[fWhWj[ h[jkhd* WdZ &__' [nY[fj Wi Z[iYh_X[Z _d j^[ fh[Y[Z_d]
fWhW]hWf^* <<HA m_bb _dZ[cd_\o _A[WhjF[Z_W WdZ _ji ikXi_Z_Wh_[i* WdZ j^[_h h[if[Yj_l[ Z_h[Yjehi* e\\_Y[hi WdZ [cfbeo[[i* WdZ ^ebZ j^[c ^Whcb[ii* ed Wd W\j[h!jWn XWi_i* \hec WdZ
W]W_dij Wdo jWn[i ej^[h j^Wd jhWdi\[h jWn[i eh _dZ_h[Yj ]W_di jWn[i _cfei[Z ed <<HA eh Wdo e\ _ji ikXi_Z_Wh_[i _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed MhWdiWYj_edi,
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:do jWn b_WX_b_jo e\ <<A Wjjh_XkjWXb[ je Wdo jWnWXb[ f[h_eZ [dZ_d] ed eh X[\eh[ j^[ ZWj[ e\ j^[ Yecfb[j_ed e\ j^[ i[fWhWj_ed e\ <<HA* ej^[h j^Wd Wdo ikY^ jWn b_WX_b_jo
h[ikbj_d] \hec <<A X[_d] W ikYY[iieh e\ <<HA _d Yedd[Yj_ed m_j^ j^[ c[h][h e\ <<HA m_j^ WdZ _dje <<A eh Wh_i_d] \hec j^[ ef[hWj_ed e\ j^[ Xki_d[ii e\ <<HA WdZ _ji
ikXi_Z_Wh_[i W\j[h j^[ c[h][h e\ <<HA m_j^ WdZ _dje <<A* m_bb dej X[ jh[Wj[Z Wi W b_WX_b_jo e\ <<HA WdZ _ji ikXi_Z_Wh_[i \eh fkhfei[i e\ j^[ G[m MWn FWjj[hi :]h[[c[dj,
<<HAxi eXb_]Wj_edi WdZ h_]^ji kdZ[h j^[ G[m MWn FWjj[hi :]h[[c[dj m[h[ Wiikc[Z Xo <<A _d j^[ c[h][h e\ <<HA m_j^ WdZ _dje <<A &ikX`[Yj je j^[ dej[ WXel[ h[]WhZ_d]
jWn b_WX_b_jo e\ <<A \eh jWnWXb[ f[h_eZi [dZ_d] ed eh X[\eh[ j^[ ZWj[ e\ j^[ Yecfb[j_ed e\ j^[ i[fWhWj_ed e\ <<HA',

Sources of Capital

:i e\ =[Y[cX[h 1/* 0./7 WdZ =[Y[cX[h 1/* 0./6* m[ ^WZ j^[ \ebbem_d] Z[Xj ekjijWdZ_d]* d[j e\ YWi^ WdZ YWi^ [gk_lWb[dji8

(In millions) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

=[Y[cX[h 1/* 0./7 =[Y[cX[h 1/* 0./6

M[hc EeWd ?WY_b_jo Zk[ 0.04&/'&0'&1' " 0*03/,1 " t
=[Xjehi+_d+Ieii[ii_ed ?WY_b_jo&2' t t
:ii[j+XWi[Z K[lebl_d] <h[Z_j ?WY_b_jo Zk[ 0.01&2' t t
4,153# L[d_eh L[Ykh[Z Gej[i Zk[ 0.04 6..,. t
3,03# L[d_eh L[Ykh[Z Gej[i Zk[ 0.05&/' 53.,. t
2,53# L[d_eh L[Ykh[Z Gej[i Zk[ 0.06&0' 3..,. t
Hj^[h L[Ykh[Z LkXi_Z_Who =[Xj 0/,. t

MejWb L[Ykh[Z =[Xj 2*100,1 t

6,153# L[d_eh Ndi[Ykh[Z Gej[i Zk[ 0.05 /*23.,. t
Hj^[h LkXi_Z_Who =[Xj /0,3 24,/
Eed]+j[hc Z[Xj \[[i &/7,2' t
E_WX_b_j_[i ikX`[Yj je Yecfhec_i[&3' t /3*/27,3

MejWb =[Xj 3*543,2 /3*/73,4
E[ii8 <Wi^ WdZ YWi^ [gk_lWb[dji 2..,1 002,.

G[j =[Xj " 3*143,/ " /2*75/,4

&/' Hd :k]kij 5* 0./7* _A[Whj<ecckd_YWj_edi _iik[Z j^[ 3,03# L[d_eh L[Ykh[Z Gej[i* j^[ fheY[[Zi e\ m^_Y^ m[h[ ki[Z* je][j^[h m_j^ YWi^ ed ^WdZ* je fh[fWo Wj fWh "52.,. c_bb_ed e\
Xehhem_d]i ekjijWdZ_d] kdZ[h j^[ M[hc EeWd ?WY_b_jo* fbki Wffhen_cWj[bo ".,6 c_bb_ed e\ WYYhk[Z WdZ kdfW_Z _dj[h[ij je* Xkj dej _dYbkZ_d]* j^[ ZWj[ e\ fh[fWoc[dj,

&0' Hd Gel[cX[h 00* 0./7* _A[Whj<ecckd_YWj_edi _iik[Z j^[ 2,53# L[d_eh L[Ykh[Z Gej[i* j^[ fheY[[Zi e\ m^_Y^ m[h[ ki[Z* je][j^[h m_j^ YWi^ ed ^WdZ* je fh[fWo Wj fWh "3..,. c_bb_ed
e\ Xehhem_d]i ekjijWdZ_d] kdZ[h j^[ M[hc EeWd ?WY_b_jo* fbki Wffhen_cWj[bo "/,5 c_bb_ed e\ WYYhk[Z WdZ kdfW_Z _dj[h[ij je* Xkj dej _dYbkZ_d]* j^[ ZWj[ e\ fh[fWoc[dj,

&1' Hd ?[XhkWho 1* 0.0.* _A[Whj<ecckd_YWj_edi cWZ[ W "/3.,. c_bb_ed fh[fWoc[dj ki_d] YWi^ ed ^WdZ WdZ [dj[h[Z _dje Wd W]h[[c[dj je Wc[dZ j^[ M[hc EeWd ?WY_b_jo je h[ZkY[ j^[
_dj[h[ij hWj[ je EB;HK fbki W cWh]_d e\ 1,..#* eh j^[ ;Wi[ KWj[ &Wi Z[\_d[Z _d j^[ <h[Z_j :]h[[c[dj' fbki W cWh]_d e\ 0,..# WdZ je ceZ_\o Y[hjW_d Yel[dWdji YedjW_d[Z _d j^[ <h[Z_j
:]h[[c[dj,

&2' M^[ =[Xjehi+_d+Ieii[ii_ed ?WY_b_jo &j^[ !=BI! ?WY_b_jo'* m^_Y^ j[hc_dWj[Z m_j^ ekh [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i* fhel_Z[Z \eh Xehhem_d]i e\ kf je "23.,. c_bb_ed, Hd j^[
>\\[Yj_l[ =Wj[* j^[ =BI ?WY_b_jo mWi h[fW_Z WdZ YWdY[b[Z WdZ _A[Whj<ecckd_YWj_edi [dj[h[Z _dje j^[ :;E ?WY_b_jo, :i e\ =[Y[cX[h 1/* 0./7* m[ ^WZ W \WY_b_jo i_p[ e\ "23.,. c_bb_ed
kdZ[h j^[ :;E ?WY_b_jo* ^WZ de ekjijWdZ_d] Xehhem_d]i WdZ ^WZ "26,/ c_bb_ed e\ ekjijWdZ_d] b[jj[hi e\ Yh[Z_j* h[ikbj_d] _d "2./,7 c_bb_ed e\ WlW_bWX_b_jo,

&3' Bd Yedd[Yj_ed m_j^ ekh <^Wfj[h // <Wi[i* j^[ <ecfWdo%i Ih[Z[Y[iieh bed]+j[hc Z[Xj mWi h[YbWii_\_[Z je E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ _d ekh <edieb_ZWj[Z ;WbWdY[ L^[[j Wi e\
=[Y[cX[h 1/* 0./6, :i e\ j^[ I[j_j_ed =Wj[* m[ Y[Wi[Z WYYhk_d] _dj[h[ij [nf[di[ _d h[bWj_ed je bed]+j[hc Z[Xj h[YbWii_\_[Z Wi E_WX_b_j_[i ikX`[Yj je Yecfhec_i[,

?eh WZZ_j_edWb _d\ehcWj_ed h[]WhZ_d] ekh Z[Xj* _dYbkZ_d] j^[ j[hci e\ j^[ ]el[hd_d] ZeYkc[dji* h[\[h je Gej[ 7* Long-Term Debt je ekh Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji
beYWj[Z _d Bj[c 6 e\ IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,
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IkhikWdj je _A[Whj<ecckd_YWj_edi% cWj[h_Wb Z[Xj W]h[[c[dji* <Wf_jWb B* j^[ fWh[dj ]kWhWdjeh WdZ W ikXi_Z_Who e\ _A[WhjF[Z_W* _i f[hc_jj[Z je iWj_i\o _ji h[fehj_d]
eXb_]Wj_edi kdZ[h ikY^ W]h[[c[dji Xo \khd_i^_d] _A[WhjF[Z_Wxi Yedieb_ZWj[Z \_dWdY_Wb _d\ehcWj_ed WdZ Wd [nfbWdWj_ed e\ j^[ cWj[h_Wb Z_\\[h[dY[i X[jm[[d _A[WhjF[Z_Wxi
Yedieb_ZWj[Z \_dWdY_Wb _d\ehcWj_ed* ed j^[ ed[ ^WdZ* WdZ j^[ \_dWdY_Wb _d\ehcWj_ed e\ <Wf_jWb B WdZ _ji Yedieb_ZWj[Z h[ijh_Yj[Z ikXi_Z_Wh_[i* ed j^[ ej^[h ^WdZ, ;[YWki[ d[_j^[h
_A[WhjF[Z_W deh _A[WhjF[Z_W <Wf_jWb BB* EE<* W m^ebbo+emd[Z Z_h[Yj ikXi_Z_Who e\ _A[WhjF[Z_W WdZ j^[ fWh[dj e\ <Wf_jWb B* ^Wl[ Wdo ef[hWj_edi eh cWj[h_Wb Wii[ji eh b_WX_b_j_[i*
j^[h[ Wh[ de cWj[h_Wb Z_\\[h[dY[i X[jm[[d _A[WhjF[Z_Wxi Yedieb_ZWj[Z \_dWdY_Wb _d\ehcWj_ed \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7* WdZ <Wf_jWb Bxi WdZ _ji Yedieb_ZWj[Z h[ijh_Yj[Z
ikXi_Z_Wh_[ix \_dWdY_Wb _d\ehcWj_ed \eh j^[ iWc[ f[h_eZ,

:YYehZ_d] je j^[ Y[hj_\_YWj[ e\ Z[i_]dWj_ed ]el[hd_d] j^[ _A[Whj Hf[hWj_edi Ih[\[hh[Z LjeYa* _A[Whj Hf[hWj_edi _i h[gk_h[Z je fhel_Z[ Y[hjW_d ikffb[c[djWb \_dWdY_Wb
_d\ehcWj_ed e\ _A[Whj Hf[hWj_edi _d YecfWh_ied je j^[ <ecfWdo WdZ _ji Yedieb_ZWj[Z ikXi_Z_Wh_[i, _A[Whj Hf[hWj_edi WdZ _ji ikXi_Z_Wh_[i Yecfh_i[Z 67,0# e\ j^[ <ecfWdo%i
Yedieb_ZWj[Z Wii[ji Wi e\ =[Y[cX[h 1/* 0./7, ?eh j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7* _A[Whj Hf[hWj_edi WdZ _ji ikXi_Z_Wh_[i Yecfh_i[Z 62,3# e\ j^[
<ecfWdo%i Yedieb_ZWj[Z h[l[dk[i,

Refinancing and Financing Transactions

2019 Financing Transactions

Hd j^[ >\\[Yj_l[ =Wj[* j^[ YedZ_j_edi je j^[ [\\[Yj_l[d[ii e\ j^[ IbWd e\ K[eh]Wd_pWj_ed m[h[ iWj_i\_[Z WdZ j^[ <ecfWdo [c[h][Z \hec <^Wfj[h //
j^hek]^ j^[ K[eh]Wd_pWj_ed jhWdiWYj_edi j^hek]^ m^_Y^ _A[Whj<ecckd_YWj_edix Z[Xj mWi h[ZkY[Z \hec Wffhen_cWj[bo "/4 X_bb_ed je Wffhen_cWj[bo "3,6 X_bb_ed, M^[
K[eh]Wd_pWj_ed _dYbkZ[Z j^[ h[ijhkYjkh_d] e\ _A[Whj<ecckd_YWj_edix _dZ[Xj[Zd[ii Xo h[fbWY_d] _ji =BI \WY_b_jo m_j^ W "23.,. c_bb_ed j^[ :;E ?WY_b_jo WdZ j^[ _iikWdY[ e\ "1,3
X_bb_ed W]]h[]Wj[ fh_dY_fWb Wcekdj kdZ[h j^[ M[hc EeWd ?WY_b_jo* Wffhen_cWj[bo "/,23 X_bb_ed W]]h[]Wj[ fh_dY_fWb Wcekdj e\ d[m 6,153# L[d_eh Gej[i Zk[ 0.05 &j^[ uL[d_eh
Ndi[Ykh[Z Gej[iv' WdZ Wffhen_cWj[bo "6.. c_bb_ed W]]h[]Wj[ fh_dY_fWb Wcekdj e\ d[m 4,153# L[d_eh L[Ykh[Z Gej[i Zk[ 0.04 &j^[ u4,153# L[d_eh L[Ykh[Z Gej[iv',

Hd :k]kij 5* 0./7* _A[Whj<ecckd_YWj_edi Yecfb[j[Z j^[ iWb[ e\ "53.,. c_bb_ed _d W]]h[]Wj[ fh_dY_fWb Wcekdj e\ 3,03# L[d_eh L[Ykh[Z Gej[i _d W fh_lWj[ fbWY[c[dj,
P[ ki[Z j^[ d[j fheY[[Zi \hec j^[ 3,03# L[d_eh L[Ykh[Z Gej[i* je][j^[h m_j^ YWi^ ed ^WdZ* je fh[fWo Wj fWh "52.,. c_bb_ed e\ Xehhem_d]i ekjijWdZ_d] kdZ[h ekh M[hc EeWd
?WY_b_jo,

Hd Gel[cX[h 00* 0./7* _A[Whj<ecckd_YWj_edi Yecfb[j[Z j^[ iWb[ e\ "3..,. c_bb_ed _d W]]h[]Wj[ fh_dY_fWb Wcekdj e\ 2,53# L[d_eh L[Ykh[Z Gej[i _d W fh_lWj[
fbWY[c[dj, P[ ki[Z j^[ d[j fheY[[Zi \hec j^[ 2,53# L[d_eh L[Ykh[Z Gej[i* je][j^[h m_j^ YWi^ ed ^WdZ* je fh[fWo Wj fWh "3..,. c_bb_ed e\ Xehhem_d]i ekjijWdZ_d] kdZ[h ekh
M[hc EeWd ?WY_b_jo,
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Uses of Capital

Capital Expenditures

<Wf_jWb [nf[dZ_jkh[i \eh j^[ o[Whi [dZ[Z =[Y[cX[h 1/* 0./7* 0./6 WdZ 0./5 m[h[ Wi \ebbemi8

(In millions) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo
Ged+@::I
<ecX_d[Z Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho /*
0./7 j^hek]^ FWo /*

R[Wh >dZ[Z =[Y[cX[h
1/* R[Wh >dZ[Z =[Y[cX[h 1/*

0./7 0./7 0./7 0./6 0./5

:kZ_e " 40,. " 1/,0 " 71,0 " 50,2 " 33,5
:kZ_e WdZ F[Z_W L[hl_Y[i 2,. /,1 3,1 3,7 1,0
<ehfehWj[ /.,. 1,5 /1,5 4,7 6,6

MejWb YWf_jWb [nf[dZ_jkh[i " 54,. " 14,0 " //0,0 " 63,0 " 45,5

L[[ j^[ <edjhWYjkWb HXb_]Wj_edi jWXb[ kdZ[h uCommitments, Contingencies and Guaranteesv WdZ Gej[ /. je ekh Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji beYWj[Z _d Bj[c 6 e\
IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D \eh j^[ <ecfWdo%i \kjkh[ YWf_jWb [nf[dZ_jkh[ Yecc_jc[dji,

Hkh YWf_jWb [nf[dZ_jkh[i Wh[ dej e\ i_]d_\_YWdj i_p[ _dZ_l_ZkWbbo WdZ fh_cWh_bo h[bWj[ je ijkZ_e WdZ XheWZYWij [gk_fc[dj WdZ ie\jmWh[,

Dividends

AebZ[hi e\ i^Wh[i e\ ekh <bWii : Yecced ijeYa Wh[ [dj_jb[Z je h[Y[_l[ Z_l_Z[dZi* ed W f[h i^Wh[ XWi_i* m^[d WdZ _\ Z[YbWh[Z Xo ekh ;eWhZ ekj e\ \kdZi b[]Wbbo WlW_bWXb[
j^[h[\eh WdZ m^[d[l[h Wdo Z_l_Z[dZ _i cWZ[ ed j^[ i^Wh[i e\ ekh <bWii ; Yecced ijeYa ikX`[Yj je Y[hjW_d [nY[fj_edi i[j \ehj^ _d ekh Y[hj_\_YWj[, L[[ Gej[ /0 je ekh Yedieb_ZWj[Z
\_dWdY_Wb ijWj[c[dji beYWj[Z _d Bj[c 6 e\ IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

Acquisitions

=kh_d] j^[ \ekhj^ gkWhj[h e\ 0./6* m[ WYgk_h[Z Ljk\\ F[Z_W EE< WdZ C[bb_* BdY, \eh W]]h[]Wj[ Yedi_Z[hWj_ed e\ "/0.,1 c_bb_ed* e\ m^_Y^ "52,1 c_bb_ed mWi fW_Z _d YWi^ _d
j^[ \ekhj^ gkWhj[h e\ 0./6 WdZ "24,. c_bb_ed* fbki _cfkj[Z _dj[h[ij* mWi fW_Z _d YWi^ _d j^[ \ekhj^ gkWhj[h e\ 0./7, M^[ Wii[ji WYgk_h[Z Wi fWhj e\ j^[i[ jhWdiWYj_edi Yedi_ij[Z e\
"05,. c_bb_ed _d \_n[Z Wii[ji WdZ "13,0 c_bb_ed _d _djWd]_Xb[ Wii[ji* fh_cWh_bo Yedi_ij_d] e\ j[Y^debe]o WdZ Yedj[dj* Wbed] m_j^ "55,1 c_bb_ed _d ]eeZm_bb,

=kh_d] j^[ \ekhj^ gkWhj[h e\ 0./5* m[ [nY^Wd][Z \ekh hWZ_e ijWj_edi _d <^WjjWdee]W* M[dd[ii[[ WdZ i_n hWZ_e ijWj_edi _d K_Y^cedZ* O_h]_d_W \eh \ekh hWZ_e ijWj_edi _d
;eijed* FWiiWY^ki[jji WdZ j^h[[ hWZ_e ijWj_edi _d L[Wjjb[* PWi^_d]jed* emd[Z Xo >dj[hYec <ecckd_YWj_edi <ehf, M^[ Wii[ji WYgk_h[Z Wi fWhj e\ j^[ jhWdiWYj_ed Yedi_ij[Z e\
"6,/ c_bb_ed _d \_n[Z Wii[ji WdZ "41,0 c_bb_ed _d _djWd]_Xb[ Wii[ji &_dYbkZ_d] "0,2 c_bb_ed _d ]eeZm_bb', M^[ <ecfWdo h[Ye]d_p[Z W d[j ]W_d e\ "/3,2 c_bb_ed h[bWj[Z je j^[ iWb[*
m^_Y^ _i _dYbkZ[Z m_j^_d Hj^[h ef[hWj_d] _dYec[ &[nf[di['* d[j, LkXi[gk[dj je j^[ [nY^Wd][* j^[ <ecfWdo fbWY[Z jme e\ j^[ ijWj_edi _d L[Wjjb[ WdZ ed[ ijWj_ed _d ;eijed _dje W
d[mbo+\ehc[Z jhkij* j^[ HY[Wd Mhkij, M^[ HY[Wd Mhkij _i h[gk_h[Z je Z_l[ij j^[i[ ijWj_edi _d ehZ[h je Yecfbo m_j^ ?<< c[Z_W emd[hi^_f hkb[i, M^[i[ ijWj_edi Wh[ X[_d] cWha[j[Z
\eh iWb[,

Certain Relationships with Related Parties

Ih_eh je j^[ >\\[Yj_l[ =Wj[* m[ m[h[ fWhjo je W cWdW][c[dj W]h[[c[dj m_j^ Y[hjW_d W\\_b_Wj[i e\ ekh \ehc[h ifediehi WdZ Y[hjW_d ej^[h fWhj_[i fkhikWdj je m^_Y^ ikY^
W\\_b_Wj[i e\ j^[ \ehc[h ifediehi fhel_Z[Z cWdW][c[dj WdZ \_dWdY_Wb WZl_ieho i[hl_Y[i kdj_b =[Y[cX[h 1/* 0./6, M^[i[ WhhWd][c[dji h[gk_h[Z cWdW][c[dj \[[i je X[ fW_Z je
ikY^ W\\_b_Wj[i e\ j^[ \ehc[h ifediehi \eh ikY^ i[hl_Y[i Wj W hWj[ dej ]h[Wj[h j^Wd "/3,. c_bb_ed f[h o[Wh* fbki h[_cXkhiWXb[ [nf[di[i, M^[ <ecfWdo Z_Z dej h[Ye]d_p[ cWdW][c[dj
\[[i \ebbem_d] j^[ I[j_j_ed =Wj[, =kh_d] j^[ o[Whi [dZ[Z =[Y[cX[h 1/* 0./6 WdZ 0./5* m[ h[Ye]d_p[Z cWdW][c[dj \[[i WdZ h[_cXkhiWXb[ [nf[di[i e\ "0,7 c_bb_ed WdZ "/3,0
c_bb_ed* h[if[Yj_l[bo, :i e\ j^[ >\\[Yj_l[ =Wj[* j^[ 0./6 cWdW][c[dj \[[i m[h[ mW_l[Z,
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Commitments, Contingencies and Guarantees

P[ Wh[ Ykhh[djbo _dlebl[Z _d Y[hjW_d b[]Wb fheY[[Z_d]i Wh_i_d] _d j^[ ehZ_dWho Yekhi[ e\ Xki_d[ii WdZ* Wi h[gk_h[Z* ^Wl[ WYYhk[Z ekh [ij_cWj[ e\ j^[ fheXWXb[ Yeiji \eh
h[iebkj_ed e\ j^ei[ YbW_ci \eh m^_Y^ j^[ eYYkhh[dY[ e\ beii _i fheXWXb[ WdZ j^[ Wcekdj YWd X[ h[WiedWXbo [ij_cWj[Z, M^[i[ [ij_cWj[i ^Wl[ X[[d Z[l[bef[Z _d YedikbjWj_ed m_j^
Yekdi[b WdZ Wh[ XWi[Z kfed Wd WdWboi_i e\ fej[dj_Wb h[ikbji* Wiikc_d] W YecX_dWj_ed e\ b_j_]Wj_ed WdZ i[jjb[c[dj ijhWj[]_[i, Bj _i feii_Xb[* ^em[l[h* j^Wj \kjkh[ h[ikbji e\ ef[hWj_edi
\eh Wdo fWhj_YkbWh f[h_eZ YekbZ X[ cWj[h_Wbbo W\\[Yj[Z Xo Y^Wd][i _d ekh Wiikcfj_edi eh j^[ [\\[Yj_l[d[ii e\ ekh ijhWj[]_[i h[bWj[Z je j^[i[ fheY[[Z_d]i, Ib[Wi[ h[\[h je Bj[c 1,
uE[]Wb IheY[[Z_d]iv m_j^_d IWhj B e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

<[hjW_d W]h[[c[dji h[bWj_d] je WYgk_i_j_edi fhel_Z[ \eh fkhY^Wi[ fh_Y[ WZ`kijc[dji WdZ ej^[h \kjkh[ Yedj_d][dj fWoc[dji XWi[Z ed j^[ \_dWdY_Wb f[h\ehcWdY[ e\ j^[
WYgk_h[Z YecfWd_[i ][d[hWbbo el[h W ed[ je \_l[+o[Wh f[h_eZ, M^[ W]]h[]Wj[ e\ j^[i[ Yedj_d][dj fWoc[dji* _\ f[h\ehcWdY[ jWh][ji Wh[ c[j* mekbZ dej i_]d_\_YWdjbo _cfWYj ekh
\_dWdY_Wb fei_j_ed eh h[ikbji e\ ef[hWj_edi,

P[ ^Wl[ \kjkh[ YWi^ eXb_]Wj_edi kdZ[h lWh_eki jof[i e\ YedjhWYji, P[ b[Wi[ e\\_Y[ ifWY[* Y[hjW_d XheWZYWij \WY_b_j_[i WdZ [gk_fc[dj, Lec[ e\ ekh b[Wi[ W]h[[c[dji
YedjW_d h[d[mWb efj_edi WdZ WddkWb h[djWb [iYWbWj_ed YbWki[i &][d[hWbbo j_[Z je j^[ Yedikc[h fh_Y[ _dZ[n'* Wi m[bb Wi fhel_i_edi \eh ekh fWoc[dj e\ kj_b_j_[i WdZ cW_dj[dWdY[,

P[ ^Wl[ ded+YWdY[bWXb[ YedjhWYji _d ekh hWZ_e XheWZYWij_d] ef[hWj_edi h[bWj[Z je fhe]hWc h_]^ji WdZ cki_Y b_Y[di[ \[[i,

Bd j^[ dehcWb Yekhi[ e\ Xki_d[ii* ekh XheWZYWij_d] ef[hWj_edi ^Wl[ c_d_ckc \kjkh[ fWoc[dji WiieY_Wj[Z m_j^ [cfbeo[[ WdZ jWb[dj YedjhWYji, M^[i[ YedjhWYji jof_YWbbo
YedjW_d YWdY[bbWj_ed fhel_i_edi j^Wj Wbbem ki je YWdY[b j^[ YedjhWYj m_j^ ]eeZ YWki[,

M^[ iY^[Zkb[Z cWjkh_j_[i e\ _A[Whj<ecckd_YWj_edi% i[Ykh[Z Z[Xj* kdi[Ykh[Z Z[Xj* cWdZWjeh_bo h[Z[[cWXb[ fh[\[hh[Z ijeYa* WdZ ekh \kjkh[ c_d_ckc h[djWb
Yecc_jc[dji kdZ[h ded+YWdY[bWXb[ b[Wi[ W]h[[c[dji* c_d_ckc fWoc[dji kdZ[h ej^[h ded+YWdY[bWXb[ YedjhWYji* fWoc[dji kdZ[h [cfbeoc[dj-jWb[dj YedjhWYji WdZ ej^[h bed]+
j[hc eXb_]Wj_edi Wi e\ =[Y[cX[h 1/* 0./7 m[h[ Wi i[j \ehj^ _d j^[ jWXb[ X[bem,

(In thousands) IWoc[dji Zk[ Xo I[h_eZ

<edjhWYjkWb HXb_]Wj_edi MejWb 0.0. 0.0/+0.00 0.01+0.02 M^[h[W\j[h

Eed]+j[hc Z[Xj8
L[Ykh[Z Z[Xj " 2*100*041 " 0*2/4 " 3*.15 " 2*553 " 2*1/.*.13
Ndi[Ykh[Z Z[Xj /*240*36/ 4*274 4*.63 t /*23.*...

FWdZWjeh_bo K[Z[[cWXb[ Ih[\[hh[Z LjeYa 4.*... t t t 4.*...
Bdj[h[ij fWoc[dji ed bed]+j[hc Z[Xj WdZ fh[\[hh[Z ijeYa&/' 0*12.*421 133*7.3 461*573 453*772 402*727
Ged+YWdY[bWXb[ ef[hWj_d] b[Wi[i /*136*703 /07*102 033*2.0 0//*166 540*6//
Ged+YWdY[bWXb[ YedjhWYji /54*73. /12*22. 15*004 0*73. 0*112
>cfbeoc[dj-jWb[dj YedjhWYji 10/*21. 7/*646 /37*005 5.*113 t
Ndh[Ye]d_p[Z jWn X[d[\_ji &0' 0.*112 t t t 0.*112
Hj^[h bed]+j[hc eXb_]Wj_edi 15*554 /./ /1*..4 2*220 0.*005

MejWb " /.*/..*7.0 " 50.*33. " /*/37*556 " 747*662 " 5*03.*47.

&/' Bdj[h[ij fWoc[dji ed bed]+j[hc Z[Xj WdZ fh[\[hh[Z ijeYa h[\b[Yj j^[ <ecfWdo%i eXb_]Wj_edi Wi e\ =[Y[cX[h 1/* 0./7* m_j^ j^[ [nY[fj_ed e\ j^[ Wc[dZ[Z j[hci e\ j^[
M[hc EeWd ?WY_b_jo [\\[Yj_l[ Wi e\ ?[XhkWho 1* 0.0., Bdj[h[ij fWoc[dji YWbYkbWj[Z XWi[Z ed \beWj_d] hWj[i Wiikc[ hWj[i Wh[ ^[bZ YedijWdj el[h j^[ h[cW_d_d] j[hc,

&0' M^[ ded+Ykhh[dj fehj_ed e\ j^[ kdh[Ye]d_p[Z jWn X[d[\_ji _i _dYbkZ[Z _d j^[ uM^[h[W\j[hv Yebkcd Wi m[ YWddej h[WiedWXbo [ij_cWj[ j^[ j_c_d] eh Wcekdji e\ WZZ_j_edWb
YWi^ fWoc[dji* _\ Wdo* Wj j^_i j_c[, ?eh WZZ_j_edWb _d\ehcWj_ed* i[[ Gej[ // _dYbkZ[Z _d Bj[c 6 e\ IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,
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SEASONALITY

Mof_YWbbo* j^[ :kZ_e i[]c[dj [nf[h_[dY[i _ji bem[ij \_dWdY_Wb f[h\ehcWdY[ _d j^[ \_hij gkWhj[h e\ j^[ YWb[dZWh o[Wh, P[ [nf[Yj j^_i jh[dZ je Yedj_dk[ _d j^[ \kjkh[, =k[ je
j^_i i[WiedWb_jo WdZ Y[hjW_d ej^[h \WYjehi* j^[ h[ikbji \eh j^[ _dj[h_c f[h_eZi cWo dej X[ _dZ_YWj_l[ e\ h[ikbji \eh j^[ \kbb o[Wh, Bd WZZ_j_ed* ekh :kZ_e i[]c[dj WdZ ekh :kZ_e WdZ
F[Z_W L[hl_Y[i i[]c[dj Wh[ _cfWYj[Z Xo feb_j_YWb YoYb[i WdZ ][d[hWbbo [nf[h_[dY[ ^_]^[h h[l[dk[i _d Yed]h[ii_edWb [b[Yj_ed o[Whi* WdZ fWhj_YkbWhbo _d fh[i_Z[dj_Wb [b[Yj_ed o[Whi,
M^_i YoYb_YWb_jo cWo W\\[Yj YecfWhWX_b_jo e\ h[ikbji X[jm[[d o[Whi,

MARKET RISK

P[ Wh[ [nfei[Z je cWha[j h_iai Wh_i_d] \hec Y^Wd][i _d cWha[j hWj[i WdZ fh_Y[i* _dYbkZ_d] cel[c[dji _d _dj[h[ij hWj[i* \eh[_]d Ykhh[dYo [nY^Wd][ hWj[i WdZ _d\bWj_ed,

Interest Rate Risk

: i_]d_\_YWdj Wcekdj e\ ekh bed]+j[hc Z[Xj X[Whi _dj[h[ij Wj lWh_WXb[ hWj[i, :YYehZ_d]bo* ekh [Whd_d]i m_bb X[ W\\[Yj[Z Xo Y^Wd][i _d _dj[h[ij hWj[i, :i e\ =[Y[cX[h 1/*
0./7* Wffhen_cWj[bo 2.# e\ ekh W]]h[]Wj[ fh_dY_fWb Wcekdj e\ bed]+j[hc Z[Xj Xeh[ _dj[h[ij Wj \beWj_d] hWj[i, :iikc_d] j^[ Ykhh[dj b[l[b e\ Xehhem_d]i WdZ Wiikc_d] W 3.#
Y^Wd][ _d EB;HK* _j _i [ij_cWj[Z j^Wj ekh _dj[h[ij [nf[di[ \eh j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 mekbZ ^Wl[ Y^Wd][Z Xo "/5,1 c_bb_ed,

Bd j^[ [l[dj e\ Wd WZl[hi[ Y^Wd][ _d _dj[h[ij hWj[i* cWdW][c[dj cWo jWa[ WYj_edi je c_j_]Wj[ ekh [nfeikh[, Aem[l[h* Zk[ je j^[ kdY[hjW_djo e\ j^[ WYj_edi j^Wj mekbZ X[
jWa[d WdZ j^[_h feii_Xb[ [\\[Yji* j^[ fh[Y[Z_d] _dj[h[ij hWj[ i[di_j_l_jo WdWboi_i Wiikc[i de ikY^ WYj_edi, ?khj^[h* j^[ WdWboi_i Ze[i dej Yedi_Z[h j^[ [\\[Yji e\ j^[ Y^Wd][ _d j^[
b[l[b e\ el[hWbb [Yedec_Y WYj_l_jo j^Wj YekbZ [n_ij _d ikY^ Wd [dl_hedc[dj,

Inflation

Bd\bWj_ed _i W \WYjeh _d ekh Xki_d[ii WdZ m[ Yedj_dk[ je i[[a mWoi je c_j_]Wj[ _ji [\\[Yj, Bd\bWj_ed ^Wi W\\[Yj[Z ekh f[h\ehcWdY[ _d j[hci e\ ^_]^[h Yeiji \eh mW][i*
iWbWh_[i WdZ [gk_fc[dj, :bj^ek]^ j^[ [nWYj _cfWYj e\ _d\bWj_ed _i _dZ[j[hc_dWXb[* m[ X[b_[l[ m[ ^Wl[ e\\i[j j^[i[ ^_]^[h Yeiji Xo _dYh[Wi_d] j^[ [\\[Yj_l[ WZl[hj_i_d] hWj[i e\
ceij e\ ekh XheWZYWij_d] ijWj_edi _d ekh :kZ_e ef[hWj_edi,

NEW ACCOUNTING PRONOUNCEMENTS

?eh _d\ehcWj_ed h[]WhZ_d] d[m WYYekdj_d] fhedekdY[c[dji* h[\[h je Gej[ /* Summary of Significant Accounting Policies,

CRITICAL ACCOUNTING ESTIMATES

M^[ fh[fWhWj_ed e\ ekh \_dWdY_Wb ijWj[c[dji _d Yed\ehc_jo m_j^ N,L, @::I h[gk_h[i cWdW][c[dj je cWa[ [ij_cWj[i* `kZ]c[dji WdZ Wiikcfj_edi j^Wj W\\[Yj j^[ h[fehj[Z
Wcekdji e\ Wii[ji WdZ b_WX_b_j_[i WdZ Z_iYbeikh[ e\ Yedj_d][dj Wii[ji WdZ b_WX_b_j_[i Wj j^[ ZWj[ e\ j^[ \_dWdY_Wb ijWj[c[dji WdZ j^[ h[fehj[Z Wcekdj e\ [nf[di[i Zkh_d] j^[ h[fehj_d]
f[h_eZ, Hd Wd ed]e_d] XWi_i* m[ [lWbkWj[ ekh [ij_cWj[i j^Wj Wh[ XWi[Z ed ^_ijeh_YWb [nf[h_[dY[ WdZ ed lWh_eki ej^[h Wiikcfj_edi j^Wj Wh[ X[b_[l[Z je X[ h[WiedWXb[ kdZ[h j^[
Y_hYkcijWdY[i, M^[ h[ikbj e\ j^[i[ [lWbkWj_edi \ehci j^[ XWi_i \eh cWa_d] `kZ]c[dji WXekj j^[ YWhho_d] lWbk[i e\ Wii[ji WdZ b_WX_b_j_[i WdZ j^[ h[fehj[Z Wcekdj e\ [nf[di[i j^Wj
Wh[ dej h[WZ_bo WffWh[dj \hec ej^[h iekhY[i, ;[YWki[ \kjkh[ [l[dji WdZ j^[_h [\\[Yji YWddej X[ Z[j[hc_d[Z m_j^ Y[hjW_djo* WYjkWb h[ikbji YekbZ Z_\\[h \hec ekh Wiikcfj_edi WdZ
[ij_cWj[i* WdZ ikY^ Z_\\[h[dY[ YekbZ X[ cWj[h_Wb, Hkh i_]d_\_YWdj WYYekdj_d] feb_Y_[i Wh[ Z_iYkii[Z _d j^[ dej[i je ekh Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji _dYbkZ[Z _d Bj[c 6 e\
IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D, FWdW][c[dj X[b_[l[i j^Wj j^[ \ebbem_d] WYYekdj_d] [ij_cWj[i Wh[ j^[ ceij Yh_j_YWb je W_Z _d \kbbo kdZ[hijWdZ_d] WdZ [lWbkWj_d] ekh
h[fehj[Z \_dWdY_Wb h[ikbji* WdZ j^[o h[gk_h[ cWdW][c[djxi ceij Z_\\_Ykbj* ikX`[Yj_l[ eh Yecfb[n `kZ]c[dji* h[ikbj_d] \hec j^[ d[[Z je cWa[ [ij_cWj[i WXekj j^[ [\\[Yj e\ cWjj[hi
j^Wj Wh[ _d^[h[djbo kdY[hjW_d, M^[ \ebbem_d] dWhhWj_l[ Z[iYh_X[i j^[i[ Yh_j_YWb WYYekdj_d] [ij_cWj[i* j^[ `kZ]c[dji WdZ Wiikcfj_edi WdZ j^[ [\\[Yj _\ WYjkWb h[ikbji Z_\\[h \hec
j^[i[ Wiikcfj_edi,

Reorganization Value

:i i[j \ehj^ _d j^[ IbWd e\ K[eh]Wd_pWj_ed WdZ j^[ =_iYbeikh[ LjWj[c[dj* j^[ [dj[hfh_i[ lWbk[ e\ j^[ LkYY[iieh <ecfWdo mWi [ij_cWj[Z je X[ X[jm[[d "6,.
X_bb_ed WdZ "7,3 X_bb_ed, ;Wi[Z ed j^[ [ij_cWj[i WdZ Wiikcfj_edi Z_iYkii[Z X[bem* m[ [ij_cWj[Z j^[ [dj[hfh_i[ lWbk[ je X[ "6,53 X_bb_ed* m^_Y^ mWi j^[ c_Z+fe_dj e\ j^[ hWd][ e\
[dj[hfh_i[ lWbk[ Wi e\ j^[ >\\[Yj_l[ =Wj[,

3/
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FWdW][c[dj WdZ _ji lWbkWj_ed WZl_iehi [ij_cWj[Z j^[ [dj[hfh_i[ lWbk[ e\ j^[ LkYY[iieh <ecfWdo* m^_Y^ mWi Wffhel[Z Xo j^[ ;WdahkfjYo <ekhj, M^[ i[b[Yj[Z fkXb_Ybo
jhWZ[Z YecfWd_[i WdWboi_i WffheWY^* j^[ Z_iYekdj[Z YWi^ \bem WdWboi_i &u=<?v' WffheWY^ WdZ j^[ i[b[Yj[Z jhWdiWYj_edi WdWboi_i WffheWY^ m[h[ Wbb kj_b_p[Z _d [ij_cWj_d]
[dj[hfh_i[ lWbk[, M^[ ki[ e\ [WY^ WffheWY^ fhel_Z[i YehheXehWj_ed \eh j^[ ej^[h WffheWY^[i, Me [ij_cWj[ [dj[hfh_i[ lWbk[ kj_b_p_d] j^[ i[b[Yj[Z fkXb_Ybo jhWZ[Z YecfWd_[i WdWboi_i
c[j^eZ* lWbkWj_ed ckbj_fb[i Z[h_l[Z \hec j^[ ef[hWj_d] ZWjW e\ fkXb_Ybo+jhWZ[Z X[dY^cWha YecfWd_[i je j^[ iWc[ ef[hWj_d] ZWjW e\ j^[ <ecfWdo m[h[ Wffb_[Z, M^[ i[b[Yj[Z
fkXb_Ybo jhWZ[Z YecfWd_[i WdWboi_i _Z[dj_\_[Z W ]hekf e\ YecfWhWXb[ YecfWd_[i ]_l_d] Yedi_Z[hWj_ed je b_d[i e\ Xki_d[ii WdZ cWha[ji i[hl[Z* i_p[ WdZ ][e]hWf^o, M^[ lWbkWj_ed
ckbj_fb[i m[h[ Z[h_l[Z XWi[Z ed ^_ijeh_YWb WdZ fhe`[Yj[Z \_dWdY_Wb c[Wikh[i e\ h[l[dk[ WdZ [Whd_d]i X[\eh[ _dj[h[ij* jWn[i* Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed WdZ Wffb_[Z je fhe`[Yj[Z
ef[hWj_d] ZWjW e\ j^[ <ecfWdo,

Me [ij_cWj[ [dj[hfh_i[ lWbk[ kj_b_p_d] j^[ Z_iYekdj[Z YWi^ \bem c[j^eZ* Wd [ij_cWj[ e\ \kjkh[ YWi^ \bemi \eh j^[ f[h_eZ 0./7 je 0.00 m_j^ W j[hc_dWb lWbk[ mWi
Z[j[hc_d[Z WdZ Z_iYekdj[Z j^[ [ij_cWj[Z \kjkh[ YWi^ \bemi je fh[i[dj lWbk[, M^[ [nf[Yj[Z YWi^ \bemi \eh j^[ f[h_eZ 0./7 je 0.00 m_j^ W j[hc_dWb lWbk[ m[h[ XWi[Z kfed Y[hjW_d
\_dWdY_Wb fhe`[Yj_edi WdZ Wiikcfj_edi fhel_Z[Z je j^[ ;WdahkfjYo <ekhj, M^[ [nf[Yj[Z YWi^ \bemi \eh j^[ f[h_eZ 0./7 je 0.00 m[h[ Z[h_l[Z \hec [Whd_d]i \eh[YWiji WdZ
Wiikcfj_edi h[]WhZ_d] ]hemj^ WdZ cWh]_d fhe`[Yj_edi* Wi Wffb_YWXb[, : j[hc_dWb lWbk[ mWi _dYbkZ[Z* YWbYkbWj[Z ki_d] j^[ j[hc_dWb ckbj_fb[ c[j^eZ* m^_Y^ [ij_cWj[i W hWd][ e\
lWbk[i Wj m^_Y^ j^[ LkYY[iieh <ecfWdo m_bb X[ lWbk[Z Wj j^[ [dZ e\ j^[ Ihe`[Yj_ed I[h_eZ XWi[Z ed Wffbo_d] W j[hc_dWb ckbj_fb[ je \_dWb o[Wh :Z`kij[Z >;BM=:* m^_Y^ _i Z[\_d[Z
Wi Yedieb_ZWj[Z ef[hWj_d] _dYec[ WZ`kij[Z je [nYbkZ[ ded+YWi^ Yecf[diWj_ed [nf[di[i _dYbkZ[Z m_j^_d YehfehWj[ [nf[di[i* Wi m[bb Wi =[fh[Y_Wj_ed WdZ Wcehj_pWj_ed* BcfW_hc[dj
Y^Wh][i WdZ Hj^[h ef[hWj_d] _dYec[ &[nf[di['* d[j,

Me [ij_cWj[ [dj[hfh_i[ lWbk[ kj_b_p_d] j^[ i[b[Yj[Z jhWdiWYj_edi WdWboi_i* lWbkWj_ed ckbj_fb[i m[h[ Z[h_l[Z \hec Wd WdWboi_i e\ Yedi_Z[hWj_ed fW_Z WdZ d[j Z[Xj Wiikc[Z
\hec fkXb_Ybo Z_iYbei[Z c[h][h eh WYgk_i_j_ed jhWdiWYj_edi* WdZ ikY^ ckbj_fb[i m[h[ Wffb_[Z je j^[ XheWZYWij YWi^ \bemi e\ j^[ LkYY[iieh <ecfWdo, M^[ i[b[Yj[Z jhWdiWYj_edi
WdWboi_i _Z[dj_\_[Z YecfWd_[i WdZ Wii[ji _dlebl[Z _d fkXb_Ybo Z_iYbei[Z c[h][h WdZ WYgk_i_j_ed jhWdiWYj_edi \eh m^_Y^ j^[ jWh][ji ^WZ ef[hWj_d] WdZ \_dWdY_Wb Y^WhWYj[h_ij_Yi
YecfWhWXb[ _d Y[hjW_d h[if[Yji je j^[ LkYY[iieh <ecfWdo,

?eh _d\ehcWj_ed h[]WhZ_d] j^[ K[eh]Wd_pWj_ed* h[\[h je Gej[ 0* Emergence from Voluntary Reorganization under Chapter 11 Proceedings je ekh Yedieb_ZWj[Z \_dWdY_Wb
ijWj[c[dji _dYbkZ[Z _d IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

Fresh Start Accounting

Bd Yedd[Yj_ed m_j^ ekh [c[h][dY[ \hec XWdahkfjYo WdZ _d WYYehZWdY[ m_j^ :L< 630* m[ gkWb_\_[Z \eh WdZ WZefj[Z \h[i^ ijWhj WYYekdj_d] ed j^[ >\\[Yj_l[ =Wj[, P[
m[h[ h[gk_h[Z je WZefj \h[i^ ijWhj WYYekdj_d] X[YWki[ &_' j^[ ^ebZ[hi e\ [n_ij_d] lej_d] i^Wh[i e\ j^[ Ih[Z[Y[iieh <ecfWdo h[Y[_l[Z b[ii j^Wd 3.# e\ j^[ lej_d] i^Wh[i e\ j^[
LkYY[iieh <ecfWdo WdZ &__' j^[ h[eh]Wd_pWj_ed lWbk[ e\ ekh Wii[ji _cc[Z_Wj[bo fh_eh je Yed\_hcWj_ed e\ j^[ IbWd e\ K[eh]Wd_pWj_ed mWi b[ii j^Wd j^[ feij+f[j_j_ed b_WX_b_j_[i WdZ
Wbbem[Z YbW_ci,

Bd WYYehZWdY[ m_j^ :L< 630* m_j^ j^[ Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d]* m[ WbbeYWj[Z ekh h[eh]Wd_pWj_ed lWbk[ je ekh _dZ_l_ZkWb Wii[ji XWi[Z ed ekh [ij_cWj[Z \W_h
lWbk[i _d Yed\ehc_jo m_j^ :L< 6.3* Business Combinations, M^[ h[eh]Wd_pWj_ed lWbk[ h[fh[i[dji j^[ \W_h lWbk[ e\ j^[ LkYY[iieh <ecfWdo%i Wii[ji X[\eh[ Yedi_Z[h_d] b_WX_b_j_[i,
M^[ [nY[ii h[eh]Wd_pWj_ed lWbk[ el[h j^[ \W_h lWbk[ e\ _Z[dj_\_[Z jWd]_Xb[ WdZ _djWd]_Xb[ Wii[ji _i h[fehj[Z Wi ]eeZm_bb,

?eh _d\ehcWj_ed h[]WhZ_d] \h[i^ ijWhj WYYekdj_d]* h[\[h je Gej[ 1* Fresh Start Accounting je ekh Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji _dYbkZ[Z _d IWhj BB e\ j^_i :ddkWb
K[fehj ed ?ehc /.+D,

Allowance for Doubtful Accounts

P[ [lWbkWj[ j^[ Yebb[YjWX_b_jo e\ ekh WYYekdji h[Y[_lWXb[ XWi[Z ed W YecX_dWj_ed e\ \WYjehi, Bd Y_hYkcijWdY[i m^[h[ m[ Wh[ WmWh[ e\ W if[Y_\_Y Ykijec[hxi _dWX_b_jo je
c[[j _ji \_dWdY_Wb eXb_]Wj_edi* m[ h[YehZ W if[Y_\_Y h[i[hl[ je h[ZkY[ j^[ Wcekdji h[YehZ[Z je m^Wj m[ X[b_[l[ m_bb X[ Yebb[Yj[Z, ?eh Wbb ej^[h Ykijec[hi* m[ h[Ye]d_p[ h[i[hl[i
\eh XWZ Z[Xj XWi[Z ed ^_ijeh_YWb [nf[h_[dY[ \eh [WY^ Xki_d[ii kd_j* WZ`kij[Z \eh h[bWj_l[ _cfhel[c[dji eh Z[j[h_ehWj_edi _d j^[ W]_d]i WdZ Y^Wd][i _d Ykhh[dj [Yedec_Y YedZ_j_edi,

B\ ekh W]_d]i m[h[ je _cfhel[ eh Z[j[h_ehWj[ h[ikbj_d] _d W /.# Y^Wd][ _d ekh WbbemWdY[* m[ [ij_cWj[Z j^Wj ekh XWZ Z[Xj [nf[di[ \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7
mekbZ ^Wl[ Y^Wd][Z Xo Wffhen_cWj[bo "/,1 c_bb_ed,
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Leases

M^[ ceij i_]d_\_YWdj [ij_cWj[i ki[Z Xo cWdW][c[dj _d WYYekdj_d] \eh b[Wi[i WdZ j^[ _cfWYj e\ j^[i[ [ij_cWj[i Wh[ Wi \ebbemi8

Expected lease term Hkh [nf[Yj[Z b[Wi[ j[hc _dYbkZ[i Xej^ YedjhWYjkWb b[Wi[ f[h_eZi WdZ YWdY[bWXb[ efj_ed f[h_eZi m^[h[ \W_bkh[ je [n[hY_i[ ikY^ efj_edi mekbZ h[ikbj _d
Wd [Yedec_Y f[dWbjo, M^[ [nf[Yj[Z b[Wi[ j[hc _i ki[Z _d Z[j[hc_d_d] m^[j^[h j^[ b[Wi[ _i WYYekdj[Z \eh Wi Wd ef[hWj_d] b[Wi[ eh W YWf_jWb b[Wi[, : b[Wi[ _i Yedi_Z[h[Z W YWf_jWb
b[Wi[ _\ j^[ b[Wi[ j[hc [nY[[Zi 53# e\ j^[ b[Wi[Z Wii[j%i ki[\kb b_\[, M^[ [nf[Yj[Z b[Wi[ j[hc _i Wbie ki[Z _d Z[j[hc_d_d] j^[ Z[fh[Y_WXb[ b_\[ e\ j^[ Wii[j, :d _dYh[Wi[ _d j^[
[nf[Yj[Z b[Wi[ j[hc m_bb _dYh[Wi[ j^[ fheXWX_b_jo j^Wj W b[Wi[ cWo X[ Yedi_Z[h[Z W YWf_jWb b[Wi[ WdZ m_bb ][d[hWbbo h[ikbj _d ^_]^[h _dj[h[ij WdZ Z[fh[Y_Wj_ed [nf[di[ \eh W b[Wi[Z
fhef[hjo h[YehZ[Z ed ekh XWbWdY[ i^[[j,

Incremental borrowing rate M^[ _dYh[c[djWb Xehhem_d] hWj[ _i fh_cWh_bo ki[Z _d Z[j[hc_d_d] m^[j^[h j^[ b[Wi[ _i WYYekdj[Z \eh Wi Wd ef[hWj_d] b[Wi[ eh W YWf_jWb b[Wi[,
: b[Wi[ _i Yedi_Z[h[Z W YWf_jWb b[Wi[ _\ j^[ d[j fh[i[dj lWbk[ e\ j^[ c_d_ckc b[Wi[ fWoc[dji _i ]h[Wj[h j^Wd 7.# e\ j^[ \W_h cWha[j lWbk[ e\ j^[ fhef[hjo, :d _dYh[Wi[ _d j^[
_dYh[c[djWb Xehhem_d] hWj[ Z[Yh[Wi[i j^[ d[j fh[i[dj lWbk[ e\ j^[ c_d_ckc b[Wi[ fWoc[dji WdZ h[ZkY[i j^[ fheXWX_b_jo j^Wj W b[Wi[ m_bb X[ Yedi_Z[h[Z W YWf_jWb b[Wi[,

Fair market value of leased asset M^[ \W_h cWha[j lWbk[ e\ b[Wi[Z fhef[hjo _i ][d[hWbbo [ij_cWj[Z XWi[Z ed YecfWhWXb[ cWha[j ZWjW Wi fhel_Z[Z Xo j^_hZ+fWhjo iekhY[i,
?W_h cWha[j lWbk[ _i ki[Z _d Z[j[hc_d_d] m^[j^[h j^[ b[Wi[ _i WYYekdj[Z \eh Wi Wd ef[hWj_d] b[Wi[ eh W YWf_jWb b[Wi[, : b[Wi[ _i Yedi_Z[h[Z W YWf_jWb b[Wi[ _\ j^[ d[j fh[i[dj lWbk[ e\
j^[ c_d_ckc b[Wi[ fWoc[dji [gkWbi eh [nY[[Zi 7.# e\ j^[ \W_h cWha[j lWbk[ e\ j^[ b[Wi[Z fhef[hjo, : ^_]^[h \W_h cWha[j lWbk[ h[ZkY[i j^[ b_a[b_^eeZ j^Wj W b[Wi[ m_bb X[
Yedi_Z[h[Z W YWf_jWb b[Wi[,

Long-lived Assets

Eed]+b_l[Z Wii[ji* _dYbkZ_d] fbWdj WdZ [gk_fc[dj WdZ Z[\_d_j[+b_l[Z _djWd]_Xb[i* Wh[ h[fehj[Z Wj ^_ijeh_YWb Yeij b[ii WYYkckbWj[Z Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed, P[
[ij_cWj[ j^[ ki[\kb b_l[i \eh lWh_eki jof[i e\ WZl[hj_i_d] ijhkYjkh[i WdZ ej^[h bed]+b_l[Z Wii[ji XWi[Z ed ekh ^_ijeh_YWb [nf[h_[dY[ WdZ ekh fbWdi h[]WhZ_d] ^em m[ _dj[dZ je ki[
j^ei[ Wii[ji, Hkh [nf[h_[dY[ _dZ_YWj[i j^Wj j^[ [ij_cWj[Z ki[\kb b_l[i Wffb_[Z je ekh fehj\eb_e e\ Wii[ji ^Wl[ X[[d h[WiedWXb[* WdZ m[ Ze dej [nf[Yj i_]d_\_YWdj Y^Wd][i je j^[
[ij_cWj[Z ki[\kb b_l[i e\ ekh bed]+b_l[Z Wii[ji _d j^[ \kjkh[, P^[d m[ Z[j[hc_d[ j^Wj ijhkYjkh[i eh ej^[h bed]+b_l[Z Wii[ji m_bb X[ Z_ifei[Z e\ fh_eh je j^[ [dZ e\ j^[_h ki[\kb b_l[i*
m[ [ij_cWj[ j^[ h[l_i[Z ki[\kb b_l[i WdZ Z[fh[Y_Wj[ j^[ Wii[ji el[h j^[ h[l_i[Z f[h_eZ, P[ Wbie h[l_[m bed]+b_l[Z Wii[ji \eh _cfW_hc[dj m^[d [l[dji WdZ Y_hYkcijWdY[i _dZ_YWj[
j^Wj Z[fh[Y_WXb[ WdZ Wcehj_pWXb[ bed]+b_l[Z Wii[ji c_]^j X[ _cfW_h[Z WdZ j^[ kdZ_iYekdj[Z YWi^ \bemi [ij_cWj[Z je X[ ][d[hWj[Z Xo j^ei[ Wii[ji Wh[ b[ii j^Wd j^[ YWhho_d]
Wcekdji e\ j^ei[ Wii[ji, P^[d if[Y_\_Y Wii[ji Wh[ Z[j[hc_d[Z je X[ kdh[Yel[hWXb[* j^[ Yeij XWi_i e\ j^[ Wii[j _i h[ZkY[Z je h[\b[Yj j^[ Ykhh[dj \W_h cWha[j lWbk[,

P[ ki[ lWh_eki Wiikcfj_edi _d Z[j[hc_d_d] j^[ h[cW_d_d] ki[\kb b_l[i e\ Wii[ji je X[ Z_ifei[Z e\ fh_eh je j^[ [dZ e\ j^[_h ki[\kb b_l[i WdZ _d Z[j[hc_d_d] j^[ Ykhh[dj \W_h
cWha[j lWbk[ e\ bed]+b_l[Z Wii[ji j^Wj Wh[ Z[j[hc_d[Z je X[ kdh[Yel[hWXb[, >ij_cWj[Z ki[\kb b_l[i WdZ \W_h lWbk[i Wh[ i[di_j_l[ je \WYjehi _dYbkZ_d] YedjhWYjkWb Yecc_jc[dji*
h[]kbWjeho h[gk_h[c[dji* \kjkh[ [nf[Yj[Z YWi^ \bemi* _dZkijho ]hemj^ hWj[i WdZ Z_iYekdj hWj[i* Wi m[bb Wi \kjkh[ iWblW][ lWbk[i, Hkh _cfW_hc[dj beii YWbYkbWj_edi h[gk_h[
cWdW][c[dj je Wffbo `kZ]c[dj _d [ij_cWj_d] \kjkh[ YWi^ \bemi* _dYbkZ_d] \eh[YWij_d] ki[\kb b_l[i e\ j^[ Wii[ji WdZ i[b[Yj_d] j^[ Z_iYekdj hWj[ j^Wj h[\b[Yji j^[ h_ia _d^[h[dj _d
\kjkh[ YWi^ \bemi,

B\ WYjkWb h[ikbji Wh[ dej Yedi_ij[dj m_j^ ekh Wiikcfj_edi WdZ `kZ]c[dji ki[Z _d [ij_cWj_d] \kjkh[ YWi^ \bemi WdZ Wii[j \W_h lWbk[i* m[ cWo X[ [nfei[Z je \kjkh[
_cfW_hc[dj beii[i j^Wj YekbZ X[ cWj[h_Wb je ekh h[ikbji e\ ef[hWj_edi,

Annual Goodwill and Indefinite-lived Intangible Asset Impairment Test

P[ f[h\ehc ekh WddkWb _cfW_hc[dj j[ij ed ]eeZm_bb WdZ _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji Wi e\ Ckbo / e\ [WY^ o[Wh, P[ Wbie j[ij ]eeZm_bb eh _dZ[\_d_j[+b_l[Z _djWd]_Xb[
Wii[ji Wj _dj[h_c ZWj[i _\ [l[dji eh Y^Wd][i _d Y_hYkcijWdY[i _dZ_YWj[ j^Wj ]eeZm_bb eh _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji c_]^j X[ _cfW_h[Z,

@[d[hWbbo* ekh WddkWb _cfW_hc[dj j[ij _dYbkZ[i W \kbb gkWdj_jWj_l[ Wii[iic[dj* m^_Y^ _dlebl[i j^[ fh[fWhWj_ed e\ W \W_h lWbk[ [ij_cWj[ \eh [WY^ e\ ekh h[fehj_d] kd_ji
XWi[Z ed ekh ceij h[Y[dj fhe`[Yj[Z \_dWdY_Wb h[ikbji* cWha[j WdZ _dZkijho \WYjehi* _dYbkZ_d] YecfWh_ied je f[[h YecfWd_[i WdZ j^[ Wffb_YWj_ed e\ ekh Ykhh[dj [ij_cWj[Z m[_]^j[Z
Wl[hW][ Yeij e\ YWf_jWb &!P:<<!', Aem[l[h* _d Yedd[Yj_ed m_j^ ekh [c[h][dY[ \hec XWdahkfjYo* m[ gkWb_\_[Z \eh WdZ WZefj[Z \h[i^ ijWhj WYYekdj_d] ed j^[ >\\[Yj_l[ =Wj[, :i e\
FWo /* 0./7* m[ WbbeYWj[Z ekh [ij_cWj[Z [dj[hfh_i[ \W_h lWbk[ je ekh _dZ_l_ZkWb Wii[ji WdZ b_WX_b_j_[i XWi[Z ed j^[_h [ij_cWj[Z \W_h lWbk[i _d Yed\ehc_jo m_j^ :L< 6.3* !Business
Combinations.! :i W h[ikbj e\ j^[ h[Y[dj \W_h lWbk[ [n[hY_i[ Wffb_[Z _d Yedd[Yj_ed m_j^ \h[i^ ijWhj WYYekdj_d]* m[ efj[Z je ki[ W gkWb_jWj_l[ Wii[iic[dj \eh ekh WddkWb ]eeZm_bb
WdZ _dZ[\_d_j[+b_l[Z

31

Exhibit Page 56 of 192



_djWd]_Xb[ Wii[j _cfW_hc[dj j[ij Wi e\ Ckbo /* 0./7 _d b_[k e\ f[h\ehc_d] j^[ \kbb gkWdj_jWj_l[ Wii[iic[dj* Wi f[hc_jj[Z Xo :L< 13.* !Intangibles - Goodwill and Other!,

Indefinite-lived Intangible Assets

Bd Yedd[Yj_ed m_j^ ekh IbWd e\ K[eh]Wd_pWj_ed* m[ Wffb_[Z \h[i^ ijWhj WYYekdj_d] Wi e\ FWo /* 0./7 Wi h[gk_h[Z Xo :L< 630 WdZ h[YehZ[Z Wbb e\ ekh Wii[ji WdZ b_WX_b_j_[i
Wj [ij_cWj[Z \W_h lWbk[i* _dYbkZ_d] ekh ?<< b_Y[di[i* m^_Y^ Wh[ _dYbkZ[Z m_j^_d ekh :kZ_e h[fehj_d] kd_j, :i e\ Ckbo /* 0./7* j^[ gkWb_jWj_l[ _cfW_hc[dj Wii[iic[dj f[h\ehc[Z \eh
_dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji Yedi_Z[h[Z j^[ ][d[hWb cWYhe[Yedec_Y [dl_hedc[dj* _dZkijho WdZ cWha[j if[Y_\_Y YedZ_j_edi* \_dWdY_Wb f[h\ehcWdY[* _dYbkZ_d] Y^Wd][i _d Yeiji
WdZ WYjkWb l[hiki \eh[YWij[Z h[ikbji* Wi m[bb ej^[h _iik[i eh [l[dji if[Y_\_Y je j^[ :kZ_e h[fehj_d] kd_j,

;Wi[Z ed j^_i Wii[iic[dj WdZ j^[ jejWb_jo e\ \WYji WdZ Y_hYkcijWdY[i* _dYbkZ_d] j^[ Xki_d[ii [dl_hedc[dj _d j^[ j^_hZ gkWhj[h e\ 0./7* j^[ <ecfWdo Z[j[hc_d[Z j^Wj _j
mWi dej ceh[ b_a[bo j^Wd dej j^Wj j^[ \W_h lWbk[ e\ j^[ <ecfWdo WdZ _ji h[fehj_d] kd_ji _i b[ii j^Wd j^[_h h[if[Yj_l[ YWhho_d] Wcekdji, :i ikY^* j^[ <ecfWdo YedYbkZ[Z de
_cfW_hc[dj e\ _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji mWi h[gk_h[Z Wi e\ Ckbo /* 0./7,

Goodwill

Nfed Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d] _d WYYehZWdY[ m_j^ :L< 630 _d Yedd[Yj_ed m_j^ ekh [c[h][dY[ \hec XWdahkfjYo* m[ h[YehZ[Z ]eeZm_bb e\ "1,1 X_bb_ed* m^_Y^
h[fh[i[dj[Z j^[ [nY[ii e\ [ij_cWj[Z [dj[hfh_i[ \W_h lWbk[ el[h j^[ [ij_cWj[Z \W_h lWbk[ e\ ekh Wii[ji WdZ b_WX_b_j_[i, @eeZm_bb mWi \khj^[h WbbeYWj[Z je ekh h[fehj_d] kd_ji XWi[Z ed
j^[ h[bWj_l[ \W_h lWbk[i e\ ekh h[fehj_d] kd_ji Wi e\ FWo /* 0./7, L[[ Gej[ 1 je j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji beYWj[Z _d IWhj BB* Bj[c 6 e\ j^_i :ddkWb K[fehj ed ?ehc /.+D
\eh \khj^[h _d\ehcWj_ed,

:i e\ Ckbo /* 0./7* j^[ gkWb_jWj_l[ _cfW_hc[dj Wii[iic[dj f[h\ehc[Z \eh ]eeZm_bb Yedi_Z[h[Z j^[ ][d[hWb cWYhe[Yedec_Y [dl_hedc[dj* _dZkijho WdZ cWha[j if[Y_\_Y
YedZ_j_edi \eh [WY^ h[fehj_d] kd_j* \_dWdY_Wb f[h\ehcWdY[* _dYbkZ_d] Y^Wd][i _d Yeiji WdZ WYjkWb l[hiki \eh[YWij[Z h[ikbji* Wi m[bb ej^[h _iik[i eh [l[dji if[Y_\_Y je [WY^ h[fehj_d]
kd_j, Bd WZZ_j_ed* m[ [lWbkWj[Z j^[ _cfWYj e\ Y^Wd][i _d ekh ijeYa fh_Y[ WdZ j^[ jhWZ_d] lWbk[i e\ ekh fkXb_Ybo+jhWZ[Z Z[Xj \hec FWo /* 0./7 je Ckbo /* 0./7 je Z[j[hc_d[ m^[j^[h
eh dej Wdo Y^Wd][i mekbZ _dZ_YWj[ W fej[dj_Wb _cfW_hc[dj e\ ]eeZm_bb WbbeYWj[Z je ekh h[fehj_d] kd_ji,

;Wi[Z ed j^_i Wii[iic[dj WdZ j^[ jejWb_jo e\ \WYji WdZ Y_hYkcijWdY[i* _dYbkZ_d] j^[ Xki_d[ii [dl_hedc[dj _d j^[ j^_hZ gkWhj[h e\ 0./7* j^[ <ecfWdo Z[j[hc_d[Z j^Wj _j
mWi dej ceh[ b_a[bo j^Wd dej j^Wj j^[ \W_h lWbk[ e\ j^[ <ecfWdo WdZ _ji h[fehj_d] kd_ji _i b[ii j^Wd j^[_h h[if[Yj_l[ YWhho_d] Wcekdji, :i ikY^* j^[ <ecfWdo YedYbkZ[Z de
_cfW_hc[dj e\ ]eeZm_bb mWi h[gk_h[Z Wi e\ Ckbo /* 0./7,

Tax Provisions

Hkh [ij_cWj[i e\ _dYec[ jWn[i WdZ j^[ i_]d_\_YWdj _j[ci ]_l_d] h_i[ je j^[ Z[\[hh[Z jWn Wii[ji WdZ b_WX_b_j_[i Wh[ i^emd _d j^[ dej[i je ekh Yedieb_ZWj[Z \_dWdY_Wb
ijWj[c[dji WdZ h[\b[Yj ekh Wii[iic[dj e\ WYjkWb \kjkh[ jWn[i je X[ fW_Z ed _j[ci h[\b[Yj[Z _d j^[ \_dWdY_Wb ijWj[c[dji* ]_l_d] Yedi_Z[hWj_ed je Xej^ j_c_d] WdZ fheXWX_b_jo e\ j^[i[
[ij_cWj[i, :YjkWb _dYec[ jWn[i YekbZ lWho \hec j^[i[ [ij_cWj[i Zk[ je \kjkh[ Y^Wd][i _d _dYec[ jWn bWm eh h[ikbji \hec j^[ \_dWb h[l_[m e\ ekh jWn h[jkhdi Xo \[Z[hWb* ijWj[ eh
\eh[_]d jWn Wkj^eh_j_[i,

P[ ki[ ekh `kZ]c[dj je Z[j[hc_d[ m^[j^[h _j _i ceh[ b_a[bo j^Wd dej j^Wj ekh Z[\[hh[Z jWn Wii[ji m_bb X[ h[Wb_p[Z, =[\[hh[Z jWn Wii[ji Wh[ h[ZkY[Z Xo lWbkWj_ed
WbbemWdY[i _\ j^[ <ecfWdo X[b_[l[i _j _i ceh[ j^Wd b_a[bo j^Wd dej j^Wj iec[ fehj_ed eh j^[ [dj_h[ Wii[j m_bb dej X[ h[Wb_p[Z,

P[ ki[ ekh `kZ]c[dj je Z[j[hc_d[ m^[j^[h _j _i ceh[ b_a[bo j^Wd dej j^Wj m[ m_bb ikijW_d fei_j_edi j^Wj m[ ^Wl[ jWa[d ed jWn h[jkhdi WdZ* _\ ie* j^[ Wcekdj e\ X[d[\_j je
_d_j_Wbbo h[Ye]d_p[ m_j^_d ekh \_dWdY_Wb ijWj[c[dji, P[ h[]kbWhbo h[l_[m ekh kdY[hjW_d jWn fei_j_edi WdZ WZ`kij ekh kdh[Ye]d_p[Z jWn X[d[\_ji &NM;i' _d b_]^j e\ Y^Wd][i _d \WYji
WdZ Y_hYkcijWdY[i* ikY^ Wi Y^Wd][i _d jWn bWm* _dj[hWYj_edi m_j^ jWn_d] Wkj^eh_j_[i WdZ Z[l[befc[dji _d YWi[ bWm, M^[i[ WZ`kijc[dji je ekh NM;i cWo W\\[Yj ekh _dYec[ jWn
[nf[di[, L[jjb[c[dj e\ kdY[hjW_d jWn fei_j_edi cWo h[gk_h[ ki[ e\ ekh YWi^,
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Litigation Accruals

P[ Wh[ Ykhh[djbo _dlebl[Z _d Y[hjW_d b[]Wb fheY[[Z_d]i, ;Wi[Z ed Ykhh[dj Wiikcfj_edi* m[ ^Wl[ WYYhk[Z Wd [ij_cWj[ e\ j^[ fheXWXb[ Yeiji \eh j^[ h[iebkj_ed e\ j^ei[
YbW_ci \eh m^_Y^ j^[ eYYkhh[dY[ e\ beii _i fheXWXb[ WdZ j^[ Wcekdj YWd X[ h[WiedWXbo [ij_cWj[Z, ?kjkh[ h[ikbji e\ ef[hWj_edi YekbZ X[ cWj[h_Wbbo W\\[Yj[Z Xo Y^Wd][i _d j^[i[
Wiikcfj_edi eh j^[ [\\[Yj_l[d[ii e\ ekh ijhWj[]_[i h[bWj[Z je j^[i[ fheY[[Z_d]i,

FWdW][c[djxi [ij_cWj[i ^Wl[ X[[d Z[l[bef[Z _d YedikbjWj_ed m_j^ Yekdi[b WdZ Wh[ XWi[Z kfed Wd WdWboi_i e\ fej[dj_Wb h[ikbji* Wiikc_d] W YecX_dWj_ed e\ b_j_]Wj_ed WdZ
i[jjb[c[dj ijhWj[]_[i,

Insurance Accruals

P[ Wh[ Ykhh[djbo i[b\+_dikh[Z X[oedZ Y[hjW_d h[j[dj_ed Wcekdji \eh lWh_eki _dikhWdY[ Yel[hW][i* _dYbkZ_d] ][d[hWb b_WX_b_jo WdZ fhef[hjo WdZ YWikWbjo, :YYhkWbi Wh[
h[YehZ[Z XWi[Z ed [ij_cWj[i e\ WYjkWb YbW_ci \_b[Z* ^_ijeh_YWb fWoekji* [n_ij_d] _dikhWdY[ Yel[hW][ WdZ fhe`[Yj[Z \kjkh[ Z[l[befc[dj e\ Yeiji h[bWj[Z je [n_ij_d] YbW_ci, Hkh i[b\+
_dikh[Z b_WX_b_j_[i YedjW_d kdY[hjW_dj_[i X[YWki[ cWdW][c[dj ckij cWa[ Wiikcfj_edi WdZ Wffbo `kZ]c[dj je [ij_cWj[ j^[ kbj_cWj[ Yeij je i[jjb[ h[fehj[Z YbW_ci WdZ YbW_ci
_dYkhh[Z Xkj dej h[fehj[Z Wi e\ =[Y[cX[h 1/* 0./7,

B\ WYjkWb h[ikbji Wh[ dej Yedi_ij[dj m_j^ ekh Wiikcfj_edi WdZ `kZ]c[dji* m[ cWo X[ [nfei[Z je ]W_di eh beii[i j^Wj YekbZ X[ cWj[h_Wb, : /.# Y^Wd][ _d ekh i[b\+
_dikhWdY[ b_WX_b_j_[i Wj =[Y[cX[h 1/* 0./7 mekbZ ^Wl[ W\\[Yj[Z ekh d[j _dYec[ Xo Wffhen_cWj[bo "0,/ c_bb_ed \eh j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./7,

Share-Based Compensation

NdZ[h j^[ \W_h lWbk[ h[Ye]d_j_ed fhel_i_edi e\ :L< 5/6+/.* i^Wh[+XWi[Z Yecf[diWj_ed Yeij _i c[Wikh[Z Wj j^[ ]hWdj ZWj[ XWi[Z ed j^[ \W_h lWbk[ e\ j^[ WmWhZ,
=[j[hc_d_d] j^[ \W_h lWbk[ e\ i^Wh[+XWi[Z WmWhZi Wj j^[ ]hWdj ZWj[ h[gk_h[i Wiikcfj_edi WdZ `kZ]c[dji* ikY^ Wi [nf[Yj[Z lebWj_b_jo* Wced] ej^[h \WYjehi, B\ WYjkWb h[ikbji Z_\\[h
i_]d_\_YWdjbo \hec j^[i[ [ij_cWj[i* ekh h[ikbji e\ ef[hWj_edi YekbZ X[ cWj[h_Wbbo _cfWYj[Z,

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

K[gk_h[Z _d\ehcWj_ed _i beYWj[Z m_j^_d Bj[c 5 e\ IWhj BB e\ j^_i :ddkWb K[fehj ed ?ehc /.+D,

33

Exhibit Page 58 of 192



ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Report of Independent Registered Public Accounting Firm

Me j^[ LjeYa^ebZ[hi WdZ j^[ ;eWhZ e\ =_h[Yjehi e\ _A[WhjF[Z_W* BdY,

Opinion on the Financial Statements

P[ ^Wl[ WkZ_j[Z j^[ WYYecfWdo_d] Yedieb_ZWj[Z XWbWdY[ i^[[ji e\ _A[WhjF[Z_W* BdY, WdZ ikXi_Z_Wh_[i &j^[ <ecfWdo' Wi e\ =[Y[cX[h 1/* 0./7 &LkYY[iieh' WdZ 0./6
&Ih[Z[Y[iieh'* j^[ h[bWj[Z Yedieb_ZWj[Z ijWj[c[dji e\ Yecfh[^[di_l[ _dYec[ &beii'* Y^Wd][i _d ijeYa^ebZ[hi% [gk_jo &Z[\_Y_j' WdZ YWi^ \bemi \eh j^[ f[h_eZ \hec FWo 0* 0./7
j^hek]^ =[Y[cX[h 1/* 0./7 &LkYY[iieh'* j^[ f[h_eZ CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 &Ih[Z[Y[iieh'* WdZ [WY^ e\ j^[ jme o[Whi _d j^[ f[h_eZ [dZ[Z =[Y[cX[h 1/* 0./6
&Ih[Z[Y[iieh'* WdZ j^[ h[bWj[Z dej[i WdZ j^[ \_dWdY_Wb ijWj[c[dj iY^[Zkb[ b_ij[Z _d j^[ BdZ[n Wj Bj[c /3&W'0 &Yebb[Yj_l[bo h[\[hh[Z je Wi j^[ uYedieb_ZWj[Z \_dWdY_Wb ijWj[c[djiv', Bd
ekh ef_d_ed* j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji fh[i[dj \W_hbo* _d Wbb cWj[h_Wb h[if[Yji* j^[ \_dWdY_Wb fei_j_ed e\ j^[ <ecfWdo Wj =[Y[cX[h 1/* 0./7 &LkYY[iieh' WdZ 0./6
&Ih[Z[Y[iieh'* WdZ j^[ h[ikbji e\ _ji ef[hWj_edi WdZ _ji YWi^ \bemi \eh j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 &LkYY[iieh'* j^[ f[h_eZ CWdkWho /* 0./7 j^hek]^
FWo /* 0./7 &Ih[Z[Y[iieh'* WdZ j^[ o[Whi [dZ[Z =[Y[cX[h 1/* 0./6 WdZ 0./5 &Ih[Z[Y[iieh' _d Yed\ehc_jo m_j^ N,L, ][d[hWbbo WYY[fj[Z WYYekdj_d] fh_dY_fb[i,

P[ Wbie ^Wl[ WkZ_j[Z* _d WYYehZWdY[ m_j^ j^[ ijWdZWhZi e\ j^[ IkXb_Y <ecfWdo :YYekdj_d] Hl[hi_]^j ;eWhZ &Nd_j[Z LjWj[i' &I<:H;'* j^[ <ecfWdo%i _dj[hdWb Yedjheb el[h
\_dWdY_Wb h[fehj_d] Wi e\ =[Y[cX[h 1/* 0./7* XWi[Z ed Yh_j[h_W [ijWXb_i^[Z _d Bdj[hdWb <edjheb+Bdj[]hWj[Z ?hWc[meha _iik[Z Xo j^[ <ecc_jj[[ e\ Lfedieh_d] Hh]Wd_pWj_edi e\ j^[
Mh[WZmWo <ecc_ii_ed &0./1 \hWc[meha'* WdZ ekh h[fehj ZWj[Z ?[XhkWho 05* 0.0. [nfh[ii[Z Wd kdgkWb_\_[Z ef_d_ed j^[h[ed,

:i Z_iYkii[Z _d Gej[ 0 WdZ Gej[ 1 je j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji* ed CWdkWho 00* 0./7* j^[ ;WdahkfjYo <ekhj [dj[h[Z Wd ehZ[h Yed\_hc_d] j^[ fbWd e\ h[eh]Wd_pWj_ed*
m^_Y^ X[YWc[ [\\[Yj_l[ ed FWo /* 0./7, :YYehZ_d]bo* j^[ WYYecfWdo_d] Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji ^Wl[ X[[d fh[fWh[Z _d Yed\ehc_jo m_j^ :YYekdj_d] LjWdZWhZi
<eZ_\_YWj_ed 630+/.* K[eh]Wd_pWj_edi* \eh j^[ LkYY[iieh <ecfWdo Wi W d[m [dj_jo m_j^ Wii[ji* b_WX_b_j_[i WdZ W YWf_jWb ijhkYjkh[ ^Wl_d] YWhho_d] Wcekdji dej YecfWhWXb[ m_j^
fh_eh f[h_eZi, L[[ X[bem \eh Z_iYkii_ed e\ ekh h[bWj[Z Yh_j_YWb WkZ_j cWjj[h,

Adoption of New Accounting Standard

:i Z_iYkii[Z _d Gej[ / je j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji* j^[ <ecfWdo Y^Wd][Z _ji c[j^eZ e\ WYYekdj_d] \eh b[Wi[i _d 0./7,

Basis for Opinion

M^[i[ \_dWdY_Wb ijWj[c[dji Wh[ j^[ h[ifedi_X_b_jo e\ j^[ <ecfWdo%i cWdW][c[dj, Hkh h[ifedi_X_b_jo _i je [nfh[ii Wd ef_d_ed ed j^[ <ecfWdo%i \_dWdY_Wb ijWj[c[dji XWi[Z ed ekh
WkZ_ji, P[ Wh[ W fkXb_Y WYYekdj_d] \_hc h[]_ij[h[Z m_j^ j^[ I<:H; WdZ Wh[ h[gk_h[Z je X[ _dZ[f[dZ[dj m_j^ h[if[Yj je j^[ <ecfWdo _d WYYehZWdY[ m_j^ j^[ N,L, \[Z[hWb i[Ykh_j_[i
bWmi WdZ j^[ Wffb_YWXb[ hkb[i WdZ h[]kbWj_edi e\ j^[ L[Ykh_j_[i WdZ >nY^Wd][ <ecc_ii_ed WdZ j^[ I<:H;,

P[ YedZkYj[Z ekh WkZ_ji _d WYYehZWdY[ m_j^ j^[ ijWdZWhZi e\ j^[ I<:H;, M^ei[ ijWdZWhZi h[gk_h[ j^Wj m[ fbWd WdZ f[h\ehc j^[ WkZ_j je eXjW_d h[WiedWXb[ WiikhWdY[ WXekj
m^[j^[h j^[ \_dWdY_Wb ijWj[c[dji Wh[ \h[[ e\ cWj[h_Wb c_iijWj[c[dj* m^[j^[h Zk[ je [hheh eh \hWkZ, Hkh WkZ_ji _dYbkZ[Z f[h\ehc_d] fheY[Zkh[i je Wii[ii j^[ h_iai e\ cWj[h_Wb
c_iijWj[c[dj e\ j^[ \_dWdY_Wb ijWj[c[dji* m^[j^[h Zk[ je [hheh eh \hWkZ* WdZ f[h\ehc_d] fheY[Zkh[i j^Wj h[ifedZ je j^ei[ h_iai, LkY^ fheY[Zkh[i _dYbkZ[Z [nWc_d_d]* ed W j[ij
XWi_i* [l_Z[dY[ h[]WhZ_d] j^[ Wcekdji WdZ Z_iYbeikh[i _d j^[ \_dWdY_Wb ijWj[c[dji, Hkh WkZ_ji Wbie _dYbkZ[Z [lWbkWj_d] j^[ WYYekdj_d] fh_dY_fb[i ki[Z WdZ i_]d_\_YWdj [ij_cWj[i
cWZ[ Xo cWdW][c[dj* Wi m[bb Wi [lWbkWj_d] j^[ el[hWbb fh[i[djWj_ed e\ j^[ \_dWdY_Wb ijWj[c[dji, P[ X[b_[l[ j^Wj ekh WkZ_ji fhel_Z[ W h[WiedWXb[ XWi_i \eh ekh ef_d_ed,

Critical Audit Matter

M^[ Yh_j_YWb WkZ_j cWjj[h Yecckd_YWj[Z X[bem _i W cWjj[h Wh_i_d] \hec j^[ Ykhh[dj f[h_eZ WkZ_j e\ j^[ \_dWdY_Wb ijWj[c[dji j^Wj mWi Yecckd_YWj[Z eh h[gk_h[Z je X[ Yecckd_YWj[Z
je j^[ WkZ_j Yecc_jj[[ WdZ j^Wj8 &/' h[bWj[i je WYYekdji eh Z_iYbeikh[i j^Wj Wh[ cWj[h_Wb je j^[ \_dWdY_Wb ijWj[c[dji WdZ &0' _dlebl[Z ekh [if[Y_Wbbo Y^Wbb[d]_d]* ikX`[Yj_l[ eh
Yecfb[n `kZ]c[dji, M^[ Yecckd_YWj_ed e\ j^_i Yh_j_YWb WkZ_j cWjj[h Ze[i dej Wbj[h _d Wdo mWo ekh ef_d_ed ed j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji* jWa[d Wi W m^eb[* WdZ m[ Wh[
dej* Xo Yecckd_YWj_d] j^[ Yh_j_YWb WkZ_j cWjj[h X[bem* fhel_Z_d] W i[fWhWj[ ef_d_ed ed j^[ Yh_j_YWb WkZ_j cWjj[h eh ed j^[ WYYekdji eh Z_iYbeikh[i je m^_Y^ _j h[bWj[i,
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Emergence from Bankruptcy

Description of the
Matter

:i Z[iYh_X[Z WXel[ WdZ _d Gej[ 0 WdZ Gej[ 1 je j^[ <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji* ed FWo /* 0./7 j^[ <ecfWdo [c[h][Z \hec <^Wfj[h //
;WdahkfjYo, Bd Yedd[Yj_ed m_j^ j^[ <ecfWdo%i [c[h][dY[ \hec XWdahkfjYo WdZ _d WYYehZWdY[ m_j^ :L< 630* j^[ <ecfWdo gkWb_\_[Z \eh WdZ WZefj[Z
\h[i^ ijWhj WYYekdj_d], FWdW][c[dj YWbYkbWj[Z W h[eh]Wd_pWj_ed lWbk[ e\ "/.,5 X_bb_ed* m^_Y^ h[fh[i[dji j^[ \W_h lWbk[ e\ j^[ LkYY[iieh <ecfWdo%i
Wii[ji X[\eh[ Yedi_Z[h_d] b_WX_b_j_[i WdZ WbbeYWj[Z j^[ lWbk[ je _ji _dZ_l_ZkWb Wii[ji XWi[Z ed j^[_h [ij_cWj[Z \W_h lWbk[i,

:kZ_j_d] j^[ <ecfWdo%i \h[i^ ijWhj WYYekdj_d] mWi Yecfb[n Zk[ je j^[ i_]d_\_YWdj [ij_cWj_ed kdY[hjW_djo _d Z[j[hc_d_d] j^[ \W_h lWbk[i e\ j^[
<ecfWdoxi Wii[ji, M^[ _Z[dj_\_[Z _djWd]_Xb[ Wii[ji e\ "2,4 X_bb_ed* m^_Y^ fh_dY_fWbbo Yedi_ij[Z e\ ?<< E_Y[di[i WdZ Ykijec[h h[bWj_edi^_fi* m[h[
ikX`[Yj je i_]d_\_YWdj [ij_cWj_ed kdY[hjW_djo fh_cWh_bo Zk[ je j^[ i[di_j_l_jo e\ j^[ h[if[Yj_l[ \W_h lWbk[i je kdZ[hbo_d] Wiikcfj_edi _d j^[ Z_iYekdj[Z
YWi^ \bem ceZ[bi ki[Z je c[Wikh[ j^[ ?<< b_Y[di[i WdZ Ykijec[h h[bWj_edi^_f _djWd]_Xb[ Wii[ji, M^[i[ i_]d_\_YWdj Wiikcfj_edi _dYbkZ[Z Z_iYekdj hWj[i
WdZ Y[hjW_d Wiikcfj_edi j^Wj \ehc j^[ XWi_i e\ j^[ \eh[YWij[Z h[ikbji ikY^ Wi h[l[dk[ ]hemj^ hWj[i* cWh]_di* WdZ Wjjh_j_ed hWj[i m^_Y^ cWo X[ W\\[Yj[Z Xo
\kjkh[ [Yedec_Y WdZ cWha[j YedZ_j_edi, Bd WZZ_j_ed* WkZ_j_d] j^[ <ecfWdoxi _dYec[ jWn WYYekdj_d] WZ`kijc[dji \eh j^[ [c[h][dY[ \hec XWdahkfjYo
mWi Y^Wbb[d]_d] Wi _j _dlebl[Z `kZ]c[dj je WdWbop[* _dj[hfh[j WdZ Wffbo Yecfb[n jWn bWmi WdZ h[]kbWj_edi,

How We Addressed
the Matter in Our
Audit

P[ eXjW_d[Z Wd kdZ[hijWdZ_d]* [lWbkWj[Z j^[ Z[i_]d WdZ j[ij[Z j^[ ef[hWj_d] [\\[Yj_l[d[ii e\ Yedjhebi el[h j^[ <ecfWdoxi fheY[ii[i je WYYekdj \eh j^[
[c[h][dY[ \hec XWdahkfjYo fhej[Yj_ed, M^[i[* _dYbkZ[Z Yedjhebi el[h j^[ [ij_cWj_ed fheY[ii ikffehj_d] j^[ h[Ye]d_j_ed WdZ c[Wikh[c[dj e\ j^[ \h[i^
ijWhj WZ`kijc[dji e\ j^[ ikYY[iieh <ecfWdo* _dYbkZ_d] j^[ _djWd]_Xb[i c[dj_ed[Z WXel[* j^[ [lWbkWj_ed e\ kdZ[hbo_d] Wiikcfj_edi m_j^ h[]WhZ je j^[
lWbkWj_ed ceZ[bi Wffb_[Z* WdZ Wffb_YWj_ed e\ j^[ j[Y^d_YWb jWn ]k_ZWdY[,

Me j[ij j^[ [ij_cWj[Z \W_h lWbk[ e\ j^[ ?<< E_Y[di[i WdZ Ykijec[h+h[bWj[Z _djWd]_Xb[ Wii[ji* ekh WkZ_j fheY[Zkh[i _dYbkZ[Z* Wced] ej^[h j^_d]i*
[lWbkWj_d] j^[ <ecfWdo%i i[b[Yj_ed e\ j^[ lWbkWj_ed c[j^eZebe]o* [lWbkWj_d] j^[ c[j^eZi WdZ i_]d_\_YWdj Wiikcfj_edi ki[Z Xo cWdW][c[dj* WdZ
[lWbkWj_d] j^[ Yecfb[j[d[ii WdZ WYYkhWYo e\ j^[ kdZ[hbo_d] ZWjW ikffehj_d] j^[ i_]d_\_YWdj Wiikcfj_edi WdZ [ij_cWj[i, P[ YecfWh[Z j^[ i_]d_\_YWdj
Wiikcfj_edi c[dj_ed[Z WXel[ je j^[ <ecfWdoxi ^_ijeh_YWb h[ikbji WdZ j^_hZ+fWhjo _dZkijho fhe`[Yj_edi \eh j^[ XheWZYWij _dZkijho, P[ Wbie _dlebl[Z jWn
fhe\[ii_edWbi je Wii[ii j^[ j[Y^d_YWb c[h_ji e\ j^[ <ecfWdoxi jWn fei_j_edi h[bWj[Z je j^[ h[ijhkYjkh_d] jhWdiWYj_edi WdZ j^[ Wffb_YWj_ed e\ \h[i^ ijWhj
WYYekdj_d], M^_i _dYbkZ[Z [lWbkWj_d] _dYec[ jWn ef_d_edi eh ej^[h j^_hZ+fWhjo WZl_Y[ eXjW_d[Z Xo j^[ <ecfWdo* f[h\ehc_d] _dgk_h_[i e\ Y[hjW_d [nj[hdWb
jWn WZl_i[hi ki[Z Xo j^[ <ecfWdo WdZ [lWbkWj_d] j^[ Wffhefh_Wj[d[ii e\ j^[ <ecfWdoxi WYYekdj_d] \eh _ji jWn fei_j_edi jWa_d] _dje Yedi_Z[hWj_ed
h[b[lWdj \[Z[hWb WdZ ijWj[ _dYec[ jWn bWmi, :bie* m[ WdWbop[Z j^[ <ecfWdoxi Wiikcfj_edi WdZ ZWjW ki[Z je Z[j[hc_d[ j^[ Wcekdj e\ YWdY[bbWj_ed e\
Z[Xj _dYec[ je X[ h[Wb_p[Z j^hek]^ Wjjh_Xkj[ h[ZkYj_ed WdZ j[ij[Z j^[ WYYkhWYo e\ j^[ YWbYkbWj_edi, P[ Wbie [lWbkWj[Z j^[ WZ[gkWYo e\ j^[ <ecfWdoxi
\_dWdY_Wb ijWj[c[dj Z_iYbeikh[i h[bWj[Z je j^[ [c[h][dY[ \hec XWdahkfjYo WdZ jWn cWjj[hi,

-i- >hdij $ Rekd] EEI

P[ ^Wl[ i[hl[Z Wi j^[ <ecfWdo%i WkZ_jeh i_dY[ Wj b[Wij /764* Xkj m[ Wh[ kdWXb[ je Z[j[hc_d[ j^[ if[Y_\_Y o[Wh,
LWd :djed_e* M[nWi
?[XhkWho 05* 0.0.
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CONSOLIDATED BALANCE SHEETS OF
IHEARTMEDIA, INC. AND SUBSIDIARIES

(In thousands, except share and per share data)
LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

=[Y[cX[h 1/*
0./7

=[Y[cX[h 1/*
0./6

<Wi^ WdZ YWi^ [gk_lWb[dji " 2..*1.. " 002*.15

:YYekdji h[Y[_lWXb[* d[j e\ WbbemWdY[ e\ "/0*407 _d 0./7 WdZ "04*362 _d 0./6 7.0*7.6 646*64/

Ih[fW_Z [nf[di[i 5/*542 77*310

Hj^[h Ykhh[dj Wii[ji 2/*154 04*565

<khh[dj Wii[ji e\ Z_iYedj_dk[Z ef[hWj_edi t /*./3*6..

Total Current Assets /*2/4*126 0*013*./5

IKHI>KMR* IE:GM :G= >JNBIF>GM

Ihef[hjo* fbWdj WdZ [gk_fc[dj* d[j 624*654 3.0*0.0

BGM:G@B;E> :LL>ML :G= @HH=PBEE

BdZ[\_d_j[+b_l[Z _djWd]_Xb[i + b_Y[di[i 0*055*513 0*2/5*7/3

Hj^[h _djWd]_Xb[i* d[j 0*/54*32. 0..*200

@eeZm_bb 1*103*400 1*2/0*531

HMA>K :LL>ML

Hf[hWj_d] b[Wi[ h_]^j+e\+ki[ Wii[ji 66/*540 t

Hj^[h Wii[ji 74*0/4 /27*514

Eed]+j[hc Wii[ji e\ Z_iYedj_dk[Z ef[hWj_edi t 1*13/*25.

Total Assets " //*.0/*.77 " /0*047*3/3

<NKK>GM EB:;BEBMB>L

:YYekdji fWoWXb[ " 65*152 " 27*213

<khh[dj ef[hWj_d] b[Wi[ b_WX_b_j_[i 55*534 t

:YYhk[Z [nf[di[i 05.*.37 076*161

:YYhk[Z _dj[h[ij 61*546 545

=[\[hh[Z h[l[dk[ /17*307 /01*/21

<khh[dj fehj_ed e\ bed]+j[hc Z[Xj 6*7/0 24*/.3

<khh[dj b_WX_b_j_[i e\ Z_iYedj_dk[Z ef[hWj_edi t 507*6/4

Total Current Liabilities 445*176 /*025*427

Eed]+j[hc Z[Xj 3*534*3.2 t

L[h_[i : FWdZWjeh_bo K[Z[[cWXb[ Ih[\[hh[Z LjeYa* fWh lWbk[ ".,../* Wkj^eh_p[Z 4.*... i^Wh[i* 4.*... i^Wh[i _iik[Z _d 0./7 WdZ de i^Wh[i _iik[Z _d 0./6 4.*... t

GedYkhh[dj ef[hWj_d] b[Wi[ b_WX_b_j_[i 574*0.1 t

=[\[hh[Z _dYec[ jWn[i 515*221 t

Hj^[h bed]+j[hc b_WX_b_j_[i 36*//. 007*457

E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ t /4*26.*034

Eed]+j[hc b_WX_b_j_[i e\ Z_iYedj_dk[Z ef[hWj_edi t 3*650*051

<ecc_jc[dji WdZ Yedj_d][dj b_WX_b_j_[i &Gej[ /.'

LMH<DAHE=>KLx >JNBMR &=>?B<BM'

GedYedjhebb_d] _dj[h[ij 7*/01 1.*646

Ih[Z[Y[iieh Ih[\[hh[Z ijeYa* fWh lWbk[ ",../ f[h i^Wh[* /3.*...*... i^Wh[i Wkj^eh_p[Z* de i^Wh[i _iik[Z WdZ ekjijWdZ_d] t t

Ih[Z[Y[iieh Yecced ijeYa t 70

LkYY[iieh Ih[\[hh[Z ijeYa* fWh lWbk[ ",../ f[h i^Wh[* /..*...*... i^Wh[i Wkj^eh_p[Z* de i^Wh[i _iik[Z WdZ ekjijWdZ_d] t t
LkYY[iieh <bWii : <ecced LjeYa* fWh lWbk[ ",../ f[h i^Wh[* Wkj^eh_p[Z /*...*...*... i^Wh[i* 35*554*0.2 i^Wh[i _iik[Z WdZ ekjijWdZ_d] _d 0./7 WdZ de i^Wh[i _iik[Z WdZ
ekjijWdZ_d] _d 0./6 36 t
LkYY[iieh <bWii ; <ecced LjeYa* fWh lWbk[ ",../ f[h i^Wh[* Wkj^eh_p[Z /*...*...*... i^Wh[i* 4*7.2*7/. i^Wh[i _iik[Z WdZ ekjijWdZ_d] _d 0./7 WdZ de i^Wh[i _iik[Z WdZ
ekjijWdZ_d] _d 0./6 5 t

LkYY[iieh Lf[Y_Wb PWhhWdji* 6/*.24*371 _iik[Z WdZ ekjijWdZ_d] _d 0./7 WdZ ded[ _iik[Z WdZ ekjijWdZ_d] _d 0./6 t t

:ZZ_j_edWb fW_Z+_d YWf_jWb 0*604*311 0*.52*410

K[jW_d[Z [Whd_d]i &:YYkckbWj[Z Z[\_Y_j' //0*326 &/1*123*124'

:YYkckbWj[Z ej^[h Yecfh[^[di_l[ beii &53.' &1/6*.1.'

<eij e\ i^Wh[i &/06*.52 _d 0./7 WdZ 6.3*760 _d 0./6' ^[bZ _d jh[Wikho &0*.56' &0*336'

Total Stockholders' Equity (Deficit) 0*723*22/ &//*34.*120'

Total Liabilities and Stockholders' Equity (Deficit) " //*.0/*.77 " /0*047*3/3

L[[ Gej[i je <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji

36

Exhibit Page 61 of 192



Exhibit Page 62 of 192



CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) OF
IHEARTMEDIA, INC. AND SUBSIDIARIES

LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

(In thousands, except per share data)

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho
/* 0./7 j^hek]^ FWo

/* R[Wh >dZ[Z =[Y[cX[h 1/*

0./7 0./7 0./6 0./5

K[l[dk[ " 0*4/.*.34 " /*.51*25/ " 1*4//*101 " 1*364*425

Hf[hWj_d] [nf[di[i8

=_h[Yj ef[hWj_d] [nf[di[i &[nYbkZ[i Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed' 6.5*2.7 137*474 /*.40*151 /*.37*/01

L[bb_d]* ][d[hWb WdZ WZc_d_ijhWj_l[ [nf[di[i &[nYbkZ[i Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed' 714*6.4 214*123 /*154*71/ /*124*.41

<ehfehWj[ [nf[di[i &[nYbkZ[i Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed' /46*360 44*.0. 005*3.6 0.6*426

=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed 027*401 30*612 0//*73/ 053*1.2

BcfW_hc[dj Y^Wh][i t 7/*160 11*/3. 4*.2.

Hj^[h ef[hWj_d] _dYec[ &[nf[di['* d[j &6*...' &/32' &7*044' 7*1/1

Hf[hWj_d] _dYec[ 217*414 45*.2. 47.*/22 5..*560

Bdj[h[ij [nf[di[ &_dYec['* d[j 044*551 &277' 112*576 /*262*213

Eeii ed _dl[ijc[dji* d[j &0.*706' &/.*015' &250' &1*605'

>gk_jo _d [Whd_d]i &beii' e\ dedYedieb_ZWj[Z W\\_b_Wj[i &057' &44' //4 &/*643'

Hj^[h _dYec[ &[nf[di['* d[j &/6*044' 01 &01*..5' &21*63/'

K[eh]Wd_pWj_ed _j[ci* d[j t 7*24/*604 &134*//7' t

BdYec[ &beii' \hec Yedj_dk_d] ef[hWj_edi X[\eh[ _dYec[ jWn[i /11*17. 7*3/7*.63 &02*/14' &611*/74'

BdYec[ jWn X[d[\_j &[nf[di[' &0.*.7/' &17*.73' &/1*614' /55*/66

BdYec[ &beii' \hec Yedj_dk_d] ef[hWj_edi //1*077 7*257*77. &15*750' &434*..6'

BdYec[ &beii' \hec Z_iYedj_dk[Z ef[hWj_edi* d[j e\ jWn t /*463*/01 &/42*445' /75*075

G[j _dYec[ &beii' //1*077 //*/43*//1 &0.0*417' &236*5//'

E[ii Wcekdj Wjjh_XkjWXb[ je dedYedjhebb_d] _dj[h[ij 53/ &/7*.06' &507' &4.*43/'

G[j _dYec[ &beii' Wjjh_XkjWXb[ je j^[ <ecfWdo " //0*326 " //*/62*/2/ " &0./*7/.' " &176*.4.'

Hj^[h Yecfh[^[di_l[ _dYec[ &beii'* d[j e\ jWn8

?eh[_]d Ykhh[dYo jhWdibWj_ed WZ`kijc[dji &53.' &/*/53' &/3*702' 21*63/

Hj^[h WZ`kijc[dji je Yecfh[^[di_l[ _dYec[ &beii' t t &/*276' 4*1.4

K[YbWii_\_YWj_ed WZ`kijc[dji t t 0*740 3*22/

Hj^[h Yecfh[^[di_l[ _dYec[ &beii' &53.' &/*/53' &/2*24.' 33*376

<ecfh[^[di_l[ _dYec[ &beii' ///*576 //*/60*744 &0/4*15.' &120*240'

E[ii Wcekdj Wjjh_XkjWXb[ je dedYedjhebb_d] _dj[h[ij t 0*562 &6*5/1' /1*625

<ecfh[^[di_l[ _dYec[ &beii' Wjjh_XkjWXb[ je j^[ <ecfWdo " ///*576 " //*/6.*/60 " &0.5*435' " &134*1.7'

;Wi_Y d[j _dYec[ &beii' f[h i^Wh[

?hec Yedj_dk_d] ef[hWj_edi .,55 /.7,70 &.,22' &5,5/'

?hec Z_iYedj_dk[Z ef[hWj_edi t /7,54 &/,71' 1,.0

;Wi_Y d[j _dYec[ &beii' f[h i^Wh[ .,55 /07,46 &0,14' &2,46'

P[_]^j[Z Wl[hW][ Yecced i^Wh[i ekjijWdZ_d] + ;Wi_Y /23*4.6 64*02/ 63*2/0 62*745

=_bkj[Z d[j _dYec[ &beii' f[h i^Wh[

?hec Yedj_dk_d] ef[hWj_edi .,55 /.7,70 &.,22' &5,5/'

?hec Z_iYedj_dk[Z ef[hWj_edi t /7,54 &/,71' 1,.0

=_bkj[Z d[j _dYec[ &beii' f[h i^Wh[ .,55 /07,46 &0,14' &2,46'

P[_]^j[Z Wl[hW][ Yecced i^Wh[i ekjijWdZ_d] + =_bkj[Z /23*573 64*02/ 63*2/0 62*745

L[[ Gej[i je <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji

37

Exhibit Page 63 of 192



CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY (DEFICIT) OF
IHEARTMEDIA, INC. AND SUBSIDIARIES

(In thousands, except share data) <edjhebb_d] Bdj[h[ij

<ecced L^Wh[i&/'
Ged+

Yedjhebb_d]
Bdj[h[ij

<ecced
LjeYa

:ZZ_j_edWb
IW_Z+_d
<Wf_jWb

K[jW_d[Z >Whd_d]i
&:YYkckbWj[Z

=[\_Y_j'

:YYkckbWj[Z
Hj^[h

<ecfh[^[di_l[
Eeii

Mh[Wikho
LjeYa

<bWii :
L^Wh[i

<bWii ;
L^Wh[i

<bWii <
L^Wh[i

Lf[Y_Wb
PWhhWdji MejWb

Balances at
December 31, 2018
(Predecessor) 32,292,944 555,556 58,967,502 — $ 30,868 $ 92 $ 2,074,632 $ (13,345,346) $ (318,030) $ (2,558) $ (11,560,342)

G[j _dYec[ &beii' &/7*.06' t t //*/62*/2/ t t //*/43*//1
Ged+Yedjhebb_d] _dj[h[ij +

L[fWhWj_ed &/1*/77' t t t t t &/1*/77'
:YYkckbWj[Z ej^[h

Yecfh[^[di_l[ beii +
L[fWhWj_ed t t t t 1.5*6/1 t 1.5*6/1

:Zefj_ed e\ :L< 620*
E[Wi[i t t t /06*7.6 t t /06*7.6

BiikWdY[ e\ h[ijh_Yj[Z
ijeYa /74 t t t t &2' /70

?eh\[_jkh[i e\ h[ijh_Yj[Z
ijeYa &//.*111' t t t t t t t

L^Wh[+XWi[Z
Yecf[diWj_ed t t 0*.06 t t t 0*.06
L^Wh[+XWi[Z

Yecf[diWj_ed +
Z_iYedj_dk[Z ef[hWj_edi 0*227 t t t t t 0*227

IWoc[dji je ded+
Yedjhebb_d] _dj[h[iji &1*462' t t t t t &1*462'

Hj^[h t t t t / t /
Hj^[h Yecfh[^[di_l[

_dYec[ &beii' 0*562 t t t &1*737' t &/*/53'
<WdY[bbWj_ed e\

Ih[Z[Y[iieh [gk_jo &10*/60*4//' &333*334' &36*745*3.0' &164' &70' &0*.54*44.' 0*.37*776 /2*/53 0*340 &2.1'
BiikWdY[ e\ LkYY[iieh

Yecced ijeYa WdZ
mWhhWdji 34*64/*72/ 4*725*345 t 6/*231*426 6*721 42 0*55.*/.6 &05*5./' t t 0*53/*2/2

Balances at
May 1, 2019
(Predecessor) 56,861,941 6,947,567 — 81,453,648 $ 8,943 $ 64 $ 2,770,108 $ — $ — $ — $ 2,779,115

Balances at
May 2, 2019
(Successor) 56,861,941 6,947,567 — 81,453,648 $ 8,943 $ 64 $ 2,770,108 $ — $ — $ — $ 2,779,115

G[j _dYec[ 53/ — t //0*326 t t //1*077

O[ij_d] e\ h[ijh_Yj[Z ijeYa 422*.03 — / &/' t t &0*.56' &0*.56'
L^Wh[+XWi[Z
Yecf[diWj_ed — — 04*155 t t t 04*155
<edl[hi_ed e\ Lf[Y_Wb

PWhhWdji WdZ <bWii ;
L^Wh[i je <bWii : L^Wh[i 05.*016 &20*435' &005*36/' t — t t t t t

<WdY[bbWj_ed e\ Lf[Y_Wb
PWhhWdji WdZ ej^[h &/57*252' &35/' — 1.*.27 t t t 07*256

Hj^[h Yecfh[^[di_l[ beii — — t t &53.' t &53.'

Balances at
December 31, 2019
(Successor) 57,776,204 6,904,910 — 81,046,593 $ 9,123 $ 65 $ 2,826,533 $ 112,548 $ (750) $ (2,078) $ 2,945,441

&/' M^[ Ih[Z[Y[iieh <ecfWdo%i <bWii = <ecced LjeYa WdZ Ih[\[hh[Z LjeYa Wh[ dej fh[i[dj[Z _d j^[ ZWjW WXel[ Wi j^[h[ m[h[ de i^Wh[i _iik[Z WdZ ekjijWdZ_d] _d 0./7 eh 0./6,

L[[ Gej[i je <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji

4.
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(In thousands, except per share data) <edjhebb_d] Bdj[h[ij

<ecced L^Wh[i&/'

Ged+
Yedjhebb_d]

Bdj[h[ij
<ecced

LjeYa

:ZZ_j_edWb
IW_Z+_d
<Wf_jWb

:YYkckbWj[Z
=[\_Y_j

:YYkckbWj[Z
Hj^[h

<ecfh[^[di_l[
Eeii

Mh[Wikho
LjeYa

<bWii :
L^Wh[i

<bWii ;
L^Wh[i

<bWii <
L^Wh[i MejWb

Balances at
December 31, 2016 (Predecessor) 31,502,448 555,556 58,967,502 $ 128,974 $ 91 $ 2,070,603 $ (12,743,941) $ (355,469) $ (2,119) $ (10,901,861)

G[j beii &4.*43/' t t &176*.4.' t t &236*5//'

BiikWdY[ e\ h[ijh_Yj[Z ijeYa WdZ ej^[h /*/01*50. &/*246' / &/' t t &133' &/*601'

L^Wh[+XWi[Z Yecf[diWj_ed t t 0*266 t t t 0*266
L^Wh[+XWi[Z Yecf[diWj_ed +
Z_iYedj_dk[Z ef[hWj_edi 7*37. t t t t t 7*37.

IkhY^Wi[i e\ WZZ_j_edWb
dedYedjhebb_d] _dj[h[ij &5.1' t &302' t t t &/*005'

=_ifeiWb e\ dedYedjhebb_d] _dj[h[ij &0*217' t t t t t &0*217'

IWoc[dji je ded+Yedjhebb_d] _dj[h[iji &24*/3/' t t t t t &24*/3/'

Hj^[h /70 t t t t t /70

Hj^[h Yecfh[^[di_l[ _dYec[ /1*625 t t t 2/*53/ t 33*376
Balances at

December 31, 2017 (Predecessor) 32,626,168 555,556 58,967,502 $ 41,191 $ 92 $ 2,072,566 $ (13,142,001) $ (313,718) $ (2,474) $ (11,344,344)

G[j beii &507' t t &0./*7/.' t t &0.0*417'

BiikWdY[ e\ h[ijh_Yj[Z ijeYa WdZ ej^[h &111*002' &5/1' t t t t &62' &575'

L^Wh[+XWi[Z Yecf[diWj_ed t t 0*.44 t t t 0*.44
L^Wh[+XWi[Z Yecf[diWj_ed +
Z_iYedj_dk[Z ef[hWj_edi 6*3/5 t t t t t 6*3/5

IWoc[dji je ded+Yedjhebb_d] _dj[h[iji &6*520' t t t t t &6*520'

Hj^[h 35 t t &/*213' /*213 t 35

Hj^[h Yecfh[^[di_l[ beii &6*5/1' t t t &3*525' t &/2*24.'
Balances at

December 31, 2018 (Predecessor) 32,292,944 555,556 58,967,502 $ 30,868 $ 92 $ 2,074,632 $ (13,345,346) $ (318,030) $ (2,558) $ (11,560,342)

&/' M^[ <ecfWdo%i <bWii = <ecced LjeYa WdZ Ih[\[hh[Z LjeYa Wh[ dej fh[i[dj[Z _d j^[ ZWjW WXel[ Wi j^[h[ m[h[ de i^Wh[i _iik[Z WdZ ekjijWdZ_d] _d 0./6* 0./5 WdZ 0./4* h[if[Yj_l[bo,

L[[ Gej[i je <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji

4/
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CONSOLIDATED STATEMENTS OF CASH FLOWS OF
IHEARTMEDIA, INC. AND SUBSIDIARIES

LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

(In thousands)
I[h_eZ \hec FWo 0* 0./7

j^hek]^ =[Y[cX[h 1/*
I[h_eZ \hec CWdkWho /* 0./7

j^hek]^ FWo /* R[Wh >dZ[Z =[Y[cX[h 1/*

0./7 0./7 0./6 0./5

Cash flows from operating activities:

G[j _dYec[ &beii' " //1*077 " //*/43*//1 " &0.0*417' " &236*5//'

&BdYec[' beii \hec Z_iYedj_dk[Z ef[hWj_edi t &/*463*/01' /42*445 &/75*075'

Reconciling items:

BcfW_hc[dj Y^Wh][i t 7/*160 11*/3. 4*.2.

=[fh[Y_Wj_ed WdZ Wcehj_pWj_ed 027*401 30*612 0//*73/ 053*1.2

=[\[hh[Z jWn[i 7*/0. //3*617 1*421 &/55*/.3'

Ihel_i_ed \eh ZekXj\kb WYYekdji /2*.66 1*046 0/*.20 10*0.2

:cehj_pWj_ed e\ Z[\[hh[Z \_dWdY_d] Y^Wh][i WdZ dej[ Z_iYekdji* d[j
/*073 3/0 //*65/ 24*725

Ged+YWi^ K[eh]Wd_pWj_ed _j[ci* d[j t &7*4/7*014' 030*170 t

L^Wh[+XWi[Z Yecf[diWj_ed 04*155 276 0*.44 0*266

&@W_d' beii ed Z_ifeiWb e\ ef[hWj_d] WdZ ej^[h Wii[ji 2*317 &/21' 1*011 &/3*//2'

Eeii ed _dl[ijc[dji 0.*706 /.*015 250 1*605

>gk_jo _d &[Whd_d]i' beii e\ dedYedieb_ZWj[Z W\\_b_Wj[i 057 44 &//4' /*643

;Whj[h WdZ jhWZ[ _dYec[ &/0*74/' &3*725' &/.*651' &14*503'

Hj^[h h[YedY_b_d] _j[ci* d[j &7*/32' &43' &374' &71/'

<^Wd][i _d ef[hWj_d] Wii[ji WdZ b_WX_b_j_[i* d[j e\ [\\[Yji e\ WYgk_i_j_edi WdZ Z_ifei_j_edi8

&BdYh[Wi[' Z[Yh[Wi[ _d WYYekdji h[Y[_lWXb[ &/57*257' //5*041 &13*242' &/.7*335'

&BdYh[Wi[' Z[Yh[Wi[ _d fh[fW_Z [nf[di[i WdZ ej^[h Ykhh[dj Wii[ji /3*066 &02*.22' &0*.33' &15*763'

&BdYh[Wi[' Z[Yh[Wi[ _d ej^[h bed]+j[hc Wii[ji 5*702 &5*.76' &/1*533' &/1*477'

BdYh[Wi[ &Z[Yh[Wi[' _d WYYekdji fWoWXb[ WdZ WYYhk[Z [nf[di[i /05*/3. &/34*663' 01*477 1/*1//

BdYh[Wi[ _d WYYhk[Z _dj[h[ij 62*301 034 1.1*122 2.*353

BdYh[Wi[ &Z[Yh[Wi[' _d Z[\[hh[Z _dYec[ &6*22/' /1*155 &0/*233' &/1*04.'

BdYh[Wi[ &Z[Yh[Wi[' _d ej^[h bed]+j[hc b_WX_b_j_[i 2*3.5 &57*4.7' &1*136' 414

<Wi^ fhel_Z[Z Xo &ki[Z \eh' ef[hWj_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi 246*7.3 &5*3.3' 52/*0/7 &4/7*/65'

<Wi^ fhel_Z[Z Xo &ki[Z \eh' ef[hWj_d] WYj_l_j_[i \hec Z_iYedj_dk[Z ef[hWj_edi t &10*46/' 003*231 /05*755

G[j YWi^ fhel_Z[Z Xo &ki[Z \eh' ef[hWj_d] WYj_l_j_[i 246*7.3 &2.*/64' 744*450 &27/*0/.'

Cash flows from investing activities:

IheY[[Zi \hec Z_ifeiWb e\ Wii[ji 6*.24 77 /7*/30 /.*716

IkhY^Wi[i e\ Xki_d[ii[i t &/*776' &52*050' t

IkhY^Wi[i e\ fhef[hjo* fbWdj WdZ [gk_fc[dj &53*771' &14*/75' &63*023' &45*506'

<^Wd][ _d ej^[h* d[j &3*11/' &460' &/*30/' &1*16.'

<Wi^ ki[Z \eh _dl[ij_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi &51*056' &16*556' &/2/*664' &4.*/5.'

<Wi^ ki[Z \eh _dl[ij_d] WYj_l_j_[i \hec Z_iYedj_dk[Z ef[hWj_edi t &000*144' &0.1*370' &/32*300'

G[j YWi^ ki[Z \eh _dl[ij_d] WYj_l_j_[i &51*056' &04/*/22' &123*256' &0/2*470'

Cash flows from financing activities:

IheY[[Zi \hec bed]+j[hc Z[Xj WdZ Yh[Z_j \WY_b_j_[i /*03.*..5 047 /21*110 /..*...

IWoc[dji ed bed]+j[hc Z[Xj WdZ Yh[Z_j \WY_b_j_[i &/*063*2.6' &6*072' &400*455' &12*/76'

IheY[[Zi \hec FWdZWjeh_bo K[Z[[cWXb[ Ih[\[hh[Z LjeYa t 4.*... t t

L[jjb[c[dj e\ _dj[hYecfWdo h[bWj[Z je Z_iYedj_dk[Z ef[hWj_edi t &/37*/74' t t

=_l_Z[dZi WdZ ej^[h fWoc[dji je dedYedjhebb_d] _dj[h[iji &35/' t &/*.56' &145'

=[Xj _iikWdY[ Yeiji &/7*761' t t t

<^Wd][ _d ej^[h* d[j &0*.56' &3' &57' &/3*03.'

<Wi^ fhel_Z[Z Xo &ki[Z \eh' \_dWdY_d] WYj_l_j_[i \hec Yedj_dk_d] ef[hWj_edi &36*.11' &/.5*004' &26.*3.0' 3.*/63

<Wi^ fhel_Z[Z Xo &ki[Z \eh' \_dWdY_d] WYj_l_j_[i \hec Z_iYedj_dk[Z ef[hWj_edi t 3/*447 &//*075' /./*/3.

G[j YWi^ fhel_Z[Z Xo &ki[Z \eh' \_dWdY_d] WYj_l_j_[i &36*.11' &33*335' &27/*577' /3/*113

>\\[Yj e\ [nY^Wd][ hWj[ Y^Wd][i ed YWi^ /3 340 &/.*14/' /.*/2/

G[j _dYh[Wi[ &Z[Yh[Wi[' _d YWi^* YWi^ [gk_lWb[dji WdZ h[ijh_Yj[Z YWi^ 115*4.7 &134*103' //7*.12 &322*204'

<Wi^* YWi^ [gk_lWb[dji WdZ h[ijh_Yj[Z YWi^ Wj X[]_dd_d] e\ f[h_eZ 52*..7 21.*112 1//*1.. 633*504

<Wi^* YWi^ [gk_lWb[dji WdZ h[ijh_Yj[Z YWi^ Wj [dZ e\ f[h_eZ 2//*4/6 52*..7 21.*112 1//*1..

E[ii YWi^* YWi^ [gk_lWb[dji WdZ h[ijh_Yj[Z YWi^ e\ Z_iYedj_dk[Z ef[hWj_edi Wj [dZ e\ f[h_eZ t t 0.0*647 /66*1/.

Cash, cash equivalents and restricted cash of continuing operations at end of period " 2//*4/6 " 52*..7 " 005*243 " /00*77.
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SUPPLEMENTAL DISCLOSURES:

<Wi^ fW_Z Zkh_d] j^[ o[Wh \eh _dj[h[ij " /61*6.4 " /15*.20 " 175*762 " /*550*2.3

<Wi^ fW_Z Zkh_d] j^[ o[Wh \eh jWn[i 3*537 00*.70 12*0.1 13*3.3

<Wi^ fW_Z \eh K[eh]Wd_pWj_ed _j[ci* d[j /6*14. /61*07/ /.1*505 t

L[[ Gej[i je <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

_A[WhjF[Z_W* BdY, &j^[ u<ecfWdo*v !_A[WhjF[Z_W*! !m[! eh !ki!' mWi \ehc[Z _d FWo 0..5 Xo fh_lWj[ [gk_jo \kdZi ifedieh[Z Xo ;W_d <Wf_jWb IWhjd[hi* EE< WdZ M^ecWi A, E[[
IWhjd[hi* E,I, &je][j^[h* j^[ uLfediehiv' \eh j^[ fkhfei[ e\ WYgk_h_d] j^[ Xki_d[ii e\ _A[Whj<ecckd_YWj_edi* BdY,* W M[nWi YecfWdo &u_A[Whj<ecckd_YWj_ediv', M^[ WYgk_i_j_ed
mWi Yecfb[j[Z ed Ckbo 1.* 0..6 fkhikWdj je j^[ :]h[[c[dj WdZ IbWd e\ F[h][h* ZWj[Z Gel[cX[h /4* 0..4* Wi Wc[dZ[Z ed :fh_b /6* 0..5* FWo /5* 0..5 WdZ FWo /1* 0..6 &j^[
uF[h][h :]h[[c[djv',

Ndb[ii ej^[hm_i[ _dZ_YWj[Z* _d\ehcWj_ed _d j^[i[ dej[i je j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji h[bWj[i je Yedj_dk_d] ef[hWj_edi, <[hjW_d e\ j^[ <ecfWdo%i ef[hWj_edi ^Wl[ X[[d
fh[i[dj[Z Wi Z_iYedj_dk[Z, M^[ <ecfWdo fh[i[dji Xki_d[ii[i j^Wj h[fh[i[dj Yecfed[dji Wi Z_iYedj_dk[Z ef[hWj_edi m^[d j^[ Yecfed[dji c[[j j^[ Yh_j[h_W \eh ^[bZ \eh iWb[* Wh[
iebZ* eh ifkd+e\\ WdZ j^[_h Z_ifeiWb h[fh[i[dji W ijhWj[]_Y i^_\j j^Wj ^Wi* eh m_bb ^Wl[* W cW`eh [\\[Yj ed _ji ef[hWj_edi WdZ \_dWdY_Wb h[ikbji, L[[ Gej[ 2* Discontinued Operations,

:i fWhj e\ j^[ L[fWhWj_ed WdZ K[eh]Wd_pWj_ed &Wi Z[\_d[Z X[bem'* j^[ <ecfWdo h[[lWbkWj[Z _ji i[]c[dj h[fehj_d]* h[ikbj_d] _d j^[ fh[i[djWj_ed e\ jme ef[hWj_d] i[]c[dji8

y :kZ_e* m^_Y^ fhel_Z[i c[Z_W WdZ [dj[hjW_dc[dj i[hl_Y[i l_W XheWZYWij WdZ Z_]_jWb Z[b_l[ho WdZ Wbie _dYbkZ[i j^[ <ecfWdoxi [l[dji WdZ dWj_edWb iodZ_YWj_ed Xki_d[ii[i
WdZ

y :kZ_e WdZ F[Z_W L[hl_Y[i* m^_Y^ fhel_Z[i ej^[h WkZ_e WdZ c[Z_W i[hl_Y[i* _dYbkZ_d] j^[ <ecfWdoxi c[Z_W h[fh[i[djWj_ed Xki_d[ii* DWjp F[Z_W @hekf &uDWjp F[Z_Wv'
WdZ j^[ <ecfWdo%i fhel_Z[h e\ iY^[Zkb_d] WdZ XheWZYWij ie\jmWh[* KWZ_e <ecfkj_d] L[hl_Y[i &uK<Lv',

Voluntary Filing under Chapter 11

Hd FWhY^ /2* 0./6 &j^[ !I[j_j_ed =Wj[!'* j^[ <ecfWdo* _A[Whj<ecckd_YWj_edi WdZ Y[hjW_d e\ j^[ <ecfWdo%i Z_h[Yj WdZ _dZ_h[Yj Zec[ij_Y ikXi_Z_Wh_[i &Yebb[Yj_l[bo* j^[
!=[Xjehi!' \_b[Z lebkdjWho f[j_j_edi \eh h[b_[\ &j^[ !<^Wfj[h // <Wi[i!' kdZ[h <^Wfj[h // e\ j^[ Nd_j[Z LjWj[i ;WdahkfjYo <eZ[ &j^[ !;WdahkfjYo <eZ[!'* _d j^[ Nd_j[Z LjWj[i
;WdahkfjYo <ekhj \eh j^[ Lekj^[hd =_ijh_Yj e\ M[nWi* Aekijed =_l_i_ed &j^[ !;WdahkfjYo <ekhj!', <b[Wh <^Wdd[b HkjZeeh AebZ_d]i* BdY, &u<<HAv' WdZ _ji Z_h[Yj WdZ _dZ_h[Yj
ikXi_Z_Wh_[i Z_Z dej \_b[ lebkdjWho f[j_j_edi \eh h[eh]Wd_pWj_ed kdZ[h j^[ ;WdahkfjYo <eZ[ WdZ m[h[ dej =[Xjehi _d j^[ <^Wfj[h // <Wi[i, Hd :fh_b 06* 0./6* j^[ <ecfWdo WdZ j^[
ej^[h =[Xjehi \_b[Z W fbWd e\ h[eh]Wd_pWj_ed &Wi Wc[dZ[Z* j^[ uIbWd e\ K[eh]Wd_pWj_edv' WdZ W h[bWj[Z Z_iYbeikh[ ijWj[c[dj m_j^ j^[ ;WdahkfjYo <ekhj* m^_Y^ m[ ikXi[gk[djbo
Wc[dZ[Z Xo \_b_d] j^[ i[YedZ* j^_hZ* \ekhj^ WdZ \_\j^ Wc[dZ[Z IbWd e\ K[eh]Wd_pWj_ed WdZ Wc[dZ[Z l[hi_edi e\ j^[ =_iYbeikh[ LjWj[c[dj, Hd CWdkWho 00* 0./7* j^[ IbWd e\
K[eh]Wd_pWj_ed mWi Yed\_hc[Z Xo j^[ ;WdahkfjYo <ekhj,

Hd FWo /* 0./7 &j^[ u>\\[Yj_l[ =Wj[v'* j^[ YedZ_j_edi je j^[ [\\[Yj_l[d[ii e\ j^[ IbWd e\ K[eh]Wd_pWj_ed m[h[ iWj_i\_[Z WdZ j^[ <ecfWdo [c[h][Z \hec <^Wfj[h // j^hek]^ &W' W
i[h_[i e\ jhWdiWYj_edi &j^[ uL[fWhWj_edv' j^hek]^ m^_Y^ <<HA* _ji fWh[dj <b[Wh <^Wdd[b AebZ_d]i* BdY, &u<<Av' WdZ _ji ikXi_Z_Wh_[i &Yebb[Yj_l[bo m_j^ <<HA WdZ <<A*
j^[ uHkjZeeh @hekfv' m[h[ i[fWhWj[Z \hec* WdZ Y[Wi[Z je X[ Yedjhebb[Z Xo* j^[ <ecfWdo WdZ _ji ikXi_Z_Wh_[i &j^[ u_A[Whj @hekfv'* WdZ &X' W i[h_[i e\ jhWdiWYj_edi
&j^[ uK[eh]Wd_pWj_edv' j^hek]^ m^_Y^ _A[Whj<ecckd_YWj_edix Z[Xj mWi h[ZkY[Z \hec Wffhen_cWj[bo "/4 X_bb_ed je Wffhen_cWj[bo "3,6 X_bb_ed WdZ W ]beXWb Yecfhec_i[ WdZ
i[jjb[c[dj Wced] ^ebZ[hi e\ YbW_ci &u<bW_c^ebZ[hiv' _d Yedd[Yj_ed m_j^ j^[ <^Wfj[h // <Wi[i mWi [\\[Yj[Z, M^[ Yecfhec_i[ WdZ i[jjb[c[dj _dlebl[Z* Wced] ej^[hi* &_' j^[
h[ijhkYjkh_d] e\ _A[Whj<ecckd_YWj_edix _dZ[Xj[Zd[ii Xo &:' h[fbWY_d] _ji uZ[Xjeh+_d+feii[ii_edv Yh[Z_j \WY_b_jo m_j^ W "23. c_bb_ed i[d_eh i[Ykh[Z Wii[j+XWi[Z h[lebl_d] Yh[Z_j
\WY_b_jo &j^[ u:;E ?WY_b_jov' WdZ &;' _iik_d] je Y[hjW_d <bW_c^ebZ[hi* ed WYYekdj e\ j^[_h YbW_ci* Wffhen_cWj[bo "1,3 X_bb_ed W]]h[]Wj[ fh_dY_fWb Wcekdj e\ d[m i[d_eh i[Ykh[Z
j[hc beWdi &j^[ uM[hc EeWd ?WY_b_jov'* Wffhen_cWj[bo "/,23 X_bb_ed W]]h[]Wj[ fh_dY_fWb Wcekdj e\ d[m 6,153# L[d_eh Gej[i Zk[ 0.05 &j^[ uL[d_eh Ndi[Ykh[Z Gej[iv' WdZ
Wffhen_cWj[bo "6.. c_bb_ed W]]h[]Wj[ fh_dY_fWb Wcekdj e\ d[m 4,153# L[d_eh L[Ykh[Z Gej[i Zk[ 0.04 &j^[ u4,153# L[d_eh L[Ykh[Z Gej[iv'* &__' j^[ <ecfWdoxi _iikWdY[ e\
d[m <bWii : Yecced ijeYa* d[m <bWii ; Yecced ijeYa WdZ if[Y_Wb mWhhWdji je fkhY^Wi[ i^Wh[i e\ d[m <bWii : Yecced ijeYa WdZ <bWii ; Yecced ijeYa &uLf[Y_Wb PWhhWdjiv'
je <bW_c^ebZ[hi* ikX`[Yj je emd[hi^_f h[ijh_Yj_edi _cfei[Z Xo j^[ ?[Z[hWb <ecckd_YWj_edi <ecc_ii_ed &u?<<v'* &___' j^[ i[jjb[c[dj e\ Y[hjW_d _dj[hYecfWdo jhWdiWYj_edi* WdZ
&_l' j^[ iWb[ e\ j^[ fh[\[hh[Z ijeYa &j^[ u_A[Whj Hf[hWj_edi Ih[\[hh[Z LjeYav' e\ j^[ <ecfWdoxi m^ebbo+emd[Z ikXi_Z_Who _A[Whj Hf[hWj_edi* BdY, &u_A[Whj Hf[hWj_ediv' _d
Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed,

:bb e\ j^[ <ecfWdo%i [gk_jo [n_ij_d] Wi e\ j^[ >\\[Yj_l[ =Wj[ mWi YWdY[b[Z ed ikY^ ZWj[ fkhikWdj je j^[ IbWd e\ K[eh]Wd_pWj_ed,
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Nfed j^[ <ecfWdo%i [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i* j^[ <ecfWdo WZefj[Z \h[i^ ijWhj WYYekdj_d]* m^_Y^ h[ikbj[Z _d W d[m XWi_i e\ WYYekdj_d] WdZ j^[ <ecfWdo
X[Yec_d] W d[m [dj_jo \eh \_dWdY_Wb h[fehj_d] fkhfei[i, :i W h[ikbj e\ j^[ Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d] WdZ j^[ [\\[Yji e\ j^[ _cfb[c[djWj_ed e\ j^[ IbWd e\
K[eh]Wd_pWj_ed* j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji W\j[h j^[ >\\[Yj_l[ =Wj[* Wh[ dej YecfWhWXb[ m_j^ j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji ed eh X[\eh[ j^Wj ZWj[, K[\[h je Gej[
1* Fresh Start Accounting* \eh WZZ_j_edWb _d\ehcWj_ed,

K[\[h[dY[i je uLkYY[iiehv eh uLkYY[iieh <ecfWdov h[bWj[ je j^[ \_dWdY_Wb fei_j_ed WdZ h[ikbji e\ ef[hWj_edi e\ j^[ <ecfWdo W\j[h j^[ >\\[Yj_l[ =Wj[, K[\[h[dY[i je
!Ih[Z[Y[iieh! eh !Ih[Z[Y[iieh <ecfWdo! h[\[h je j^[ \_dWdY_Wb fei_j_ed WdZ h[ikbji e\ ef[hWj_edi e\ j^[ <ecfWdo ed eh X[\eh[ j^[ >\\[Yj_l[ =Wj[,

=kh_d] j^[ Ih[Z[Y[iieh f[h_eZ* j^[ <ecfWdo Wffb_[Z :YYekdj_d] LjWdZWhZi <eZ_\_YWj_ed &u:L<v' 630 + Reorganizations &u:L< 630v' _d fh[fWh_d] j^[ Yedieb_ZWj[Z \_dWdY_Wb
ijWj[c[dji, :L< 630 h[gk_h[i j^[ \_dWdY_Wb ijWj[c[dji* \eh f[h_eZi ikXi[gk[dj je j^[ Yecc[dY[c[dj e\ j^[ <^Wfj[h // <Wi[i* je Z_ij_d]k_i^ jhWdiWYj_edi WdZ [l[dji j^Wj Wh[
Z_h[Yjbo WiieY_Wj[Z m_j^ j^[ h[eh]Wd_pWj_ed \hec j^[ ed]e_d] ef[hWj_edi e\ j^[ Xki_d[ii, :YYehZ_d]bo* Y[hjW_d Y^Wh][i _dYkhh[Z Zkh_d] 0./6 WdZ 0./7 h[bWj[Z je j^[ <^Wfj[h //
<Wi[i* _dYbkZ_d] j^[ mh_j[+e\\ e\ kdWcehj_p[Z bed]+j[hc Z[Xj \[[i WdZ Z_iYekdji WiieY_Wj[Z m_j^ Z[Xj YbWii_\_[Z Wi b_WX_b_j_[i ikX`[Yj je Yecfhec_i[* WdZ fhe\[ii_edWb \[[i _dYkhh[Z
Z_h[Yjbo Wi W h[ikbj e\ j^[ <^Wfj[h // <Wi[i Wh[ h[YehZ[Z Wi K[eh]Wd_pWj_ed _j[ci* d[j _d j^[ Ih[Z[Y[iieh f[h_eZ,

:L< 630 h[gk_h[i Y[hjW_d WZZ_j_edWb h[fehj_d] \eh \_dWdY_Wb ijWj[c[dji fh[fWh[Z X[jm[[d j^[ XWdahkfjYo \_b_d] ZWj[ WdZ j^[ ZWj[ e\ [c[h][dY[ \hec XWdahkfjYo* _dYbkZ_d]8

r K[YbWii_\_YWj_ed e\ =[Xjeh fh[+f[j_j_ed b_WX_b_j_[i j^Wj Wh[ kdi[Ykh[Z* kdZ[h+i[Ykh[Z eh m^[h[ _j YWddej X[ Z[j[hc_d[Z j^Wj j^[ b_WX_b_j_[i Wh[ \kbbo i[Ykh[Z* je W i[fWhWj[
b_d[ _j[c _d j^[ <edieb_ZWj[Z ;WbWdY[ L^[[j YWbb[Z* !E_WX_b_j_[i ikX`[Yj je Yecfhec_i[!9 WdZ

r L[]h[]Wj_ed e\ K[eh]Wd_pWj_ed _j[ci* d[j Wi W i[fWhWj[ b_d[ _d j^[ <edieb_ZWj[Z LjWj[c[dj e\ <ecfh[^[di_l[ Eeii* _dYbkZ[Z m_j^_d _dYec[ \hec Yedj_dk_d] ef[hWj_edi,

M^[ WYYecfWdo_d] Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji ^Wl[ X[[d fh[fWh[Z Wiikc_d] j^Wj j^[ <ecfWdo m_bb Yedj_dk[ Wi W ]e_d] YedY[hd WdZ Yedj[cfbWj[ j^[ h[Wb_pWj_ed e\ Wii[ji
WdZ j^[ iWj_i\WYj_ed e\ b_WX_b_j_[i _d j^[ dehcWb Yekhi[ e\ Xki_d[ii, =kh_d] j^[ <^Wfj[h // <Wi[i* j^[ <ecfWdoxi WX_b_jo je Yedj_dk[ Wi W ]e_d] YedY[hd mWi Yedj_d][dj kfed j^[
<ecfWdoxi WX_b_jo je ikYY[ii\kbbo _cfb[c[dj j^[ <ecfWdoxi IbWd e\ K[eh]Wd_pWj_ed* Wced] ej^[h \WYjehi, :i W h[ikbj e\ j^[ [\\[Yj_l[d[ii WdZ _cfb[c[djWj_ed e\ j^[ IbWd e\
K[eh]Wd_pWj_ed* j^[h[ _i de bed][h ikXijWdj_Wb ZekXj WXekj j^[ <ecfWdo%i WX_b_jo je Yedj_dk[ Wi W ]e_d] YedY[hd,

Use of Estimates

M^[ fh[fWhWj_ed e\ j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji _d Yed\ehc_jo m_j^ N,L, ][d[hWbbo WYY[fj[Z WYYekdj_d] fh_dY_fb[i &u@::Iv' h[gk_h[i cWdW][c[dj je cWa[ [ij_cWj[i*
`kZ]c[dji* WdZ Wiikcfj_edi j^Wj W\\[Yj j^[ Wcekdji h[fehj[Z _d j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji WdZ WYYecfWdo_d] dej[i _dYbkZ_d]* Xkj dej b_c_j[Z je* b[]Wb* jWn WdZ
_dikhWdY[ WYYhkWbi, M^[ <ecfWdo XWi[i _ji [ij_cWj[i ed ^_ijeh_YWb [nf[h_[dY[ WdZ ed lWh_eki ej^[h Wiikcfj_edi j^Wj Wh[ X[b_[l[Z je X[ h[WiedWXb[ kdZ[h j^[ Y_hYkcijWdY[i,
:YjkWb h[ikbji YekbZ Z_\\[h \hec j^ei[ [ij_cWj[i,

Principles of Consolidation

M^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji _dYbkZ[ j^[ WYYekdji e\ j^[ <ecfWdo WdZ _ji ikXi_Z_Wh_[i, :bie _dYbkZ[Z _d j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji Wh[ [dj_j_[i \eh m^_Y^ j^[
<ecfWdo ^Wi W Yedjhebb_d] \_dWdY_Wb _dj[h[ij eh _i j^[ fh_cWho X[d[\_Y_Who, Bdl[ijc[dji _d YecfWd_[i _d m^_Y^ j^[ <ecfWdo emdi 0.# je 3.# e\ j^[ lej_d] Yecced ijeYa eh
ej^[hm_i[ [n[hY_i[i i_]d_\_YWdj _d\bk[dY[ el[h ef[hWj_d] WdZ \_dWdY_Wb feb_Y_[i e\ j^[ <ecfWdo Wh[ WYYekdj[Z \eh ki_d] j^[ [gk_jo c[j^eZ e\ WYYekdj_d], :bb i_]d_\_YWdj
_dj[hYecfWdo WYYekdji ^Wl[ X[[d [b_c_dWj[Z _d Yedieb_ZWj_ed,

<[hjW_d fh_eh f[h_eZ Wcekdji ^Wl[ X[[d h[YbWii_\_[Z je Yed\ehc je j^[ 0./7 fh[i[djWj_ed,

M^[ <ecfWdo _i j^[ X[d[\_Y_Who e\ jme jhkiji Yh[Wj[Z je Yecfbo m_j^ ?[Z[hWb <ecckd_YWj_edi <ecc_ii_ed &u?<<v' emd[hi^_f hkb[i, M^[ hWZ_e ijWj_edi emd[Z Xo j^[ jhkiji Wh[
cWdW][Z Xo _dZ[f[dZ[dj jhkij[[i, M^[ jhkij[[i Wh[ cWha[j_d] j^[i[ ijWj_edi \eh iWb[* WdZ j^[ ijWj_edi m_bb ^Wl[ je X[ iebZ kdb[ii Wdo ijWj_edi cWo X[ emd[Z Xo j^[ <ecfWdo
kdZ[h j^[d+Ykhh[dj ?<< hkb[i* _d m^_Y^ YWi[ j^[ jhkiji m_bb X[ j[hc_dWj[Z m_j^ h[if[Yj je ikY^ ijWj_edi, M^[ jhkij W]h[[c[dji ij_fkbWj[ j^Wj j^[ <ecfWdo ckij \kdZ Wdo ef[hWj_d]
i^ehj\Wbbi e\ j^[ jhkij WYj_l_j_[i* WdZ Wdo [nY[ii YWi^ \bem ][d[hWj[Z Xo j^[ jhkiji _i Z_ijh_Xkj[Z je j^[ <ecfWdo, M^[
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<ecfWdo _i Wbie j^[ X[d[\_Y_Who e\ fheY[[Zi \hec j^[ iWb[ e\ ijWj_edi ^[bZ _d j^[ jhkiji, M^[ <ecfWdo Yedieb_ZWj[i j^[ jhkiji _d WYYehZWdY[ m_j^ :L< 6/.+/.* m^_Y^ h[gk_h[i Wd
[dj[hfh_i[ _dlebl[Z m_j^ lWh_WXb[ _dj[h[ij [dj_j_[i je f[h\ehc Wd WdWboi_i je Z[j[hc_d[ m^[j^[h j^[ [dj[hfh_i[xi lWh_WXb[ _dj[h[ij eh _dj[h[iji ]_l[ _j W Yedjhebb_d] \_dWdY_Wb _dj[h[ij _d
j^[ lWh_WXb[ _dj[h[ij [dj_jo* Wi j^[ jhkiji m[h[ Z[j[hc_d[Z je X[ W lWh_WXb[ _dj[h[ij [dj_jo WdZ j^[ <ecfWdo _i j^[ fh_cWho X[d[\_Y_Who kdZ[h j^[ jhkiji,

Cash and Cash Equivalents

<Wi^ WdZ YWi^ [gk_lWb[dji _dYbkZ[ Wbb ^_]^bo b_gk_Z _dl[ijc[dji m_j^ Wd eh_]_dWb cWjkh_jo e\ j^h[[ cedj^i eh b[ii,

Accounts Receivable

:YYekdji h[Y[_lWXb[ Wh[ h[YehZ[Z m^[d j^[ <ecfWdo ^Wi Wd kdYedZ_j_edWb h_]^j je fWoc[dj* [_j^[h X[YWki[ _j ^Wi iWj_i\_[Z W f[h\ehcWdY[ eXb_]Wj_ed fh_eh je h[Y[_l_d] fWoc[dj
\hec j^[ Ykijec[h eh ^Wi W ded+YWdY[bWXb[ YedjhWYj j^Wj ^Wi X[[d X_bb[Z _d WZlWdY[ _d WYYehZWdY[ m_j^ j^[ <ecfWdoxi dehcWb X_bb_d] j[hci,

:YYekdji h[Y[_lWXb[ Wh[ h[YehZ[Z Wj j^[ _dle_Y[Z Wcekdj* d[j e\ h[i[hl[i \eh iWb[i WbbemWdY[i WdZ WbbemWdY[i \eh ZekXj\kb WYYekdji, M^[ <ecfWdo [lWbkWj[i j^[ Yebb[YjWX_b_jo e\
_ji WYYekdji h[Y[_lWXb[ XWi[Z ed W YecX_dWj_ed e\ \WYjehi, Bd Y_hYkcijWdY[i m^[h[ _j _i WmWh[ e\ W if[Y_\_Y Ykijec[hxi _dWX_b_jo je c[[j _ji \_dWdY_Wb eXb_]Wj_edi* _j h[YehZi W
if[Y_\_Y h[i[hl[ je h[ZkY[ j^[ Wcekdji h[YehZ[Z je m^Wj _j X[b_[l[i m_bb X[ Yebb[Yj[Z, ?eh Wbb ej^[h Ykijec[hi* _j h[Ye]d_p[i h[i[hl[i \eh XWZ Z[Xj XWi[Z ed ^_ijeh_YWb [nf[h_[dY[ e\
XWZ Z[Xji Wi W f[hY[dj e\ WYYekdji h[Y[_lWXb[ \eh [WY^ Xki_d[ii kd_j* WZ`kij[Z \eh h[bWj_l[ _cfhel[c[dji eh Z[j[h_ehWj_edi _d j^[ W]_d]i WdZ Y^Wd][i _d Ykhh[dj [Yedec_Y
YedZ_j_edi, M^[ <ecfWdo X[b_[l[i _ji YedY[djhWj_ed e\ Yh[Z_j h_ia _i b_c_j[Z Zk[ je j^[ bWh][ dkcX[h e\ _ji Ykijec[hi,

Business Combinations

M^[ <ecfWdo WYYekdji \eh _ji Xki_d[ii YecX_dWj_edi kdZ[h j^[ WYgk_i_j_ed c[j^eZ e\ WYYekdj_d], M^[ jejWb Yeij e\ Wd WYgk_i_j_ed _i WbbeYWj[Z je j^[ kdZ[hbo_d] _Z[dj_\_WXb[ d[j
Wii[ji* XWi[Z ed j^[_h h[if[Yj_l[ [ij_cWj[Z \W_h lWbk[i, M^[ [nY[ii e\ j^[ fkhY^Wi[ fh_Y[ el[h j^[ [ij_cWj[Z \W_h lWbk[i e\ j^[ d[j Wii[ji WYgk_h[Z _i h[YehZ[Z Wi ]eeZm_bb,
=[j[hc_d_d] j^[ \W_h lWbk[ e\ Wii[ji WYgk_h[Z WdZ b_WX_b_j_[i Wiikc[Z h[gk_h[i cWdW][c[dj%i `kZ]c[dj WdZ e\j[d _dlebl[i j^[ ki[ e\ i_]d_\_YWdj [ij_cWj[i WdZ Wiikcfj_edi*
_dYbkZ_d] Wiikcfj_edi m_j^ h[if[Yj je \kjkh[ YWi^ _d\bemi WdZ ekj\bemi* Z_iYekdj hWj[i* Wii[j b_l[i WdZ cWha[j ckbj_fb[i* Wced] ej^[h _j[ci, OWh_eki WYgk_i_j_ed W]h[[c[dji cWo
_dYbkZ[ Yedj_d][dj fkhY^Wi[ Yedi_Z[hWj_ed XWi[Z ed f[h\ehcWdY[ h[gk_h[c[dji e\ j^[ _dl[ij[[, M^[ <ecfWdo WYYekdji \eh j^[i[ fWoc[dji _d Yed\ehc_jo m_j^ j^[ fhel_i_edi e\
:L< 6.3+0.+1.* m^_Y^ [ijWXb_i^ j^[ h[gk_h[c[dji h[bWj[Z je h[Ye]d_j_ed e\ Y[hjW_d Wii[ji WdZ b_WX_b_j_[i Wh_i_d] \hec Yedj_d][dY_[i,

Property, Plant and Equipment

Ihef[hjo* fbWdj WdZ [gk_fc[dj Wh[ ijWj[Z Wj Yeij, =[fh[Y_Wj_ed _i Yecfkj[Z ki_d] j^[ ijhW_]^j+b_d[ c[j^eZ Wj hWj[i j^Wj* _d j^[ ef_d_ed e\ cWdW][c[dj* Wh[ WZ[gkWj[ je WbbeYWj[ j^[
Yeij e\ ikY^ Wii[ji el[h j^[_h [ij_cWj[Z ki[\kb b_l[i* m^_Y^ Wh[ Wi \ebbemi8

;k_bZ_d]i WdZ _cfhel[c[dji s /. je 17 o[Whi
Mem[hi* jhWdic_jj[hi WdZ ijkZ_e [gk_fc[dj s 3 je 2. o[Whi
?khd_jkh[ WdZ ej^[h [gk_fc[dj s 1 je 5 o[Whi
E[Wi[^ebZ _cfhel[c[dji s i^ehj[h e\ [Yedec_Y b_\[ eh b[Wi[ j[hc Wiikc_d] h[d[mWb f[h_eZi* _\ Wffhefh_Wj[

?eh Wii[ji WiieY_Wj[Z m_j^ W b[Wi[ eh YedjhWYj* j^[ Wii[ji Wh[ Z[fh[Y_Wj[Z Wj j^[ i^ehj[h e\ j^[ [Yedec_Y b_\[ eh j^[ b[Wi[ eh YedjhWYj j[hc* Wiikc_d] h[d[mWb f[h_eZi* _\ Wffhefh_Wj[,
>nf[dZ_jkh[i \eh cW_dj[dWdY[ WdZ h[fW_hi Wh[ Y^Wh][Z je ef[hWj_edi Wi _dYkhh[Z* m^[h[Wi [nf[dZ_jkh[i \eh h[d[mWb WdZ X[jj[hc[dji Wh[ YWf_jWb_p[Z,

M^[ <ecfWdo j[iji \eh feii_Xb[ _cfW_hc[dj e\ fhef[hjo* fbWdj* WdZ [gk_fc[dj m^[d[l[h [l[dji WdZ Y_hYkcijWdY[i _dZ_YWj[ j^Wj Z[fh[Y_WXb[ Wii[ji c_]^j X[ _cfW_h[Z WdZ j^[
kdZ_iYekdj[Z YWi^ \bemi [ij_cWj[Z je X[ ][d[hWj[Z Xo j^ei[ Wii[ji Wh[ b[ii j^Wd j^[ YWhho_d] Wcekdji e\ j^ei[ Wii[ji, P^[d if[Y_\_Y Wii[ji Wh[ Z[j[hc_d[Z je X[ kdh[Yel[hWXb[*
j^[ Yeij XWi_i e\ j^[ Wii[j _i h[ZkY[Z je h[\b[Yj j^[ Ykhh[dj \W_h cWha[j lWbk[,

:ii[ji WdZ Xki_d[ii[i Wh[ YbWii_\_[Z Wi ^[bZ \eh iWb[ _\ j^[_h YWhho_d] Wcekdj m_bb X[ h[Yel[h[Z eh i[jjb[Z fh_dY_fWbbo j^hek]^ W iWb[ jhWdiWYj_ed hWj^[h j^Wd j^hek]^ Yedj_dk_d] ki[,
M^[ Wii[j eh Xki_d[ii ckij X[ WlW_bWXb[ \eh _cc[Z_Wj[ iWb[ WdZ j^[ iWb[ ckij X[ ^_]^bo fheXWXb[ m_j^_d ed[ o[Wh,

43

Exhibit Page 70 of 192



IHEARTMEDIA, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Leases

M^[ <ecfWdo [dj[hi _dje ef[hWj_d] b[Wi[ YedjhWYji \eh bWdZ* Xk_bZ_d]i* ijhkYjkh[i WdZ ej^[h [gk_fc[dj, :hhWd][c[dji Wh[ [lWbkWj[Z Wj _dY[fj_ed je Z[j[hc_d[ m^[j^[h ikY^
WhhWd][c[dji YedjW_d W b[Wi[, Hf[hWj_d] b[Wi[i fh_cWh_bo _dYbkZ[ bWdZ WdZ Xk_bZ_d] b[Wi[ YedjhWYji WdZ b[Wi[i e\ hWZ_e jem[hi, :hhWd][c[dji je b[Wi[ Xk_bZ_d] ifWY[ Yedi_ij
fh_cWh_bo e\ j^[ h[djWb e\ e\\_Y[ ifWY[* Xkj cWo Wbie _dYbkZ[ b[Wi[i e\ ej^[h [gk_fc[dj* _dYbkZ_d] WkjeceX_b[i WdZ Yef_[hi, Hf[hWj_d] b[Wi[i Wh[ h[\b[Yj[Z ed j^[ <ecfWdo%i
XWbWdY[ i^[[j m_j^_d Hf[hWj_d] b[Wi[ h_]^j+e\+ki[ Wii[ji WdZ j^[ h[bWj[Z i^ehj+j[hc WdZ bed]+j[hc b_WX_b_j_[i Wh[ _dYbkZ[Z m_j^_d <khh[dj WdZ GedYkhh[dj ef[hWj_d] b[Wi[ b_WX_b_j_[i*
h[if[Yj_l[bo,

M^[ <ecfWdo%i \_dWdY[ b[Wi[i Wh[ _dYbkZ[Z m_j^_d Ihef[hjo* fbWdj WdZ [gk_fc[dj m_j^ j^[ h[bWj[Z b_WX_b_j_[i _dYbkZ[Z m_j^_d Eed]+j[hc Z[Xj eh m_j^_d E_WX_b_j_[i ikX`[Yj je
Yecfhec_i[,

KHN Wii[ji h[fh[i[dj j^[ h_]^j je ki[ Wd kdZ[hbo_d] Wii[j \eh j^[ b[Wi[ j[hc* WdZ b[Wi[ b_WX_b_j_[i h[fh[i[dj j^[ eXb_]Wj_ed je cWa[ b[Wi[ fWoc[dji Wh_i_d] \hec j^[ b[Wi[, Hf[hWj_d]
b[Wi[ KHN Wii[ji WdZ b_WX_b_j_[i Wh[ h[Ye]d_p[Z Wj Yecc[dY[c[dj ZWj[ XWi[Z ed j^[ fh[i[dj lWbk[ e\ b[Wi[ fWoc[dji el[h j^[ h[if[Yj_l[ b[Wi[ j[hc, E[Wi[ [nf[di[ _i h[Ye]d_p[Z
ed W ijhW_]^j+b_d[ XWi_i el[h j^[ b[Wi[ j[hc,

<[hjW_d e\ j^[ <ecfWdo%i ef[hWj_d] b[Wi[ W]h[[c[dji _dYbkZ[ h[djWb fWoc[dji j^Wj Wh[ WZ`kij[Z f[h_eZ_YWbbo \eh _d\bWj_edWho Y^Wd][i, IWoc[dji Zk[ je Y^Wd][i _d _d\bWj_edWho
WZ`kijc[dji Wh[ _dYbkZ[Z m_j^_d lWh_WXb[ h[dj [nf[di[* m^_Y^ _i WYYekdj[Z \eh i[fWhWj[bo \hec f[h_eZ_Y ijhW_]^j+b_d[ b[Wi[ [nf[di[, :cekdji h[bWj[Z je _dikhWdY[ WdZ fhef[hjo
jWn[i _d b[Wi[ WhhWd][c[dji m^[d X_bb[Z ed W fWii+j^hek]^ XWi_i Wh[ WbbeYWj[Z je j^[ b[Wi[ WdZ ded+b[Wi[ Yecfed[dji e\ j^[ b[Wi[ XWi[Z ed j^[_h h[bWj_l[ ijWdZWbed[ i[bb_d] fh_Y[i,

<[hjW_d e\ j^[ <ecfWdo%i b[Wi[i fhel_Z[ efj_edi je [nj[dZ j^[ j[hci e\ j^[ W]h[[c[dji, @[d[hWbbo* h[d[mWb f[h_eZi Wh[ [nYbkZ[Z \hec c_d_ckc b[Wi[ fWoc[dji m^[d YWbYkbWj_d]
j^[ b[Wi[ b_WX_b_j_[i Wi* \eh ceij b[Wi[i* j^[ <ecfWdo Ze[i dej Yedi_Z[h [n[hY_i[ e\ ikY^ efj_edi je X[ h[WiedWXbo Y[hjW_d, :i W h[ikbj* kdb[ii W h[d[mWb efj_ed _i Yedi_Z[h[Z
h[WiedWXbo Wiikh[Z* j^[ efj_edWb j[hci WdZ h[bWj[Z fWoc[dji Wh[ dej _dYbkZ[Z m_j^_d j^[ b[Wi[ b_WX_b_jo, M^[ <ecfWdo%i b[Wi[ W]h[[c[dji Ze dej YedjW_d Wdo cWj[h_Wb h[i_ZkWb
lWbk[ ]kWhWdj[[i eh cWj[h_Wb h[ijh_Yj_l[ Yel[dWdji,

M^[ _cfb_Y_j hWj[ m_j^_d j^[ <ecfWdo%i b[Wi[ W]h[[c[dji _i ][d[hWbbo dej Z[j[hc_dWXb[, :i ikY^* j^[ <ecfWdo ki[i j^[ _dYh[c[djWb Xehhem_d] hWj[ &!B;K!' je Z[j[hc_d[ j^[
fh[i[dj lWbk[ e\ b[Wi[ fWoc[dji Wj j^[ Yecc[dY[c[dj e\ j^[ b[Wi[, M^[ B;K* Wi Z[\_d[Z _d :L< 620* _i "the rate of interest that a lessee would have to pay to borrow on a
collateralized basis over a similar term an amount equal to the lease payments in a similar economic environment." Bd Yedd[Yj_ed m_j^ j^[ <ecfWdo%i [c[h][dY[ \hec
XWdahkfjYo WdZ _d WYYehZWdY[ m_j^ :L< 630* j^[ <ecfWdo Wffb_[Z j^[ fhel_i_edi e\ \h[i^ ijWhj WYYekdj_d] je _ji <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji ed j^[ >\\[Yj_l[ =Wj[, :i W
h[ikbj* j^[ <ecfWdo WZ`kij[Z j^[ B;K ki[Z je lWbk[ j^[ <ecfWdo%i KHN Wii[ji WdZ ef[hWj_d] b[Wi[ b_WX_b_j_[i Wj j^[ >\\[Yj_l[ =Wj[ &i[[ Gej[ 1* Fresh Start Accounting', Bd
WZZ_j_ed* kfed WZefj_ed e\ :L< 630 _d j^[ \_hij gkWhj[h e\ 0./7* j^[ <ecfWdo Z_Z dej [b[Yj j^[ fhWYj_YWb [nf[Z_[dj je YecX_d[ ded+b[Wi[ Yecfed[dji m_j^ j^[ WiieY_Wj[Z b[Wi[
Yecfed[dji, Nfed Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d] ed j^[ >\\[Yj_l[ =Wj[* j^[ <ecfWdo [b[Yj[Z je ki[ j^[ fhWYj_YWb [nf[Z_[dj je dej i[fWhWj[ ded+b[Wi[ Yecfed[dji \hec j^[
WiieY_Wj[Z b[Wi[ Yecfed[dj \eh Wbb YbWii[i e\ j^[ <ecfWdo%i Wii[ji,

Intangible Assets

M^[ <ecfWdoxi _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji Yedi_ij e\ ?<< XheWZYWij b_Y[di[i _d _ji :kZ_e i[]c[dj, M^[ <ecfWdoxi _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji Wh[ dej ikX`[Yj je
Wcehj_pWj_ed* Xkj Wh[ j[ij[Z \eh _cfW_hc[dj Wj b[Wij WddkWbbo, M^[ <ecfWdo j[iji \eh feii_Xb[ _cfW_hc[dj e\ _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji m^[d[l[h [l[dji eh Y^Wd][i _d
Y_hYkcijWdY[i* ikY^ Wi W i_]d_\_YWdj h[ZkYj_ed _d ef[hWj_d] YWi^ \bem eh W ZhWcWj_Y Y^Wd][ _d j^[ cWdd[h \eh m^_Y^ j^[ Wii[j _i _dj[dZ[Z je X[ ki[Z _dZ_YWj[ j^Wj j^[ YWhho_d]
Wcekdj e\ j^[ Wii[j cWo dej X[ h[Yel[hWXb[, Bd Yedd[Yj_ed m_j^ j^[ <ecfWdo%i [c[h][dY[ \hec XWdahkfjYo WdZ _d WYYehZWdY[ m_j^ :L< 630* j^[ <ecfWdo Wffb_[Z j^[
fhel_i_edi e\ \h[i^ ijWhj WYYekdj_d] je _ji <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji ed j^[ >\\[Yj_l[ =Wj[, :i W h[ikbj* j^[ <ecfWdo WZ`kij[Z _ji ?<< b_Y[di[i je j^[_h h[if[Yj_l[
[ij_cWj[Z \W_h lWbk[i Wi e\ j^[ >\\[Yj_l[ =Wj[ e\ "0*06/,5 c_bb_ed &i[[ Gej[ 1* Fresh Start Accounting',

M^[ <ecfWdo dehcWbbo f[h\ehci _ji WddkWb _cfW_hc[dj j[ij \eh _ji ?<< b_Y[di[i ki_d] W Z_h[Yj lWbkWj_ed j[Y^d_gk[ Wi fh[iYh_X[Z _d :L< 6.3+0.+L77, M^[ <ecfWdo [d]W][i W
j^_hZ+fWhjo lWbkWj_ed \_hc je Wii_ij j^[ <ecfWdo _d j^[ Z[l[befc[dj e\ j^[i[ Wiikcfj_edi WdZ j^[ <ecfWdoxi Z[j[hc_dWj_ed e\ j^[ \W_h lWbk[ e\ _ji ?<< b_Y[di[i, Bd 0./7* Wi W
h[ikbj e\ j^[ h[Y[dj \W_h lWbk[ [n[hY_i[ Wffb_[Z _d Yedd[Yj_ed m_j^ \h[i^ ijWhj WYYekdj_d]* j^[ <ecfWdo efj[Z je ki[ W gkWb_jWj_l[ Wii[iic[dj Wi f[hc_jj[Z Xo :L< 13.*
"Intangibles - Goodwill and Other", L[[ Gej[ 5* Property, Plant and Equipment, Intangible Assets and Goodwill,
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Hj^[h _djWd]_Xb[ Wii[ji _dYbkZ[ Z[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji, M^[ <ecfWdoxi Z[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji fh_cWh_bo _dYbkZ[ Ykijec[h WdZ WZl[hj_i[h h[bWj_edi^_fi* jWb[dj WdZ
h[fh[i[djWj_ed YedjhWYji* jhWZ[cWhai WdZ jhWZ[dWc[i WdZ ej^[h YedjhWYjkWb h_]^ji* Wbb e\ m^_Y^ Wh[ Wcehj_p[Z el[h j^[ i^ehj[h e\ [_j^[h j^[ h[if[Yj_l[ b_l[i e\ j^[ W]h[[c[dji eh
el[h j^[ f[h_eZ e\ j_c[ j^[ Wii[ji Wh[ [nf[Yj[Z je Yedjh_Xkj[ Z_h[Yjbo eh _dZ_h[Yjbo je j^[ <ecfWdoxi \kjkh[ YWi^ \bemi, M^[ <ecfWdo f[h_eZ_YWbbo h[l_[mi j^[ Wffhefh_Wj[d[ii e\
j^[ Wcehj_pWj_ed f[h_eZi h[bWj[Z je _ji Z[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji, M^[i[ Wii[ji Wh[ h[YehZ[Z Wj Wcehj_p[Z Yeij, Bd Yedd[Yj_ed m_j^ j^[ <ecfWdo%i [c[h][dY[ \hec XWdahkfjYo
WdZ _d WYYehZWdY[ m_j^ :L< 630* j^[ <ecfWdo Wffb_[Z j^[ fhel_i_edi e\ \h[i^ ijWhj WYYekdj_d] je _ji <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji ed j^[ >\\[Yj_l[ =Wj[, :i W h[ikbj* j^[
<ecfWdo WZ`kij[Z Hj^[h _djWd]_Xb[ Wii[ji je j^[_h h[if[Yj_l[ \W_h lWbk[i Wj j^[ >\\[Yj_l[ =Wj[ &i[[ Gej[ 1* Fresh Start Accounting',

M^[ <ecfWdo j[iji \eh feii_Xb[ _cfW_hc[dj e\ ej^[h _djWd]_Xb[ Wii[ji m^[d[l[h [l[dji WdZ Y_hYkcijWdY[i _dZ_YWj[ j^Wj j^[o c_]^j X[ _cfW_h[Z WdZ j^[ kdZ_iYekdj[Z YWi^ \bemi
[ij_cWj[Z je X[ ][d[hWj[Z Xo j^ei[ Wii[ji Wh[ b[ii j^Wd j^[ YWhho_d] Wcekdji e\ j^ei[ Wii[ji, P^[d if[Y_\_Y Wii[ji Wh[ Z[j[hc_d[Z je X[ kdh[Yel[hWXb[* j^[ Yeij XWi_i e\ j^[ Wii[j _i
h[ZkY[Z je h[\b[Yj j^[ Ykhh[dj \W_h cWha[j lWbk[,

Goodwill

:j b[Wij WddkWbbo* j^[ <ecfWdo f[h\ehci _ji _cfW_hc[dj j[ij \eh [WY^ h[fehj_d] kd_jxi ]eeZm_bb, M^[ <ecfWdo Wbie j[iji ]eeZm_bb Wj _dj[h_c ZWj[i _\ [l[dji eh Y^Wd][i _d
Y_hYkcijWdY[i _dZ_YWj[ j^Wj ]eeZm_bb c_]^j X[ _cfW_h[Z,

M^[ <ecfWdo _Z[dj_\_[Z _ji h[fehj_d] kd_ji _d WYYehZWdY[ m_j^ :L< 13.+0.+33, @[d[hWbbo* j^[ <ecfWdo%i WddkWb _cfW_hc[dj j[ij _dYbkZ[i W \kbb gkWdj_jWj_l[ Wii[iic[dj* m^_Y^
_dlebl[i j^[ fh[fWhWj_ed e\ W \W_h lWbk[ [ij_cWj[ \eh [WY^ h[fehj_d] kd_j XWi[Z ed j^[ ceij h[Y[dj fhe`[Yj[Z \_dWdY_Wb h[ikbji* cWha[j WdZ _dZkijho \WYjehi* _dYbkZ_d] YecfWh_ied je
f[[h YecfWd_[i WdZ j^[ Wffb_YWj_ed e\ j^[ <ecfWdo%i Ykhh[dj [ij_cWj[Z P:<<, Aem[l[h* _d Yedd[Yj_ed m_j^ [c[h][dY[ \hec XWdahkfjYo* j^[ <ecfWdo gkWb_\_[Z \eh WdZ
WZefj[Z \h[i^ ijWhj WYYekdj_d] ed j^[ >\\[Yj_l[ =Wj[, :i e\ FWo /* 0./7* j^[ <ecfWdo WbbeYWj[Z _ji [ij_cWj[Z [dj[hfh_i[ \W_h lWbk[ je _ji _dZ_l_ZkWb Wii[ji WdZ b_WX_b_j_[i XWi[Z ed
j^[_h [ij_cWj[Z \W_h lWbk[i _d Yed\ehc_jo m_j^ :L< 6.3* !Business Combinations,! :i W h[ikbj e\ j^[ h[Y[dj \W_h lWbk[ [n[hY_i[ Wffb_[Z _d Yedd[Yj_ed m_j^ \h[i^ ijWhj WYYekdj_d]*
j^[ <ecfWdo efj[Z je ki[ W gkWb_jWj_l[ Wii[iic[dj Wi f[hc_jj[Z Xo :L< 13.* "Intangibles - Goodwill and Other", L[[ Gej[ 5* Property, Plant and Equipment, Intangible Assets
and Goodwill,

Nfed Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d] _d WYYehZWdY[ m_j^ :L< 630 _d Yedd[Yj_ed m_j^ j^[ [c[h][dY[ \hec XWdahkfjYo* j^[ <ecfWdo h[YehZ[Z ]eeZm_bb e\ "1,1 X_bb_ed*
m^_Y^ h[fh[i[dj[Z j^[ [nY[ii e\ K[eh]Wd_pWj_ed OWbk[ el[h j^[ [ij_cWj[Z \W_h lWbk[ e\ j^[ <ecfWdo%i Wii[ji WdZ b_WX_b_j_[i, @eeZm_bb mWi \khj^[h WbbeYWj[Z je h[fehj_d] kd_ji
XWi[Z ed j^[ h[bWj_l[ \W_h lWbk[i e\ j^[ <ecfWdo%i h[fehj_d] kd_ji Wi e\ FWo /* 0./7,

M^[ <ecfWdo YedYbkZ[Z de ]eeZm_bb _cfW_hc[dj mWi h[gk_h[Z \eh j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 &LkYY[iieh'* j^[ f[h_eZ \hec CWdkWho /* 0./7
j^hek]^ FWo /* 0./7 &Ih[Z[Y[iieh'* j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 &Ih[Z[Y[iieh' WdZ j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./5 &Ih[Z[Y[iieh',

Nonconsolidated Affiliates

Bd ][d[hWb* _dl[ijc[dji _d m^_Y^ j^[ <ecfWdo emdi 0.# je 3.# e\ j^[ Yecced ijeYa eh ej^[hm_i[ [n[hY_i[i i_]d_\_YWdj _d\bk[dY[ el[h j^[ _dl[ij[[ Wh[ WYYekdj[Z \eh kdZ[h j^[
[gk_jo c[j^eZ, M^[ <ecfWdo Ze[i dej h[Ye]d_p[ ]W_di eh beii[i kfed j^[ _iikWdY[ e\ i[Ykh_j_[i Xo Wdo e\ _ji [gk_jo c[j^eZ _dl[ij[[i, M^[ <ecfWdo h[l_[mi j^[ lWbk[ e\ [gk_jo
c[j^eZ _dl[ijc[dji WdZ h[YehZi _cfW_hc[dj Y^Wh][i _d j^[ ijWj[c[dj e\ ef[hWj_edi Wi W Yecfed[dj e\ u>gk_jo _d [Whd_d]i &beii' e\ dedYedieb_ZWj[Z W\\_b_Wj[iv \eh Wdo Z[Yb_d[ _d
lWbk[ j^Wj _i Z[j[hc_d[Z je X[ ej^[h+j^Wd+j[cfehWho,

Other Investments

>\\[Yj_l[ CWdkWho /* 0./6* m[ WZefj[Z :YYekdj_d] LjWdZWhZi NfZWj[ &!:LN!' 0./4+./ ?_dWdY_Wb Bdijhkc[dji + Hl[hWbb8 K[Ye]d_j_ed WdZ F[Wikh[c[dj e\ ?_dWdY_Wb :ii[ji WdZ
?_dWdY_Wb E_WX_b_j_[i &!:LN 0./4+./!'* m^_Y^ h[gk_h[i ki je c[Wikh[ Wbb [gk_jo _dl[ijc[dji j^Wj Ze dej h[ikbj _d Yedieb_ZWj_ed WdZ Wh[ dej WYYekdj[Z \eh kdZ[h j^[ [gk_jo c[j^eZ
Wj \W_h lWbk[ WdZ h[Ye]d_p[ Wdo Y^Wd][i _d [Whd_d]i, ?eh [gk_jo i[Ykh_j_[i m_j^ekj h[WZ_bo Z[j[hc_dWXb[ \W_h lWbk[i* m[ ^Wl[ [b[Yj[Z j^[ c[Wikh[c[dj Wbj[hdWj_l[ kdZ[h m^_Y^ m[
c[Wikh[ j^[i[ _dl[ijc[dji Wj Yeij c_dki _cfW_hc[dj* _\ Wdo* fbki eh c_dki Y^Wd][i h[ikbj_d] \hec eXi[hlWXb[ fh_Y[ Y^Wd][i _d ehZ[hbo jhWdiWYj_edi \eh j^[ _Z[dj_YWb eh W i_c_bWh
_dl[ijc[dj e\ j^[ iWc[ _iik[h, Ih_eh je j^[ WZefj_ed e\ :LN 0./4+./* cWha[jWXb[ [gk_jo i[Ykh_j_[i dej WYYekdj[Z \eh kdZ[h j^[ [gk_jo c[j^eZ m[h[ YbWii_\_[Z Wi WlW_bWXb[+\eh+iWb[,
?eh [gk_jo i[Ykh_j_[i YbWii_\_[Z Wi WlW_bWXb[+\eh+iWb[* h[Wb_p[Z ]W_di WdZ beii[i m[h[ _dYbkZ[Z _d d[j _dYec[, Ndh[Wb_p[Z ]W_di WdZ beii[i ed
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[gk_jo i[Ykh_j_[i YbWii_\_[Z Wi WlW_bWXb[+\eh+iWb[ m[h[ h[Ye]d_p[Z _d WYYkckbWj[Z ej^[h Yecfh[^[di_l[ _dYec[ &beii' &!:H<B!'* d[j e\ jWn, >gk_jo i[Ykh_j_[i m_j^ekj h[WZ_bo
Z[j[hc_dWXb[ \W_h lWbk[i m[h[ h[YehZ[Z Wj Yeij,

M^[ <ecfWdo h[YehZ[Z dedYWi^ _cfW_hc[dj Y^Wh][i e\ "0/,. c_bb_ed* "6,1 c_bb_ed* "/2,0 c_bb_ed WdZ "1,0 c_bb_ed Zkh_d] j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/*
0./7 &LkYY[iieh'* j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 &Ih[Z[Y[iieh'* j^[ o[Wh [dZ[Z 0./6 &Ih[Z[Y[iieh' WdZ j^[ o[Wh [dZ[Z 0./5 &Ih[Z[Y[iieh'* h[if[Yj_l[bo,
LkY^ Y^Wh][ _i h[YehZ[Z ed j^[ LjWj[c[dj e\ <ecfh[^[di_l[ BdYec[ &Eeii' _d uEeii ed _dl[ijc[dji* d[jv,

Financial Instruments

=k[ je j^[_h i^ehj cWjkh_jo* j^[ YWhho_d] Wcekdji e\ WYYekdji WdZ dej[i h[Y[_lWXb[* WYYekdji fWoWXb[* WYYhk[Z b_WX_b_j_[i* WdZ i^ehj+j[hc Xehhem_d]i Wffhen_cWj[Z j^[_h \W_h lWbk[i
Wj =[Y[cX[h 1/* 0./7 WdZ 0./6,

Income Taxes

M^[ <ecfWdo WYYekdji \eh _dYec[ jWn[i ki_d] j^[ b_WX_b_jo c[j^eZ, NdZ[h j^_i c[j^eZ* Z[\[hh[Z jWn Wii[ji WdZ b_WX_b_j_[i Wh[ Z[j[hc_d[Z XWi[Z ed Z_\\[h[dY[i X[jm[[d \_dWdY_Wb
h[fehj_d] XWi[i WdZ jWn XWi[i e\ Wii[ji WdZ b_WX_b_j_[i WdZ Wh[ c[Wikh[Z ki_d] j^[ [dWYj[Z jWn hWj[i [nf[Yj[Z je Wffbo je jWnWXb[ _dYec[ _d j^[ f[h_eZi _d m^_Y^ j^[ Z[\[hh[Z jWn
Wii[j eh b_WX_b_jo _i [nf[Yj[Z je X[ h[Wb_p[Z eh i[jjb[Z, =[\[hh[Z jWn Wii[ji Wh[ h[ZkY[Z Xo lWbkWj_ed WbbemWdY[i _\ j^[ <ecfWdo X[b_[l[i _j _i ceh[ b_a[bo j^Wd dej j^Wj iec[ fehj_ed
eh j^[ [dj_h[ Wii[j m_bb dej X[ h[Wb_p[Z, M^[ <ecfWdo ^Wi dej fhel_Z[Z N,L, \[Z[hWb _dYec[ jWn[i \eh j[cfehWho Z_\\[h[dY[i m_j^ h[if[Yj je _dl[ijc[dji _d \eh[_]d ikXi_Z_Wh_[i, Bj
_i dej WffWh[dj j^Wj j^[i[ j[cfehWho Z_\\[h[dY[i m_bb h[l[hi[ _d j^[ \eh[i[[WXb[ \kjkh[, B\ Wdo [nY[ii YWi^ ^[bZ Xo ekh \eh[_]d ikXi_Z_Wh_[i m[h[ d[[Z[Z je \kdZ ef[hWj_edi _d j^[
N,L,* j^[ <ecfWdo YekbZ fh[i[djbo h[fWjh_Wj[ WlW_bWXb[ \kdZi m_j^ekj W h[gk_h[c[dj je WYYhk[ eh fWo N,L, jWn[i, M^[ <ecfWdo h[]kbWhbo h[l_[mi _ji jWn b_WX_b_j_[i ed Wcekdji j^Wj
cWo X[ Z_ijh_Xkj[Z _d \kjkh[ f[h_eZi WdZ fhel_Z[i \eh \eh[_]d m_j^^ebZ_d] WdZ ej^[h Ykhh[dj WdZ Z[\[hh[Z jWn[i ed Wdo ikY^ Wcekdji* m^[h[ Wffb_YWXb[,

Revenue Recognition

M^[ <ecfWdo h[Ye]d_p[i h[l[dk[ m^[d eh Wi _j iWj_i\_[i W f[h\ehcWdY[ eXb_]Wj_ed Xo jhWdi\[hh_d] W fhec_i[Z ]eeZ eh i[hl_Y[ je W Ykijec[h, P^[h[ j^_hZ+fWhj_[i Wh[ _dlebl[Z _d
j^[ fhel_i_ed e\ ]eeZi WdZ i[hl_Y[i je W Ykijec[h* h[l[dk[ _i h[Ye]d_p[Z Wj j^[ ]heii Wcekdj e\ Yedi_Z[hWj_ed j^[ <ecfWdo [nf[Yji je h[Y[_l[ _\ j^[ <ecfWdo Yedjhebi j^[
fhec_i[Z ]eeZ eh i[hl_Y[ X[\eh[ _j _i jhWdi\[hh[Z je j^[ Ykijec[h9 ej^[hm_i[* h[l[dk[ _i h[Ye]d_p[Z Wj j^[ d[j Wcekdj j^[ <ecfWdo h[jW_di, M^[ <ecfWdo h[Y[_l[i fWoc[dji \hec
Ykijec[hi XWi[Z ed X_bb_d] iY^[Zkb[i j^Wj Wh[ [ijWXb_i^[Z _d _ji YedjhWYji* WdZ Z[\[hh[Z h[l[dk[ _i h[YehZ[Z m^[d fWoc[dj _i h[Y[_l[Z \hec W Ykijec[h X[\eh[ j^[ <ecfWdo ^Wi
iWj_i\_[Z j^[ f[h\ehcWdY[ eXb_]Wj_ed eh W ded+YWdY[bWXb[ YedjhWYj ^Wi X[[d X_bb[Z _d WZlWdY[ _d WYYehZWdY[ m_j^ j^[ <ecfWdoxi dehcWb X_bb_d] j[hci,

M^[ fh_cWho iekhY[ e\ h[l[dk[ _d j^[ :kZ_e i[]c[dj _i j^[ iWb[ e\ WZl[hj_i_d] ed j^[ <ecfWdoxi XheWZYWij hWZ_e ijWj_edi* _ji _A[WhjKWZ_e ceX_b[ Wffb_YWj_ed WdZ m[Xi_j[* ijWj_ed
m[Xi_j[i* WdZ dWj_edWb WdZ beYWb b_l[ [l[dji, K[l[dk[i \eh WZl[hj_i_d] ifeji Wh[ h[Ye]d_p[Z Wj j^[ fe_dj _d j_c[ m^[d j^[ WZl[hj_i[c[dj _i XheWZYWij eh ijh[Wc[Z* m^_b[ h[l[dk[i
\eh edb_d[ Z_ifbWo WZl[hj_i[c[dji Wh[ h[Ye]d_p[Z el[h j_c[ XWi[Z ed _cfh[ii_edi Z[b_l[h[Z eh j_c[ [bWfi[Z* Z[f[dZ_d] kfed j^[ j[hci e\ j^[ YedjhWYj, K[l[dk[i \eh [l[dj
ifediehi^_fi Wh[ h[Ye]d_p[Z el[h j^[ f[h_eZ e\ j^[ [l[dj, :kZ_e Wbie ][d[hWj[i h[l[dk[i \hec fhe]hWcc_d] jWb[dj* d[jmeha iodZ_YWj_ed* jhW\\_Y WdZ m[Wj^[h ZWjW* WdZ ej^[h
c_iY[bbWd[eki jhWdiWYj_edi* m^_Y^ Wh[ h[Ye]d_p[Z m^[d j^[ i[hl_Y[i Wh[ jhWdi\[hh[Z je j^[ Ykijec[h, :kZ_e%i YedjhWYji m_j^ WZl[hj_i[hi Wh[ jof_YWbbo W o[Wh eh b[ii _d ZkhWj_ed WdZ
Wh[ ][d[hWbbo X_bb[Z cedj^bo kfed iWj_i\WYj_ed e\ j^[ f[h\ehcWdY[ eXb_]Wj_edi,

M^[ <ecfWdo Wbie ][d[hWj[i h[l[dk[ j^hek]^ YedjhWYjkWb Yecc_ii_edi h[Wb_p[Z \hec j^[ iWb[ e\ dWj_edWb ifej WdZ edb_d[ WZl[hj_i_d] ed X[^Wb\ e\ Yb_[dji e\ _ji \kbb+i[hl_Y[ c[Z_W
h[fh[i[djWj_ed Xki_d[ii* DWjp F[Z_W* m^_Y^ _i fWhj e\ j^[ :kZ_e WdZ F[Z_W L[hl_Y[i Xki_d[ii, K[l[dk[i \hec j^[i[ YedjhWYji Wh[ h[Ye]d_p[Z Wj j^[ fe_dj _d j_c[ m^[d j^[
WZl[hj_i[c[dji Wh[ XheWZYWij, ;[YWki[ j^[ <ecfWdo _i W h[fh[i[djWj_l[ e\ _ji c[Z_W Yb_[dji WdZ Ze[i dej Yedjheb j^[ WZl[hj_i_d] _dl[djeho X[\eh[ _j _i jhWdi\[hh[Z je j^[ WZl[hj_i[h*
j^[ <ecfWdo h[Ye]d_p[i h[l[dk[ Wj j^[ d[j Wcekdj e\ YedjhWYjkWb Yecc_ii_edi h[jW_d[Z \eh _ji h[fh[i[djWj_ed i[hl_Y[i, M^[ <ecfWdoxi c[Z_W h[fh[i[djWj_ed YedjhWYji jof_YWbbo
^Wl[ j[hci kf je j[d o[Whi _d ZkhWj_ed WdZ Wh[ ][d[hWbbo X_bb[Z cedj^bo kfed iWj_i\WYj_ed e\ j^[ f[h\ehcWdY[ eXb_]Wj_edi,

M^[ <ecfWdo h[Ye]d_p[i h[l[dk[ _d Wcekdji j^Wj h[\b[Yj j^[ Yedi_Z[hWj_ed _j [nf[Yji je h[Y[_l[ _d [nY^Wd][ \eh jhWdi\[hh_d] ]eeZi eh i[hl_Y[i je Ykijec[hi* [nYbkZ_d] iWb[i jWn[i
WdZ ej^[h i_c_bWh jWn[i Yebb[Yj[Z ed X[^Wb\ e\ ]el[hdc[djWb Wkj^eh_j_[i &j^[ !jhWdiWYj_ed fh_Y[v', P^[d j^_i Yedi_Z[hWj_ed _dYbkZ[i W lWh_WXb[ Wcekdj* j^[ <ecfWdo [ij_cWj[i j^[
Wcekdj e\ Yedi_Z[hWj_ed _j [nf[Yji je h[Y[_l[ WdZ edbo h[Ye]d_p[i h[l[dk[ je j^[ [nj[dj j^Wj _j _i fheXWXb[ _j m_bb dej X[ h[l[hi[Z _d W \kjkh[ h[fehj_d] f[h_eZ,
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;[YWki[ j^[ jhWdi\[h e\ fhec_i[Z ]eeZi WdZ i[hl_Y[i je j^[ Ykijec[h _i ][d[hWbbo m_j^_d W o[Wh e\ iY^[Zkb[Z fWoc[dj \hec j^[ Ykijec[h* j^[ <ecfWdo _i dej jof_YWbbo h[gk_h[Z je
Yedi_Z[h j^[ [\\[Yji e\ j^[ j_c[ lWbk[ e\ ced[o m^[d Z[j[hc_d_d] j^[ jhWdiWYj_ed fh_Y[, :Zl[hj_i_d] h[l[dk[ _i h[fehj[Z d[j e\ W][dYo Yecc_ii_edi,

Bd ehZ[h je Wffhefh_Wj[bo _Z[dj_\o j^[ kd_j e\ WYYekdj_d] \eh h[l[dk[ h[Ye]d_j_ed* j^[ <ecfWdo Z[j[hc_d[i m^_Y^ fhec_i[Z ]eeZi WdZ i[hl_Y[i _d W YedjhWYj m_j^ W Ykijec[h Wh[
Z_ij_dYj WdZ Wh[ j^[h[\eh[ i[fWhWj[ f[h\ehcWdY[ eXb_]Wj_edi, B\ W fhec_i[Z ]eeZ eh i[hl_Y[ Ze[i dej c[[j j^[ Yh_j[h_W je X[ Yedi_Z[h[Z Z_ij_dYj* _j _i YecX_d[Z m_j^ ej^[h fhec_i[Z
]eeZi eh i[hl_Y[i kdj_b W Z_ij_dYj XkdZb[ e\ ]eeZi eh i[hl_Y[i [n_iji, <[hjW_d e\ j^[ <ecfWdoxi YedjhWYji m_j^ Ykijec[hi _dYbkZ[ efj_edi \eh j^[ Ykijec[h je WYgk_h[ WZZ_j_edWb
]eeZi eh i[hl_Y[i \eh \h[[ eh Wj W Z_iYekdj* WdZ cWdW][c[dj `kZ]c[dj _i h[gk_h[Z je Z[j[hc_d[ m^[j^[h j^[i[ efj_edi Wh[ cWj[h_Wb h_]^ji j^Wj Wh[ i[fWhWj[ f[h\ehcWdY[ eXb_]Wj_edi,

?eh h[l[dk[ WhhWd][c[dji j^Wj YedjW_d ckbj_fb[ Z_ij_dYj ]eeZi eh i[hl_Y[i* j^[ <ecfWdo WbbeYWj[i j^[ jhWdiWYj_ed fh_Y[ je j^[i[ f[h\ehcWdY[ eXb_]Wj_edi _d fhefehj_ed je j^[_h
h[bWj_l[ ijWdZWbed[ i[bb_d] fh_Y[i eh j^[ X[ij [ij_cWj[ e\ j^[_h \W_h lWbk[i, M^[ <ecfWdo ^Wi YedYbkZ[Z j^Wj j^[ YedjhWYjkWb fh_Y[i \eh j^[ fhec_i[Z ]eeZi WdZ i[hl_Y[i _d _ji
ijWdZWhZ YedjhWYji ][d[hWbbo Wffhen_cWj[ cWdW][c[djxi X[ij [ij_cWj[ e\ ijWdZWbed[ i[bb_d] fh_Y[ Wi j^[ hWj[i h[\b[Yj lWh_eki \WYjehi ikY^ Wi j^[ i_p[ WdZ Y^WhWYj[h_ij_Yi e\ j^[
jWh][j WkZ_[dY[* cWha[j beYWj_ed WdZ i_p[* WdZ h[Y[dj cWha[j i[bb_d] fh_Y[i, Aem[l[h* m^[h[ j^[ <ecfWdo fhel_Z[i Ykijec[hi m_j^ \h[[ eh Z_iYekdj[Z i[hl_Y[i Wi fWhj e\ YedjhWYj
d[]ej_Wj_edi* cWdW][c[dj ki[i `kZ]c[dj je Z[j[hc_d[ ^em ckY^ e\ j^[ jhWdiWYj_ed fh_Y[ je WbbeYWj[ je j^[i[ f[h\ehcWdY[ eXb_]Wj_edi,

Contract Costs

BdYh[c[djWb Yeiji e\ eXjW_d_d] W YedjhWYj fh_cWh_bo h[bWj[ je iWb[i Yecc_ii_edi* m^_Y^ Wh[ _dYbkZ[Z _d i[bb_d]* ][d[hWb WdZ WZc_d_ijhWj_l[ [nf[di[i WdZ Wh[ ][d[hWbbo
Yecc[dikhWj[ m_j^ iWb[i, M^[i[ Yeiji Wh[ ][d[hWbbo [nf[di[Z m^[d _dYkhh[Z X[YWki[ j^[ f[h_eZ e\ X[d[\_j _i ed[ o[Wh eh b[ii,

Advertising Expense

M^[ <ecfWdo h[YehZi WZl[hj_i_d] [nf[di[ Wi _j _i _dYkhh[Z, :Zl[hj_i_d] [nf[di[i m[h[ "/04,. c_bb_ed* "37,4 c_bb_ed* "0./,0 c_bb_ed WdZ "/70,6 c_bb_ed \eh j^[ f[h_eZ \hec FWo
0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 &LkYY[iieh'* j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 &Ih[Z[Y[iieh'*j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 &Ih[Z[Y[iieh' WdZ j^[
o[Wh [dZ[Z =[Y[cX[h 1/* 0./5 &Ih[Z[Y[iieh'* h[if[Yj_l[bo* m^_Y^ _dYbkZ[ "/.3,. c_bb_ed* "24,. c_bb_ed* "/33,0 c_bb_ed WdZ "/24,/ c_bb_ed _d XWhj[h WZl[hj_i_d]* h[if[Yj_l[bo,

Share-Based Compensation

NdZ[h j^[ \W_h lWbk[ h[Ye]d_j_ed fhel_i_edi e\ :L< 5/6+/.* i^Wh[+XWi[Z Yecf[diWj_ed Yeij _i c[Wikh[Z Wj j^[ ]hWdj ZWj[ XWi[Z ed j^[ \W_h lWbk[ e\ j^[ WmWhZ, ?eh WmWhZi j^Wj
l[ij XWi[Z ed i[hl_Y[ YedZ_j_edi* j^_i Yeij _i h[Ye]d_p[Z Wi [nf[di[ ed W ijhW_]^j+b_d[ XWi_i el[h j^[ l[ij_d] f[h_eZ, ?eh WmWhZi j^Wj m_bb l[ij XWi[Z ed cWha[j eh f[h\ehcWdY[
YedZ_j_edi* j^_i Yeij _i h[Ye]d_p[Z m^[d _j X[Yec[i fheXWXb[ j^Wj j^[ f[h\ehcWdY[ YedZ_j_edi m_bb X[ iWj_i\_[Z, =[j[hc_d_d] j^[ \W_h lWbk[ e\ i^Wh[+XWi[Z WmWhZi Wj j^[ ]hWdj ZWj[
h[gk_h[i Wiikcfj_edi WdZ `kZ]c[dji* ikY^ Wi [nf[Yj[Z lebWj_b_jo* Wced] ej^[h \WYjehi,

Foreign Currency

K[ikbji e\ ef[hWj_edi \eh \eh[_]d ikXi_Z_Wh_[i WdZ \eh[_]d [gk_jo _dl[ij[[i Wh[ jhWdibWj[Z _dje N,L, ZebbWhi ki_d] Wl[hW][ [nY^Wd][ hWj[i Zkh_d] j^[ o[Wh, M^[ Wii[ji WdZ b_WX_b_j_[i
e\ j^ei[ ikXi_Z_Wh_[i WdZ _dl[ij[[i Wh[ jhWdibWj[Z _dje N,L, ZebbWhi ki_d] j^[ [nY^Wd][ hWj[i Wj j^[ XWbWdY[ i^[[j ZWj[, M^[ h[bWj[Z jhWdibWj_ed WZ`kijc[dji Wh[ h[YehZ[Z _d W
i[fWhWj[ Yecfed[dj e\ ijeYa^ebZ[hi% [gk_jo &Z[\_Y_j'* u:YYkckbWj[Z ej^[h Yecfh[^[di_l[ beiiv, ?eh[_]d Ykhh[dYo jhWdiWYj_ed ]W_di WdZ beii[i Wh[ _dYbkZ[Z _d Hj^[h _dYec[
&[nf[di['* d[j _d j^[ LjWj[c[dj e\ <ecfh[^[di_l[ BdYec[ &Eeii',
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New Accounting Pronouncements Recently Adopted

Leases

M^[ <ecfWdo WZefj[Z :LN Ge, 0./4+.0* m^_Y^ Yh[Wj[Z :L< 620* Leases* WdZ Wbb ikXi[gk[dj :LNi h[bWj_d] je j^_i Mef_Y* Wi e\ CWdkWho /* 0./7 &Yebb[Yj_l[bo* !:L< 620!', M^_i
d[m b[Wi[ WYYekdj_d] ijWdZWhZ* m^_Y^ ikf[hi[Z[i fh[l_eki b[Wi[ WYYekdj_d] ]k_ZWdY[ kdZ[h N,L, @::I* h[ikbji _d i_]d_\_YWdj Y^Wd][i je j^[ XWbWdY[ i^[[ji e\ b[ii[[i* ceij
i_]d_\_YWdjbo Xo h[gk_h_d] j^[ h[Ye]d_j_ed e\ W h_]^j+e\+ki[ &!KHN!' Wii[j WdZ b[Wi[ b_WX_b_jo Xo b[ii[[i \eh j^ei[ b[Wi[i YbWii_\_[Z Wi ef[hWj_d] b[Wi[i, E[iieh WYYekdj_d] _i Wbie
kfZWj[Z je Wb_]d m_j^ Y[hjW_d Y^Wd][i _d j^[ b[ii[[ ceZ[b WdZ j^[ h[l[dk[ h[Ye]d_j_ed ijWdZWhZ &!:L< Mef_Y 4.4!'* m^_Y^ mWi WZefj[Z _d 0./6,

M^[ <ecfWdo Wffb_[Z j^[ jhWdi_j_ed fhel_i_edi e\ j^_i ijWdZWhZ Wj CWdkWho /* 0./7 \ebbem_d] j^[ efj_edWb jhWdi_j_ed c[j^eZ fhel_Z[Z Xo :LN Ge, 0./6+//9 Yedi[gk[djbo* j^[
Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji WdZ dej[i je j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji \eh f[h_eZi X[\eh[ j^[ ZWj[ e\ WZefj_ed Yedj_dk[ je X[ fh[i[dj[Z _d WYYehZWdY[ m_j^ :L<
Mef_Y 62., Bd WZZ_j_ed* j^[ <ecfWdo [b[Yj[Z j^[ fWYaW][ e\ fhWYj_YWb [nf[Z_[dji f[hc_jj[Z kdZ[h j^[ jhWdi_j_ed ]k_ZWdY[ m_j^_d j^[ d[m ijWdZWhZ* m^_Y^ Wbbem[Z ki je dej
h[Wii[ii m^[j^[h [nf_h[Z eh [n_ij_d] YedjhWYji Wh[ eh YedjW_d b[Wi[i WdZ je YWhho \ehmWhZ j^[ ^_ijeh_YWb b[Wi[ YbWii_\_YWj_ed \eh j^ei[ b[Wi[i j^Wj Yecc[dY[Z fh_eh je j^[ ZWj[ e\
WZefj_ed,

Nfed WZefj_ed e\ :L< 620* fh[fW_Z WdZ Z[\[hh[Z h[dj XWbWdY[i* m^_Y^ m[h[ ^_ijeh_YWbbo fh[i[dj[Z i[fWhWj[bo* m[h[ YecX_d[Z WdZ fh[i[dj[Z d[j m_j^_d j^[ KHN Wii[j,
:ZZ_j_edWbbo* Z[\[hh[Z ]W_di h[bWj[Z je fh[l_eki jhWdiWYj_edi j^Wj m[h[ ^_ijeh_YWbbo WYYekdj[Z \eh Wi iWb[ WdZ ef[hWj_d] b[Wi[XWYai _d WYYehZWdY[ m_j^ :L< Mef_Y 62. m[h[
[b_c_dWj[Z WdZ h[Ye]d_p[Z Wi W YkckbWj_l[+[\\[Yj WZ`kijc[dj je [gk_jo* h[ikbj_d] _d Wd _dYh[Wi[ je [gk_jo* d[j e\ jWn* e\ "/06,7 c_bb_ed, NdZ[h :L< Mef_Y 62.* ikY^ ]W_di m[h[
h[Ye]d_p[Z hWjWXbo el[h j^[ b[Wi[ j[hc Wi W Yh[Z_j je ef[hWj_d] b[Wi[ [nf[di[, Hf[hWj_d] b[Wi[ [nf[di[ \eh j^[ [WY^ e\ j^[ o[Whi [dZ[Z =[Y[cX[h 1/* 0./6 WdZ 0./5 _dYbkZ[Z
Yh[Z_ji e\ "3,1 c_bb_ed \eh j^[ Wcehj_pWj_ed e\ j^[i[ ]W_di* m^_Y^ m[h[ dej h[Ye]d_p[Z _d Wdo f[h_eZ W\j[h CWdkWho /* 0./7,

:Zefj_ed e\ j^[ d[m ijWdZWhZ ^WZ W cWj[h_Wb _cfWYj ed ekh Yedieb_ZWj[Z XWbWdY[ i^[[ji* Xkj _j Z_Z dej ^Wl[ W cWj[h_Wb _cfWYj ed ekh ej^[h Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji,
:ZZ_j_edWbbo* j^[ ijWdZWhZ h[gk_h[i Z_iYbeikh[i je c[[j j^[ eX`[Yj_l[ e\ [dWXb_d] ki[hi e\ j^[ \_dWdY_Wb ijWj[c[dji je Wii[ii j^[ Wcekdj* j_c_d]* WdZ kdY[hjW_djo e\ YWi^ \bemi
Wh_i_d] \hec b[Wi[i, K[\[h je Gej[ 3* Revenue* WdZ Gej[ 4* Leases* \eh ceh[ _d\ehcWj_ed,

Intangible Assets and Goodwill

=kh_d] j^[ \_hij gkWhj[h e\ 0./5* j^[ ?:L; _iik[Z :LN 0./5+.2* Intangibles - Goodwill and Other (Topic 350), M^_i kfZWj[ [b_c_dWj[Z j^[ h[gk_h[c[dj je YWbYkbWj[ j^[ _cfb_[Z
\W_h lWbk[ e\ ]eeZm_bb je c[Wikh[ W ]eeZm_bb _cfW_hc[dj Y^Wh][, >dj_j_[i Wh[ h[gk_h[Z je h[YehZ Wd _cfW_hc[dj Y^Wh][ XWi[Z ed j^[ [nY[ii e\ W h[fehj_d] kd_j%i YWhho_d] Wcekdj
el[h _ji \W_h lWbk[, M^[ ijWdZWhZ _i [\\[Yj_l[ \eh WddkWb WdZ Wdo _dj[h_c _cfW_hc[dj j[iji f[h\ehc[Z \eh f[h_eZi X[]_dd_d] W\j[h =[Y[cX[h /3* 0./7, M^[ <ecfWdo [Whbo WZefj[Z
j^[ fhefei[Z ]k_ZWdY[ kdZ[h :LN 0./5+.2 X[]_dd_d] ed CWdkWho /* 0./7 ed W fheif[Yj_l[ XWi_i, M^[ _cfb[c[djWj_ed e\ :LN 0./5+.2 Z_Z dej ^Wl[ W cWj[h_Wb _cfWYj ed ekh
Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji WdZ h[bWj[Z Z_iYbeikh[i,

=kh_d] j^[ j^_hZ gkWhj[h e\ 0./6* j^[ ?:L; _iik[Z :LN 0./6+/3* Intangibles - Goodwill and Other - Internal-Use Software (Subtopic 350-40), Customer's Accounting for
Implementation Costs Incurred in a Cloud Computing Arrangement that is a Service Contract, M^_i kfZWj[ h[gk_h[i j^Wj W Ykijec[h _d W YbekZ Yecfkj_d] WhhWd][c[dj j^Wj _i W
i[hl_Y[ YedjhWYj \ebbem j^[ _dj[hdWb ki[ ie\jmWh[ ]k_ZWdY[ _d :YYekdj_d] LjWdZWhZi <eZ_\_YWj_ed &:L<' 13.+2.0 je Z[j[hc_d[ m^_Y^ _cfb[c[djWj_ed Yeiji je YWf_jWb_p[ Wi Wii[ji,
M^[ ijWdZWhZ _i [\\[Yj_l[ \eh \_iYWb o[Whi X[]_dd_d] W\j[h =[Y[cX[h /3* 0./7, M^[ <ecfWdo [Whbo WZefj[Z j^[ fhefei[Z ]k_ZWdY[ kdZ[h :LN 0./6+/3 X[]_dd_d] ed CWdkWho /*
0./7 ed W fheif[Yj_l[ XWi_i, M^[ _cfb[c[djWj_ed e\ :LN 0./6+/3 Z_Z dej ^Wl[ W cWj[h_Wb _cfWYj ed ekh Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji WdZ h[bWj[Z Z_iYbeikh[i,

New Accounting Pronouncements Not Yet Adopted

=kh_d] j^[ i[YedZ gkWhj[h e\ 0./4* j^[ ?:L; _iik[Z :LN 0./4+/1* Financial Instruments-Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments
WdZ \_dWb_p[Z Wc[dZc[dji je ?:L; :L< LkXjef_Y 603+/3* Financial Instruments-Credit Losses, M^[ Wc[dZc[dji e\ :LN 0./4+/1 Wh[ _dj[dZ[Z je fhel_Z[ \_dWdY_Wb ijWj[c[dj
ki[hi m_j^ ceh[ Z[Y_i_ed+ki[\kb _d\ehcWj_ed h[bWj[Z je [nf[Yj[Z Yh[Z_j beii[i ed \_dWdY_Wb _dijhkc[dji WdZ ej^[h Yecc_jc[dji je [nj[dZ Yh[Z_j Xo h[fbWY_d] j^[ Ykhh[dj _dYkhh[Z
beii _cfW_hc[dj c[j^eZebe]o m_j^ W c[j^eZebe]o j^Wj h[\b[Yji [nf[Yj[Z Yh[Z_j beii[i WdZ h[gk_h[i Yedi_Z[hWj_ed e\ W XheWZ[h hWd][ e\ h[WiedWXb[ WdZ ikffehjWXb[ _d\ehcWj_ed je
Z[j[hc_d[ Yh[Z_j beii [ij_cWj[i, M^[ Wc[dZc[dji e\ :LN 0./4+/1 [b_c_dWj[ j^[ fheXWXb[ _d_j_Wb h[Ye]d_j_ed j^h[i^ebZ WdZ* _d jkhd* h[\b[Yj Wd [dj_joxi Ykhh[dj [ij_cWj[ e\ Wbb
[nf[Yj[Z Yh[Z_j beii[i, :LN 0./4+/1
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Ze[i dej if[Y_\o j^[ c[j^eZ \eh c[Wikh_d] [nf[Yj[Z Yh[Z_j beii[i* WdZ Wd [dj_jo _i Wbbem[Z je Wffbo c[j^eZi j^Wj h[WiedWXbo h[\b[Yj _ji [nf[YjWj_edi e\ j^[ Yh[Z_j beii
[ij_cWj[, :ZZ_j_edWbbo* j^[ Wc[dZc[dji e\ :LN 0./4+/1 h[gk_h[ j^Wj Yh[Z_j beii[i ed WlW_bWXb[ \eh iWb[ Z[Xj i[Ykh_j_[i X[ fh[i[dj[Z Wi Wd WbbemWdY[ hWj^[h j^Wd Wi W mh_j[+
Zemd, M^[ Wc[dZc[dji e\ :LN 0./4+/1 Wh[ [\\[Yj_l[ \eh _dj[h_c WdZ WddkWb f[h_eZi X[]_dd_d] W\j[h =[Y[cX[h /3* 0./7, M^[ <ecfWdo _i Ykhh[djbo [lWbkWj_d] j^[ _cfWYj e\
j^[ fhel_i_edi e\ j^_i d[m ijWdZWhZ ed _ji Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji,

Restricted Cash

M^[ \ebbem_d] jWXb[ fhel_Z[i W h[YedY_b_Wj_ed e\ YWi^* YWi^ [gk_lWb[dji WdZ h[ijh_Yj[Z YWi^ h[fehj[Z _d j^[ <edieb_ZWj[Z ;WbWdY[ L^[[ji je j^[ jejWb e\ j^[ Wcekdji h[fehj[Z _d j^[
<edieb_ZWj[Z LjWj[c[dji e\ <Wi^ ?bemi8

(In thousands) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

=[Y[cX[h 1/*
0./7

=[Y[cX[h 1/*
0./6

<Wi^ WdZ YWi^ [gk_lWb[dji " 2..*1.. " 002*.15
K[ijh_Yj[Z YWi^ _dYbkZ[Z _d8
Hj^[h Ykhh[dj Wii[ji //*1/6 1*206

MejWb YWi^* YWi^ [gk_lWb[dji WdZ h[ijh_Yj[Z YWi^ _d j^[ LjWj[c[dj e\ <Wi^ ?bemi&/' " 2//*4/6 " 005*243

&/' M^[ Ih[Z[Y[iieh <ecfWdo%i MejWb YWi^* YWi^ [gk_lWb[dji WdZ h[ijh_Yj[Z YWi^ Wi e\ =[Y[cX[h 1/* 0./6 _d j^[ jWXb[ WXel[ [nYbkZ[ "0.0,7 c_bb_ed YbWii_\_[Z Wi Ykhh[dj WdZ bed]+
j[hc Wii[ji e\ Z_iYedj_dk[Z ef[hWj_edi,

NOTE 2 - EMERGENCE FROM VOLUNTARY REORGANIZATION UNDER CHAPTER 11 PROCEEDINGS

Plan of Reorganization

:i Z[iYh_X[Z _d Gej[ /* ed FWhY^ /2* 0./6* j^[ <ecfWdo WdZ j^[ ej^[h =[Xjehi \_b[Z j^[ <^Wfj[h // <Wi[i WdZ ed :fh_b 06* 0./6* j^[ <ecfWdo WdZ j^[ ej^[h =[Xjehi \_b[Z W
fbWd e\ h[eh]Wd_pWj_ed* m^_Y^ mWi ikXi[gk[djbo Wc[dZ[Z Wi j^[ IbWd e\ K[eh]Wd_pWj_ed WdZ mWi Yed\_hc[Z ed CWdkWho 00* 0./7, M^[ =[Xjehi j^[d [c[h][Z \hec XWdahkfjYo
kfed [\\[Yj_l[d[ii e\ j^[ IbWd e\ K[eh]Wd_pWj_ed ed j^[ >\\[Yj_l[ =Wj[, <Wf_jWb_p[Z j[hci dej Z[\_d[Z _d j^_i dej[ Wh[ Z[\_d[Z _d j^[ IbWd e\ K[eh]Wd_pWj_ed,

Hd eh \ebbem_d] j^[ >\\[Yj_l[ =Wj[ WdZ fkhikWdj je j^[ IbWd e\ K[eh]Wd_pWj_ed* j^[ \ebbem_d] eYYkhh[Z8

y <<HA mWi i[fWhWj[Z \hec WdZ Y[Wi[Z je X[ Yedjhebb[Z Xo _A[Whj<ecckd_YWj_edi WdZ _ji ikXi_Z_Wh_[i,

y M^[ [n_ij_d] _dZ[Xj[Zd[ii e\ _A[Whj<ecckd_YWj_edi e\ Wffhen_cWj[bo "/4 X_bb_ed mWi Z_iY^Wh][Z* j^[ <ecfWdo [dj[h[Z _dje j^[ M[hc EeWd ?WY_b_jo &"1*3.. c_bb_ed'
WdZ _iik[Z j^[ 4,153# L[d_eh L[Ykh[Z Gej[i &"6.. c_bb_ed' WdZ j^[ L[d_eh Ndi[Ykh[Z Gej[i &"/*23. c_bb_ed'* Yebb[Yj_l[bo j^[ uLkYY[iieh >c[h][dY[ =[Xj,v

y M^[ <ecfWdo WZefj[Z Wd Wc[dZ[Z WdZ h[ijWj[Z Y[hj_\_YWj[ e\ _dYehfehWj_ed WdZ XobWmi,

y L^Wh[i e\ j^[ Ih[Z[Y[iieh <ecfWdoxi _iik[Z WdZ ekjijWdZ_d] Yecced ijeYa _cc[Z_Wj[bo fh_eh je j^[ >\\[Yj_l[ =Wj[ m[h[ YWdY[b[Z* WdZ ed j^[ >\\[Yj_l[ =Wj[*
h[eh]Wd_p[Z _A[WhjF[Z_W _iik[Z Wd W]]h[]Wj[ e\ 34*64/*72/ i^Wh[i e\ _A[WhjF[Z_W <bWii : Yecced ijeYa* 4*725*345 i^Wh[i e\ <bWii ; Yecced ijeYa WdZ if[Y_Wb
mWhhWdji je fkhY^Wi[ 6/*231*426 i^Wh[i e\ <bWii : Yecced ijeYa eh <bWii ; Yecced ijeYa je ^ebZ[hi e\ YbW_ci fkhikWdj je j^[ IbWd e\ K[eh]Wd_pWj_ed,

y M^[ \ebbem_d] YbWii[i e\ YbW_ci h[Y[_l[Z j^[ LkYY[iieh >c[h][dY[ =[Xj WdZ 77,/# e\ j^[ d[m [gk_jo* Wi Z[\_d[Z _d j^[ IbWd e\ K[eh]Wd_pWj_ed8

y L[Ykh[Z M[hc EeWd - 0./7 I@G <bW_ci &<bWii 2'

y L[Ykh[Z Ged+7,.# I@G =k[ 0./7 <bW_ci Hj^[h M^Wd >nY^Wd][ //,03# I@G <bW_ci &<bWii 3:'

5/
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y L[Ykh[Z >nY^Wd][ //,03# I@G <bW_ci &<bWii 3;'

y _A< 0.0/ - E[]WYo Gej[i <bW_ci &<bWii 4'

y @kWhWdjeh ?kdZ[Z =[Xj W]W_dij ej^[h @kWhWdjeh =[Xjehi Hj^[h j^Wd <<A WdZ MMPG &<bWii 5'

y M^[ ^ebZ[hi e\ j^[ @kWhWdjeh ?kdZ[Z =[Xj Ndi[Ykh[Z <bW_ci :]W_dij <<A &<bWii 5?' h[Y[_l[Z j^[_h Ihe KWjW i^Wh[ e\ /.. f[hY[dj e\ j^[ <<HA Bdj[h[iji ^[bZ Xo j^[
=[Xjehi WdZ << ?_dYe* EE< WdZ ;heWZ[h F[Z_W* EE<, K[\[h je j^[ Z_iYkii_ed X[bem h[]WhZ_d] j^[ L[fWhWj_ed MhWdiWYj_ed,

y L[jjb[Z j^[ \ebbem_d] YbWii[i e\ YbW_ci _d YWi^8

y @[d[hWb Ndi[Ykh[Z <bW_ci :]W_dij Ged+HXb_]eh =[Xjehi &<bWii 5:'9 fW_Z _d \kbb

y @[d[hWb Ndi[Ykh[Z <bW_ci :]W_dij MMPG =[Xjehi &<bWii 5;'9 fW_Z _d \kbb

y _A< Ndi[Ykh[Z <bW_ci &<bWii 5='9 fW_Z /2,22# e\ Wbbem[Z YbW_c

y @kWhWdjeh @[d[hWb Ndi[Ykh[Z <bW_ci &<bWii 5@'9 fW_Z c_d_ckc e\ 23# WdZ cWn_ckc e\ 33# e\ Wbbem[Z YbW_c

y M^[ <<HA =k[ ?hec <bW_ci &<bWii 6' h[fh[i[dj j^[ d[]ej_Wj[Z YbW_c X[jm[[d _A[WhjF[Z_W WdZ <<HA* m^_Y^ mWi i[jjb[Z _d YWi^ ed j^[ ZWj[ e\ [c[h][dY[ Wj /2,22#,

y M^[ Ih[Z[Y[iieh <ecfWdoxi Yecced ijeYa^ebZ[hi &<bWii 7' h[Y[_l[Z j^[_h fhe hWjW i^Wh[ e\ /# e\ j^[ d[m Yecced ijeYa9 fhel_Z[Z j^Wj .,/# e\ j^[ d[m Yecced
ijeYa j^Wj ej^[hm_i[ mekbZ ^Wl[ X[[d Z_ijh_Xkj[Z je j^[ <ecfWdo%i \ehc[h ifediehi mWi _dij[WZ Z_ijh_Xkj[Z je ^ebZ[hi e\ E[]WYo Gej[i <bW_ci,

y M^[ <ecfWdo [dj[h[Z _dje W d[m "23.,. c_bb_ed :;E ?WY_b_jo* m^_Y^ mWi kdZhWmd Wj [c[h][dY[,

y M^[ <ecfWdo \kdZ[Z j^[ @kWhWdjeh @[d[hWb Ndi[Ykh[Z K[Yel[ho <Wi^ Ieeb \eh "/5,3 c_bb_ed _d ehZ[h je i[jjb[ j^[ <bWii 5@ @[d[hWb Ndi[Ykh[Z <bW_ci,

y M^[ <ecfWdo \kdZ[Z j^[ Ihe\[ii_edWb ?[[ >iYhem :YYekdj,

y Hd j^[ >\\[Yj_l[ =Wj[* j^[ _A[WhjF[Z_W* BdY, 0./7 >gk_jo BdY[dj_l[ IbWd &j^[ uIeij+>c[h][dY[ >gk_jo IbWdv' X[YWc[ [\\[Yj_l[, M^[ Ieij+>c[h][dY[ >gk_jo IbWd Wbbemi
j^[ <ecfWdo je ]hWdj ijeYa efj_edi WdZ h[ijh_Yj[Z ijeYa kd_ji h[fh[i[dj_d] kf je /0*55.*165 i^Wh[i e\ <bWii : Yecced ijeYa \eh a[o c[cX[hi e\ cWdW][c[dj WdZ
i[hl_Y[ fhel_Z[hi WdZ kf je /*374*076 \eh ded+[cfbeo[[ c[cX[hi e\ j^[ XeWhZ e\ Z_h[Yjehi, M^[ Wcekdji e\ <bWii : Yecced ijeYa h[i[hl[Z kdZ[h j^[ Ieij+>c[h][dY[
>gk_jo IbWd m[h[ [gkWb je 6# WdZ /#* h[if[Yj_l[bo* e\ j^[ <ecfWdoxi \kbbo+Z_bkj[Z WdZ Z_ijh_Xkj[Z i^Wh[i e\ <bWii : Yecced ijeYa Wi e\ j^[ >\\[Yj_l[ =Wj[,

Bd WZZ_j_ed* Wi fWhj e\ j^[ L[fWhWj_ed* _A[Whj<ecckd_YWj_edi WdZ <<HA YedikccWj[Z j^[ \ebbem_d] jhWdiWYj_edi8

y j^[ YWi^ im[[f W]h[[c[dj kdZ[h j^[ j^[d+[n_ij_d] YehfehWj[ i[hl_Y[i W]h[[c[dj WdZ Wdo W]h[[c[dji eh b_Y[di[i h[gk_h_d] heoWbjo fWoc[dji je _A[WhjF[Z_W Xo <<HA \eh
jhWZ[cWhai eh ej^[h _dj[bb[YjkWb fhef[hjo &uMhWZ[cWha E_Y[di[ ?[[iv' m[h[ j[hc_dWj[Z9

y _A[Whj<ecckd_YWj_edi* _A[WhjF[Z_W* _A[WhjF[Z_W FWdW][c[dj L[hl_Y[i* BdY, &u_AF FWdW][c[dj L[hl_Y[iv' WdZ <<HA [dj[h[Z _dje W jhWdi_j_ed i[hl_Y[i W]h[[c[dj
&j^[ uMhWdi_j_ed L[hl_Y[i :]h[[c[djv' fkhikWdj je m^_Y^* j^[ <ecfWdo eh _ji ikXi_Z_Wh_[i m_bb fhel_Z[ WZc_d_ijhWj_l[ i[hl_Y[i ^_ijeh_YWbbo fhel_Z[Z je <<HA Xo
_A[Whj<ecckd_YWj_edi \eh W f[h_eZ e\ ed[ o[Wh W\j[h j^[ >\\[Yj_l[ =Wj[* m^_Y^ cWo X[ [nj[dZ[Z kdZ[h Y[hjW_d Y_hYkcijWdY[i9

y j^[ MhWZ[cWha E_Y[di[ ?[[i Y^Wh][Z je <<HA Zkh_d] j^[ feij+f[j_j_ed f[h_eZ m[h[ mW_l[Z Xo _A[WhjF[Z_W9

y _A[WhjF[Z_W Yedjh_Xkj[Z j^[ h_]^ji* j_jb[ WdZ _dj[h[ij _d WdZ je Wbb jhWZ[dWc[i* jhWZ[cWhai* i[hl_Y[ cWhai* Yecced bWm cWhai WdZ ej^[h h_]^ji h[bWj[Z je j^[ <b[Wh
<^Wdd[b jhWZ[dWc[ &j^[ u<< Bdj[bb[YjkWb Ihef[hjov' je <<HA9
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y _A[WhjF[Z_W fW_Z "//3,6 c_bb_ed je <<HA* m^_Y^ Yedi_ij[Z e\ j^[ "/27,. c_bb_ed fWoc[dj Xo _A[Whj<ecckd_YWj_edi je <<HA Wi <<HAxi h[Yel[ho e\ _ji YbW_ci
kdZ[h j^[ =k[ \hec _A[Whj<ecckd_YWj_edi Gej[* fWhj_Wbbo e\\i[j Xo j^[ "11,0 c_bb_ed d[j Wcekdj fWoWXb[ je _A[Whj<ecckd_YWj_edi kdZ[h j^[ feij+f[j_j_ed
_dj[hYecfWdo XWbWdY[ X[jm[[d _A[Whj<ecckd_YWj_edi WdZ <<HA W\j[h WZ`kij_d] \eh j^[ feij+f[j_j_ed MhWZ[cWha E_Y[di[ ?[[i m^_Y^ m[h[ mW_l[Z Wi fWhj e\ j^[
i[jjb[c[dj W]h[[c[dj9

y _A[Whj<ecckd_YWj_edi [dj[h[Z _dje W h[lebl_d] beWd W]h[[c[dj m_j^ <b[Wh <^Wdd[b HkjZeeh* EE< &u<<HEv' WdZ <b[Wh <^Wdd[b Bdj[hdWj_edWb* EjZ,* m^ebbo+emd[Z
ikXi_Z_Wh_[i e\ <<HA* je fhel_Z[ W b_d[ e\ Yh[Z_j _d Wd W]]h[]Wj[ Wcekdj dej je [nY[[Z "0.. c_bb_ed Wj j^[ fh_c[ hWj[ e\ _dj[h[ij* m^_Y^ mWi j[hc_dWj[Z Xo j^[ Xehhem[hi
ed Ckbo 1.* 0./7 _d Yedd[Yj_ed m_j^ j^[ Ybei_d] e\ Wd kdZ[hmh_jj[d fkXb_Y e\\[h_d] e\ Yecced ijeYa Xo <<HA9 WdZ

y _A[Whj Hf[hWj_edi* BdY, _iik[Z "4.,. c_bb_ed _d fh[\[hh[Z ijeYa je W j^_hZ fWhjo \eh YWi^ &i[[ Gej[ 7* Long-term Debt',

NOTE 3 - FRESH START ACCOUNTING

Fresh Start

Bd Yedd[Yj_ed m_j^ j^[ <ecfWdo%i [c[h][dY[ \hec XWdahkfjYo WdZ _d WYYehZWdY[ m_j^ :L< 630* j^[ <ecfWdo gkWb_\_[Z \eh WdZ WZefj[Z \h[i^ ijWhj WYYekdj_d] ed j^[ >\\[Yj_l[
=Wj[, M^[ <ecfWdo mWi h[gk_h[Z je WZefj \h[i^ ijWhj WYYekdj_d] X[YWki[ &_' j^[ ^ebZ[hi e\ [n_ij_d] lej_d] i^Wh[i e\ j^[ Ih[Z[Y[iieh <ecfWdo h[Y[_l[Z b[ii j^Wd 3.# e\ j^[
lej_d] i^Wh[i e\ j^[ LkYY[iieh <ecfWdo WdZ &__' j^[ h[eh]Wd_pWj_ed lWbk[ e\ j^[ <ecfWdo%i Wii[ji _cc[Z_Wj[bo fh_eh je Yed\_hcWj_ed e\ j^[ IbWd e\ K[eh]Wd_pWj_ed mWi b[ii j^Wd
j^[ feij+f[j_j_ed b_WX_b_j_[i WdZ Wbbem[Z YbW_ci,

Bd WYYehZWdY[ m_j^ :L< 630* m_j^ j^[ Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d]* j^[ <ecfWdo WbbeYWj[Z _ji h[eh]Wd_pWj_ed lWbk[ je _ji _dZ_l_ZkWb Wii[ji XWi[Z ed j^[_h [ij_cWj[Z \W_h
lWbk[i _d Yed\ehc_jo m_j^ :L< 6.3* !;ki_d[ii <ecX_dWj_edi,! M^[ h[eh]Wd_pWj_ed lWbk[ h[fh[i[dji j^[ \W_h lWbk[ e\ j^[ LkYY[iieh <ecfWdo%i Wii[ji X[\eh[ Yedi_Z[h_d]
b_WX_b_j_[i, M^[ [nY[ii h[eh]Wd_pWj_ed lWbk[ el[h j^[ \W_h lWbk[ e\ _Z[dj_\_[Z jWd]_Xb[ WdZ _djWd]_Xb[ Wii[ji _i h[fehj[Z Wi ]eeZm_bb, :i W h[ikbj e\ j^[ Wffb_YWj_ed e\ \h[i^ ijWhj
WYYekdj_d] WdZ j^[ [\\[Yji e\ j^[ _cfb[c[djWj_ed e\ j^[ IbWd e\ K[eh]Wd_pWj_ed* j^[ Yedieb_ZWj[Z \_dWdY_Wb ijWj[c[dji W\j[h FWo /* 0./7 Wh[ dej YecfWhWXb[ m_j^ j^[ Yedieb_ZWj[Z
\_dWdY_Wb ijWj[c[dji Wi e\ eh fh_eh je j^Wj ZWj[,

Reorganization Value

:i i[j \ehj^ _d j^[ IbWd e\ K[eh]Wd_pWj_ed WdZ j^[ =_iYbeikh[ LjWj[c[dj* j^[ [dj[hfh_i[ lWbk[ e\ j^[ LkYY[iieh <ecfWdo mWi [ij_cWj[Z je X[ X[jm[[d "6,. X_bb_ed WdZ "7,3 X_bb_ed,
;Wi[Z ed j^[ [ij_cWj[i WdZ Wiikcfj_edi Z_iYkii[Z X[bem* j^[ <ecfWdo [ij_cWj[Z j^[ [dj[hfh_i[ lWbk[ je X[ "6,53 X_bb_ed* m^_Y^ mWi j^[ c_Z+fe_dj e\ j^[ hWd][ e\ [dj[hfh_i[
lWbk[ Wi e\ j^[ >\\[Yj_l[ =Wj[,

FWdW][c[dj WdZ _ji lWbkWj_ed WZl_iehi [ij_cWj[Z j^[ [dj[hfh_i[ lWbk[ e\ j^[ LkYY[iieh <ecfWdo* m^_Y^ mWi Wffhel[Z Xo j^[ ;WdahkfjYo <ekhj, M^[ i[b[Yj[Z fkXb_Ybo jhWZ[Z
YecfWd_[i WdWboi_i WffheWY^* j^[ Z_iYekdj[Z YWi^ \bem WdWboi_i WffheWY^ WdZ j^[ i[b[Yj[Z jhWdiWYj_edi WdWboi_i WffheWY^ m[h[ Wbb kj_b_p[Z _d [ij_cWj_d] j^[ [dj[hfh_i[ lWbk[, M^[
ki[ e\ [WY^ WffheWY^ fhel_Z[i YehheXehWj_ed \eh j^[ ej^[h WffheWY^[i, Me [ij_cWj[ [dj[hfh_i[ lWbk[ kj_b_p_d] j^[ i[b[Yj[Z fkXb_Ybo jhWZ[Z YecfWd_[i WdWboi_i c[j^eZ* lWbkWj_ed
ckbj_fb[i Z[h_l[Z \hec j^[ ef[hWj_d] ZWjW e\ fkXb_Ybo+jhWZ[Z X[dY^cWha YecfWd_[i je j^[ iWc[ ef[hWj_d] ZWjW e\ j^[ <ecfWdo m[h[ Wffb_[Z, M^[ i[b[Yj[Z fkXb_Ybo jhWZ[Z
YecfWd_[i WdWboi_i _Z[dj_\_[Z W ]hekf e\ YecfWhWXb[ YecfWd_[i ]_l_d] Yedi_Z[hWj_ed je b_d[i e\ Xki_d[ii WdZ cWha[ji i[hl[Z* i_p[ WdZ ][e]hWf^o, M^[ lWbkWj_ed ckbj_fb[i m[h[
Z[h_l[Z XWi[Z ed ^_ijeh_YWb WdZ fhe`[Yj[Z \_dWdY_Wb c[Wikh[i e\ h[l[dk[ WdZ [Whd_d]i X[\eh[ _dj[h[ij* jWn[i* Z[fh[Y_Wj_ed WdZ Wcehj_pWj_ed WdZ Wffb_[Z je fhe`[Yj[Z ef[hWj_d] ZWjW
e\ j^[ <ecfWdo,

Me [ij_cWj[ [dj[hfh_i[ lWbk[ kj_b_p_d] j^[ Z_iYekdj[Z YWi^ \bem c[j^eZ* Wd [ij_cWj[ e\ \kjkh[ YWi^ \bemi \eh j^[ f[h_eZ 0./7 je 0.00 m_j^ W j[hc_dWb lWbk[ mWi Z[j[hc_d[Z WdZ
Z_iYekdj[Z j^[ [ij_cWj[Z \kjkh[ YWi^ \bemi je fh[i[dj lWbk[, M^[ [nf[Yj[Z YWi^ \bemi \eh j^[ f[h_eZ 0./7 je 0.00 m_j^ W j[hc_dWb lWbk[ m[h[ XWi[Z kfed Y[hjW_d \_dWdY_Wb
fhe`[Yj_edi WdZ Wiikcfj_edi fhel_Z[Z je j^[ ;WdahkfjYo <ekhj, M^[ [nf[Yj[Z YWi^ \bemi \eh j^[ f[h_eZ 0./7 je 0.00 m[h[ Z[h_l[Z \hec [Whd_d]i \eh[YWiji WdZ Wiikcfj_edi
h[]WhZ_d] ]hemj^ WdZ cWh]_d fhe`[Yj_edi* Wi Wffb_YWXb[, : j[hc_dWb lWbk[ mWi _dYbkZ[Z* YWbYkbWj[Z ki_d] j^[ j[hc_dWb ckbj_fb[ c[j^eZ* m^_Y^ [ij_cWj[i W hWd][ e\ lWbk[i Wj m^_Y^
j^[ LkYY[iieh <ecfWdo m_bb X[ lWbk[Z Wj j^[ [dZ e\ j^[ Ihe`[Yj_ed I[h_eZ XWi[Z ed Wffbo_d] W j[hc_dWb ckbj_fb[ je \_dWb o[Wh :Z`kij[Z >;BM=: &h[\[hh[Z je Wi !HB;=:G! _d j^[
ZeYkc[dji \_b[Z m_j^ j^[ ;WdahkfjYo <ekhj'* m^_Y^ _i Z[\_d[Z Wi Yedieb_ZWj[Z ef[hWj_d] _dYec[ WZ`kij[Z je [nYbkZ[ ded+YWi^ Yecf[diWj_ed [nf[di[i
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_dYbkZ[Z m_j^_d YehfehWj[ [nf[di[i* Wi m[bb Wi =[fh[Y_Wj_ed WdZ Wcehj_pWj_ed* BcfW_hc[dj Y^Wh][i WdZ Hj^[h ef[hWj_d] _dYec[ &[nf[di['* d[j,

Me [ij_cWj[ [dj[hfh_i[ lWbk[ kj_b_p_d] j^[ i[b[Yj[Z jhWdiWYj_edi WdWboi_i* lWbkWj_ed ckbj_fb[i m[h[ Z[h_l[Z \hec Wd WdWboi_i e\ Yedi_Z[hWj_ed fW_Z WdZ d[j Z[Xj Wiikc[Z \hec
fkXb_Ybo Z_iYbei[Z c[h][h eh WYgk_i_j_ed jhWdiWYj_edi* WdZ ikY^ ckbj_fb[i m[h[ Wffb_[Z je j^[ XheWZYWij YWi^ \bemi e\ j^[ LkYY[iieh <ecfWdo, M^[ i[b[Yj[Z jhWdiWYj_edi WdWboi_i
_Z[dj_\_[Z YecfWd_[i WdZ Wii[ji _dlebl[Z _d fkXb_Ybo Z_iYbei[Z c[h][h WdZ WYgk_i_j_ed jhWdiWYj_edi \eh m^_Y^ j^[ jWh][ji ^WZ ef[hWj_d] WdZ \_dWdY_Wb Y^WhWYj[h_ij_Yi YecfWhWXb[ _d
Y[hjW_d h[if[Yji je j^[ LkYY[iieh <ecfWdo,

M^[ \ebbem_d] jWXb[ h[YedY_b[i j^[ [dj[hfh_i[ lWbk[ f[h j^[ IbWd e\ K[eh]Wd_pWj_ed je j^[ _cfb_[Z lWbk[ &\eh \h[i^ ijWhj WYYekdj_d] fkhfei[i' e\ j^[ LkYY[iieh <ecfWdo%i Yecced
ijeYa Wi e\ j^[ >\\[Yj_l[ =Wj[8

(In thousands, except per share data)
>dj[hfh_i[ OWbk[ " 6*53.*...
Ibki8
<Wi^ WdZ YWi^ [gk_lWb[dji 41*/20

E[ii8
=[Xj _iik[Z kfed [c[h][dY[ &3*526*/56'
?_dWdY[ b[Wi[i WdZ i^ehj+j[hc dej[i &4/*717'
FWdZWjeh_bo K[Z[[cWXb[ Ih[\[hh[Z LjeYa &4.*...'
<^Wd][i _d Z[\[hh[Z jWn b_WX_b_j_[i&/' &/41*7/.'
GedYedjhebb_d] _dj[h[ij &6*721'

Bcfb_[Z lWbk[ e\ LkYY[iieh <ecfWdo Yecced ijeYa " 0*55.*/50

L^Wh[i _iik[Z kfed [c[h][dY[ &0' /23*041

I[h i^Wh[ lWbk[ " /7,.5

&/' =_\\[h[dY[ _d j^[ Wiikc[Z [\\[Yj e\ Z[\[hh[Z jWn[i _d j^[ YWbYkbWj_ed e\ [dj[hfh_i[ lWbk[ l[hiki j^[ WYjkWb [\\[Yj e\ Z[\[hh[Z jWn[i Wi e\ FWo /,
&0' BdYbkZ[i j^[ <bWii : <ecced LjeYa* <bWii ; <ecced LjeYa WdZ Lf[Y_Wb PWhhWdji _iik[Z Wj [c[h][dY[,

M^[ h[YedY_b_Wj_ed e\ j^[ <ecfWdoxi [dj[hfh_i[ lWbk[ je h[eh]Wd_pWj_ed lWbk[ Wi e\ j^[ >\\[Yj_l[ =Wj[ _i Wi \ebbemi8

(In thousands)
>dj[hfh_i[ OWbk[ " 6*53.*...
Ibki8
<Wi^ WdZ YWi^ [gk_lWb[dji 41*/20
<khh[dj b_WX_b_j_[i &[nYbkZ_d] <khh[dj fehj_ed e\ bed]+j[hc Z[Xj' 204*722
=[\[hh[Z jWn b_WX_b_jo 374*63.
Hj^[h bed]+j[hc b_WX_b_j_[i 32*171
GedYkhh[dj ef[hWj_d] b[Wi[ eXb_]Wj_edi 6/6*657

K[eh]Wd_pWj_ed lWbk[ " /.*5/.*0.6
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Consolidated Balance Sheet

M^[ WZ`kijc[dji i[j \ehj^ _d j^[ \ebbem_d] Yedieb_ZWj[Z XWbWdY[ i^[[j Wi e\ FWo /* 0./7 h[\b[Yj j^[ [\\[Yj e\ j^[ L[fWhWj_ed &h[\b[Yj[Z _d j^[ Yebkcd !L[fWhWj_ed e\ <<HA
:Z`kijc[dji!'* j^[ YedikccWj_ed e\ j^[ jhWdiWYj_edi Yedj[cfbWj[Z Xo j^[ IbWd e\ K[eh]Wd_pWj_ed j^Wj Wh[ _dYh[c[djWb je j^[ L[fWhWj_ed &h[\b[Yj[Z _d j^[ Yebkcd !K[eh]Wd_pWj_ed
:Z`kijc[dji!' WdZ j^[ \W_h lWbk[ WZ`kijc[dji Wi W h[ikbj e\ Wffbo_d] \h[i^ ijWhj WYYekdj_d] &h[\b[Yj[Z _d j^[ Yebkcd !?h[i^ LjWhj :Z`kijc[dji!', M^[ [nfbWdWjeho dej[i ^_]^b_]^j
c[j^eZi ki[Z je Z[j[hc_d[ \W_h lWbk[i eh ej^[h Wcekdji e\ j^[ Wii[ji WdZ b_WX_b_j_[i* Wi m[bb Wi i_]d_\_YWdj Wiikcfj_edi eh _dfkji,
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(In thousands)
L[fWhWj_ed e\ <<HA

:Z`kijc[dji
K[eh]Wd_pWj_ed
:Z`kijc[dji ?h[i^ LjWhj :Z`kijc[dji

Ih[Z[Y[iieh &:' &;' &<' LkYY[iieh

<NKK>GM :LL>ML

<Wi^ WdZ YWi^ [gk_lWb[dji " /53*6// " t " &//0*447' &/' " t " 41*/20

:YYekdji h[Y[_lWXb[* d[j 526*104 t t &/.*6/.' &/' 515*3/4

Ih[fW_Z [nf[di[i /05*.76 t t &02*420' &0' /.0*234

Hj^[h Ykhh[dj Wii[ji 00*5.6 t 6*/03 &0' &/*446' &1' 07*/43

<khh[dj Wii[ji e\ Z_iYedj_dk[Z ef[hWj_edi /*...*531 &/*...*531' &/' t t t

Total Current Assets 0*.52*474 &/*...*531' &/.2*322' &15*/0.' 710*057

IKHI>KMR* IE:GM :G= >JNBIF>GM

Ihef[hjo* fbWdj WdZ [gk_fc[dj* d[j 277*../ t t 111*77/ &2' 610*770

BGM:G@B;E> :LL>ML :G= @HH=PBEE

BdZ[\_d_j[+b_l[Z _djWd]_Xb[i + b_Y[di[i 0*104*404 t t &22*7.4' &3' 0*06/*50.

Hj^[h _djWd]_Xb[i* d[j /.2*3/4 t t 0*02.*67. &3' 0*123*2.4

@eeZm_bb 1*2/3*270 t t &70*/05' &3' 1*101*143

HMA>K :LL>ML

Hf[hWj_d] b[Wi[ h_]^j+e\+ki[ Wii[ji 133*604 t t 332*056 &4' 7/.*/.2

Hj^[h Wii[ji /17*2.7 t &162' &1' &32*461' &0' 62*120

Eed]+j[hc Wii[ji e\ Z_iYedj_dk[Z ef[hWj_edi 3*13/*3/1 &3*13/*3/1' &/' t t t

Total Assets " /2*045*.57 " &4*130*044' " &/.2*706' " 0*7..*101 " /.*5/.*0.6

<NKK>GM EB:;BEBMB>L

:YYekdji fWoWXb[ " 2/*625 " t " 1*.4/ &2' " t " 22*7.6

<khh[dj ef[hWj_d] b[Wi[ b_WX_b_j_[i 25. t 1/*623 &5' 17*.70 &4' 5/*2.5

:YYhk[Z [nf[di[i 0.6*663 t &10*03.' &3' 0*106 &7' /56*741

:YYhk[Z _dj[h[ij 240 t &240' &4' t t

=[\[hh[Z h[l[dk[ /06*230 t t 1*0/2 &5' /1/*444

<khh[dj fehj_ed e\ bed]+j[hc Z[Xj 24*4/6 t 4*307 &5' 2. &4' 31*/65

<khh[dj b_WX_b_j_[i e\ Z_iYedj_dk[Z ef[hWj_edi 777*556 &777*556' &/' t t t

Total Current Liabilities /*204*3/0 &777*556' 6*501 22*452 26.*/1/

Eed]+j[hc Z[Xj t t 3*536*3/4 &6' &/*364' &6' 3*534*71.

L[h_[i : FWdZWjeh_bo K[Z[[cWXb[ Ih[\[hh[Z LjeYa t t 4.*... &7' t 4.*...

GedYkhh[dj ef[hWj_d] b[Wi[ b_WX_b_j_[i 606 t 176*/32 &5' 2/7*675 &4' 6/6*657

=[\[hh[Z _dYec[ jWn[i t t 353*12/ &/.' /63*2/7 &/.' 54.*54.

Hj^[h bed]+j[hc b_WX_b_j_[i /0/*.6/ t &42*302' &//' &0*/42' &5' 32*171

E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ /4*55.*044 t &/4*55.*044' &5' t t

Eed]+j[hc b_WX_b_j_[i e\ Z_iYedj_dk[Z ef[hWj_edi 5*250*411 &5*250*411' &/' t t t

<ecc_jc[dji WdZ Yedj_d][dj b_WX_b_j_[i &Gej[ /.'

LMH<DAHE=>KLx >JNBMR &=>?B<BM'

GedYedjhebb_d] _dj[h[ij /1*362 &/1*/77' &/' t 6*336 &//' 6*721

Ih[Z[Y[iieh Yecced ijeYa 70 t &70' &/0' t t

LkYY[iieh <bWii : <ecced LjeYa t t 35 &/1' t 35

LkYY[iieh <bWii ; <ecced LjeYa t t 5 &/1' t 5

Ih[Z[Y[iieh WZZ_j_edWb fW_Z+_d YWf_jWb 0*.53*/1. t &0*.53*/1.' &/0' t t

LkYY[iieh WZZ_j_edWb fW_Z+_d YWf_jWb t 0*55.*/.6 &/1' t 0*55.*/.6

:YYkckbWj[Z Z[\_Y_j &/1*066*275' /*603*31/ &/' 7*01/*4/4 &/2' 0*01/*13. &/0' t

:YYkckbWj[Z ej^[h Yecfh[^[di_l[ beii &10/*766' 1.5*6/1 &/' t /2*/53 &/0' t

<eij e\ i^Wh[ ^[bZ _d jh[Wikho &0*340' t 0*340 &/0' t t

Total Stockholders' Equity (Deficit) &//*302*02/' 0*/0.*/23 7*707*/06 0*032*.61 0*557*//3

Total Liabilities and Stockholders' Equity (Deficit) " /2*045*.57 " &4*130*044' " &/.2*706' " 0*7..*101 " /.*5/.*0.6
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A. Separation of CCOH Adjustments

&/' Hd FWo /* 0./7* Wi fWhj e\ j^[ L[fWhWj_ed* j^[ ekjijWdZ_d] i^Wh[i e\ Xej^ YbWii[i e\ <<HA Yecced ijeYa m[h[ Yedieb_ZWj[Z ikY^ j^Wj <<A ^[bZ Wbb e\ j^[ ekjijWdZ_d] <<HA
<bWii : Yecced ijeYa j^Wj mWi ^[bZ Xo ikXi_Z_Wh_[i e\ _A[Whj<ecckd_YWj_edi* j^hek]^ W i[h_[i e\ i^Wh[ Z_ijh_Xkj_edi Xo ej^[h ikXi_Z_Wh_[i j^Wj ^[bZ <<HA Yecced ijeYa
WdZ W Yedl[hi_ed e\ <<HA <bWii ; Yecced ijeYa j^Wj <<A ^[bZ je <<HA <bWii : Yecced ijeYa, Ih_eh je j^[ L[fWhWj_ed* _A[Whj<ecckd_YWj_edi emd[Z Wffhen_cWj[bo
67,/# e\ j^[ [Yedec_Y h_]^ji WdZ Wffhen_cWj[bo 77# e\ j^[ lej_d] h_]^ji e\ <<HA, Me Yecfb[j[ j^[ L[fWhWj_ed* <<HA c[h][Z m_j^ WdZ _dje <<A* m_j^ <<A ikhl_l_d]
j^[ c[h][h WdZ Y^Wd]_d] _ji dWc[ je <b[Wh <^Wdd[b HkjZeeh AebZ_d]i* BdY, &uG[m <<HAv'* WdZ fh[+c[h][h i^Wh[i e\ <<HA <bWii : Yecced ijeYa &ej^[h j^Wd i^Wh[i e\
<<HA <bWii : Yecced ijeYa ^[bZ Xo <<A eh Wdo Z_h[Yj eh _dZ_h[Yj m^ebbo+emd[Z ikXi_Z_Who e\ <<A' m[h[ Yedl[hj[Z _dje Wd [gkWb dkcX[h e\ i^Wh[i e\ feij+c[h][h
Yecced ijeYa e\ G[m <<HA, _A[Whj<ecckd_YWj_edi jhWdi\[hh[Z j^[ feij+c[h][h Yecced ijeYa e\ G[m <<HA _j ^[bZ je <bW_c^ebZ[hi fkhikWdj je j^[ IbWd e\
K[eh]Wd_pWj_ed Xkj h[jW_d[Z 1/*047*540 i^Wh[i, LkY^ h[jW_d[Z i^Wh[i m[h[ Z_ijh_Xkj[Z je jme W\\_b_Wj[Z <bW_c^ebZ[hi ed Ckbo /6* 0./7, Nfed Yecfb[j_ed e\ j^[ c[h][h WdZ
L[fWhWj_ed* G[m <<HA X[YWc[ Wd _dZ[f[dZ[dj fkXb_Y YecfWdo, Nfed Z_ijh_Xkj_ed e\ j^[ i^Wh[i ^[bZ Xo _A[Whj<ecckd_YWj_edi* j^[ <ecfWdo Ze[i dej ^ebZ Wdo emd[hi^_f
_dj[h[ij _d <<HA,

M^[ Wii[ji WdZ b_WX_b_j_[i e\ <<HA ^Wl[ X[[d YbWii_\_[Z Wi Z_iYedj_dk[Z ef[hWj_edi, M^[ Z_iYedj_dk[Z ef[hWj_edi h[\b[Yj j^[ Wii[ji WdZ b_WX_b_j_[i e\ <<HA* m^_Y^
Wh[ fh[i[dj[Z Wi Z_iYedj_dk[Z ef[hWj_edi Wi e\ j^[ >\\[Yj_l[ =Wj[, <<HAxi Wii[ji WdZ b_WX_b_j_[i Wh[ WZ`kij[Z je8 &/' [b_c_dWj[ j^[ XWbWdY[ ed j^[ =k[ \hec
_A[Whj<ecckd_YWj_edi Gej[ WdZ j^[ XWbWdY[ ed j^[ _dj[hYecfWdo fWoWXb[ Zk[ je _A[Whj<ecckd_YWj_edi \hec <<HAxi Yedieb_ZWj[Z XWbWdY[ i^[[j* m^_Y^ Wh[ _dj[hYecfWdo
Wcekdji j^Wj m[h[ [b_c_dWj[Z _d Yedieb_ZWj_ed9 &0' [b_c_dWj[ <<HAxi GedYedjhebb_d] _dj[h[ij WdZ jh[Wikho i^Wh[i9 WdZ &1' [b_c_dWj[ ej^[h _dj[hYecfWdo XWbWdY[i,

B. Reorganization Adjustments

Bd WYYehZWdY[ m_j^ j^[ IbWd e\ K[eh]Wd_pWj_ed* j^[ \ebbem_d] WZ`kijc[dji m[h[ cWZ[8

&/' M^[ jWXb[ X[bem h[\b[Yji j^[ iekhY[i WdZ ki[i e\ YWi^ ed j^[ >\\[Yj_l[ =Wj[ \hec _cfb[c[djWj_ed e\ j^[ IbWd8

(In thousands)
<Wi^ Wj FWo /* 0./7 &[nYbkZ_d] Z_iYedj_dk[Z ef[hWj_edi' " /53*6//

LekhY[i8
IheY[[Zi \hec _iikWdY[ e\ FWdZWjeh_bo K[Z[[cWXb[ Ih[\[hh[Z LjeYa " 4.*...
K[b[Wi[ e\ h[ijh_Yj[Z YWi^ \hec ej^[h Wii[ji _dje YWi^ 1*206

MejWb iekhY[i e\ YWi^ " 41*206

Ni[i8
IWoc[dj e\ FWdZWjeh_bo K[Z[[cWXb[ Ih[\[hh[Z LjeYa _iikWdY[ Yeiji " &/*3/1'
IWoc[dj e\ G[m M[hc EeWd ?WY_b_jo je i[jjb[ Y[hjW_d Yh[Z_jeh YbW_ci &/*600'
IWoc[dji \eh >c[h][dY[ Z[Xj _iikWdY[ Yeiji &5*0/1'
?kdZ_d] e\ j^[ @kWhWdjeh @[d[hWb Ndi[Ykh[Z K[Yel[ho <Wi^ Ieeb &/5*3..'
IWoc[dji \eh \kbbo i[Ykh[Z YbW_ci WdZ ][d[hWb kdi[Ykh[Z YbW_ci &/*77.'
IWoc[dj e\ YedjhWYj Ykh[ Wcekdji &/3*541'
IWoc[dj e\ Yedi[dj_d] ijWa[^ebZ[h \[[i &2*...'
IWoc[dj e\ fhe\[ii_edWb \[[i &63*.7/' &W'
?kdZ_d] e\ Ihe\[ii_edWb ?[[i >iYhem :YYekdj &2/*0.3' &W'

MejWb ki[i e\ YWi^ " &/54*.75'

G[j ki[i e\ YWi^ " &//0*447'

<Wi^ kfed [c[h][dY[ " 41*/20

&W' :ffhen_cWj[bo "1.,3 c_bb_ed e\ fhe\[ii_edWb \[[i fW_Z Wj [c[h][dY[ m[h[ WYYhk[Z Wi e\ FWo /* 0./7, M^[i[ fWoc[dji Wbie h[\b[Yj Xej^ j^[ fWoc[dj e\ ikYY[ii \[[i \eh
"64,/ c_bb_ed WdZ ej^[h fhe\[ii_edWbi fW_Z Z_h[Yjbo Wj [c[h][dY[,
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&0' IkhikWdj je j^[ j[hci e\ j^[ IbWd e\ K[eh]Wd_pWj_ed* ed j^[ >\\[Yj_l[ =Wj[* j^[ <ecfWdo \kdZ[Z j^[ @kWhWdjeh @[d[hWb Ndi[Ykh[Z K[Yel[ho <Wi^ Ieeb WYYekdj _d j^[
Wcekdj e\ "/5,3 c_bb_ed* m^_Y^ mWi h[YbWii_\_[Z Wi h[ijh_Yj[Z YWi^ m_j^_d Hj^[h Ykhh[dj Wii[ji, M^[ <ecfWdo cWZ[ fWoc[dji e\ "4,. c_bb_ed j^hek]^ j^[ <Wi^ Ieeb Wj j^[
j_c[ e\ [c[h][dY[, :ZZ_j_edWbbo* "1,2 c_bb_ed e\ h[ijh_Yj[Z YWi^ fh[l_ekibo ^[bZ je fWo Yh_j_YWb kj_b_jo l[dZehi mWi h[YbWii_\_[Z je YWi^,

&1' K[\b[Yji j^[ mh_j[+e\\ e\ fh[fW_Z [nf[di[i h[bWj[Z je j^[ "0,1 c_bb_ed e\ fh[fW_Z fh[c_kc \eh Ih[Z[Y[iieh <ecfWdo%i Z_h[Yjeh WdZ e\\_Y[h _dikhWdY[ feb_Yo* e\\i[j Xo j^[
WYYhkWb e\ \kjkh[ h[_cXkhi[c[dji e\ "/,7 c_bb_ed \eh d[]ej_Wj[Z Z_iYekdji h[bWj[Z je j^[ fhe\[ii_edWb \[[ [iYhem WYYekdj,

&2' K[\b[Yji j^[ h[_dijWj[c[dj e\ "1,/ c_bb_ed e\ WYYekdji fWoWXb[ _dYbkZ[Z m_j^_d E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ je X[ iWj_i\_[Z _d j^[ ehZ_dWho Yekhi[ e\ Xki_d[ii,
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&3' K[\b[Yji j^[ h[ZkYj_ed e\ WYYhk[Z [nf[di[i h[bWj[Z je j^[ "0/,0 c_bb_ed e\ fhe\[ii_edWb \[[i fW_Z Z_h[Yjbo* "7,1 c_bb_ed e\ fhe\[ii_edWb \[[i fW_Z j^hek]^ j^[ Ihe\[ii_edWb ?[[
>iYhem :YYekdj WdZ ej^[h WYYhk[Z [nf[di[ _j[ci, :ZZ_j_edWbbo* j^[ <ecfWdo h[_dijWj[Z WYYhk[Z [nf[di[i _dYbkZ[Z m_j^_d E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ je X[ iWj_i\_[Z
_d j^[ ehZ_dWho Yekhi[ e\ Xki_d[ii,

(In thousands)
K[_dijWj[c[dj e\ WYYhk[Z [nf[di[i " 33/
IWoc[dj e\ fhe\[ii_edWb \[[i &0/*/55'
IWoc[dj e\ fhe\[ii_edWb \[[i j^hek]^ j^[ [iYhem WYYekdj &7*04.'
BcfWYj ed ej^[h WYYhk[Z [nf[di[i &0*142'

G[j _cfWYj ed :YYhk[Z [nf[di[i " &10*03.'

&4' K[\b[Yji j^[ mh_j[+e\\ e\ j^[ =BI \WY_b_jo WYYhk[Z _dj[h[ij WiieY_Wj[Z m_j^ j^[ =BI \WY_b_jo \[[i fW_Z Wj [c[h][dY[,

&5' :i fWhj e\ j^[ IbWd e\ K[eh]Wd_pWj_ed* j^[ ;WdahkfjYo <ekhj Wffhel[Z j^[ i[jjb[c[dj e\ YbW_ci h[fehj[Z m_j^_d E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ _d j^[ <ecfWdo%i
<edieb_ZWj[Z XWbWdY[ i^[[j Wj j^[_h h[if[Yj_l[ Wbbem[Z YbW_c Wcekdji,

M^[ jWXb[ X[bem _dZ_YWj[i j^[ Z_ifei_j_ed e\ E_WX_b_j_[i ikX`[Yj je Yecfhec_i[8

(In thousands)
E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ fh[+[c[h][dY[ " /4*55.*044

Me X[ h[_dijWj[Z ed j^[ >\\[Yj_l[ =Wj[8
=[\[hh[Z jWn[i " &374*63.'
:YYhk[Z [nf[di[i &33/'
:YYekdji fWoWXb[ &1*.4/'
?_dWdY[ b[Wi[i WdZ ej^[h Z[Xj &/4*645' &W'
<khh[dj ef[hWj_d] b[Wi[ b_WX_b_j_[i &1/*623'
GedYkhh[dj ef[hWj_d] b[Wi[ b_WX_b_j_[i &176*/32'
Hj^[h bed]+j[hc b_WX_b_j_[i &/2*3/6' &X'

MejWb b_WX_b_j_[i h[_dijWj[Z " &/*.4/*624'

E[ii Wcekdji i[jjb[Z f[h j^[ IbWd e\ K[eh]Wd_pWj_ed
BiikWdY[ e\ d[m Z[Xj " &3*53.*...'
IWoc[dji je Ykh[ YedjhWYji &/3*541'
IWoc[dji \eh i[jjb[c[dj e\ ][d[hWb kdi[Ykh[Z YbW_ci \hec [iYhem WYYekdj &3*600'
IWoc[dji \eh \kbbo i[Ykh[Z WdZ ej^[h YbW_c YbWii[i Wj [c[h][dY[ &/*77.'
>gk_jo _iik[Z Wj [c[h][dY[ je Yh[Z_jehi _d i[jjb[c[dj e\ E_WX_b_j_[i ikX`[Yj je <ecfhec_i[ &0*520*25/'

MejWb Wcekdji i[jjb[Z &6*3/4*.24'

@W_d ed i[jjb[c[dj e\ E_WX_b_j_[i LkX`[Yj je <ecfhec_i[ " 5*/70*152

57

Exhibit Page 84 of 192



IHEARTMEDIA, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

&W' BdYbkZ[i \_dWdY[ b[Wi[ b_WX_b_j_[i WdZ ej^[h Z[Xj e\ "4,4 c_bb_ed WdZ "/.,1 c_bb_ed YbWii_\_[Z Wi Ykhh[dj WdZ bed]+j[hc Z[Xj* h[if[Yj_l[bo,

&X' K[_dijWj[c[dj e\ Hj^[h bed]+j[hc b_WX_b_j_[i m[h[ Wi \ebbemi8

(In thousands)
K[_dijWj[c[dj e\ bed]+j[hc Wii[j h[j_h[c[dj eXb_]Wj_edi " 1*305
K[_dijWj[c[dj e\ ded+gkWb_\_[Z Z[\[hh[Z Yecf[diWj_ed fbWd /.*77/

MejWb h[_dijWj[Z Hj^[h bed]+j[hc b_WX_b_j_[i " /2*3/6

&6' M^[ [n_j \_dWdY_d] Yedi_iji e\ j^[ M[hc EeWd ?WY_b_jo e\ Wffhen_cWj[bo "1,3 X_bb_ed WdZ 4,153# L[d_eh L[Ykh[Z Gej[i jejWb_d] "6.. c_bb_ed* Xej^ cWjkh_d] i[l[d o[Whi \hec
j^[ ZWj[ e\ _iikWdY[* j^[ L[d_eh Ndi[Ykh[Z Gej[i jejWb_d] "/,23 X_bb_ed* cWjkh_d] [_]^j o[Whi \hec j^[ ZWj[ e\ _iikWdY[* WdZ W "23. c_bb_ed :;E ?WY_b_jo m_j^ de Wcekdj
ZhWmd Wj [c[h][dY[* m^_Y^ cWjkh[i ed Ckd[ /2* 0.01,

Nfed [c[h][dY[* j^[ <ecfWdo fW_Z YWi^ e\ "/,6 c_bb_ed je i[jjb[ Y[hjW_d Yh[Z_jeh YbW_ci \eh m^_Y^ YbW_ci m[h[ Z[i_]dWj[Z je h[Y[_l[ j[hc beWdi fkhikWdj je j^[
IbWd e\ K[eh]Wd_pWj_ed,

M^[ h[cW_d_d] "/.,1 c_bb_ed _i h[bWj[Z je j^[ h[_dijWj[c[dj e\ j^[ Eed]+j[hc fehj_ed e\ \_dWdY[ b[Wi[i WdZ ej^[h Z[Xj Wi Z[iYh_X[Z WXel[,

(In thousands) M[hc Bdj[h[ij KWj[ :cekdj

M[hc EeWd ?WY_b_jo 5 o[Whi E_Xeh ) 2,..# " 1*3..*...
4,153# L[d_eh L[Ykh[Z Gej[i 5 o[Whi 4,153# 6..*...
L[d_eh Ndi[Ykh[Z Gej[i 6 o[Whi 6,153# /*23.*...
:ii[j+XWi[Z K[lebl_d] <h[Z_j ?WY_b_jo 2 o[Whi OWh_[i&W' t

MejWb Eed]+M[hc =[Xj + >n_j ?_dWdY_d] " 3*53.*...
E[ii8
IWoc[dj e\ M[hc EeWd ?WY_b_jo je i[jjb[ Y[hjW_d Yh[Z_jeh YbW_ci &/*600'

G[j fheY[[Zi \hec [n_j \_dWdY_d] Wj [c[h][dY[ " 3*526*/56
Eed]+j[hc fehj_ed e\ \_dWdY[ b[Wi[i WdZ ej^[h Z[Xj h[_dijWj[Z /.*116

G[j _cfWYj ed Eed]+j[hc Z[Xj " 3*536*3/4

&W' ;ehhem_d]i kdZ[h j^[ :;E ?WY_b_jo X[Wh _dj[h[ij Wj W hWj[ f[h Wddkc [gkWb je j^[ Wffb_YWXb[ hWj[ fbki* Wj _A[Whj<ecckd_YWj_edix efj_ed* [_j^[h &n' W [kheYkhh[dYo hWj[
eh &o' W XWi[ hWj[, M^[ Wffb_YWXb[ cWh]_d \eh Xehhem_d]i kdZ[h j^[ :;E ?WY_b_jo hWd][ \hec /,03# je /,53# \eh [kheYkhh[dYo Xehhem_d]i WdZ \hec .,03# je .,53#
\eh XWi[+hWj[ Xehhem_d]i* _d [WY^ YWi[* Z[f[dZ_d] ed Wl[hW][ [nY[ii WlW_bWX_b_jo kdZ[h j^[ :;E ?WY_b_jo XWi[Z ed j^[ ceij h[Y[djbo [dZ[Z \_iYWb gkWhj[h,

&7' K[\b[Yji j^[ _iikWdY[ Xo _A[Whj Hf[hWj_edi e\ "4.,. c_bb_ed _d W]]h[]Wj[ b_gk_ZWj_ed fh[\[h[dY[ e\ _ji L[h_[i : I[hf[jkWb Ih[\[hh[Z LjeYa* fWh lWbk[ ".,../ f[h i^Wh[, Hd FWo
/* 0.07* j^[ i^Wh[i e\ j^[ Ih[\[hh[Z LjeYa m_bb X[ ikX`[Yj je cWdZWjeho h[Z[cfj_ed \eh "4.,. c_bb_ed _d YWi^* fbki Wdo WYYhk[Z WdZ kdfW_Z Z_l_Z[dZi* kdb[ii mW_l[Z Xo j^[
^ebZ[hi e\ j^[ Ih[\[hh[Z LjeYa,

&/.' K[\b[Yji j^[ h[_dijWj[c[dj e\ Z[\[hh[Z jWn b_WX_b_j_[i _dYbkZ[Z m_j^_d E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ e\ "374,7 c_bb_ed* e\\i[j Xo Wd WZ`kijc[dj je d[j Z[\[hh[Z jWn b_WX_b_j_[i
e\ "0/,3 c_bb_ed, Nfed [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i* _A[WhjF[Z_Wxi \[Z[hWb WdZ ijWj[ d[j ef[hWj_d] beii YWhho\ehmWhZi m[h[ h[ZkY[Z _d WYYehZWdY[ m_j^ L[Yj_ed /.6
e\ j^[ N,L, Bdj[hdWb K[l[dk[ <eZ[ e\ /764* Wi Wc[dZ[Z &j^[ u<eZ[v'* Zk[ je YWdY[bbWj_ed e\ Z[Xj _dYec[* m^_Y^ _i [nYbkZ[Z \hec N,L, \[Z[hWb jWnWXb[ _dYec[, M^[ [ij_cWj[Z
h[cW_d_d] Z[\[hh[Z jWn Wii[ji Wjjh_Xkj[Z je \[Z[hWb WdZ ijWj[ d[j ef[hWj_d] beii YWhho\ehmWhZi kfed [c[h][dY[ jejWb[Z "//2,7 c_bb_ed, M^[ WZ`kijc[dji h[\b[Yj W h[ZkYj_ed _d
Z[\[hh[Z jWn Wii[ji \eh \[Z[hWb WdZ ijWj[ d[j ef[hWj_d]

6.
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beii YWhho\ehmWhZi Wi Z[iYh_X[Z WXel[* W h[ZkYj_ed _d Z[\[hh[Z jWn b_WX_b_j_[i Wjjh_Xkj[Z je bed]+j[hc Z[Xj Wi W h[ikbj e\ j^[ h[ijhkYjkh_d] e\ ekh _dZ[Xj[Zd[ii kfed [c[h][dY[
WdZ W h[ZkYj_ed _d lWbkWj_ed WbbemWdY[,

&//' K[\b[Yji j^[ h[_dijWj[c[dj e\ Hj^[h bed]+j[hc b_WX_b_j_[i \hec E_WX_b_j_[i ikX`[Yj je Yecfhec_i[* e\\i[j Xo j^[ h[ZkYj_ed e\ b_WX_b_j_[i \eh kdh[Ye]d_p[Z jWn X[d[\_ji YbWii_\_[Z
Wi Hj^[h bed]+j[hc b_WX_b_j_[i j^Wj m[h[ Z_iY^Wh][Z WdZ [\\[Yj_l[bo i[jjb[Z kfed [c[h][dY[,

(In thousands)
K[_dijWj[c[dj e\ bed]+j[hc Wii[j h[j_h[c[dj eXb_]Wj_edi " 1*305
K[_dijWj[c[dj e\ ded+gkWb_\_[Z f[di_ed fbWd /.*77/
K[ZkYj_ed e\ b_WX_b_j_[i \eh kdh[Ye]d_p[Z jWn X[d[\_ji &57*.20'

G[j _cfWYj je Hj^[h bed]+j[hc b_WX_b_j_[i " &42*302'

&/0' IkhikWdj je j^[ j[hci e\ j^[ IbWd e\ K[eh]Wd_pWj_ed* Wi e\ j^[ >\\[Yj_l[ =Wj[* Wbb Ih[Z[Y[iieh Yecced ijeYa WdZ ijeYa+XWi[Z Yecf[diWj_ed WmWhZi m[h[ YWdY[b[Z m_j^ekj
Wdo Z_ijh_Xkj_ed, :i W h[ikbj e\ j^[ YWdY[bbWj_ed* j^[ <ecfWdo h[Ye]d_p[Z "/,3 c_bb_ed _d Yecf[diWj_ed [nf[di[ h[bWj[Z je j^[ kdh[Ye]d_p[Z fehj_ed e\ i^Wh[+XWi[Z
Yecf[diWj_ed Wi e\ j^[ >\\[Yj_l[ =Wj[,

&/1' K[\b[Yji j^[ _iikWdY[ e\ LkYY[iieh <ecfWdo [gk_jo* _dYbkZ_d] j^[ _iikWdY[ e\ 34*64/*72/ i^Wh[i e\ _A[WhjF[Z_W <bWii : Yecced ijeYa* 4*725*345 i^Wh[i e\ <bWii ;
Yecced ijeYa WdZ if[Y_Wb mWhhWdji je fkhY^Wi[ 6/*231*426 i^Wh[i e\ <bWii : Yecced ijeYa eh <bWii ; Yecced ijeYa _d [nY^Wd][ \eh YbW_ci W]W_dij eh _dj[h[iji _d
_A[WhjF[Z_W fkhikWdj je j^[ IbWd e\ K[eh]Wd_pWj_ed,

(In thousands)
>gk_jo _iik[Z je <bWii 7 <bW_c^ebZ[hi &fh_eh [gk_jo ^ebZ[hi' " 05*5./
>gk_jo _iik[Z je Yh[Z_jehi _d i[jjb[c[dj e\ E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ 0*520*25/

MejWb [gk_jo _iik[Z Wj [c[h][dY[ " 0*55.*/50

&/2' M^[ jWXb[ h[\b[Yji j^[ YkckbWj_l[ _cfWYj e\ j^[ h[eh]Wd_pWj_ed WZ`kijc[dji Z_iYkii[Z WXel[8

(In thousands)
@W_d ed i[jjb[c[dj e\ E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ " 5*/70*152
IWoc[dj e\ fhe\[ii_edWb \[[i kfed [c[h][dY[ &//*3.7'
IWoc[dj e\ ikYY[ii \[[i kfed [c[h][dY[ &64*.43'
<WdY[bbWj_ed e\ kdl[ij[Z ijeYa+XWi[Z Yecf[diWj_ed WmWhZi &/*31.'
<WdY[bbWj_ed e\ Ih[Z[Y[iieh fh[fW_Z Z_h[Yjeh WdZ e\\_Y[h _dikhWdY[ feb_Yo &0*11/'
Ph_j[+e\\ e\ Z[Xj _iikWdY[ WdZ FWdZWjeh_bo K[Z[[cWXb[ Ih[\[hh[Z LjeYa Yeiji _dYkhh[Z Wj [c[h][dY[ &6*504'

MejWb K[eh]Wd_pWj_ed _j[ci* d[j " 5*.60*0/1

BdYec[ jWn X[d[\_j " /.0*7/2
<WdY[bbWj_ed e\ Ih[Z[Y[iieh >gk_jo 0*.52*/7. &W'
BiikWdY[ e\ LkYY[iieh >gk_jo je fh_eh [gk_jo ^ebZ[hi &05*5./'

G[j BcfWYj ed :YYkckbWj[Z Z[\_Y_j " 7*01/*4/4

&W' M^_i lWbk[ _i h[\b[Yj_l[ e\ Ih[Z[Y[iieh Yecced ijeYa* :ZZ_j_edWb fW_Z _d YWf_jWb WdZ j^[ h[Ye]d_j_ed e\ "/,3 c_bb_ed _d Yecf[diWj_ed [nf[di[ h[bWj[Z je j^[
kdh[Ye]d_p[Z fehj_ed e\ i^Wh[+XWi[Z Yecf[diWj_ed* b[ii Mh[Wikho ijeYa,
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C. Fresh Start Adjustments

P[ ^Wl[ Wffb_[Z \h[i^ ijWhj WYYekdj_d] _d WYYehZWdY[ m_j^ :L< 630, ?h[i^ ijWhj WYYekdj_d] h[gk_h[i j^[ h[lWbkWj_ed e\ ekh Wii[ji WdZ b_WX_b_j_[i je \W_h lWbk[* _dYbkZ_d] Xej^
[n_ij_d] WdZ d[m _djWd]_Xb[ Wii[ji* ikY^ Wi ?<< b_Y[di[i* Z[l[bef[Z j[Y^debe]o* Ykijec[h h[bWj_edi^_fi WdZ jhWZ[dWc[i, ?h[i^ ijWhj WYYekdj_d] Wbie h[gk_h[i j^[ [b_c_dWj_ed e\ Wbb
fh[Z[Y[iieh [Whd_d]i eh Z[\_Y_ji _d :YYkckbWj[Z Z[\_Y_j WdZ :YYkckbWj[Z ej^[h Yecfh[^[di_l[ beii, M^[i[ WZ`kijc[dji h[\b[Yj j^[ WYjkWb Wcekdji h[YehZ[Z Wi e\ j^[ >\\[Yj_l[
=Wj[,

&/' K[\b[Yji j^[ \W_h lWbk[ WZ`kijc[dj Wi e\ FWo /* 0./7 cWZ[ je WYYekdji h[Y[_lWXb[ je h[\b[Yj cWdW][c[dj%i X[ij [ij_cWj[ e\ j^[ [nf[Yj[Z Yebb[YjWX_b_jo e\ WYYekdji h[Y[_lWXb[
XWbWdY[i,

&0' K[\b[Yji j^[ \W_h lWbk[ WZ`kijc[dj Wi e\ FWo /* 0./7 je [b_c_dWj[ Y[hjW_d fh[fW_Z [nf[di[i h[bWj[Z je ie\jmWh[ _cfb[c[djWj_ed Yeiji WdZ ej^[h kf\hedj fWoc[dji, M^[
<ecfWdo ^_ijeh_YWbbo _dYkhh[Z j^_hZ+fWhjo _cfb[c[djWj_ed \[[i _d Yedd[Yj_ed m_j^ _dijWbb_d] lWh_eki YbekZ+XWi[Z ie\jmWh[ fheZkYji* WdZ j^[i[ Wcekdji m[h[ h[YehZ[Z Wi
fh[fW_Z [nf[di[i WdZ h[Ye]d_p[Z Wi W Yecfed[dj e\ i[bb_d]* ][d[hWb WdZ WZc_d_ijhWj_l[ [nf[di[ el[h j^[ j[hc e\ j^[ lWh_eki YedjhWYji, M^[ <ecfWdo Z[j[hc_d[Z j^Wj j^[
h[cW_d_d] kdWcehj_p[Z Yeiji h[bWj[Z je ikY^ _cfb[c[djWj_ed \[[i Ze dej fhel_Z[ Wdo h_]^ji j^Wj h[ikbj _d \kjkh[ [Yedec_Y X[d[\_ji, Bd WZZ_j_ed* j^[ <ecfWdo fWoi i_]d_d]
Xedki[i je Y[hjW_d e\ _ji ed+W_h f[hiedWb_j_[i* WdZ j^[i[ Wcekdji m[h[ h[YehZ[Z Wi fh[fW_Z [nf[di[i WdZ h[Ye]d_p[Z Wi W Yecfed[dj e\ =_h[Yj ef[hWj_d] [nf[di[i el[h j^[
j[hci e\ j^[ lWh_eki YedjhWYji, Me j^[ [nj[dj j^[i[ YedjhWYji Ze dej YedjW_d ikXijWdj_l[ YbWm+XWYa fhel_i_edi* j^[i[ fh[fW_Z Wcekdji Ze dej fhel_Z[ Wdo [d\ehY[WXb[ h_]^ji
j^Wj h[ikbj _d \kjkh[ [Yedec_Y X[d[\_ji, :YYehZ_d]bo* j^[ XWbWdY[i h[bWj[Z je j^[i[ YedjhWYji Wi e\ FWo /* 0./7 m[h[ WZ`kij[Z je p[he,

&1' K[\b[Yji j^[ \W_h lWbk[ WZ`kijc[dj je [b_c_dWj[ h[Y[_lWXb[i h[bWj[Z je j[dWdj WbbemWdY[i f[h Y[hjW_d b[Wi[ W]h[[c[dji, M^[i[ h[Y[_lWXb[i m[h[ _dYehfehWj[Z _dje j^[ h[YWbYkbWj[Z
b[Wi[ eXb_]Wj_edi f[h :L< 620,

&2' K[\b[Yji j^[ \W_h lWbk[ WZ`kijc[dj je h[Ye]d_p[ j^[ <ecfWdoxi fhef[hjo* fbWdj WdZ [gk_fc[dj Wi e\ FWo /* 0./7 XWi[Z ed j^[ \W_h lWbk[i e\ ikY^ fhef[hjo* fbWdj WdZ
[gk_fc[dj, Ihef[hjo mWi lWbk[Z ki_d] W cWha[j WffheWY^ YecfWh_d] i_c_bWh fhef[hj_[i je h[Y[dj cWha[j jhWdiWYj_edi, >gk_fc[dj WdZ jem[hi m[h[ lWbk[Z fh_cWh_bo ki_d] W
h[fbWY[c[dj Yeij WffheWY^, Bdj[hdWbbo+Z[l[bef[Z WdZ emd[Z ie\jmWh[ j[Y^debe]o Wii[ji m[h[ lWbk[Z fh_cWh_bo ki_d] j^[ KeoWbjo LWl_d]i F[j^eZ* i_c_bWh je j^[ WffheWY^
ki[Z _d lWbk_d] j^[ <ecfWdoxi jhWZ[dWc[i WdZ jhWZ[cWhai, >ij_cWj[Z heoWbjo hWj[i m[h[ Z[j[hc_d[Z \eh [WY^ e\ j^[ ie\jmWh[ j[Y^debe]o Wii[ji Yedi_Z[h_d] j^[ h[bWj_l[
Yedjh_Xkj_ed je j^[ <ecfWdoxi el[hWbb fhe\_jWX_b_jo Wi m[bb Wi WlW_bWXb[ fkXb_Y cWha[j _d\ehcWj_ed h[]WhZ_d] cWha[j heoWbjo hWj[i \eh i_c_bWh Wii[ji, M^[ i[b[Yj[Z heoWbjo hWj[i
m[h[ Wffb_[Z je j^[ h[l[dk[ ][d[hWj[Z Xo j^[ ie\jmWh[ j[Y^debe]o Wii[ji, M^[ \eh[YWij[Z YWi^ \bemi [nf[Yj[Z je X[ ][d[hWj[Z Wi W h[ikbj e\ j^[ heoWbjo iWl_d]i m[h[
Z_iYekdj[Z je fh[i[dj lWbk[ kj_b_p_d] W Z_iYekdj hWj[ Yedi_Z[h_d] el[hWbb Xki_d[ii h_iai WdZ h_iai WiieY_Wj[Z m_j^ j^[ Wii[j X[_d] lWbk[Z, ?eh Y[hjW_d e\ j^[ ie\jmWh[ j[Y^debe]o
Wii[ji* j^[ <ecfWdo ki[Z j^[ Yeij WffheWY^ m^_Y^ kj_b_p[Z ^_ijeh_YWb \_dWdY_Wb ZWjW h[]WhZ_d] Z[l[befc[dj Yeiji WdZ [nf[Yj[Z \kjkh[ fhe\_j WiieY_Wj[Z m_j^ j^[ Wii[ji, M^[
WZ`kijc[dj je j^[ <ecfWdoxi fhef[hjo* fbWdj WdZ [gk_fc[dj Yedi_iji e\ W "/60,7 c_bb_ed _dYh[Wi[ _d jWd]_Xb[ fhef[hjo WdZ [gk_fc[dj WdZ W "/3/,. c_bb_ed _dYh[Wi[ _d
ie\jmWh[ j[Y^debe]o Wii[ji

&3' A_ijeh_YWb ]eeZm_bb WdZ ej^[h _djWd]_Xb[ Wii[ji ^Wl[ X[[d [b_c_dWj[Z WdZ j^[ <ecfWdo ^Wi h[Ye]d_p[Z Y[hjW_d _djWd]_Xb[ Wii[ji Wj [ij_cWj[Z Ykhh[dj \W_h lWbk[i Wi fWhj e\ j^[
Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d]* m_j^ j^[ ceij cWj[h_Wb _djWd]_Xb[ Wii[ji X[_d] j^[ ?<< b_Y[di[i h[bWj[Z je j^[ <ecfWdoxi 632 hWZ_e ijWj_edi, M^[ <ecfWdo ^Wi Wbie
h[YehZ[Z Ykijec[h+h[bWj[Z WdZ cWha[j_d]+h[bWj[Z _djWd]_Xb[ Wii[ji* _dYbkZ_d] j^[ _A[Whj jhWZ[dWc[,
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M^[ \ebbem_d] jWXb[ i[ji \ehj^ [ij_cWj[Z \W_h lWbk[i e\ j^[ Yecfed[dji e\ j^[i[ _djWd]_Xb[ Wii[ji WdZ j^[_h [ij_cWj[Z ki[\kb b_l[i8

(In thousands) >ij_cWj[Z ?W_h OWbk[ >ij_cWj[Z Ni[\kb E_\[

?<< b_Y[di[i " 0*06/*50. &W' BdZ[\_d_j[
<kijec[h - WZl[hj_i[h h[bWj_edi^_fi /*421*45. &X' 3 + /3 o[Whi
MWb[dj YedjhWYji 151*... &X' 0 + /. o[Whi
MhWZ[cWhai WdZ jhWZ[dWc[i 10/*706 &X' 5 + /3 o[Whi
Hj^[h 4*6.6 &Y'

MejWb _djWd]_Xb[ Wii[ji kfed [c[h][dY[ " 2*405*/04
>b_c_dWj_ed e\ ^_ijeh_YWb WYgk_h[Z _djWd]_Xb[ Wii[ji &0*21/*/20'

?h[i^ ijWhj WZ`kijc[dj je WYgk_h[Z _djWd]_Xb[ Wii[ji " 0*/73*762

&W' FCC licenses. M^[ \W_h lWbk[ e\ j^[ _dZ[\_d_j[+b_l[Z ?<< b_Y[di[i mWi Z[j[hc_d[Z fh_cWh_bo ki_d] j^[ Z_h[Yj lWbkWj_ed c[j^eZ e\ j^[ BdYec[ :ffheWY^ WdZ* \eh
icWbb[h cWha[ji W YecX_dWj_ed e\ j^[ BdYec[ WffheWY^ WdZ j^[ FWha[j :ffheWY^, M^[ <ecfWdo [d]W][Z W j^_hZ+fWhjo lWbkWj_ed \_hc je Wii_ij _j _d j^[ Z[l[befc[dj
e\ j^[ Wiikcfj_edi WdZ j^[ <ecfWdoxi Z[j[hc_dWj_ed e\ j^[ \W_h lWbk[ e\ _ji ?<< b_Y[di[i,

NdZ[h j^[ Z_h[Yj lWbkWj_ed c[j^eZ* j^[ \W_h lWbk[ e\ j^[ ?<< b_Y[di[i mWi YWbYkbWj[Z Wj j^[ cWha[j b[l[b Wi fh[iYh_X[Z Xo :L< 13., M^[ Wffb_YWj_ed e\ j^[
Z_h[Yj lWbkWj_ed c[j^eZ Wjj[cfji je _iebWj[ j^[ _dYec[ j^Wj _i fhef[hbo Wjjh_XkjWXb[ je j^[ ?<< b_Y[di[i Wbed[ &j^Wj _i* WfWhj \hec jWd]_Xb[ WdZ _Z[dj_\_[Z _djWd]_Xb[
Wii[ji WdZ ]eeZm_bb', Bj _i XWi[Z kfed ceZ[b_d] W ^ofej^[j_YWb u]h[[d\_[bZv Xk_bZ+kf je W udehcWb_p[Zv [dj[hfh_i[ j^Wj* Xo Z[i_]d* bWYai _d^[h[dj ]eeZm_bb WdZ m^ei[
edbo ej^[h Wii[ji ^Wl[ [ii[dj_Wbbo X[[d fW_Z \eh &eh WZZ[Z' Wi fWhj e\ j^[ Xk_bZ+kf fheY[ii, NdZ[h j^[ Z_h[Yj lWbkWj_ed c[j^eZ* _j _i Wiikc[Z j^Wj hWj^[h j^Wd WYgk_h_d]
?<< b_Y[di[i Wi fWhj e\ W ]e_d] YedY[hd Xki_d[ii* j^[ Xko[h ^ofej^[j_YWbbo eXjW_di ?<< b_Y[di[i WdZ Xk_bZi W d[m ef[hWj_ed m_j^ i_c_bWh Wjjh_Xkj[i \hec iYhWjY^,
M^ki* j^[ Xko[h _dYkhi ijWhj+kf Yeiji Zkh_d] j^[ Xk_bZ+kf f^Wi[ m^_Y^ Wh[ dehcWbbo WiieY_Wj[Z m_j^ ]e_d] YedY[hd lWbk[, Bd_j_Wb YWf_jWb Yeiji Wh[ Z[ZkYj[Z \hec j^[
Z_iYekdj[Z YWi^ \bem ceZ[b m^_Y^ h[ikbji _d lWbk[ j^Wj _i Z_h[Yjbo Wjjh_XkjWXb[ je j^[ ?<< b_Y[di[i, Bd Wffbo_d] j^[ Z_h[Yj lWbkWj_ed c[j^eZ je j^[ <ecfWdoxi ?<<
b_Y[di[i* j^[ b_Y[di[i Wh[ ]hekf[Z Xo jof[ &[,], ?F b_Y[di[i li, :F b_Y[di[i' WdZ cWha[j i_p[ _d ehZ[h je [dikh[ Wffhefh_Wj[ Wiikcfj_edi Wh[ ki[Z _d lWbk_d] j^[
lWh_eki ?<< b_Y[di[i XWi[Z ed fefkbWj_ed WdZ Z[ce]hWf^_Yi j^Wj _d\bk[dY[ j^[ b[l[b e\ h[l[dk[i ][d[hWj[Z Xo [WY^ ?<< b_Y[di[* ki_d] _dZkijho fhe`[Yj_edi, M^[
a[o Wiikcfj_edi ki[Z _d Wffbo_d] j^[ Z_h[Yj lWbkWj_ed c[j^eZ _dYbkZ[ cWha[j h[l[dk[ ]hemj^ hWj[i* cWha[j i^Wh[* fhe\_j cWh]_d* ZkhWj_ed WdZ fhe\_b[ e\ j^[ Xk_bZ+kf
f[h_eZ* [ij_cWj[Z ijWhj+kf YWf_jWb Yeiji WdZ beii[i _dYkhh[Z Zkh_d] j^[ Xk_bZ+kf f[h_eZ* j^[ h_ia+WZ`kij[Z Z_iYekdj hWj[ &uP:<<v' WdZ j[hc_dWb lWbk[i, M^[ P:<<
mWi YWbYkbWj[Z Xo m[_]^j_d] j^[ h[gk_h[Z h[jkhdi ed _dj[h[ij+X[Wh_d] Z[Xj WdZ Yecced [gk_jo YWf_jWb _d fhefehj_ed je j^[_h [ij_cWj[Z f[hY[djW][i XWi[Z ed W cWha[j
fWhj_Y_fWdj YWf_jWb ijhkYjkh[,

?eh b_Y[di[i lWbk[Z ki_d] j^[ FWha[j MhWdiWYj_ed F[j^eZ* j^[ <ecfWdo ki[Z fkXb_Ybo WlW_bWXb[ ZWjW* m^_Y^ _dYbkZ[Z iWb[i e\ YecfWhWXb[ hWZ_e ijWj_edi
WdZ ?<< WkYj_ed ZWjW _dlebl_d] hWZ_e XheWZYWij b_Y[di[i je [ij_cWj[ j^[ \W_h lWbk[ e\ ?<< b_Y[di[i, L_c_bWh je j^[ Wffb_YWj_ed e\ j^[ BdYec[ WffheWY^ \eh j^[ ?<<
b_Y[di[i* j^[ <ecfWdo ]hekf[Z b_Y[di[i Xo jof[ WdZ cWha[j i_p[ \eh YecfWh_ied je ^_ijeh_YWb cWha[j jhWdiWYj_edi,

M^[ ^_ijeh_YWb Xeea lWbk[ e\ j^[ ?<< b_Y[di[i Wi e\ FWo /* 0./7 mWi ikXjhWYj[Z \hec j^[ \W_h lWbk[ e\ j^[ ?<< b_Y[di[i je Z[j[hc_d[ j^[ WZ`kijc[dj je
Z[Yh[Wi[ j^[ lWbk[ e\ BdZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji+b_Y[di[i Xo "22,7 c_bb_ed,

&X' Other intangible assets. =[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji _dYbkZ[ Ykijec[h-WZl[hj_i[h h[bWj_edi^_fi* jWb[dj YedjhWYji \eh ed+W_h f[hiedWb_j_[i* jhWZ[cWhai WdZ
jhWZ[dWc[i WdZ ej^[h _djWd]_Xb[ Wii[ji, M^[ <ecfWdo [d]W][Z W j^_hZ+fWhjo lWbkWj_ed \_hc je Wii_ij _d Z[l[bef_d] j^[ Wiikcfj_edi WdZ Z[j[hc_d_d] j^[ \W_h lWbk[i
e\ [WY^ e\ j^[i[ Wii[ji,

?eh fkhfei[i e\ [ij_cWj_d] j^[ \W_h lWbk[i e\ Ykijec[h-WZl[hj_i[h h[bWj_edi^_fi WdZ jWb[dj YedjhWYji* j^[ <ecfWdo fh_cWh_bo kj_b_p[Z j^[ BdYec[ :ffheWY^
&if[Y_\_YWbbo* j^[ ckbj_+f[h_eZ [nY[ii [Whd_d]i c[j^eZ* eh FI>>F' je

61

Exhibit Page 88 of 192



IHEARTMEDIA, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

[ij_cWj[ \W_h lWbk[ XWi[Z ed j^[ fh[i[dj lWbk[ e\ j^[ _dYh[c[djWb W\j[h+jWn YWi^ \bemi Wjjh_XkjWXb[ edbo je j^[ ikX`[Yj _djWd]_Xb[ Wii[ji W\j[h Z[ZkYj_d] Yedjh_Xkjeho
Wii[j Y^Wh][i, M^[ YWi^ \bemi Wjjh_XkjWXb[ je [WY^ ]hekf_d] e\ Ykijec[h-WZl[hj_i[h h[bWj_edi^_fi m[h[ WZ`kij[Z \eh j^[ Wffhefh_Wj[ Yedjh_Xkjeho Wii[j Y^Wh][i &[,],*
?<< b_Y[di[i* meha_d] YWf_jWb* jhWZ[dWc[i* j[Y^debe]o* meha\ehY[* [jY,', M^[ Z_iYekdj hWj[ kj_b_p[Z je fh[i[dj+lWbk[ j^[ W\j[h+jWn YWi^ \bemi mWi i[b[Yj[Z XWi[Z ed
Yedi_Z[hWj_ed e\ j^[ el[hWbb Xki_d[ii h_iai WdZ j^[ h_iai WiieY_Wj[Z m_j^ j^[ if[Y_\_Y Wii[ji X[_d] lWbk[Z, :ZZ_j_edWbbo* \eh Y[hjW_d WZl[hj_i[h h[bWj_edi^_fi j^[
<ecfWdo ki[Z j^[ <eij :ffheWY^ ki_d] ^_ijeh_YWb \_dWdY_Wb ZWjW h[]WhZ_d] j^[ iWb[i* WZc_d_ijhWj_l[ WdZ el[h^[WZ [nf[di[i h[bWj[Z je j^[ <ecfWdoxi i[bb_d] [\\ehji
WiieY_Wj[Z m_j^ h[l[dk[ \eh Xej^ [n_ij_d] WdZ d[m WZl[hj_i[hi, M^[ hWj_e e\ [nf[di[i \eh i[bb_d] [\\ehji je h[l[dk[ mWi Wffb_[Z je jejWb h[l[dk[ \hec d[m Ykijec[hi
je Z[j[hc_d[ Wd [ij_cWj[Z Yeij f[h h[l[dk[ ZebbWh e\ h[l[dk[ ][d[hWj[Z Xo d[m Ykijec[hi, M^_i hWj_e mWi Wffb_[Z je jejWb h[l[dk[ \hec [n_ij_d] Ykijec[hi je
[ij_cWj[ j^[ h[fbWY[c[dj Yeij e\ [n_ij_d] Ykijec[h-WZl[hj_i[h h[bWj_edi^_fi, M^[ ^_ijeh_YWb Xeea lWbk[ e\ Ykijec[h-WZl[hj_i[h h[bWj_edi^_fi Wi e\ FWo /* 0./7 mWi
ikXjhWYj[Z \hec j^[ \W_h lWbk[ e\ j^[ Ykijec[h-WZl[hj_i[h h[bWj_edi^_fi Z[j[hc_d[Z Wi Z[iYh_X[Z WXel[ je Z[j[hc_d[ j^[ WZ`kijc[dj je _dYh[Wi[ j^[ lWbk[ e\ j^[
Ykijec[h-WZl[hj_i[h h[bWj_edi^_f _djWd]_Xb[ Wii[ji Xo "/*4.2,/ c_bb_ed,

?eh fkhfei[i e\ [ij_cWj_d] j^[ \W_h lWbk[ e\ jhWZ[cWhai WdZ jhWZ[dWc[i* j^[ <ecfWdo fh_cWh_bo ki[Z j^[ KeoWbjo LWl_d]i F[j^eZ* W lWh_Wj_ed e\ j^[ BdYec[
WffheWY^, >ij_cWj[Z heoWbjo hWj[i m[h[ Z[j[hc_d[Z \eh [WY^ e\ j^[ jhWZ[cWhai WdZ jhWZ[dWc[i Yedi_Z[h_d] j^[ h[bWj_l[ Yedjh_Xkj_ed je j^[ <ecfWdoxi el[hWbb
fhe\_jWX_b_jo Wi m[bb Wi WlW_bWXb[ fkXb_Y _d\ehcWj_ed h[]WhZ_d] cWha[j heoWbjo hWj[i \eh i_c_bWh Wii[ji, M^[ i[b[Yj[Z heoWbjo hWj[i m[h[ Wffb_[Z je j^[ h[l[dk[
][d[hWj[Z Xo j^[ jhWZ[cWhai WdZ jhWZ[dWc[i je Z[j[hc_d[ j^[ Wcekdj e\ heoWbjo fWoc[dji iWl[Z Wi W h[ikbj e\ emd_d] j^[i[ Wii[ji, M^[ \eh[YWij[Z YWi^ \bemi
[nf[Yj[Z je X[ ][d[hWj[Z Wi W h[ikbj e\ j^[ heoWbjo iWl_d]i m[h[ Z_iYekdj[Z je fh[i[dj lWbk[ kj_b_p_d] W Z_iYekdj hWj[ Yedi_Z[h_d] el[hWbb Xki_d[ii h_iai WdZ h_iai
WiieY_Wj[Z m_j^ j^[ Wii[j X[_d] lWbk[Z, M^[ ^_ijeh_YWb Xeea lWbk[i e\ jWb[dj YedjhWYji* jhWZ[cWhai WdZ jhWZ[dWc[i WdZ ej^[h _djWd]_Xb[ Wii[ji Wi e\ FWo /* 0./7 m[h[
ikXjhWYj[Z \hec j^[ \W_h lWbk[i Z[j[hc_d[Z Wi Z[iYh_X[Z WXel[ je Z[j[hc_d[ j^[ WZ`kijc[dji Wi \ebbemi8

(In millions)
<kijec[h-WZl[hj_i[h h[bWj_edi^_fi " /*4.2,/ _dYh[Wi[ _d lWbk[
MWb[dj YedjhWYji 14/,4 _dYh[Wi[ _d lWbk[
MhWZ[cWhai WdZ jhWZ[dWc[i 052,2 _dYh[Wi[ _d lWbk[
Hj^[h .,6 _dYh[Wi[ _d lWbk[

MejWb \W_h lWbk[ WZ`kijc[dj " 0*02.,7 _dYh[Wi[ _d lWbk[

&Y' BdYbkZ[Z m_j^_d ej^[h _djWd]_Xb[ Wii[ji Wh[ f[hcWd[dj [Wi[c[dji* m^_Y^ ^Wl[ Wd _dZ[\_d_j[ ki[\kb b_\[, :bb ej^[h _djWd]_Xb[ Wii[ji Wh[ Wcehj_p[Z el[h j^[ h[if[Yj_l[
b_l[i e\ j^[ W]h[[c[dji* eh el[h j^[ f[h_eZ e\ j_c[ j^[ Wii[ji Wh[ [nf[Yj[Z je Yedjh_Xkj[ Z_h[Yjbo eh _dZ_h[Yjbo je j^[ <ecfWdoxi \kjkh[ YWi^ \bemi,

M^[ \ebbem_d] jWXb[ i[ji \ehj^ j^[ WZ`kijc[dji je ]eeZm_bb8

(In thousands)
K[eh]Wd_pWj_ed lWbk[ " /.*5/.*0.6
E[ii8 ?W_h lWbk[ e\ Wii[ji &[nYbkZ_d] ]eeZm_bb' &5*164*621'

MejWb ]eeZm_bb kfed [c[h][dY[ 1*101*143
>b_c_dWj_ed e\ ^_ijeh_YWb ]eeZm_bb &1*2/3*270'

?h[i^ ijWhj WZ`kijc[dj je ]eeZm_bb " &70*/05'

&4' M^[ ef[hWj_d] b[Wi[ eXb_]Wj_ed Wi e\ FWo /* 0./7 ^WZ X[[d YWbYkbWj[Z ki_d] Wd _dYh[c[djWb Xehhem_d] hWj[ Wffb_YWXb[ je j^[ <ecfWdo m^_b[ _j mWi W Z[Xjeh+_d+feii[ii_ed
X[\eh[ _ji [c[h][dY[ \hec XWdahkfjYo, Nfed Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d]* j^[ b[Wi[ eXb_]Wj_ed mWi h[YWbYkbWj[Z ki_d] j^[ _dYh[c[djWb Xehhem_d] hWj[ Wffb_YWXb[ je
j^[ <ecfWdo W\j[h [c[h][dY[ \hec XWdahkfjYo WdZ Yecc[dikhWj[ je _ji d[m YWf_jWb ijhkYjkh[, M^[ _dYh[c[djWb Xehhem_d] hWj[ ki[Z Z[Yh[Wi[Z \hec /0,22# Wi
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e\ FWhY^ 1/* 0./7 je 4,32# Wi e\ FWo /* 0./7, :i W h[ikbj e\ j^_i Z[Yh[Wi[* j^[ <ecfWdo%i Hf[hWj_d] b[Wi[ b_WX_b_j_[i WdZ Yehh[ifedZ_d] Hf[hWj_d] b[Wi[ h_]^j+e\+ki[ Wii[ji
_dYh[Wi[Z Xo "32/,0 c_bb_ed je h[\b[Yj j^[ ^_]^[h XWbWdY[i h[ikbj_d] \hec j^[ Wffb_YWj_ed e\ W bem[h _dYh[c[djWb Xehhem_d] hWj[, M^[ Hf[hWj_d] b[Wi[ h_]^j+e\+ki[+Wii[ji m[h[
\khj^[h WZ`kij[Z je h[\b[Yj j^[ h[i[jj_d] e\ j^[ <ecfWdo%i ijhW_]^j+b_d[ b[Wi[ YWbYkbWj_ed, Bd WZZ_j_ed* j^[ <ecfWdo _dYh[Wi[Z j^[ Hf[hWj_d] b[Wi[ h_]^j+e\+ki[ Wii[ji je
h[Ye]d_p[ "/1,/ c_bb_ed h[bWj[Z je j^[ \WlehWXb[ b[Wi[ YedjhWYji,

&5' K[\b[Yji j^[ \W_h lWbk[ WZ`kijc[dj je WZ`kij Z[\[hh[Z h[l[dk[ WdZ ej^[h b_WX_b_j_[i Wi e\ FWo /* 0./7 je _ji [ij_cWj[Z \W_h lWbk[, M^[ \W_h lWbk[ e\ j^[ Z[\[hh[Z h[l[dk[ mWi
Z[j[hc_d[Z ki_d] j^[ cWha[j WffheWY^ WdZ j^[ Yeij WffheWY^, M^[ cWha[j WffheWY^ lWbk[i Z[\[hh[Z h[l[dk[ XWi[Z ed j^[ Wcekdj Wd WYgk_h[h mekbZ X[ h[gk_h[Z je fWo W j^_hZ
fWhjo je Wiikc[ j^[ h[cW_d_d] f[h\ehcWdY[ eXb_]Wj_edi, M^[ Yeij WffheWY^ lWbk[i Z[\[hh[Z h[l[dk[ kj_b_p_d] [ij_cWj[Z Yeiji j^Wj m_bb X[ _dYkhh[Z je \kb\_bb j^[ eXb_]Wj_ed fbki
W dehcWb fhe\_j cWh]_d \eh j^[ b[l[b e\ [\\ehj eh Wiikcfj_ed e\ h_ia Xo j^[ WYgk_h[h, :ZZ_j_edWbbo* W Z[\[hh[Z ]W_d mWi h[YehZ[Z Wj j^[ j_c[ e\ j^[ Y[hjW_d ^_ijeh_YWb iWb[+
b[Wi[XWYa jhWdiWYj_ed, =kh_d] j^[ _cfb[c[djWj_ed e\ :L< 620* j^[ ef[hWj_d] fehj_ed mWi mh_jj[d e\\ Wi e\ CWdkWho /* 0./7, M^[ \_dWdY_d] b[Wi[ Z[\[hh[Z ]W_d h[cW_d[Z, :i
fWhj e\ \h[i^ ijWhj WYYekdj_d]* j^_i XWbWdY[ e\ ".,7 c_bb_ed mWi mh_jj[d e\\,

&6' K[\b[Yji j^[ \W_h lWbk[ WZ`kijc[dj je WZ`kij Eed]+j[hc Z[Xj Wi e\ FWo /* 0./7, M^_i WZ`kijc[dj _i je ijWj[ j^[ <ecfWdo%i \_dWdY[ b[Wi[i WdZ ej^[h fh[+f[j_j_ed Z[Xj Wj
[ij_cWj[Z \W_h lWbk[i,

&7' K[\b[Yji j^[ \W_h lWbk[ WZ`kijc[dj je WZ`kij :YYhk[Z [nf[di[i Wi e\ FWo /* 0./7, M^_i WZ`kijc[dj fh_cWh_bo h[bWj[i je WZ`kij_d] lWYWj_ed WYYhkWbi je [ij_cWj[Z \W_h lWbk[i,

&/.' K[\b[Yji W d[j _dYh[Wi[ je Z[\[hh[Z jWn b_WX_b_j_[i \eh \h[i^ ijWhj WZ`kijc[dji Wjjh_Xkj[Z fh_cWh_bo je fhef[hjo* fbWdj WdZ [gk_fc[dj WdZ _djWd]_Xb[ Wii[ji* j^[ [\\[Yji e\ m^_Y^
Wh[ fWhj_Wbbo e\\i[j Xo W Z[Yh[Wi[ _d j^[ lWbkWj_ed WbbemWdY[, M^[ <ecfWdo X[b_[l[i _j _i ceh[ b_a[bo j^Wd dej j^Wj _ji Z[\[hh[Z jWn Wii[ji h[cW_d_d] W\j[h j^[ K[eh]Wd_pWj_ed
WdZ [c[h][dY[ m_bb X[ h[Wb_p[Z XWi[Z ed jWnWXb[ _dYec[ \hec h[l[hi_d] Z[\[hh[Z jWn b_WX_b_j_[i fh_cWh_bo Wjjh_XkjWXb[ je fhef[hjo* fbWdj WdZ [gk_fc[dj WdZ _djWd]_Xb[ Wii[ji,

&//' K[\b[Yji j^[ WZ`kijc[dj Wi e\ FWo /* 0./7 je ijWj[ j^[ dedYedjhebb_d] _dj[h[ij XWbWdY[ Wj [ij_cWj[Z \W_h lWbk[,
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&/0' M^[ jWXb[ X[bem h[\b[Yji j^[ YkckbWj_l[ _cfWYj e\ j^[ \h[i^ ijWhj WZ`kijc[dji Wi Z_iYkii[Z WXel[8

(In thousands)
?h[i^ ijWhj WZ`kijc[dj je :YYekdji h[Y[_lWXb[* d[j " &/.*6/.'
?h[i^ ijWhj WZ`kijc[dj je Hj^[h Ykhh[dj Wii[ji &/*446'
?h[i^ ijWhj WZ`kijc[dj je Ih[fW_Z [nf[di[i &02*420'
?h[i^ ijWhj WZ`kijc[dj je Ihef[hjo* fbWdj WdZ [gk_fc[dj* d[j 111*77/
?h[i^ ijWhj WZ`kijc[dj je BdjWd]_Xb[ Wii[ji 0*/73*762
?h[i^ ijWhj WZ`kijc[dj je @eeZm_bb &70*/05'
?h[i^ ijWhj WZ`kijc[dj je Hf[hWj_d] b[Wi[ h_]^j+e\+ki[ Wii[ji 332*056
?h[i^ ijWhj WZ`kijc[dj je Hj^[h Wii[ji &32*461'
?h[i^ ijWhj WZ`kijc[dj je :YYhk[Z [nf[di[i &0*106'
?h[i^ ijWhj WZ`kijc[dj je =[\[hh[Z h[l[dk[ &1*0/2'
?h[i^ ijWhj WZ`kijc[dj je =[Xj /*324
?h[i^ ijWhj WZ`kijc[dj je Hf[hWj_d] b[Wi[ eXb_]Wj_edi &236*767'
?h[i^ ijWhj WZ`kijc[dj je Hj^[h bed]+j[hc b_WX_b_j_[i 0*/42
?h[i^ ijWhj WZ`kijc[dj je GedYedjhebb_d] _dj[h[ij &6*336'

MejWb ?h[i^ LjWhj :Z`kijc[dji _cfWYj_d] K[eh]Wd_pWj_ed _j[ci* d[j " 0*21.*722
K[i[j e\ :YYkckbWj[Z ej^[h Yecfh[^[di_l[ _dYec[ &/2*/53'
BdYec[ jWn [nf[di[ &/63*2/7'

G[j _cfWYj je :YYkckbWj[Z Z[\_Y_j " 0*01/*13.

Reorganization Items, Net

M^[ jWXb[i X[bem fh[i[dj j^[ K[eh]Wd_pWj_ed _j[ci _dYkhh[Z WdZ YWi^ fW_Z \eh K[eh]Wd_pWj_ed _j[ci Wi W h[ikbj e\ j^[ <^Wfj[h // <Wi[i Zkh_d] j^[ f[h_eZi fh[i[dj[Z8

(In thousands) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0* 0./7
j^hek]^ =[Y[cX[h 1/*

I[h_eZ \hec CWdkWho /* 0./7
j^hek]^ FWo /* R[Wh >dZ[Z =[Y[cX[h 1/*

0./7 0./7 0./6

Ph_j[+e\\ e\ Z[\[hh[Z beWdi Yeiji " t " t " &45*.57'
Ph_j[+e\\ e\ eh_]_dWb _iik[ Z_iYekdj t t &/1/*/..'
=[Xjeh+_d+feii[ii_ed h[\_dWdY_d] Yeiji t t &/.*324'
Ihe\[ii_edWb \[[i WdZ ej^[h XWdahkfjYo h[bWj[Z Yeiji t &/35*265' &/25*//7'
G[j ]W_d ed i[jjb[c[dj e\ E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ t 5*/70*152 &053'
BcfWYj e\ \h[i^ ijWhj WZ`kijc[dji t 0*21.*722 t
Hj^[h _j[ci* d[j t &2*..3' t

K[eh]Wd_pWj_ed _j[ci* d[j " t " 7*24/*604 " &134*//7'

<Wi^ fWoc[dji \eh K[eh]Wd_pWj_ed _j[ci* d[j " /6*14. " /61*07/ " /.1*505
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:i e\ =[Y[cX[h 1/* 0./7* ".,2 c_bb_ed e\ K[eh]Wd_pWj_ed _j[ci* d[j m[h[ kdfW_Z WdZ WYYhk[Z _d :YYekdji fWoWXb[ WdZ :YYhk[Z [nf[di[i _d j^[ WYYecfWdo_d] <edieb_ZWj[Z
;WbWdY[ L^[[j, :i e\ =[Y[cX[h 1/* 0./6* "25,3 c_bb_ed e\ fhe\[ii_edWb \[[i m[h[ kdfW_Z WdZ WYYhk[Z _d :YYekdji fWoWXb[ WdZ :YYhk[Z [nf[di[i _d j^[ WYYecfWdo_d]
<edieb_ZWj[Z ;WbWdY[ L^[[j, M^[ <ecfWdo _dYkhh[Z WZZ_j_edWb fhe\[ii_edWb \[[i h[bWj[Z je j^[ XWdahkfjYo* feij+[c[h][dY[* e\ "04,3 c_bb_ed \eh j^[ f[h_eZ \hec FWo 0* 0./7
j^hek]^ =[Y[cX[h 1/* 0./7* h[if[Yj_l[bo* m^_Y^ Wh[ _dYbkZ[Z m_j^_d Hj^[h _dYec[ &[nf[di['* d[j _d j^[ <ecfWdo%i <edieb_ZWj[Z LjWj[c[dji e\ <ecfh[^[di_l[ BdYec[ &Eeii',

NOTE 4 - DISCONTINUED OPERATIONS

=_iYedj_dk[Z ef[hWj_edi h[bWj[ je ekh Zec[ij_Y WdZ _dj[hdWj_edWb ekjZeeh WZl[hj_i_d] Xki_d[ii[i WdZ m[h[ fh[l_ekibo h[fehj[Z Wi j^[ :c[h_YWi ekjZeeh WdZ Bdj[hdWj_edWb ekjZeeh
i[]c[dji fh_eh je j^[ L[fWhWj_ed, :ii[ji* b_WX_b_j_[i* h[l[dk[* [nf[di[i WdZ YWi^ \bemi \eh j^[i[ Xki_d[ii[i Wh[ i[fWhWj[bo h[fehj[Z Wi Wii[ji* b_WX_b_j_[i* h[l[dk[* [nf[di[i WdZ YWi^
\bemi \hec Z_iYedj_dk[Z ef[hWj_edi _d j^[ <ecfWdo%i \_dWdY_Wb ijWj[c[dji \eh Wbb f[h_eZi fh[i[dj[Z,

Financial Information for Discontinued Operations

Income Statement Information

M^[ \ebbem_d] i^emi j^[ h[l[dk[* _dYec[ &beii' \hec Z_iYedj_dk[Z ef[hWj_edi WdZ ]W_d ed Z_ifeiWb e\ j^[ Ih[Z[Y[iieh <ecfWdo%i Z_iYedj_dk[Z ef[hWj_edi \eh j^[ f[h_eZi
fh[i[dj[Z8

(In thousands) Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec CWdkWho /* 0./7
j^hek]^ FWo /* R[Wh >dZ[Z =[Y[cX[h 1/*

0./7 0./6 0./5

K[l[dk[ " 6.2*344 " 0*50/*5.3 " 0*366*5.0

Eeii \hec Z_iYedj_dk[Z ef[hWj_edi X[\eh[ _dYec[ jWn[i " &/11*253' " &/10*/30' " &60*70/'

BdYec[ jWn &X[d[\_j' [nf[di[ &4*711' &10*3/3' 06.*0/6

BdYec[ &beii' \hec Z_iYedj_dk[Z ef[hWj_edi* d[j e\ jWn[i " &/2.*2.6' " &/42*445' " /75*075

@W_d ed Z_ifeiWb X[\eh[ _dYec[ jWn[i " /*603*31/ " t " t

BdYec[ jWn [nf[di[ t t t

@W_d ed Z_ifeiWb* d[j e\ jWn[i " /*603*31/ " t " t

BdYec[ &beii' \hec Z_iYedj_dk[Z ef[hWj_edi* d[j e\ jWn[i " /*463*/01 " &/42*445' " /75*075
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Balance Sheet Information

M^[ \ebbem_d] jWXb[ i^emi j^[ YbWii[i e\ Wii[ji WdZ b_WX_b_j_[i YbWii_\_[Z Wi Z_iYedj_dk[Z ef[hWj_edi \eh j^[ Ih[Z[Y[iieh <ecfWdo Wi e\ =[Y[cX[h 1/* 0./68

(In thousands) Ih[Z[Y[iieh <ecfWdo

=[Y[cX[h 1/*
0./6

<NKK>GM :LL>ML
<Wi^ WdZ YWi^ [gk_lWb[dji " /60*234
:YYekdji h[Y[_lWXb[* d[j e\ WbbemWdY[ e\ "02*002 5.4*1.7
Ih[fW_Z [nf[di[i 73*512
Hj^[h Ykhh[dj Wii[ji 1/*1./

<khh[dj Wii[ji e\ Z_iYedj_dk[Z ef[hWj_edi " /*./3*6..

EHG@+M>KF :LL>ML
LjhkYjkh[i* d[j " /*.31*./4
Ihef[hjo* fbWdj WdZ [gk_fc[dj* d[j 013*700
BdZ[\_d_j[+b_l[Z _djWd]_Xb[i + f[hc_ji 75/*/41
Hj^[h _djWd]_Xb[i* d[j 030*640
@eeZm_bb 5.4*..1
Hj^[h Wii[ji /10*3.2

Eed]+j[hc Wii[ji e\ Z_iYedj_dk[Z ef[hWj_edi " 1*13/*25.

<NKK>GM EB:;BEBMB>L
:YYekdji fWoWXb[ " //1*5/2
:YYhk[Z [nf[di[i 306*260
:YYhk[Z _dj[h[ij 0*12/
=[\[hh[Z _dYec[ 63*.30
<khh[dj fehj_ed e\ bed]+j[hc Z[Xj 005

<khh[dj b_WX_b_j_[i e\ Z_iYedj_dk[Z ef[hWj_edi " 507*6/4

EHG@+M>KF EB:;BEBMB>L
Eed]+j[hc Z[Xj " 3*055*/.6
=[\[hh[Z _dYec[ jWn[i 113*./3
Hj^[h bed]+j[hc b_WX_b_j_[i 04.*/3.

Eed]+j[hc b_WX_b_j_[i e\ Z_iYedj_dk[Z ef[hWj_edi " 3*650*051

Bd Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed* j^[ <ecfWdo WdZ _ji ikXi_Z_Wh_[i [dj[h[Z _dje j^[ W]h[[c[dji Z[iYh_X[Z X[bem,

Transition Services Agreement

Hd j^[ >\\[Yj_l[ =Wj[* j^[ <ecfWdo* _AF FWdW][c[dj L[hl_Y[i* _A[Whj<ecckd_YWj_edi WdZ <<HA [dj[h[Z _dje W jhWdi_j_ed i[hl_Y[i W]h[[c[dj &j^[ uMhWdi_j_ed L[hl_Y[i
:]h[[c[djv'* fkhikWdj je m^_Y^ _AF FWdW][c[dj L[hl_Y[i ^Wi W]h[[Z je fhel_Z[* eh YWki[ j^[ <ecfWdo* _A[Whj<ecckd_YWj_edi* _A[Whj Hf[hWj_edi eh Wdo c[cX[h e\ j^[
_A[Whj @hekf je fhel_Z[* <<HA m_j^ Y[hjW_d WZc_d_ijhWj_l[ WdZ ikffehj i[hl_Y[i WdZ ej^[h Wii_ijWdY[ m^_Y^ <<HA m_bb kj_b_p[ _d j^[ YedZkYj e\ _ji Xki_d[ii Wi ikY^ Xki_d[ii mWi
YedZkYj[Z fh_eh je j^[ L[fWhWj_ed* \eh ed[ o[Wh \hec j^[ >\\[Yj_l[ =Wj[ &ikX`[Yj je Y[hjW_d h_]^ji e\ <<HA je [nj[dZ kf je ed[ WZZ_j_edWb o[Wh* Wi Z[iYh_X[Z X[bem', M^[ jhWdi_j_ed
i[hl_Y[i cWo _dYbkZ[* Wced] ej^[h j^_d]i* &W' jh[Wikho* fWohebb WdZ ej^[h \_dWdY_Wb h[bWj[Z i[hl_Y[i* &X' Y[hjW_d [n[Ykj_l[ e\\_Y[h i[hl_Y[i* &Y' ^kcWd h[iekhY[i WdZ [cfbeo[[
X[d[\_ji* &Z' b[]Wb WdZ h[bWj[Z i[hl_Y[i* &[' _d\ehcWj_ed ioij[ci* d[jmeha WdZ h[bWj[Z i[hl_Y[i* &\' _dl[ijc[dj i[hl_Y[i WdZ &]' fheYkh[c[dj WdZ iekhY_d] ikffehj,
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M^[ Y^Wh][i \eh j^[ jhWdi_j_ed i[hl_Y[i Wh[ ][d[hWbbo Yedi_ij[dj m_j^ j^[ <ehfehWj[ L[hl_Y[i :]h[[c[dj* ZWj[Z Wi e\ Gel[cX[h /.* 0..3* Xo WdZ X[jm[[d _AF FWdW][c[dj
L[hl_Y[i WdZ <<HA &j^[ u<ehfehWj[ L[hl_Y[i :]h[[c[djv'* m^_Y^ ]el[hd[Z j^[ fhel_i_ed e\ Y[hjW_d i[hl_Y[i Xo j^[ _A[Whj @hekf je j^[ HkjZeeh @hekf fh_eh je j^[ L[fWhWj_ed,
M^[ WbbeYWj_ed e\ Yeij _i XWi[Z ed lWh_eki c[Wikh[i Z[f[dZ_d] ed j^[ i[hl_Y[ fhel_Z[Z* m^_Y^ c[Wikh[i _dYbkZ[ h[bWj_l[ h[l[dk[* [cfbeo[[ ^[WZYekdj* dkcX[h e\ ki[hi e\ W
i[hl_Y[ eh ej^[h \WYjehi, <<HA cWo h[gk[ij Wd [nj[di_ed e\ j^[ j[hc \eh Wbb i[hl_Y[i eh _dZ_l_ZkWb i[hl_Y[i \eh ed[+cedj^ f[h_eZi \eh kf je Wd WZZ_j_edWb /0 cedj^i* WdZ j^[ fh_Y[
\eh jhWdi_j_ed i[hl_Y[i fhel_Z[Z Zkh_d] ikY^ [nj[dZ[Z j[hc m_bb X[ _dYh[Wi[Z \eh Wdo i[hl_Y[ ej^[h j^Wd j^ei[ _Z[dj_\_[Z _d j^[ iY^[Zkb[i je j^[ MhWdi_j_ed L[hl_Y[i :]h[[c[dj Wi
Wd uBM L[hl_Y[v eh Wdo ej^[h i[hl_Y[ j^[ ki[ WdZ [d`eoc[dj e\ m^_Y^ h[gk_h[i j^[ ki[ e\ Wdej^[h BM L[hl_Y[,

<<HA cWo j[hc_dWj[ j^[ MhWdi_j_ed L[hl_Y[i :]h[[c[dj m_j^ h[if[Yj je Wbb eh Wdo _dZ_l_ZkWb i[hl_Y[* _d m^eb[ eh _d fWhj* kfed 1. ZWoix fh_eh mh_jj[d dej_Y[* fhel_Z[Z j^Wj
Wdo Ye+Z[f[dZ[dj i[hl_Y[i ckij X[ j[hc_dWj[Z YedYkhh[djbo,

New Tax Matters Agreement

Hd j^[ >\\[Yj_l[ =Wj[* j^[ <ecfWdo [dj[h[Z _dje W d[m jWn cWjj[hi W]h[[c[dj &j^[ uG[m MWn FWjj[hi :]h[[c[djv' Xo WdZ Wced] j^[ <ecfWdo* _A[Whj<ecckd_YWj_edi* _A[Whj
Hf[hWj_edi* <<A* <<HA WdZ <<HE* je WbbeYWj[ j^[ h[ifedi_X_b_jo e\ j^[ <ecfWdo WdZ _ji ikXi_Z_Wh_[i* ed j^[ ed[ ^WdZ* WdZ j^[ HkjZeeh @hekf* ed j^[ ej^[h* \eh j^[ fWoc[dj e\
jWn[i Wh_i_d] fh_eh WdZ ikXi[gk[dj je* WdZ _d Yedd[Yj_ed m_j^* j^[ L[fWhWj_ed,

M^[ G[m MWn FWjj[hi :]h[[c[dj h[gk_h[i j^Wj j^[ <ecfWdo WdZ _A[Whj<ecckd_YWj_edi _dZ[cd_\o <<HA WdZ _ji ikXi_Z_Wh_[i* WdZ j^[_h h[if[Yj_l[ Z_h[Yjehi* e\\_Y[hi WdZ
[cfbeo[[i* WdZ ^ebZ j^[c ^Whcb[ii* ed Wd W\j[h+jWn XWi_i* \hec WdZ W]W_dij &_' Wdo jWn[i ej^[h j^Wd jhWdi\[h jWn[i eh _dZ_h[Yj ]W_di jWn[i _cfei[Z ed j^[ <ecfWdo eh Wdo e\ _ji
ikXi_Z_Wh_[i &ej^[h j^Wd <<HA WdZ _ji ikXi_Z_Wh_[i' _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed* &__' Wdo jhWdi\[h jWn[i WdZ _dZ_h[Yj ]W_di jWn[i Wh_i_d] _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed*
WdZ &___' \_\jo f[hY[dj e\ j^[ Wcekdj Xo m^_Y^ j^[ Wcekdj e\ jWn[i &ej^[h j^Wd jhWdi\[h jWn[i eh _dZ_h[Yj ]W_di jWn[i' _cfei[Z ed <<HA eh Wdo e\ _ji ikXi_Z_Wh_[i _d Yedd[Yj_ed
m_j^ j^[ L[fWhWj_ed j^Wj Wh[ fW_Z je j^[ Wffb_YWXb[ jWn_d] Wkj^eh_jo ed eh X[\eh[ j^[ j^_hZ Wdd_l[hiWho e\ j^[ i[fWhWj_ed e\ <<HA [nY[[Zi "3 c_bb_ed* fhel_Z[Z j^Wj* j^[ eXb_]Wj_edi
e\ j^[ <ecfWdo WdZ _A[Whj<ecckd_YWj_edi je _dZ[cd_\o <<HA WdZ _ji ikXi_Z_Wh_[i m_j^ h[if[Yj jWn[i &ej^[h j^Wd jhWdi\[h jWn[i eh _dZ_h[Yj ]W_di jWn[i' _cfei[Z ed <<HA eh
Wdo e\ _ji ikXi_Z_Wh_[i _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed m_bb dej [nY[[Z "/3 c_bb_ed, Bd WZZ_j_ed* _\ j^[ <ecfWdo eh _ji ikXi_Z_Wh_[i ki[ Y[hjW_d jWn Wjjh_Xkj[i e\ <<HA WdZ _ji
ikXi_Z_Wh_[i &_dYbkZ_d] d[j ef[hWj_d] beii[i* \eh[_]d jWn Yh[Z_ji WdZ ej^[h Yh[Z_ji' WdZ ikY^ ki[ h[ikbji _d W Z[Yh[Wi[ _d j^[ jWn b_WX_b_jo e\ j^[ <ecfWdo eh _ji ikXi_Z_Wh_[i* j^[d j^[
<ecfWdo _i h[gk_h[Z je h[_cXkhi[ <<HA \eh j^[ ki[ e\ ikY^ Wjjh_Xkj[i XWi[Z ed j^[ Wcekdj e\ jWn X[d[\_j h[Wb_p[Z, M^[ G[m MWn FWjj[hi :]h[[c[dj fhel_Z[i j^Wj Wdo h[ZkYj_ed
e\ j^[ jWn Wjjh_Xkj[i e\ <<HA WdZ _ji ikXi_Z_Wh_[i Wi W h[ikbj e\ YWdY[bbWj_ed e\ _dZ[Xj[Zd[ii _dYec[ h[Wb_p[Z _d Yedd[Yj_ed m_j^ j^[ <^Wfj[h // <Wi[i _i dej jh[Wj[Z Wi W ki[ e\
ikY^ Wjjh_Xkj[i &WdZ j^[h[\eh[ Ze[i dej h[gk_h[ j^[ <ecfWdo eh _A[Whj<ecckd_YWj_edi je h[_cXkhi[ <<HA \eh ikY^ h[ZkYj_ed',

M^[ G[m MWn FWjj[hi :]h[[c[dj Wbie h[gk_h[i j^Wj &_' <<HA _dZ[cd_\o j^[ <ecfWdo \eh Wdo _dYec[ jWn[i fW_Z Xo j^[ <ecfWdo ed X[^Wb\ e\ <<HA WdZ _ji ikXi_Z_Wh_[i eh*
m_j^ h[if[Yj je Wdo _dYec[ jWn h[jkhd \eh m^_Y^ <<HA eh Wdo e\ _ji ikXi_Z_Wh_[i `e_di m_j^ j^[ <ecfWdo eh Wdo e\ ikXi_Z_Wh_[i _d \_b_d] W Yedieb_ZWj[Z* YecX_d[Z eh kd_jWho
h[jkhd* j^[ Wcekdj e\ jWn[i j^Wj mekbZ ^Wl[ X[[d _dYkhh[Z Xo <<HA WdZ _ji ikXi_Z_Wh_[i _\ j^[o ^WZ \_b[Z W i[fWhWj[ h[jkhd* WdZ &__' [nY[fj Wi Z[iYh_X[Z _d j^[ fh[Y[Z_d]
fWhW]hWf^* <<HA _dZ[cd_\o j^[ <ecfWdo WdZ _ji ikXi_Z_Wh_[i* WdZ j^[_h h[if[Yj_l[ Z_h[Yjehi* e\\_Y[hi WdZ [cfbeo[[i* WdZ ^ebZ j^[c ^Whcb[ii* ed Wd W\j[h+jWn XWi_i* \hec WdZ
W]W_dij Wdo jWn[i ej^[h j^Wd jhWdi\[h jWn[i eh _dZ_h[Yj ]W_di jWn[i _cfei[Z ed <<HA eh Wdo e\ _ji ikXi_Z_Wh_[i _d Yedd[Yj_ed m_j^ j^[ L[fWhWj_ed,

:do jWn b_WX_b_jo e\ <<A Wjjh_XkjWXb[ je Wdo jWnWXb[ f[h_eZ [dZ_d] ed eh X[\eh[ j^[ ZWj[ e\ j^[ Yecfb[j_ed e\ j^[ L[fWhWj_ed* ej^[h j^Wd Wdo ikY^ jWn b_WX_b_jo h[ikbj_d] \hec
<<Axi X[_d] W ikYY[iieh e\ <<HA _d Yedd[Yj_ed m_j^ j^[ c[h][h e\ <<HA m_j^ WdZ _dje <<HA eh Wh_i_d] \hec j^[ ef[hWj_ed e\ j^[ Xki_d[ii e\ <<HA WdZ _ji ikXi_Z_Wh_[i W\j[h
j^[ c[h][h e\ <<HA m_j^ WdZ _dje <<A* m_bb dej X[ jh[Wj[Z Wi W b_WX_b_jo e\ <<HA WdZ _ji ikXi_Z_Wh_[i \eh fkhfei[i e\ j^[ G[m MWn FWjj[hi :]h[[c[dj,

NOTE 5 – REVENUE

M^[ <ecfWdo ][d[hWj[i h[l[dk[ \hec i[l[hWb iekhY[i8

r M^[ fh_cWho iekhY[ e\ h[l[dk[ _d j^[ :kZ_e i[]c[dj _i j^[ iWb[ e\ WZl[hj_i_d] ed j^[ <ecfWdoxi hWZ_e ijWj_edi* _ji _A[WhjKWZ_e ceX_b[ Wffb_YWj_ed WdZ m[Xi_j[* ijWj_ed
m[Xi_j[i* WdZ b_l[ [l[dji, M^_i i[]c[dj Wbie ][d[hWj[i h[l[dk[i \hec fhe]hWcc_d] jWb[dj* d[jmeha iodZ_YWj_ed* jhW\\_Y WdZ m[Wj^[h ZWjW* WdZ ej^[h c_iY[bbWd[eki
jhWdiWYj_edi,
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r M^[ <ecfWdo Wbie ][d[hWj[i h[l[dk[ j^hek]^ YedjhWYjkWb Yecc_ii_edi h[Wb_p[Z \hec j^[ iWb[ e\ dWj_edWb ifej WdZ edb_d[ WZl[hj_i_d] ed X[^Wb\ e\ Yb_[dji e\ _ji \kbb+
i[hl_Y[ c[Z_W h[fh[i[djWj_ed Xki_d[ii* DWjp F[Z_W* m^_Y^ _i h[fehj[Z _d j^[ <ecfWdoxi :kZ_e WdZ F[Z_W L[hl_Y[i i[]c[dj,

Disaggregation of Revenue

M^[ \ebbem_d] jWXb[ i^emi h[l[dk[ ijh[Wci \eh j^[ LkYY[iieh <ecfWdo \eh j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./78

Successor Company

(In thousands) :kZ_e
:kZ_e WdZ F[Z_W

L[hl_Y[i >b_c_dWj_edi <edieb_ZWj[Z
Period from May 2, 2019 through December 31, 2019

K[l[dk[ \hec YedjhWYji m_j^ Ykijec[hi8

;heWZYWij KWZ_e&/' " /*353*160 " t " t " /*353*160

=_]_jWb&0' 051*167 t t 051*167

G[jmehai&1' 203*41/ t t 203*41/

Lfediehi^_f WdZ >l[dji&2' /37*/65 t t /37*/65

:kZ_e WdZ F[Z_W L[hl_Y[i&3' t /45*070 &2*367' /40*5.1

Hj^[h&4' /1*./5 t &225' /0*35.

MejWb 0*224*4.4 /45*070 &3*.14' 0*4.6*640

K[l[dk[ \hec b[Wi[i&5' /*/72 t t /*/72

K[l[dk[* jejWb " 0*225*6.. " /45*070 " &3*.14' " 0*4/.*.34

&/' ;heWZYWij KWZ_e h[l[dk[ _i ][d[hWj[Z j^hek]^ j^[ iWb[ e\ WZl[hj_i_d] j_c[ ed j^[ <ecfWdoxi Zec[ij_Y hWZ_e ijWj_edi,
&0' =_]_jWb h[l[dk[ _i ][d[hWj[Z j^hek]^ j^[ iWb[ e\ ijh[Wc_d] WdZ Z_ifbWo WZl[hj_i[c[dji ed Z_]_jWb fbWj\ehci* ikXiYh_fj_edi je _A[WhjKWZ_e ijh[Wc_d] i[hl_Y[i* feZYWij_d] WdZ j^[

Z_ii[c_dWj_ed e\ ej^[h Z_]_jWb Yedj[dj,
&1' G[jmehai h[l[dk[ _i ][d[hWj[Z j^hek]^ j^[ iWb[ e\ WZl[hj_i_d] ed j^[ <ecfWdoxi Ih[c_[h[ WdZ MejWb MhW\\_Y $ P[Wj^[h d[jmeha fhe]hWci WdZ j^hek]^ j^[ iodZ_YWj_ed e\ d[jmeha

fhe]hWcc_d] je ej^[h c[Z_W YecfWd_[i,
&2' Lfediehi^_f WdZ [l[dji h[l[dk[ _i ][d[hWj[Z j^hek]^ beYWb [l[dji WdZ cW`eh dWj_edWbbo+h[Ye]d_p[Z j[dj feb[ [l[dji WdZ _dYbkZ[ ifediehi^_f WdZ ej^[h WZl[hj_i_d] h[l[dk[* j_Ya[j iWb[i* WdZ

b_Y[di_d]* Wi m[bb Wi [dZehi[c[dj WdZ Wff[WhWdY[ \[[i ][d[hWj[Z Xo ed+W_h jWb[dj,
&3' :kZ_e WdZ c[Z_W i[hl_Y[i h[l[dk[ _i ][d[hWj[Z Xo i[hl_Y[i fhel_Z[Z je XheWZYWij _dZkijho fWhj_Y_fWdji j^hek]^ j^[ <ecfWdoxi DWjp F[Z_W WdZ K<L Xki_d[ii[i, :i W c[Z_W h[fh[i[djWj_ed

\_hc* DWjp F[Z_W ][d[hWj[i h[l[dk[ l_W Yecc_ii_edi ed c[Z_W iebZ ed X[^Wb\ e\ j^[ hWZ_e WdZ j[b[l_i_ed ijWj_edi j^Wj _j h[fh[i[dji* m^_b[ K<L ][d[hWj[i h[l[dk[ Xo fhel_Z_d] XheWZYWij
WdZ m[XYWij ie\jmWh[ WdZ j[Y^debe]o WdZ i[hl_Y[i je hWZ_e ijWj_edi* j[b[l_i_ed cki_Y Y^Wdd[bi* YWXb[ YecfWd_[i* iWj[bb_j[ cki_Y d[jmehai WdZ Bdj[hd[j ijWj_edi mehbZm_Z[,

&4' Hj^[h h[l[dk[ h[fh[i[dji \[[i [Whd[Z \eh c_iY[bbWd[eki i[hl_Y[i* _dYbkZ_d] ed+i_j[ fhecej_edi* WYj_lWj_edi* WdZ beYWb cWha[j_d] W]h[[c[dji,
&5' K[l[dk[ \hec b[Wi[i _i fh_cWh_bo ][d[hWj[Z Xo j^[ b[Wi[ e\ jem[hi je ej^[h c[Z_W YecfWd_[i* m^_Y^ Wh[ Wbb YWj[]eh_p[Z Wi ef[hWj_d] b[Wi[i,

7.
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M^[ \ebbem_d] jWXb[ i^emi h[l[dk[ ijh[Wci \hec Yedj_dk_d] ef[hWj_edi \eh j^[ Ih[Z[Y[iieh <ecfWdo, M^[ fh[i[djWj_ed e\ Wcekdji _d j^[ Ih[Z[Y[iieh f[h_eZi ^Wi X[[d h[l_i[Z je
Yed\ehc je j^[ LkYY[iieh f[h_eZ fh[i[djWj_ed,

Predecessor Company

(In thousands) :kZ_e&/'
:kZ_e WdZ F[Z_W

L[hl_Y[i&/' >b_c_dWj_edi <edieb_ZWj[Z
Period from January 1, 2019 through May 1, 2019

K[l[dk[ \hec YedjhWYji m_j^ Ykijec[hi8

;heWZYWij KWZ_e " 435*642 " t " t " 435*642

=_]_jWb /.0*567 t t /.0*567

G[jmehai /67*.66 t t /67*.66

Lfediehi^_f WdZ >l[dji 3.*11. t t 3.*11.

:kZ_e WdZ F[Z_W L[hl_Y[i t 47*140 &0*103' 45*.15

Hj^[h 3*7/. t &021' 3*445

MejWb /*..3*76/ 47*140 &0*346' /*.50*553

K[l[dk[ \hec b[Wi[i 474 t t 474

K[l[dk[* jejWb " /*..4*455 " 47*140 " &0*346' " /*.51*25/

Year Ended December 31, 2018
K[l[dk[ \hec YedjhWYji m_j^ Ykijec[hi8

;heWZYWij KWZ_e " 0*042*.36 " t " t " 0*042*.36

=_]_jWb 062*343 t t 062*343

G[jmehai 360*1.0 t t 360*1.0

Lfediehi^_f WdZ >l[dji 0..*4.3 t t 0..*4.3

:kZ_e WdZ F[Z_W L[hl_Y[i t 042*.4/ &4*3.6' 035*331

Hj^[h /7*224 t t /7*224

MejWb 1*13.*754 042*.4/ &4*3.6' 1*4.6*307

K[l[dk[ \hec b[Wi[i 0*572 t t 0*572

K[l[dk[* jejWb " 1*131*55. " 042*.4/ " &4*3.6' " 1*4//*101

Year Ended December 31, 2017
K[l[dk[ \hec YedjhWYji m_j^ Ykijec[hi8

;heWZYWij KWZ_e " 0*070*//4 " t " t " 0*070*//4

=_]_jWb 026*514 t t 026*514

G[jmehai 36/*511 t t 36/*511

Lfediehi^_f WdZ >l[dji 0./*553 t t 0./*553

:kZ_e WdZ F[Z_W L[hl_Y[i t 013*73/ &4*3//' 007*22.

Hj^[h 06*323 t t 06*323

MejWb 1*130*7.3 013*73/ &4*3//' 1*360*123

K[l[dk[ \hec b[Wi[i 2*1.0 t t 2*1.0

K[l[dk[* jejWb " 1*135*0.5 " 013*73/ " &4*3//' " 1*364*425

&/' =k[ je W h[+[lWbkWj_ed e\ j^[ <ecfWdoxi _dj[hdWb i[]c[dj h[fehj_d] kfed j^[ [\\[Yj_l[d[ii e\ j^[ IbWd e\ K[eh]Wd_pWj_ed* j^[ <ecfWdoxi K<L Xki_d[ii _i _dYbkZ[Z _d j^[ :kZ_e $ F[Z_W L[hl_Y[i h[ikbji \eh Wbb f[h_eZi fh[i[dj[Z, L[[ Gej[ / \eh
\khj^[h _d\ehcWj_ed,

7/
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Trade and Barter

MhWZ[ WdZ XWhj[h jhWdiWYj_edi h[fh[i[dj j^[ [nY^Wd][ e\ WZl[hj_i_d] ifeji \eh c[hY^WdZ_i[* i[hl_Y[i* ej^[h WZl[hj_i_d] eh ej^[h Wii[ji _d j^[ ehZ_dWho Yekhi[ e\ Xki_d[ii, M^[
jhWdiWYj_ed fh_Y[ \eh j^[i[ YedjhWYji _i c[Wikh[Z Wj j^[ [ij_cWj[Z \W_h lWbk[ e\ j^[ ded+YWi^ Yedi_Z[hWj_ed h[Y[_l[Z kdb[ii j^_i _i dej h[WiedWXbo [ij_cWXb[* _d m^_Y^ YWi[ j^[
Yedi_Z[hWj_ed _i c[Wikh[Z XWi[Z ed j^[ ijWdZWbed[ i[bb_d] fh_Y[ e\ j^[ WZl[hj_i_d] ifeji fhec_i[Z je j^[ Ykijec[h, MhWZ[ WdZ XWhj[h h[l[dk[i WdZ [nf[di[i \hec Yedj_dk_d]
ef[hWj_edi* m^_Y^ Wh[ _dYbkZ[Z _d Yedieb_ZWj[Z h[l[dk[ WdZ i[bb_d]* ][d[hWb WdZ WZc_d_ijhWj_l[ [nf[di[i* h[if[Yj_l[bo* m[h[ Wi \ebbemi8

LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec
CWdkWho /* 0./7
j^hek]^ FWo /* R[Wh >dZ[Z =[Y[cX[h 1/*

(In thousands) 0./7 0./7 0./6 0./5

<edieb_ZWj[Z8
MhWZ[ WdZ XWhj[h h[l[dk[i " /3/*275 " 43*712 " 0.0*452 " 004*515
MhWZ[ WdZ XWhj[h [nf[di[i /12*643 36*11. /77*760 /7.*7.4

Deferred Revenue

M^[ \ebbem_d] jWXb[i i^em j^[ <ecfWdoxi Z[\[hh[Z h[l[dk[ XWbWdY[ \hec YedjhWYji m_j^ Ykijec[hi* [nYbkZ_d] Z_iYedj_dk[Z ef[hWj_edi8

LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0*
0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec
CWdkWho /* 0./7
j^hek]^ FWo /* R[Wh >dZ[Z =[Y[cX[h 1/*

(In thousands) 0./7 0./7 0./6 0./5

=[\[hh[Z h[l[dk[ \hec YedjhWYji m_j^ Ykijec[hi8

;[]_dd_d] XWbWdY[&/' " /3/*253 " /26*50. " /33*006 " /43*.15

BcfWYj e\ \h[i^ ijWhj WYYekdj_d] 076 t t t

K[l[dk[ h[Ye]d_p[Z* _dYbkZ[Z _d X[]_dd_d] XWbWdY[ &/.0*015' &54*251' &//3*71.' &//7*517'

:ZZ_j_edi* d[j e\ h[l[dk[ h[Ye]d_p[Z Zkh_d] f[h_eZ* WdZ ej^[h //0*310 57*006 /.7*200 /.7*71.

>dZ_d] XWbWdY[ " /40*.46 " /3/*253 " /26*50. " /33*006

&/' =[\[hh[Z h[l[dk[ \hec YedjhWYji m_j^ Ykijec[hi* m^_Y^ [nYbkZ[i ej^[h iekhY[i e\ Z[\[hh[Z h[l[dk[ j^Wj Wh[ dej h[bWj[Z je YedjhWYji m_j^ Ykijec[hi* _i _dYbkZ[Z m_j^_d Z[\[hh[Z h[l[dk[
WdZ ej^[h bed]+j[hc b_WX_b_j_[i ed j^[ <edieb_ZWj[Z ;WbWdY[ L^[[ji* Z[f[dZ_d] kfed m^[d h[l[dk[ _i [nf[Yj[Z je X[ h[Ye]d_p[Z, :i Z[iYh_X[Z _d Gej[ 1* Wi fWhj e\ j^[ \h[i^ ijWhj
WYYekdj_d] WZ`kijc[dji ed FWo /* 0./7* Z[\[hh[Z h[l[dk[ \hec YedjhWYji m_j^ Ykijec[hi mWi WZ`kij[Z je _ji [ij_cWj[Z \W_h lWbk[,

M^[ <ecfWdoxi YedjhWYji m_j^ Ykijec[hi ][d[hWbbo ^Wl[ W j[hc e\ ed[ o[Wh eh b[ii9 ^em[l[h* Wi e\ =[Y[cX[h 1/* 0./7* j^[ <ecfWdo [nf[Yji je h[Ye]d_p[ "012,7 c_bb_ed e\
h[l[dk[ _d \kjkh[ f[h_eZi \eh h[cW_d_d] f[h\ehcWdY[ eXb_]Wj_edi \hec Ykhh[dj YedjhWYji m_j^ Ykijec[hi j^Wj ^Wl[ Wd eh_]_dWb [nf[Yj[Z ZkhWj_ed e\ ]h[Wj[h j^Wd ed[ o[Wh* m_j^
ikXijWdj_Wbbo Wbb e\ j^_i Wcekdj je X[ h[Ye]d_p[Z el[h j^[ d[nj \_l[ o[Whi, <ecc_ii_edi h[bWj[Z je j^[ <ecfWdoxi c[Z_W h[fh[i[djWj_ed Xki_d[ii ^Wl[ X[[d [nYbkZ[Z \hec j^_i
Wcekdj Wi j^[o Wh[ Yedj_d][dj kfed \kjkh[ iWb[i,
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Revenue from Leases

:i e\ =[Y[cX[h 1/* 0./7* j^[ \kjkh[ b[Wi[ fWoc[dji je X[ h[Y[_l[Z Xo j^[ LkYY[iieh <ecfWdo Wh[ Wi \ebbemi8

(In thousands)
0.0. " /*240
0.0/ /*023
0.00 636
0.01 566
0.02 47.
M^[h[W\j[h /.*.0.

MejWb c_d_ckc \kjkh[ h[djWbi " /3*.41

NOTE 6 – LEASES

M^[ \ebbem_d] jWXb[i fhel_Z[ j^[ Yecfed[dji e\ b[Wi[ [nf[di[ _dYbkZ[Z m_j^_d j^[ <edieb_ZWj[Z LjWj[c[dj e\ <ecfh[^[di_l[ BdYec[ &Eeii' \eh j^[ f[h_eZ \hec FWo 0* 0./7
j^hek]^ =[Y[cX[h 1/* 0./7 &LkYY[iieh' WdZ j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 &Ih[Z[Y[iieh'8

LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0* 0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho /* 0./7
j^hek]^ FWo /*

(In thousands) 0./7 0./7

Hf[hWj_d] b[Wi[ [nf[di[ " /..*613 " 22*445
OWh_WXb[ b[Wi[ [nf[di[ " /3*72. " 254

M^[ \ebbem_d] jWXb[ fhel_Z[i j^[ m[_]^j[Z Wl[hW][ h[cW_d_d] b[Wi[ j[hc WdZ j^[ m[_]^j[Z Wl[hW][ Z_iYekdj hWj[ \eh j^[ <ecfWdo%i b[Wi[i Wi e\ =[Y[cX[h 1/* 0./7 &LkYY[iieh'8

=[Y[cX[h 1/*
0./7

Hf[hWj_d] b[Wi[ m[_]^j[Z Wl[hW][ h[cW_d_d] b[Wi[ j[hc &_d o[Whi' /1,6
Hf[hWj_d] b[Wi[ m[_]^j[Z Wl[hW][ Z_iYekdj hWj[ 4,30#
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:i e\ =[Y[cX[h 1/* 0./7 &LkYY[iieh'* j^[ <ecfWdoxi \kjkh[ cWjkh_j_[i e\ ef[hWj_d] b[Wi[ b_WX_b_j_[i m[h[ Wi \ebbemi8

(In thousands)
0.0. " /07*102
0.0/ /1/*.37
0.00 /02*121
0.01 //.*50/
0.02 /..*445
M^[h[W\j[h 540*6//

MejWb b[Wi[ fWoc[dji " /*136*703
E[ii8 >\\[Yj e\ Z_iYekdj_d] 262*744

MejWb ef[hWj_d] b[Wi[ b_WX_b_jo " 651*737

M^[ \ebbem_d] jWXb[ fhel_Z[i ikffb[c[djWb YWi^ \bem _d\ehcWj_ed h[bWj[Z je b[Wi[i \eh j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 &LkYY[iieh' WdZ j^[ f[h_eZ \hec
CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 &Ih[Z[Y[iieh'8

LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

I[h_eZ \hec FWo 0* 0./7 j^hek]^
=[Y[cX[h 1/*

I[h_eZ \hec CWdkWho /* 0./7
j^hek]^ FWo /

(In thousands) 0./7 0./7

<Wi^ fW_Z \eh Wcekdji _dYbkZ[Z _d c[Wikh[c[dj e\ ef[hWj_d] b[Wi[ b_WX_b_j_[i " 67*345 " 22*666
E[Wi[ b_WX_b_j_[i Wh_i_d] \hec eXjW_d_d] h_]^j+e\+ki[ Wii[ji&/' " 07*276 " 7/1*376

&/' E[Wi[ b_WX_b_j_[i \hec eXjW_d_d] h_]^j+e\+ki[ Wii[ji _dYbkZ[ jhWdi_j_ed b_WX_b_j_[i kfed WZefj_ed e\ :L< 620* Wi m[bb Wi d[m b[Wi[i [dj[h[Z _dje Zkh_d] j^[ f[h_eZ \hec FWo 0*
0./7 j^hek]^ =[Y[cX[h 1/* 0./7 &LkYY[iieh' WdZ j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 &Ih[Z[Y[iieh', Nfed WZefj_ed e\ \h[i^ ijWhj WYYekdj_d] kfed [c[h][dY[
\hec j^[ <^Wfj[h // <Wi[i* j^[ <ecfWdo _dYh[Wi[Z _ji ef[hWj_d] b[Wi[ eXb_]Wj_ed Xo "237,. c_bb_ed je h[\b[Yj _ji ef[hWj_d] b[Wi[ eXb_]Wj_ed Wi [ij_cWj[Z \W_h lWbk[ &i[[ Gej[ 1*
Fresh Start Accounting',

M^[ <ecfWdo h[\b[Yji Y^Wd][i _d j^[ b[Wi[ b_WX_b_jo WdZ Y^Wd][i _d j^[ KHN Wii[j ed W d[j XWi_i _d j^[ LjWj[c[dji e\ <Wi^ ?bemi,
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NOTE 7 – PROPERTY, PLANT AND EQUIPMENT, INTANGIBLE ASSETS AND GOODWILL

Property, Plant and Equipment

M^[ <ecfWdoxi fhef[hjo* fbWdj WdZ [gk_fc[dj Yedi_ij[Z e\ j^[ \ebbem_d] YbWii[i e\ Wii[ji Wi e\ =[Y[cX[h 1/* 0./7 &LkYY[iieh' WdZ 0./6 &Ih[Z[Y[iieh'* h[if[Yj_l[bo8

(In thousands) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

=[Y[cX[h 1/*
0./7

=[Y[cX[h 1/*
0./6

EWdZ* Xk_bZ_d]i WdZ _cfhel[c[dji " 163*./5 " 205*3./
Mem[hi* jhWdic_jj[hi WdZ ijkZ_e [gk_fc[dj /34*517 143*77/
?khd_jkh[ WdZ ej^[h [gk_fc[dj 14/*305 37/*4./
<edijhkYj_ed _d fhe]h[ii 0/*065 21*6.7

702*35. /*206*7.0
E[ii8 WYYkckbWj[Z Z[fh[Y_Wj_ed 55*472 704*5..

Ihef[hjo* fbWdj WdZ [gk_fc[dj* d[j " 624*654 " 3.0*0.0

Bd Yedd[Yj_ed m_j^ j^[ <ecfWdo%i [c[h][dY[ \hec XWdahkfjYo WdZ _d WYYehZWdY[ m_j^ :L< 630* j^[ <ecfWdo Wffb_[Z j^[ fhel_i_edi e\ \h[i^ ijWhj WYYekdj_d] je _ji <edieb_ZWj[Z
?_dWdY_Wb LjWj[c[dji ed j^[ >\\[Yj_l[ =Wj[, :i W h[ikbj* j^[ <ecfWdo WZ`kij[Z Ihef[hjo* fbWdj WdZ [gk_fc[dj je j^[_h h[if[Yj_l[ \W_h lWbk[i Wj j^[ >\\[Yj_l[ =Wj[ &i[[ Gej[ 1*
Fresh Start Accounting',

Indefinite-lived Intangible Assets

M^[ <ecfWdoxi _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji Yedi_ij e\ ?<< XheWZYWij b_Y[di[i, ?<< XheWZYWij b_Y[di[i Wh[ ]hWdj[Z je hWZ_e ijWj_edi \eh kf je [_]^j o[Whi kdZ[h j^[
M[b[Yecckd_YWj_edi :Yj e\ /774 &j^[ u:Yjv', M^[ :Yj h[gk_h[i j^[ ?<< je h[d[m W XheWZYWij b_Y[di[ _\ j^[ ?<< \_dZi j^Wj j^[ ijWj_ed ^Wi i[hl[Z j^[ fkXb_Y _dj[h[ij* Yedl[d_[dY[
WdZ d[Y[ii_jo* j^[h[ ^Wl[ X[[d de i[h_eki l_ebWj_edi e\ [_j^[h j^[ <ecckd_YWj_edi :Yj e\ /712 eh j^[ ?<<xi hkb[i WdZ h[]kbWj_edi Xo j^[ b_Y[di[[* WdZ j^[h[ ^Wl[ X[[d de ej^[h
i[h_eki l_ebWj_edi m^_Y^ jWa[d je][j^[h Yedij_jkj[ W fWjj[hd e\ WXki[, M^[ b_Y[di[i cWo X[ h[d[m[Z _dZ[\_d_j[bo Wj b_jjb[ eh de Yeij, M^[ <ecfWdo Ze[i dej X[b_[l[ j^Wj j^[
j[Y^debe]o e\ m_h[b[ii XheWZYWij_d] m_bb X[ h[fbWY[Z _d j^[ \eh[i[[WXb[ \kjkh[, Bd Yedd[Yj_ed m_j^ j^[ <ecfWdo%i [c[h][dY[ \hec XWdahkfjYo WdZ _d WYYehZWdY[ m_j^ :L< 630*
j^[ <ecfWdo Wffb_[Z j^[ fhel_i_edi e\ \h[i^ ijWhj WYYekdj_d] je _ji <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji ed j^[ >\\[Yj_l[ =Wj[, :i W h[ikbj* j^[ <ecfWdo WZ`kij[Z _ji ?<< b_Y[di[i
je j^[_h h[if[Yj_l[ [ij_cWj[Z \W_h lWbk[i Wi e\ j^[ >\\[Yj_l[ =Wj[ e\ "0*06/,5 c_bb_ed &i[[ Gej[ 1* Fresh Start Accounting',

Annual Impairment Test on Indefinite-lived Intangible Assets

M^[ <ecfWdo f[h\ehci _ji WddkWb _cfW_hc[dj j[ij ed _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji Wi e\ Ckbo / e\ [WY^ o[Wh, M^[ <ecfWdo Wbie j[iji _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji Wj
_dj[h_c ZWj[i _\ [l[dji eh Y^Wd][i _d Y_hYkcijWdY[i _dZ_YWj[ j^Wj _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji c_]^j X[ _cfW_h[Z,

Bd Yedd[Yj_ed m_j^ [c[h][dY[ \hec XWdahkfjYo* j^[ <ecfWdo gkWb_\_[Z \eh WdZ WZefj[Z \h[i^ ijWhj WYYekdj_d] ed j^[ >\\[Yj_l[ =Wj[, :i e\ FWo /* 0./7* j^[ <ecfWdo WbbeYWj[Z
_ji [ij_cWj[Z [dj[hfh_i[ \W_h lWbk[ je _ji _dZ_l_ZkWb Wii[ji WdZ b_WX_b_j_[i XWi[Z ed j^[_h [ij_cWj[Z \W_h lWbk[i _d Yed\ehc_jo m_j^ :L< 6.3* !;ki_d[ii <ecX_dWj_edi,! @[d[hWbbo* j^[
WddkWb _cfW_hc[dj j[ij \eh _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji _dYbkZ[i W \kbb gkWdj_jWj_l[ Wii[iic[dj* m^_Y^ _dlebl[i j^[ fh[fWhWj_ed e\ \W_h lWbk[ [ij_cWj[i \eh j^[ YecfWdoxi ?<<
b_Y[di[i m_j^_d [WY^ ][e]hWf^_Y cWha[j, M^[ Wii[iic[dj _i XWi[Z kfed W Z_h[Yj lWbkWj_ed c[j^eZ Wi fh[iYh_X[Z Xo :L< 13. WdZ _dYehfehWj[i j^_hZ fWhjo cWha[j ZWjW* ej^[h
cWha[j WdZ _dZkijho \WYjehi _dYbkZ_d] ZWjW Z[h_l[Z \hec f[[h YecfWd_[i* WdZ j^[ Wffb_YWj_ed e\ Wd _dZkijho P:<< je Z[j[hc_d[ j^[ Wii[jix \W_h lWbk[i, :i W h[ikbj e\ j^[ h[Y[dj
\W_h lWbk[ [n[hY_i[ Wffb_[Z _d Yedd[Yj_ed m_j^ \h[i^ ijWhj WYYekdj_d]* j^[ <ecfWdo efj[Z je ki[ W gkWb_jWj_l[ Wii[iic[dj \eh _ji WddkWb _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[j _cfW_hc[dj
j[ij Wi e\ Ckbo /* 0./7 _d b_[k e\ f[h\ehc_d] j^[ \kbb gkWdj_jWj_l[ Wii[iic[dj* Wi f[hc_jj[Z Xo :L< 13.* !BdjWd]_Xb[i + @eeZm_bb WdZ Hj^[h!,

M^[ gkWb_jWj_l[ _cfW_hc[dj Wii[iic[dj f[h\ehc[Z \eh _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji Yedi_Z[h[Z j^[ ][d[hWb cWYhe[Yedec_Y [dl_hedc[dj* _dZkijho WdZ cWha[j if[Y_\_Y
YedZ_j_edi* \_dWdY_Wb f[h\ehcWdY[* _dYbkZ_d] Y^Wd][i _d Yeiji WdZ WYjkWb l[hiki \eh[YWij[Z h[ikbji* Wi m[bb ej^[h _iik[i eh [l[dji if[Y_\_Y je j^[ :kZ_e i[]c[dj,
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;Wi[Z ed j^_i Wii[iic[dj WdZ j^[ jejWb_jo e\ \WYji WdZ Y_hYkcijWdY[i* _dYbkZ_d] j^[ Xki_d[ii [dl_hedc[dj _d j^[ j^_hZ WdZ \ekhj^ gkWhj[hi e\ 0./7* j^[ <ecfWdo Z[j[hc_d[Z j^Wj _j
mWi dej ceh[ b_a[bo j^Wd dej j^Wj j^[ \W_h lWbk[ e\ j^[ <ecfWdo%i _dZ[\_d_j[+b_l[Z ?<< b_Y[di[i m[h[ b[ii j^Wd j^[_h h[if[Yj_l[ YWhho_d] Wcekdji, :i ikY^* j^[ <ecfWdo
YedYbkZ[Z de _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[j _cfW_hc[dj mWi h[gk_h[Z \eh j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7, =kh_d] j^[ f[h_eZ \hec CWdkWho /* 0./7
j^hek]^ FWo /* 0./7* j^[ Ih[Z[Y[iieh <ecfWdo h[Ye]d_p[Z ded+YWi^ _cfW_hc[dj Y^Wh][i e\ "7/,2 c_bb_ed _d h[bWj_ed je _dZ[\_d_j[+b_l[Z ?<< b_Y[di[i Wi W h[ikbj e\ Wd _dYh[Wi[ _d
j^[ P:<< ki[Z _d f[h\ehc_d] j^[ WddkWb _cfW_hc[dj j[ij, M^[ Ih[Z[Y[iieh <ecfWdo h[Ye]d_p[Z _cfW_hc[dj Y^Wh][i h[bWj[Z je _ji _dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji m_j^_d
i[l[hWb _AF hWZ_e cWha[ji e\ "11,0 c_bb_ed Zkh_d] j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6, =kh_d] 0./5* j^[ <ecfWdo h[Ye]d_p[Z Wd _cfW_hc[dj Y^Wh][ e\ "4,. c_bb_ed h[bWj[Z je _ji
_dZ[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji _d ed[ cWha[j,

Other Intangible Assets

Hj^[h _djWd]_Xb[ Wii[ji _dYbkZ[ Z[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji, M^[ <ecfWdoxi Z[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji fh_cWh_bo _dYbkZ[ Ykijec[h WdZ WZl[hj_i[h h[bWj_edi^_fi* jWb[dj WdZ
h[fh[i[djWj_ed YedjhWYji* jhWZ[cWhai WdZ jhWZ[dWc[i WdZ ej^[h YedjhWYjkWb h_]^ji* Wbb e\ m^_Y^ Wh[ Wcehj_p[Z el[h j^[ i^ehj[h e\ [_j^[h j^[ h[if[Yj_l[ b_l[i e\ j^[ W]h[[c[dji eh
el[h j^[ f[h_eZ e\ j_c[ j^[ Wii[ji Wh[ [nf[Yj[Z je Yedjh_Xkj[ Z_h[Yjbo eh _dZ_h[Yjbo je j^[ <ecfWdoxi \kjkh[ YWi^ \bemi, M^[ <ecfWdo f[h_eZ_YWbbo h[l_[mi j^[ Wffhefh_Wj[d[ii e\
j^[ Wcehj_pWj_ed f[h_eZi h[bWj[Z je _ji Z[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji, M^[i[ Wii[ji Wh[ h[YehZ[Z Wj Wcehj_p[Z Yeij, Bd Yedd[Yj_ed m_j^ j^[ <ecfWdo%i [c[h][dY[ \hec XWdahkfjYo
WdZ _d WYYehZWdY[ m_j^ :L< 630* j^[ <ecfWdo Wffb_[Z j^[ fhel_i_edi e\ \h[i^ ijWhj WYYekdj_d] je _ji <edieb_ZWj[Z ?_dWdY_Wb LjWj[c[dji ed j^[ >\\[Yj_l[ =Wj[, :i W h[ikbj* j^[
<ecfWdo WZ`kij[Z Hj^[h _djWd]_Xb[ Wii[ji je j^[_h h[if[Yj_l[ \W_h lWbk[i Wj j^[ >\\[Yj_l[ =Wj[ &i[[ Gej[ 1* Fresh Start Accounting',

M^[ \ebbem_d] jWXb[ fh[i[dji j^[ ]heii YWhho_d] Wcekdj WdZ WYYkckbWj[Z Wcehj_pWj_ed \eh [WY^ cW`eh YbWii e\ ej^[h _djWd]_Xb[ Wii[ji Wi e\ =[Y[cX[h 1/* 0./7 &LkYY[iieh' WdZ
=[Y[cX[h 1/* 0./6 &Ih[Z[Y[iieh'* h[if[Yj_l[bo8

(In thousands) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

=[Y[cX[h 1/* 0./7 =[Y[cX[h 1/* 0./6

@heii <Whho_d] :cekdj
:YYkckbWj[Z
:cehj_pWj_ed

@heii <Whho_d]
:cekdj

:YYkckbWj[Z
:cehj_pWj_ed

<kijec[h - WZl[hj_i[h h[bWj_edi^_fi " /*407*014 " &//2*06.' " /*104*414 " &/*056*663'
MWb[dj WdZ ej^[h YedjhWYji 153*177 &11*517' /42*711 &/26*356'
MhWZ[cWhai WdZ jhWZ[dWc[i 10/*755 &0/*44/' t t
Hj^[h 0/*172 &/*564' 154*756 &02.*440'

MejWb " 0*126*..4 " &/5/*244' " /*646*325 " &/*446*/03'

MejWb Wcehj_pWj_ed [nf[di[ h[bWj[Z je Z[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji \eh j^[ LkYY[iieh <ecfWdo \eh j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 mWi "/5/,3
c_bb_ed, MejWb Wcehj_pWj_ed [nf[di[ h[bWj[Z je Z[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji \eh j^[ Ih[Z[Y[iieh <ecfWdo \eh j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7* j^[ o[Wh
[dZ[Z =[Y[cX[h 1/* 0./6 WdZ j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./5 mWi "/0,5 c_bb_ed* "//.,7 c_bb_ed WdZ "/47,1 c_bb_ed* h[if[Yj_l[bo,

:i WYgk_i_j_edi WdZ Z_ifei_j_edi eYYkh _d j^[ \kjkh[* Wcehj_pWj_ed [nf[di[ cWo lWho, M^[ \ebbem_d] jWXb[ fh[i[dji j^[ <ecfWdoxi [ij_cWj[ e\ Wcehj_pWj_ed [nf[di[ \eh [WY^ e\
j^[ \_l[ ikYY[[Z_d] \_iYWb o[Whi \eh Z[\_d_j[+b_l[Z _djWd]_Xb[ Wii[ji8

(In thousands)
0.0. " 035*.31
0.0/ 034*433
0.00 033*652
0.01 025*300
0.02 024*610
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Annual Impairment Test to Goodwill

M^[ <ecfWdo f[h\ehci _ji WddkWb _cfW_hc[dj j[ij ed ]eeZm_bb Wi e\ Ckbo / e\ [WY^ o[Wh, M^[ <ecfWdo Wbie j[iji ]eeZm_bb Wj _dj[h_c ZWj[i _\ [l[dji eh Y^Wd][i _d Y_hYkcijWdY[i
_dZ_YWj[ j^Wj ]eeZm_bb c_]^j X[ _cfW_h[Z,

@[d[hWbbo* j^[ <ecfWdo%i WddkWb _cfW_hc[dj j[ij _dYbkZ[i W \kbb gkWdj_jWj_l[ Wii[iic[dj* m^_Y^ _dlebl[i j^[ fh[fWhWj_ed e\ W \W_h lWbk[ [ij_cWj[ \eh [WY^ h[fehj_d] kd_j XWi[Z ed
j^[ ceij h[Y[dj fhe`[Yj[Z \_dWdY_Wb h[ikbji* cWha[j WdZ _dZkijho \WYjehi* _dYbkZ_d] YecfWh_ied je f[[h YecfWd_[i WdZ j^[ Wffb_YWj_ed e\ j^[ <ecfWdo%i Ykhh[dj [ij_cWj[Z P:<<,
Aem[l[h* _d Yedd[Yj_ed m_j^ [c[h][dY[ \hec XWdahkfjYo* j^[ <ecfWdo gkWb_\_[Z \eh WdZ WZefj[Z \h[i^ ijWhj WYYekdj_d] ed j^[ >\\[Yj_l[ =Wj[, :i e\ FWo /* 0./7* j^[ <ecfWdo
WbbeYWj[Z _ji [ij_cWj[Z [dj[hfh_i[ \W_h lWbk[ je _ji _dZ_l_ZkWb Wii[ji WdZ b_WX_b_j_[i XWi[Z ed j^[_h [ij_cWj[Z \W_h lWbk[i _d Yed\ehc_jo m_j^ :L< 6.3* !;ki_d[ii <ecX_dWj_edi,!

Nfed Wffb_YWj_ed e\ \h[i^ ijWhj WYYekdj_d] _d WYYehZWdY[ m_j^ :L< 630 _d Yedd[Yj_ed m_j^ j^[ [c[h][dY[ \hec XWdahkfjYo* j^[ <ecfWdo h[YehZ[Z ]eeZm_bb e\ "1,1 X_bb_ed*
m^_Y^ h[fh[i[dj[Z j^[ [nY[ii e\ K[eh]Wd_pWj_ed OWbk[ el[h j^[ [ij_cWj[Z \W_h lWbk[ e\ j^[ <ecfWdo%i Wii[ji WdZ b_WX_b_j_[i, @eeZm_bb mWi \khj^[h WbbeYWj[Z je h[fehj_d] kd_ji
XWi[Z ed j^[ h[bWj_l[ \W_h lWbk[i e\ j^[ <ecfWdo%i h[fehj_d] kd_ji Wi e\ FWo /* 0./7,

:i W h[ikbj e\ j^[ h[Y[dj \W_h lWbk[ [n[hY_i[ Wffb_[Z _d Yedd[Yj_ed m_j^ \h[i^ ijWhj WYYekdj_d]* j^[ <ecfWdo efj[Z je ki[ W gkWb_jWj_l[ Wii[iic[dj \eh _ji WddkWb ]eeZm_bb
_cfW_hc[dj j[ij Wi e\ Ckbo /* 0./7 _d b_[k e\ f[h\ehc_d] j^[ \kbb gkWdj_jWj_l[ Wii[iic[dj* Wi f[hc_jj[Z Xo :L< 13.* !BdjWd]_Xb[i + @eeZm_bb WdZ Hj^[h!,

:i e\ Ckbo /* 0./7* j^[ gkWb_jWj_l[ _cfW_hc[dj Wii[iic[dj f[h\ehc[Z \eh ]eeZm_bb Yedi_Z[h[Z j^[ ][d[hWb cWYhe[Yedec_Y [dl_hedc[dj* _dZkijho WdZ cWha[j if[Y_\_Y YedZ_j_edi
\eh [WY^ h[fehj_d] kd_j* \_dWdY_Wb f[h\ehcWdY[* _dYbkZ_d] Y^Wd][i _d Yeiji WdZ WYjkWb l[hiki \eh[YWij[Z h[ikbji* Wi m[bb ej^[h _iik[i eh [l[dji if[Y_\_Y je [WY^ h[fehj_d] kd_j, Bd
WZZ_j_ed* j^[ <ecfWdo [lWbkWj[Z j^[ _cfWYj e\ Y^Wd][i _d j^[ <ecfWdo%i ijeYa fh_Y[ WdZ j^[ jhWZ_d] lWbk[i e\ _ji fkXb_Ybo+jhWZ[Z Z[Xj \hec FWo /* 0./7 je Ckbo /* 0./7 je
Z[j[hc_d[ m^[j^[h eh dej Wdo Y^Wd][i mekbZ _dZ_YWj[ W fej[dj_Wb _cfW_hc[dj e\ ]eeZm_bb WbbeYWj[Z je _ji h[fehj_d] kd_ji,

;Wi[Z ed j^_i Wii[iic[dj WdZ j^[ jejWb_jo e\ \WYji WdZ Y_hYkcijWdY[i* _dYbkZ_d] j^[ Xki_d[ii [dl_hedc[dj _d j^[ j^_hZ WdZ \ekhj^ gkWhj[hi e\ 0./7* j^[ <ecfWdo Z[j[hc_d[Z j^Wj _j
mWi dej ceh[ b_a[bo j^Wd dej j^Wj j^[ \W_h lWbk[ e\ j^[ <ecfWdo WdZ _ji h[fehj_d] kd_ji _i b[ii j^Wd j^[_h h[if[Yj_l[ YWhho_d] Wcekdji, :i ikY^* j^[ <ecfWdo YedYbkZ[Z de
]eeZm_bb _cfW_hc[dj mWi h[gk_h[Z Zkh_d] j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7 &LkYY[iieh'* j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7
&Ih[Z[Y[iieh' j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6 &Ih[Z[Y[iieh' WdZ j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./5 &Ih[Z[Y[iieh',
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M^[ \ebbem_d] jWXb[ fh[i[dji j^[ Y^Wd][i _d j^[ YWhho_d] Wcekdj e\ ]eeZm_bb8

(In thousands)
:kZ_e

:kZ_e $ F[Z_W
L[hl_Y[i <edieb_ZWj[Z

;WbWdY[ Wi e\ =[Y[cX[h 1/* 0./5 &Ih[Z[Y[iieh' " 1*033*0.6 " 6/*61/ " 1*115*.17
:Ygk_i_j_edi 55*10. t 55*10.
=_ifei_j_edi &/*4.4' t &/*4.4'

;WbWdY[ Wi e\ =[Y[cX[h 1/* 0./6 &Ih[Z[Y[iieh' " 1*11.*700 " 6/*61/ " 1*2/0*531
:Ygk_i_j_edi t 0*545 0*545
?eh[_]d Ykhh[dYo t &06' &06'

;WbWdY[ Wi e\ FWo /* 0./7 &Ih[Z[Y[iieh' " 1*11.*700 " 62*35. " 1*2/3*270

BcfWYj e\ \h[i^ ijWhj WYYekdj_d] &///*5/0' /7*363 &70*/05'

;WbWdY[ Wi e\ FWo 0* 0./7 &LkYY[iieh' " 1*0/7*0/. " /.2*/33 " 1*101*143

:Ygk_i_j_edi 2*415 t 2*415
=_ifei_j_edi &7*244' t &7*244'
?eh[_]d Ykhh[dYo t &/' &/'
Hj^[h 5*.65 t 5*.65

;WbWdY[ Wi e\ =[Y[cX[h 1/* 0./7 &LkYY[iieh' " 1*00/*246 " /.2*/32 " 1*103*400

M^[ XWbWdY[ Wj =[Y[cX[h 1/* 0./5 &Ih[Z[Y[iieh' _i d[j e\ YkckbWj_l[ _cfW_hc[dji e\ "1,3 X_bb_ed WdZ "0/0,. c_bb_ed _d j^[ <ecfWdoxi _AF WdZ :kZ_e WdZ F[Z_W L[hl_Y[
i[]c[dji* h[if[Yj_l[bo,
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NOTE 8 – INVESTMENTS

M^[ \ebbem_d] jWXb[ ikccWh_p[i j^[ <ecfWdo%i _dl[ijc[dji _d dedYedieb_ZWj[Z W\\_b_Wj[i WdZ ej^[h i[Ykh_j_[i8

(In thousands) Gej[i K[Y[_lWXb[
>gk_jo F[j^eZ

Bdl[ijc[dji Hj^[h Bdl[ijc[dji
FWha[jWXb[ >gk_jo

L[Ykh_j_[i MejWb Bdl[ijc[dji

;WbWdY[ Wj =[Y[cX[h 1/* 0./5 &Ih[Z[Y[iieh' " /1*570 " /7*.3. " 53*401 " t " /.6*243
IkhY^Wi[i e\ _dl[ijc[dji /2*601 2*515 /*126 t 0.*7.6
>gk_jo _d [Whd_d]i t //4 t t //4
=_ifeiWbi t t &06*167' t &06*167'
BcfW_hc[dj e\ _dl[ijc[dji &0*.42' t &/2*/36' t &/4*000'
?W_h lWbk[ WZ`kijc[dji t t 2*167 t 2*167
Hj^[h &506' 0./ t t &305'

;WbWdY[ Wj =[Y[cX[h 1/* 0./6 &Ih[Z[Y[iieh' " 03*601 " 02*/.2 " 16*6/1 " t " 66*52.
IkhY^Wi[i e\ _dl[ijc[dji t 37/ /.1 t 472
>gk_jo _d beii t &44' t t &44'
BcfW_hc[dj e\ _dl[ijc[dji &/*673' t &6*120' t &/.*015'
Hj^[h &1' t t t &1'

;WbWdY[ Wj FWo /* 0./7 &Ih[Z[Y[iieh' " 01*703 " 02*407 " 1.*352 " t " 57*/06

BcfWYj e\ \h[i^ ijWhj WYYekdj_d] &6*620' &/2*764' &/*.40' t &02*67.'

;WbWdY[ Wj FWo 0* 0./7 &LkYY[iieh' " /3*.61 " 7*421 " 07*3/0 " t " 32*016

IkhY^Wi[i e\ _dl[ijc[dji 02*/.1 /*366 0*203 1*22. 1/*334
>gk_jo _d beii t &057' t t &057'
BcfW_hc[dj e\ _dl[ijc[dji t t &0/*..1' t &0/*..1'
Eeii ed cWha[jWXb[ [gk_jo i[Ykh_j_[i t t t &52.' &52.'
Hj^[h &4*.36' t 4*.33 t &1'

=[Y[cX[h 1/* 0./7 &LkYY[iieh' " 11*/06 " /.*730 " /4*767 " 0*5.. " 41*547

>gk_jo c[j^eZ _dl[ijc[dji _d j^[ jWXb[ WXel[ Wh[ dej Yedieb_ZWj[Z* Xkj Wh[ WYYekdj[Z \eh kdZ[h j^[ [gk_jo c[j^eZ e\ WYYekdj_d], M^[ <ecfWdo h[YehZi _ji _dl[ijc[dji _d j^[i[
[dj_j_[i ed j^[ XWbWdY[ i^[[j Wi uHj^[h Wii[ji,v M^[ <ecfWdo%i _dj[h[iji _d j^[ ef[hWj_edi e\ [gk_jo c[j^eZ _dl[ijc[dji Wh[ h[YehZ[Z _d j^[ ijWj[c[dj e\ Yecfh[^[di_l[ _dYec[
&beii' Wi u>gk_jo _d [Whd_d]i &beii' e\ dedYedieb_ZWj[Z W\\_b_Wj[i,v Hj^[h _dl[ijc[dji _dYbkZ[i lWh_eki _dl[ijc[dji _d YecfWd_[i \eh m^_Y^ j^[h[ _i de h[WZ_bo Z[j[hc_dWXb[ cWha[j
lWbk[,

=kh_d] j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7* j^[ LkYY[iieh <ecfWdo h[YehZ[Z "1.,. c_bb_ed _d _ji :kZ_e i[]c[dj \eh _dl[ijc[dji cWZ[ _d [b[l[d
YecfWd_[i _d [nY^Wd][ \eh WZl[hj_i_d] i[hl_Y[i WdZ YWi^, Mme e\ j^[i[ _dl[ijc[dji Wh[ X[_d] WYYekdj[Z \eh kdZ[h j^[ [gk_jo c[j^eZ e\ WYYekdj_d]* ed[ e\ j^[i[ _dl[ijc[dji _i
X[_d] WYYekdj[Z \eh Wj Wcehj_p[Z Yeij* ed[ e\ j^[i[ _dl[ijc[dji _i X[_d] WYYekdj[Z \eh Wi Wd WlW_bWXb[+\eh+iWb[ i[Ykh_jo WdZ i_n e\ j^[i[ _dl[ijc[dji Wh[ dej[i h[Y[_lWXb[ j^Wj Wh[
Yedl[hj_Xb[ _dje YWi^ eh [gk_jo, =kh_d] 0./6* j^[ Ih[Z[Y[iieh <ecfWdo h[YehZ[Z "0.,6 c_bb_ed _d _ji :kZ_e i[]c[dj \eh _dl[ijc[dji cWZ[ _d jm[bl[ fh_lWj[ YecfWd_[i _d
[nY^Wd][ \eh WZl[hj_i_d] i[hl_Y[i WdZ YWi^, Mme e\ j^[i[ _dl[ijc[dji Wh[ X[_d] WYYekdj[Z \eh kdZ[h j^[ [gk_jo c[j^eZ e\ WYYekdj_d]* \_l[ e\ j^[i[ _dl[ijc[dji Wh[ X[_d]
WYYekdj[Z \eh Wj Wcehj_p[Z Yeij WdZ \_l[ e\ j^[i[ _dl[ijc[dji Wh[ dej[i h[Y[_lWXb[ j^Wj Wh[ Yedl[hj_Xb[ _dje [gk_jo,

M^[ LkYY[iieh <ecfWdo h[Ye]d_p[Z XWhj[h h[l[dk[ e\ "/1,. c_bb_ed _d j^[ f[h_eZ \hec FWo 0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7, M^[ Ih[Z[Y[iieh <ecfWdo h[Ye]d_p[Z XWhj[h
h[l[dk[ e\ "4,. c_bb_ed WdZ "/.,6 c_bb_ed _d j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 WdZ j^[ o[Wh [dZ[Z =[Y[cX[h 1/* 0./6* h[if[Yj_l[bo* _d Yedd[Yj_ed m_j^ j^[i[
_dl[ijc[dji Wi i[hl_Y[i m[h[ fhel_Z[Z, M^[ LkYY[iieh <ecfWdo h[Ye]d_p[Z ded+YWi^ _dl[ijc[dj _cfW_hc[dji jejWb_d] "0/,. c_bb_ed ed ekh _dl[ijc[dji \eh j^[ f[h_eZ \hec FWo
0* 0./7 j^hek]^ =[Y[cX[h 1/* 0./7* m^_Y^ m[h[ h[YehZ[Z _d uEeii ed _dl[ijc[dji* d[j,v M^[ Ih[Z[Y[iieh <ecfWdo
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h[Ye]d_p[Z ded+YWi^ _dl[ijc[dj _cfW_hc[dji jejWb_d] "/.,0 c_bb_ed WdZ "/4,0 c_bb_ed ed ekh _dl[ijc[dji \eh j^[ f[h_eZ \hec CWdkWho /* 0./7 j^hek]^ FWo /* 0./7 WdZ j^[ o[Wh
[dZ[Z =[Y[cX[h 1/* 0./6* h[if[Yj_l[bo* m^_Y^ m[h[ h[YehZ[Z _d uEeii ed _dl[ijc[dji* d[j,v M^[ Ih[Z[Y[iieh <ecfWdo h[Ye]d_p[Z W d[j ]W_d e\ "2,2 c_bb_ed h[bWj[Z je j^[
WYgk_i_j_ed e\ C[bb_* BdY,* m^_Y^ j^[ <ecfWdo WYgk_h[Z Zkh_d] j^[ \ekhj^ gkWhj[h e\ 0./6, M^[ ]W_d _i _dYbkZ[Z m_j^_d !Eeii ed _dl[ijc[dji* d[j,!

NOTE 9 – LONG-TERM DEBT

Bd Yedd[Yj_ed m_j^ j^[ <ecfWdo%i <^Wfj[h // <Wi[i* j^[ _dZ[Xj[Zd[ii e\ j^[ =[Xjehi mWi h[YbWii_\_[Z je E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ Wj =[Y[cX[h 1/* 0./6, :i W fWhj e\ j^[
<ecfWdo%i [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i* _A[Whj<ecckd_YWj_edi% Z[Xj mWi h[ZkY[Z je Wffhen_cWj[bo "3,6 X_bb_ed,

Eed]+j[hc Z[Xj ekjijWdZ_d] Wi e\ =[Y[cX[h 1/* 0./7 &LkYY[iieh' WdZ =[Y[cX[h 1/* 0./6 &Ih[Z[Y[iieh' Yedi_ij[Z e\ j^[ \ebbem_d]8

(In thousands) LkYY[iieh <ecfWdo Ih[Z[Y[iieh <ecfWdo

=[Y[cX[h 1/*
0./7

=[Y[cX[h 1/*
0./6

M[hc EeWd ?WY_b_jo Zk[ 0.04&/'&0'&1' " 0*03/*05/ " t
=[Xjehi+_d+Ieii[ii_ed ?WY_b_jo&2' t t
:ii[j+XWi[Z K[lebl_d] <h[Z_j ?WY_b_jo Zk[ 0.01&2' t t
4,153# L[d_eh L[Ykh[Z Gej[i Zk[ 0.04 6..*... t
3,03# L[d_eh L[Ykh[Z Gej[i Zk[ 0.05&/' 53.*... t
2,53# L[d_eh L[Ykh[Z Gej[i Zk[ 0.06&0' 3..*... t
Hj^[h i[Ykh[Z ikXi_Z_Who Z[Xj&3' 0.*770 t

MejWb Yedieb_ZWj[Z i[Ykh[Z Z[Xj 2*100*041 t

6,153# L[d_eh Ndi[Ykh[Z Gej[i Zk[ 0.05 /*23.*... t
Hj^[h kdi[Ykh[Z ikXi_Z_Who Z[Xj /0*36/ 24*/.3
Eed]+j[hc Z[Xj \[[i &/7*206' t
Eed]+j[hc Z[Xj* d[j ikX`[Yj je Yecfhec_i[&4' t /3*/27*255

MejWb Z[Xj* fh_eh je h[YbWii_\_YWj_ed je E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ 3*543*2/4 /3*/73*360
E[ii8 <khh[dj fehj_ed 6*7/0 24*/.3
E[ii8 :cekdji h[YbWii_\_[Z je E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ t /3*/27*255

MejWb bed]+j[hc Z[Xj " 3*534*3.2 " t

&/' Hd :k]kij 5* 0./7* _A[Whj<ecckd_YWj_edi _iik[Z "53.,. c_bb_ed e\ 3,03# L[d_eh L[Ykh[Z Gej[i Zk[ 0.05 &j^[ u3,03# L[d_eh L[Ykh[Z Gej[iv'* j^[ fheY[[Zi e\ m^_Y^ m[h[ ki[Z*
je][j^[h m_j^ YWi^ ed ^WdZ* je fh[fWo Wj fWh "52.,. c_bb_ed e\ Xehhem_d]i ekjijWdZ_d] kdZ[h j^[ M[hc EeWd ?WY_b_jo* fbki ".,6 c_bb_ed e\ WYYhk[Z WdZ kdfW_Z _dj[h[ij je* Xkj dej
_dYbkZ_d]* j^[ ZWj[ e\ fh[fWoc[dj,

&0' Hd Gel[cX[h 00* 0./7* _A[Whj<ecckd_YWj_edi _iik[Z j^[ 2,53# L[d_eh L[Ykh[Z Gej[i* j^[ fheY[[Zi e\ m^_Y^ m[h[ ki[Z* je][j^[h m_j^ YWi^ ed ^WdZ* je fh[fWo Wj fWh "3..,. c_bb_ed e\
Xehhem_d]i ekjijWdZ_d] kdZ[h j^[ M[hc EeWd ?WY_b_jo* fbki Wffhen_cWj[bo "/,5 c_bb_ed e\ WYYhk[Z WdZ kdfW_Z _dj[h[ij je* Xkj dej _dYbkZ_d]* j^[ ZWj[ e\ fh[fWoc[dj,

&1' Hd ?[XhkWho 1* 0.0.* _A[Whj<ecckd_YWj_edi cWZ[ W "/3.,. c_bb_ed fh[fWoc[dj ki_d] YWi^ ed ^WdZ WdZ [dj[h[Z _dje Wd W]h[[c[dj je Wc[dZ j^[ M[hc EeWd ?WY_b_jo je h[ZkY[ j^[
_dj[h[ij hWj[ je EB;HK fbki W cWh]_d e\ 1,..#* eh j^[ ;Wi[ KWj[ &Wi Z[\_d[Z _d j^[ <h[Z_j :]h[[c[dj' fbki W cWh]_d e\ 0,..# WdZ je ceZ_\o Y[hjW_d Yel[dWdji YedjW_d[Z _d j^[ <h[Z_j
:]h[[c[dj,

&2' M^[ =BI ?WY_b_jo* m^_Y^ j[hc_dWj[Z m_j^ j^[ [c[h][dY[ \hec j^[ <^Wfj[h // <Wi[i* fhel_Z[Z \eh Xehhem_d]i e\ kf je "23.,. c_bb_ed, Hd j^[ >\\[Yj_l[ =Wj[* j^[ =BI ?WY_b_jo mWi h[fW_Z
WdZ YWdY[b[Z WdZ j^[ LkYY[iieh <ecfWdo [dj[h[Z _dje j^[ :;E ?WY_b_jo, :i e\ =[Y[cX[h 1/* 0./7* j^[ LkYY[iieh <ecfWdo ^WZ W \WY_b_jo i_p[ e\ "23.,. c_bb_ed kdZ[h
_A[Whj<ecckd_YWj_edi% :;E ?WY_b_jo* ^WZ de ekjijWdZ_d] Xehhem_d]i WdZ ^WZ "26,/ c_bb_ed e\ ekjijWdZ_d] b[jj[hi e\ Yh[Z_j* h[ikbj_d] _d "2./,7 c_bb_ed e\ WlW_bWX_b_jo,

&3' Hj^[h i[Ykh[Z ikXi_Z_Who Z[Xj Yedi_iji e\ \_dWdY[ b[Wi[ eXb_]Wj_edi cWjkh_d] Wj lWh_eki ZWj[i \hec 0.0. j^hek]^ 0.23,
&4' Bd Yedd[Yj_ed m_j^ j^[ <ecfWdo%i <^Wfj[h // <Wi[i* j^[ <ecfWdo%i Ih[Z[Y[iieh bed]+j[hc Z[Xj mWi h[YbWii_\_[Z je E_WX_b_j_[i ikX`[Yj je Yecfhec_i[ _d ekh <edieb_ZWj[Z ;WbWdY[ L^[[j

Wi e\ =[Y[cX[h 1/* 0./6, :i e\ j^[ I[j_j_ed =Wj[* j^[ <ecfWdo Y[Wi[Z cWa_d] fh_dY_fWb WdZ _dj[h[ij fWoc[dji* WdZ Y[Wi[Z WYYhk_d] _dj[h[ij [nf[di[ _d h[bWj_ed je bed]+j[hc Z[Xj
h[YbWii_\_[Z Wi E_WX_b_j_[i ikX`[Yj je Yecfhec_i[,

/..
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M^[ <ecfWdoxi m[_]^j[Z Wl[hW][ _dj[h[ij hWj[ mWi 4,2# WdZ 7,7# Wi e\ =[Y[cX[h 1/* 0./7 &LkYY[iieh' WdZ =[Y[cX[h 1/* 0./6 &Ih[Z[Y[iieh'* h[if[Yj_l[bo, M^[ W]]h[]Wj[
cWha[j lWbk[ e\ j^[ <ecfWdoxi Z[Xj XWi[Z ed cWha[j fh_Y[i \eh m^_Y^ gkej[i m[h[ WlW_bWXb[ mWi Wffhen_cWj[bo "4,/ X_bb_ed WdZ "6,5 X_bb_ed Wi e\ =[Y[cX[h 1/* 0./7
&LkYY[iieh' WdZ =[Y[cX[h 1/* 0./6 &Ih[Z[Y[iieh'* h[if[Yj_l[bo, NdZ[h j^[ \W_h lWbk[ ^_[hWhY^o [ijWXb_i^[Z Xo :L< 60.+/.+13* j^[ \W_h cWha[j lWbk[ e\ j^[ LkYY[iieh <ecfWdoxi
Z[Xj _i YbWii_\_[Z Wi [_j^[h E[l[b / eh E[l[b 0,

Asset-based Revolving Credit Facility due 2023

Hd j^[ >\\[Yj_l[ =Wj[* _A[Whj<ecckd_YWj_edi* Wi Xehhem[h* [dj[h[Z _dje W <h[Z_j :]h[[c[dj &j^[ u:;E <h[Z_j :]h[[c[djv' m_j^ _A[WhjF[Z_W <Wf_jWb B* EE<* j^[ Z_h[Yj fWh[dj
e\ _A[Whj<ecckd_YWj_edi &u<Wf_jWb Bv'* Wi ]kWhWdjeh* Y[hjW_d ikXi_Z_Wh_[i e\ _A[Whj<ecckd_YWj_edi* Wi ]kWhWdjehi* <_j_XWda* G,:,* Wi WZc_d_ijhWj_l[ WdZ YebbWj[hWb W][dj* WdZ j^[
b[dZ[hi fWhjo j^[h[je \hec j_c[ je j_c[* ]el[hd_d] j^[ :;E ?WY_b_jo, M^[ :;E ?WY_b_jo _dYbkZ[i W b[jj[h e\ Yh[Z_j ikX+\WY_b_jo WdZ W im_d]b_d[ beWd ikX+\WY_b_jo,

Size and Availability

M^[ :;E ?WY_b_jo fhel_Z[i \eh W i[d_eh i[Ykh[Z Wii[j+XWi[Z h[lebl_d] Yh[Z_j \WY_b_jo _d j^[ W]]h[]Wj[ fh_dY_fWb Wcekdj e\ kf je "23.,. c_bb_ed* m_j^ Wcekdji WlW_bWXb[ \hec j_c[
je j_c[ &_dYbkZ_d] _d h[if[Yj e\ b[jj[hi e\ Yh[Z_j' [gkWb je j^[ b[ii[h e\ &:' j^[ Xehhem_d] XWi[* m^_Y^ [gkWbi j^[ ikc e\ &_' 7.,.# e\ j^[ [b_]_Xb[ WYYekdji h[Y[_lWXb[ e\
_A[Whj<ecckd_YWj_edi WdZ j^[ ikXi_Z_Who ]kWhWdjehi WdZ &__' /..# e\ gkWb_\_[Z YWi^* [WY^ ikX`[Yj je YkijecWho h[i[hl[i WdZ [b_]_X_b_jo Yh_j[h_W* WdZ &;' j^[ W]]h[]Wj[ h[lebl_d]
Yh[Z_j Yecc_jc[dji, LkX`[Yj je Y[hjW_d YedZ_j_edi* _A[Whj<ecckd_YWj_edi cWo Wj Wdo j_c[ h[gk[ij ed[ eh ceh[ _dYh[Wi[i _d j^[ Wcekdj e\ h[lebl_d] Yh[Z_j Yecc_jc[dji* _d Wd
Wcekdj kf je j^[ ikc e\ &n' "/3.,. c_bb_ed WdZ &o' j^[ Wcekdj Xo m^_Y^ j^[ Xehhem_d] XWi[ [nY[[Zi j^[ W]]h[]Wj[ h[lebl_d] Yh[Z_j Yecc_jc[dji,

Interest Rate and Fees

;ehhem_d]i kdZ[h j^[ :;E ?WY_b_jo X[Wh _dj[h[ij Wj W hWj[ f[h Wddkc [gkWb je j^[ Wffb_YWXb[ cWh]_d fbki* Wj _A[Whj<ecckd_YWj_edix efj_ed* [_j^[h &/' W [kheYkhh[dYo hWj[ eh &0' W
XWi[ hWj[, M^[ Wffb_YWXb[ cWh]_d \eh Xehhem_d]i kdZ[h j^[ :;E ?WY_b_jo hWd][ \hec /,03# je /,53# \eh [kheYkhh[dYo Xehhem_d]i WdZ \hec .,03# je .,53# \eh XWi[+hWj[
Xehhem_d]i* _d [WY^ YWi[* Z[f[dZ_d] ed Wl[hW][ [nY[ii WlW_bWX_b_jo kdZ[h j^[ :;E ?WY_b_jo XWi[Z ed j^[ ceij h[Y[djbo [dZ[Z \_iYWb gkWhj[h,

Bd WZZ_j_ed je fWo_d] _dj[h[ij ed ekjijWdZ_d] fh_dY_fWb kdZ[h j^[ :;E ?WY_b_jo* _A[Whj<ecckd_YWj_edi _i h[gk_h[Z je fWo W Yecc_jc[dj \[[ je j^[ b[dZ[hi kdZ[h j^[ :;E ?WY_b_jo
_d h[if[Yj e\ j^[ kdkj_b_p[Z Yecc_jc[dji j^[h[kdZ[h, M^[ Yecc_jc[dj \[[ hWj[ hWd][i \hec .,03# je .,153# f[h Wddkc Z[f[dZ[dj kfed Wl[hW][ kdki[Z Yecc_jc[dji Zkh_d] j^[
fh_eh gkWhj[h, _A[Whj<ecckd_YWj_edi cWo Wbie fWo YkijecWho b[jj[h e\ Yh[Z_j \[[i,

Maturity

;ehhem_d]i kdZ[h j^[ :;E ?WY_b_jo m_bb cWjkh[* WdZ b[dZ_d] Yecc_jc[dji j^[h[kdZ[h m_bb j[hc_dWj[ ed Ckd[ /2* 0.01,

Prepayments

B\ Wj Wdo j_c[* j^[ ikc e\ j^[ ekjijWdZ_d] Wcekdji kdZ[h j^[ :;E ?WY_b_jo [nY[[Zi j^[ b[ii[h e\ &_' j^[ Xehhem_d] XWi[ WdZ &__' j^[ W]]h[]Wj[ Yecc_jc[dji kdZ[h j^[ \WY_b_jo &ikY^
b[ii[h Wcekdj* j^[ ub_d[ YWfv'* _A[Whj<ecckd_YWj_edi _i h[gk_h[Z je h[fWo ekjijWdZ_d] beWdi WdZ YWi^ YebbWj[hWb_p[ b[jj[hi e\ Yh[Z_j _d Wd W]]h[]Wj[ Wcekdj [gkWb je ikY^ [nY[ii,
_A[Whj<ecckd_YWj_edi cWo lebkdjWh_bo h[fWo ekjijWdZ_d] beWdi kdZ[h j^[ :;E ?WY_b_jo Wj Wdo j_c[ m_j^ekj fh[c_kc eh f[dWbjo* ej^[h j^Wd YkijecWho uXh[WaW][v Yeiji m_j^
h[if[Yj je [kheYkhh[dYo hWj[ beWdi, :do lebkdjWho fh[fWoc[dji cWZ[ Xo _A[Whj<ecckd_YWj_edi m_bb dej h[ZkY[ _A[Whj<ecckd_YWj_edix Yecc_jc[dji kdZ[h j^[ :;E ?WY_b_jo,

Guarantees and Security

M^[ :;E ?WY_b_jo _i ]kWhWdj[[Z Xo* ikX`[Yj je Y[hjW_d [nY[fj_edi* j^[ ]kWhWdjehi e\ _A[Whj<ecckd_YWj_edix M[hc EeWd ?WY_b_jo, :bb eXb_]Wj_edi kdZ[h j^[ :;E ?WY_b_jo* WdZ j^[
]kWhWdj[[i e\ j^ei[ eXb_]Wj_edi* Wh[ i[Ykh[Z Xo W f[h\[Yj[Z i[Ykh_jo _dj[h[ij _d j^[ WYYekdji h[Y[_lWXb[ WdZ h[bWj[Z Wii[ji e\ _A[Whj<ecckd_YWj_edix WdZ j^[ ]kWhWdjehix WYYekdji
h[Y[_lWXb[* gkWb_\_[Z YWi^ WdZ h[bWj[Z Wii[ji WdZ fheY[[Zi j^[h[e\ j^Wj _i i[d_eh je j^[ i[Ykh_jo _dj[h[ij e\ _A[Whj<ecckd_YWj_edix M[hc EeWd ?WY_b_jo _d ikY^ WYYekdji h[Y[_lWXb[*
gkWb_\_[Z YWi^ WdZ h[bWj[Z Wii[ji WdZ fheY[[Zi j^[h[e\* ikX`[Yj je f[hc_jj[Z b_[di WdZ Y[hjW_d [nY[fj_edi,

/./
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Certain Covenants and Events of Default

B\ Xehhem_d] WlW_bWX_b_jo _i b[ii j^Wd j^[ ]h[Wj[h e\ &W' "2.,. c_bb_ed WdZ &X' /.# e\ j^[ W]]h[]Wj[ Yecc_jc[dji kdZ[h j^[ :;E ?WY_b_jo* _d [WY^ YWi[* \eh jme Yedi[Ykj_l[
Xki_d[ii ZWoi &W uMh_]][h >l[djv'* _A[Whj<ecckd_YWj_edi m_bb X[ h[gk_h[Z je Yecfbo m_j^ W c_d_ckc \_n[Z Y^Wh][ Yel[hW][ hWj_e e\ Wj b[Wij /,.. je /,..* WdZ ckij Yedj_dk[ je
Yecfbo m_j^ j^_i c_d_ckc \_n[Z Y^Wh][ Yel[hW][ hWj_e \eh \_iYWb gkWhj[hi [dZ_d] W\j[h j^[ eYYkhh[dY[ e\ j^[ Mh_]][h >l[dj kdj_b Xehhem_d] WlW_bWX_b_jo [nY[[Zi j^[ ]h[Wj[h e\ &n'
"2.,. c_bb_ed WdZ &o' /.# e\ j^[ W]]h[]Wj[ Yecc_jc[dji kdZ[h j^[ :;E ?WY_b_jo* _d [WY^ YWi[* \eh 0. Yedi[Ykj_l[ YWb[dZWh ZWoi* Wj m^_Y^ j_c[ j^[ Mh_]][h >l[dj i^Wbb de bed][h
X[ Z[[c[Z je X[ eYYkhh_d],

Term Loan Facility due 2026

Hd j^[ >\\[Yj_l[ =Wj[* _A[Whj<ecckd_YWj_edi* Wi Xehhem[h* [dj[h[Z _dje W <h[Z_j :]h[[c[dj &j^[ uM[hc EeWd <h[Z_j :]h[[c[djv' m_j^ <Wf_jWb B* Wi ]kWhWdjeh* Y[hjW_d
ikXi_Z_Wh_[i e\ _A[Whj<ecckd_YWj_edi* Wi ]kWhWdjehi* WdZ <_j_XWda G,:,* Wi WZc_d_ijhWj_l[ WdZ YebbWj[hWb W][dj* ]el[hd_d] j^[ M[hc EeWd ?WY_b_jo, Hd j^[ >\\[Yj_l[ =Wj[*
_A[Whj<ecckd_YWj_edi _iik[Z Wd W]]h[]Wj[ e\ Wffhen_cWj[bo "1,3 X_bb_ed fh_dY_fWb Wcekdj e\ i[d_eh i[Ykh[Z j[hc beWdi kdZ[h j^[ M[hc EeWd ?WY_b_jo je Y[hjW_d <bW_c^ebZ[hi
fkhikWdj je j^[ IbWd e\ K[eh]Wd_pWj_ed, :i Z[iYh_X[Z X[bem* ed :k]kij 5* 0./7* j^[ fheY[[Zi \hec j^[ _iikWdY[ e\ "53.,. c_bb_ed _d W]]h[]Wj[ fh_dY_fWb Wcekdj e\ 3,03# L[d_eh
L[Ykh[Z Gej[i Zk[ 0.05 m[h[ ki[Z* je][j^[h m_j^ YWi^ ed ^WdZ* je fh[fWo Wj fWh "52.,. c_bb_ed e\ Xehhem_d]i ekjijWdZ_d] kdZ[h j^[ M[hc EeWd ?WY_b_jo Zk[ 0.04, Hd Gel[cX[h
00* 0./7* j^[ fheY[[Zi \hec j^[ _iikWdY[ e\ "3..,. c_bb_ed _d W]]h[]Wj[ fh_dY_fWb Wcekdj e\ 2,53# L[d_eh L[Ykh[Z Gej[i Zk[ 0.06 m[h[ ki[Z* je][j^[h m_j^ YWi^ ed ^WdZ* je
fh[fWo Wj fWh "3..,. c_bb_ed e\ Xehhem_d]i ekjijWdZ_d] kdZ[h j^[ M[hc EeWd ?WY_b_jo Zk[ 0.04, M^[ M[hc EeWd ?WY_b_jo cWjkh[i ed FWo /* 0.04,

Hd ?[XhkWho 1* 0.0.* _A[Whj<ecckd_YWj_edi cWZ[ W "/3.,. c_bb_ed fh[fWoc[dj ki_d] YWi^ ed ^WdZ WdZ [dj[h[Z _dje Wd W]h[[c[dj je Wc[dZ j^[ M[hc EeWd ?WY_b_jo je h[ZkY[
j^[ _dj[h[ij hWj[ je EB;HK fbki W cWh]_d e\ 1,..#* eh j^[ ;Wi[ KWj[ &Wi Z[\_d[Z _d j^[ <h[Z_j :]h[[c[dj' fbki W cWh]_d e\ 0,..# WdZ je ceZ_\o Y[hjW_d Yel[dWdji YedjW_d[Z _d
j^[ <h[Z_j :]h[[c[dj,

Interest Rate and Fees

M[hc beWdi kdZ[h j^[ M[hc EeWd ?WY_b_jo X[Wh _dj[h[ij Wj W hWj[ f[h Wddkc [gkWb je j^[ Wffb_YWXb[ cWh]_d fbki* Wj _A[Whj<ecckd_YWj_edix efj_ed* [_j^[h &/' W XWi[ hWj[ eh &0' W
[kheYkhh[dYo hWj[, :i e\ =[Y[cX[h 1/* 0./7* j^[ Wffb_YWXb[ cWh]_d \eh ikY^ j[hc beWdi mWi 1,..# m_j^ h[if[Yj je XWi[ hWj[ beWdi WdZ 2,..# m_j^ h[if[Yj je [kheYkhh[dYo hWj[
beWdi, ?ebbem_d] j^[ Wc[dZc[dj cWZ[ ed ?[XhkWho 1* 0.0.* j^[ _dj[h[ij hWj[ mWi h[ZkY[Z je EB;HK fbki W cWh]_d e\ 1,..#* eh j^[ ;Wi[ KWj[ fbki W cWh]_d e\ 0,..#,

Collateral and Guarantees

M^[ M[hc EeWd ?WY_b_jo _i ]kWhWdj[[Z Xo <Wf_jWb B WdZ [WY^ e\ _A[Whj<ecckd_YWj_edix [n_ij_d] WdZ \kjkh[ cWj[h_Wb m^ebbo+emd[Z h[ijh_Yj[Z ikXi_Z_Wh_[i* ikX`[Yj je Y[hjW_d
[nY[fj_edi, :bb eXb_]Wj_edi kdZ[h j^[ M[hc EeWd ?WY_b_jo* WdZ j^[ ]kWhWdj[[i e\ j^ei[ eXb_]Wj_edi* Wh[ i[Ykh[Z* ikX`[Yj je f[hc_jj[Z b_[di WdZ ej^[h [nY[fj_edi* Xo W \_hij fh_eh_jo
b_[d _d ikXijWdj_Wbbo Wbb e\ j^[ Wii[ji e\ _A[Whj<ecckd_YWj_edi WdZ Wbb e\ j^[ ]kWhWdjehix Wii[ji* _dYbkZ_d] W b_[d ed j^[ YWf_jWb ijeYa e\ _A[Whj<ecckd_YWj_edi WdZ Y[hjW_d e\ _ji
ikXi_Z_Wh_[i emd[Z Xo W ]kWhWdjeh* ej^[h j^Wd j^[ WYYekdji h[Y[_lWXb[ WdZ h[bWj[Z Wii[ji e\ _A[Whj<ecckd_YWj_edi WdZ Wbb e\ j^[ ikXi_Z_Who ]kWhWdjehi* WdZ Xo W i[YedZ fh_eh_jo
b_[d ed WYYekdji h[Y[_lWXb[ WdZ h[bWj[Z Wii[ji i[Ykh_d] _A[Whj<ecckd_YWj_edix :;E ?WY_b_jo,

/.0
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Prepayments

_A[Whj<ecckd_YWj_edi _i h[gk_h[Z je fh[fWo ekjijWdZ_d] j[hc beWdi kdZ[h j^[ M[hc EeWd ?WY_b_jo* ikX`[Yj je Y[hjW_d [nY[fj_edi* m_j^8

r3.# &m^_Y^ f[hY[djW][ cWo X[ h[ZkY[Z je 03# WdZ je .# XWi[Z kfed _A[Whj<ecckd_YWj_edix \_hij b_[d b[l[hW][ hWj_e' e\ _A[Whj<ecckd_YWj_edix WddkWb [nY[ii YWi^
\bem* ikX`[Yj je YkijecWho Yh[Z_ji* h[ZkYj_edi WdZ [nYbki_edi9

r/..# &m^_Y^ f[hY[djW][ cWo X[ h[ZkY[Z je 3.# WdZ .# XWi[Z kfed _A[Whj<ecckd_YWj_edix \_hij b_[d b[l[hW][ hWj_e' e\ j^[ d[j YWi^ fheY[[Zi e\ iWb[i eh ej^[h
Z_ifei_j_edi e\ j^[ Wii[ji e\ _A[Whj<ecckd_YWj_edi eh _ji m^ebbo emd[Z h[ijh_Yj[Z ikXi_Z_Wh_[i* ikX`[Yj je h[_dl[ijc[dj h_]^ji WdZ Y[hjW_d ej^[h [nY[fj_edi9 WdZ

r/..# e\ j^[ d[j YWi^ fheY[[Zi e\ Wdo _dYkhh[dY[ e\ Z[Xj* ej^[h j^Wd Z[Xj f[hc_jj[Z kdZ[h j^[ M[hc EeWd ?WY_b_jo,

_A[Whj<ecckd_YWj_edi cWo lebkdjWh_bo h[fWo ekjijWdZ_d] beWdi kdZ[h j^[ M[hc EeWd ?WY_b_jo Wj Wdo j_c[* m_j^ekj fh[fWoc[dj fh[c_kc eh f[dWbjo* [nY[fj _d Yedd[Yj_ed m_j^ W
h[fh_Y_d] [l[dj m_j^_d d_d[ cedj^i e\ j^[ >\\[Yj_l[ =Wj[ WdZ ikX`[Yj je YkijecWho uXh[WaW][v Yeiji m_j^ h[if[Yj je [kheYkhh[dYo beWdi,

Certain Covenants and Events of Default

M^[ M[hc EeWd ?WY_b_jo Ze[i dej _dYbkZ[ Wdo \_dWdY_Wb Yel[dWdji, Aem[l[h* j^[ M[hc EeWd ?WY_b_jo _dYbkZ[i d[]Wj_l[ Yel[dWdji j^Wj* ikX`[Yj je i_]d_\_YWdj [nY[fj_edi* b_c_j
<Wf_jWb Bxi WX_b_jo WdZ j^[ WX_b_jo e\ _ji h[ijh_Yj[Z ikXi_Z_Wh_[i &_dYbkZ_d] _A[Whj<ecckd_YWj_edi' je* Wced] ej^[h j^_d]i8

r _dYkh WZZ_j_edWb _dZ[Xj[Zd[ii9
r Yh[Wj[ b_[di ed Wii[ji9
r [d]W][ _d c[h][hi* Yedieb_ZWj_edi* b_gk_ZWj_edi WdZ Z_iiebkj_edi9
r i[bb Wii[ji9
r fWo Z_l_Z[dZi WdZ Z_ijh_Xkj_edi eh h[fkhY^Wi[ <Wf_jWb Bxi YWf_jWb ijeYa9
r cWa[ _dl[ijc[dji* beWdi* eh WZlWdY[i9
r fh[fWo Y[hjW_d `kd_eh _dZ[Xj[Zd[ii9
r [d]W][ _d Y[hjW_d jhWdiWYj_edi m_j^ W\\_b_Wj[i9
r Wc[dZ cWj[h_Wb W]h[[c[dji ]el[hd_d] Y[hjW_d `kd_eh _dZ[Xj[Zd[ii9 WdZ
r Y^Wd][ b_d[i e\ Xki_d[ii,

M^[ M[hc EeWd ?WY_b_jo _dYbkZ[i Y[hjW_d YkijecWho h[fh[i[djWj_edi WdZ mWhhWdj_[i* W\\_hcWj_l[ Yel[dWdji WdZ [l[dji e\ Z[\Wkbj* _dYbkZ_d] Xkj dej b_c_j[Z je* fWoc[dj Z[\Wkbji*
Xh[WY^ e\ h[fh[i[djWj_edi WdZ mWhhWdj_[i* Yel[dWdj Z[\Wkbji* Yheii Z[\Wkbji je Y[hjW_d _dZ[Xj[Zd[ii* Y[hjW_d XWdahkfjYo+h[bWj[Z [l[dji* Y[hjW_d [l[dji kdZ[h >KBL:* cWj[h_Wb
`kZ]c[dji WdZ W Y^Wd][ e\ Yedjheb, B\ Wd [l[dj e\ Z[\Wkbj eYYkhi* j^[ b[dZ[hi kdZ[h j^[ M[hc EeWd ?WY_b_jo Wh[ [dj_jb[Z je jWa[ lWh_eki WYj_edi* _dYbkZ_d] j^[ WYY[b[hWj_ed e\ Wbb
Wcekdji Zk[ kdZ[h j^[ M[hc EeWd ?WY_b_jo WdZ Wbb WYj_edi f[hc_jj[Z je X[ jWa[d kdZ[h j^[ beWd ZeYkc[dji h[bWj_d] j^[h[je eh Wffb_YWXb[ bWm,

6.375% Senior Secured Notes due 2026

Hd j^[ >\\[Yj_l[ =Wj[* _A[Whj<ecckd_YWj_edi [dj[h[Z _dje Wd _dZ[djkh[ &j^[ uL[d_eh L[Ykh[Z Gej[i BdZ[djkh[v' m_j^ <Wf_jWb B* Wi ]kWhWdjeh* j^[ ikXi_Z_Who ]kWhWdjehi fWhjo
j^[h[je* WdZ N,L, ;Wda GWj_edWb :iieY_Wj_ed* Wi jhkij[[ WdZ YebbWj[hWb W][dj* ]el[hd_d] j^[ "6..,. c_bb_ed W]]h[]Wj[ fh_dY_fWb Wcekdj e\ 4,153# L[d_eh L[Ykh[Z Gej[i Zk[ 0.04
j^Wj m[h[ _iik[Z je Y[hjW_d <bW_c^ebZ[hi fkhikWdj je j^[ IbWd e\ K[eh]Wd_pWj_ed, M^[ 4,153# L[d_eh L[Ykh[Z Gej[i cWjkh[ ed FWo /* 0.04 WdZ X[Wh _dj[h[ij Wj W hWj[ e\ 4,153#
f[h Wddkc* fWoWXb[ i[c_+WddkWbbo _d Whh[Whi ed ?[XhkWho / WdZ :k]kij / e\ [WY^ o[Wh* X[]_dd_d] ed ?[XhkWho /* 0.0.,

M^[ 4,153# L[d_eh L[Ykh[Z Gej[i Wh[ ]kWhWdj[[Z ed W i[d_eh i[Ykh[Z XWi_i Xo <Wf_jWb B WdZ j^[ ikXi_Z_Wh_[i e\ _A[Whj<ecckd_YWj_edi j^Wj ]kWhWdj[[ j^[ M[hc EeWd ?WY_b_jo eh
ej^[h Yh[Z_j \WY_b_j_[i eh YWf_jWb cWha[ji Z[Xj i[Ykh_j_[i, M^[ 4,153# L[d_eh L[Ykh[Z Gej[i WdZ j^[ h[bWj[Z ]kWhWdj[[i hWda [gkWbbo _d h_]^j e\ fWoc[dj m_j^ Wbb e\
_A[Whj<ecckd_YWj_edix WdZ j^[
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]kWhWdjehix [n_ij_d] WdZ \kjkh[ _dZ[Xj[Zd[ii j^Wj _i dej [nfh[iibo ikXehZ_dWj[Z je j^[ 4,153# L[d_eh L[Ykh[Z Gej[i &_dYbkZ_d] j^[ L[d_eh Ndi[Ykh[Z Gej[i'* [\\[Yj_l[bo [gkWb
m_j^ _A[Whj<ecckd_YWj_edix WdZ j^[ ]kWhWdjehix [n_ij_d] WdZ \kjkh[ _dZ[Xj[Zd[ii i[Ykh[Z Xo W \_hij fh_eh_jo b_[d ed j^[ YebbWj[hWb i[Ykh_d] j^[ 4,153# L[d_eh L[Ykh[Z Gej[i*
[\\[Yj_l[bo ikXehZ_dWj[Z _d h_]^j e\ fWoc[dj je Wbb e\ _A[Whj<ecckd_YWj_edix WdZ j^[ ]kWhWdjehix [n_ij_d] WdZ \kjkh[ _dZ[Xj[Zd[ii j^Wj _i i[Ykh[Z Xo Wii[ji j^Wj Wh[ dej fWhj e\ j^[
YebbWj[hWb i[Ykh_d] j^[ 4,153# L[d_eh L[Ykh[Z Gej[i* je j^[ [nj[dj e\ j^[ lWbk[ e\ ikY^ Wii[ji* WdZ ijhkYjkhWbbo ikXehZ_dWj[Z _d h_]^j e\ fWoc[dj je Wbb [n_ij_d] WdZ \kjkh[
_dZ[Xj[Zd[ii WdZ ej^[h b_WX_b_j_[i e\ Wdo ikXi_Z_Who e\ _A[Whj<ecckd_YWj_edi j^Wj _i dej W ]kWhWdjeh e\ j^[ 4,153# L[d_eh L[Ykh[Z Gej[i,

M^[ 4,153# L[d_eh L[Ykh[Z Gej[i WdZ j^[ h[bWj[Z ]kWhWdj[[i Wh[ i[Ykh[Z* ikX`[Yj je f[hc_jj[Z b_[di WdZ Y[hjW_d ej^[h [nY[fj_edi* Xo W \_hij fh_eh_jo b_[d ed j^[ YWf_jWb ijeYa e\
_A[Whj<ecckd_YWj_edi WdZ ikXijWdj_Wbbo Wbb e\ j^[ Wii[ji e\ _A[Whj<ecckd_YWj_edi WdZ j^[ ]kWhWdjehi* ej^[h j^Wd WYYekdji h[Y[_lWXb[ WdZ h[bWj[Z Wii[ji* WdZ Xo W i[YedZ fh_eh_jo
b_[d ed WYYekdji h[Y[_lWXb[ WdZ h[bWj[Z Wii[ji i[Ykh_d] j^[ :;E ?WY_b_jo,

_A[Whj<ecckd_YWj_edi cWo h[Z[[c j^[ 4,153# L[d_eh L[Ykh[Z Gej[i Wj _ji efj_ed* _d m^eb[ eh _d fWhj* Wj Wdo j_c[ fh_eh je FWo /* 0.00* Wj W fh_Y[ [gkWb je /..# e\ j^[ fh_dY_fWb
Wcekdj e\ j^[ 4,153# L[d_eh L[Ykh[Z Gej[i X[_d] h[Z[[c[Z* fbki Wd Wffb_YWXb[ fh[c_kc WdZ fbki WYYhk[Z WdZ kdfW_Z _dj[h[ij je j^[ h[Z[cfj_ed ZWj[, _A[Whj<ecckd_YWj_edi
cWo h[Z[[c j^[ 4,153# L[d_eh L[Ykh[Z Gej[i Wj _ji efj_ed* _d m^eb[ eh _d fWhj* ed eh W\j[h FWo /* 0.00* Wj j^[ h[Z[cfj_ed fh_Y[i i[j \ehj^ _d j^[ 4,153# L[d_eh L[Ykh[Z Gej[i
BdZ[djkh[ fbki WYYhk[Z WdZ kdfW_Z _dj[h[ij je j^[ h[Z[cfj_ed ZWj[, :j Wdo j_c[ fh_eh je FWo /* 0.00* _A[Whj<ecckd_YWj_edi cWo h[Z[[c Wj _ji efj_ed* kf je 2.# e\ j^[ W]]h[]Wj[
fh_dY_fWb Wcekdj e\ j^[ 4,153# L[d_eh L[Ykh[Z Gej[i Wj W h[Z[cfj_ed fh_Y[ [gkWb je /.4,153# e\ j^[ fh_dY_fWb Wcekdj j^[h[e\* fbki WYYhk[Z WdZ kdfW_Z _dj[h[ij je j^[
h[Z[cfj_ed ZWj[* m_j^ j^[ fheY[[Zi e\ ed[ eh ceh[ [gk_jo e\\[h_d]i,

M^[ 4,153# L[d_eh L[Ykh[Z Gej[i BdZ[djkh[ YedjW_di Yel[dWdji j^Wj b_c_j j^[ WX_b_jo e\ <Wf_jWb B WdZ _ji h[ijh_Yj[Z ikXi_Z_Wh_[i* _dYbkZ_d] _A[Whj<ecckd_YWj_edi* je* Wced] ej^[h
j^_d]i8

r _dYkh eh ]kWhWdj[[ WZZ_j_edWb Z[Xj eh _iik[ Y[hjW_d fh[\[hh[Z ijeYa9
r Yh[Wj[ b_[di ed Y[hjW_d Wii[ji9
r h[Z[[c* fkhY^Wi[ eh h[j_h[ ikXehZ_dWj[Z Z[Xj9
r cWa[ Y[hjW_d _dl[ijc[dji9
r Yh[Wj[ h[ijh_Yj_edi ed j^[ fWoc[dj e\ Z_l_Z[dZi eh ej^[h Wcekdji \hec _A[Whj<ecckd_YWj_edix h[ijh_Yj[Z ikXi_Z_Wh_[i9
r [dj[h _dje Y[hjW_d jhWdiWYj_edi m_j^ W\\_b_Wj[i9
r c[h][ eh Yedieb_ZWj[ m_j^ Wdej^[h f[hied* eh i[bb eh ej^[hm_i[ Z_ifei[ e\ Wbb eh ikXijWdj_Wbbo Wbb e\ _A[Whj<ecckd_YWj_edix Wii[ji9
r i[bb Y[hjW_d Wii[ji* _dYbkZ_d] YWf_jWb ijeYa e\ _A[Whj<ecckd_YWj_edix ikXi_Z_Wh_[i9
r Z[i_]dWj[ _A[Whj<ecckd_YWj_edix ikXi_Z_Wh_[i Wi kdh[ijh_Yj[Z ikXi_Z_Wh_[i* WdZ
r fWo Z_l_Z[dZi* h[Z[[c eh h[fkhY^Wi[ YWf_jWb ijeYa eh cWa[ ej^[h h[ijh_Yj[Z fWoc[dji,

5.25% Senior Secured Notes due 2027

Hd :k]kij 5* 0./7* _A[Whj<ecckd_YWj_edi [dj[h[Z _dje Wd _dZ[djkh[ &j^[ uG[m L[d_eh L[Ykh[Z Gej[i BdZ[djkh[v' m_j^ <Wf_jWb B* Wi ]kWhWdjeh* j^[ ikXi_Z_Who ]kWhWdjehi fWhjo
j^[h[je* WdZ N,L, ;Wda GWj_edWb :iieY_Wj_ed* Wi jhkij[[ WdZ YebbWj[hWb W][dj* ]el[hd_d] j^[ "53.,. c_bb_ed W]]h[]Wj[ fh_dY_fWb Wcekdj e\ 3,03# L[d_eh L[Ykh[Z Gej[i Zk[ 0.05
j^Wj m[h[ _iik[Z _d W fh_lWj[ fbWY[c[dj je gkWb_\_[Z _dij_jkj_edWb Xko[hi kdZ[h Kkb[ /22: kdZ[h j^[ L[Ykh_j_[i :Yj* WdZ je f[hiedi ekji_Z[ j^[ Nd_j[Z LjWj[i fkhikWdj je K[]kbWj_ed
L kdZ[h j^[ L[Ykh_j_[i :Yj, M^[ 3,03# L[d_eh L[Ykh[Z Gej[i cWjkh[ ed :k]kij /3* 0.05 WdZ X[Wh _dj[h[ij Wj W hWj[ e\ 3,03# f[h Wddkc, Bdj[h[ij _i fWoWXb[ i[c_+WddkWbbo ed
?[XhkWho /3 WdZ :k]kij /3 e\ [WY^ o[Wh* X[]_dd_d] ed ?[XhkWho /3* 0.0.,

M^[ 3,03# L[d_eh L[Ykh[Z Gej[i Wh[ ]kWhWdj[[Z ed W i[d_eh i[Ykh[Z XWi_i Xo <Wf_jWb B WdZ j^[ ikXi_Z_Wh_[i e\ _A[Whj<ecckd_YWj_edi j^Wj ]kWhWdj[[ j^[ M[hc EeWd ?WY_b_jo, M^[
3,03# L[d_eh L[Ykh[Z Gej[i WdZ j^[ h[bWj[Z ]kWhWdj[[i hWda [gkWbbo _d h_]^j e\ fWoc[dj m_j^ Wbb e\ _A[Whj<ecckd_YWj_edix WdZ j^[ ]kWhWdjehix [n_ij_d] WdZ \kjkh[ _dZ[Xj[Zd[ii
j^Wj _i dej [nfh[iibo ikXehZ_dWj[Z je j^[ 3,03# L[d_eh L[Ykh[Z Gej[i &_dYbkZ_d] j^[ M[hc EeWd ?WY_b_jo* j^[ 4,153# L[d_eh L[Ykh[Z Gej[i* j^[ 2,53# L[d_eh L[Ykh[Z Gej[i WdZ
j^[ L[d_eh Ndi[Ykh[Z Gej[i'* [\\[Yj_l[bo [gkWb m_j^ _A[Whj<ecckd_YWj_edix WdZ j^[ ]kWhWdjehix [n_ij_d] WdZ \kjkh[ _dZ[Xj[Zd[ii i[Ykh[Z Xo W \_hij fh_eh_jo b_[d ed j^[ YebbWj[hWb
i[Ykh_d] j^[ 3,03# L[d_eh L[Ykh[Z Gej[i* [\\[Yj_l[bo ikXehZ_dWj[Z je Wbb e\ _A[Whj<ecckd_YWj_edix WdZ j^[ ]kWhWdjehix [n_ij_d] WdZ \kjkh[ _dZ[Xj[Zd[ii j^Wj _i i[Ykh[Z Xo Wii[ji
j^Wj Wh[ dej fWhj e\ j^[ YebbWj[hWb i[Ykh_d] j^[ 3,03# L[d_eh L[Ykh[Z Gej[i* je j^[ [nj[dj e\ j^[ lWbk[ e\ ikY^ YebbWj[hWb* WdZ ijhkYjkhWbbo ikXehZ_dWj[Z
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je Wbb [n_ij_d] WdZ \kjkh[ _dZ[Xj[Zd[ii WdZ ej^[h b_WX_b_j_[i e\ Wdo ikXi_Z_Who e\ _A[Whj<ecckd_YWj_edi j^Wj _i dej W ]kWhWdjeh e\ j^[ 3,03# L[d_eh L[Ykh[Z Gej[i,

M^[3,03# L[d_eh L[Ykh[Z Gej[i WdZ j^[ h[bWj[Z ]kWhWdj[[i Wh[ i[Ykh[Z* ikX`[Yj je f[hc_jj[Z b_[di WdZ Y[hjW_d ej^[h [nY[fj_edi* Xo W \_hij fh_eh_jo b_[d ed j^[ YWf_jWb ijeYa e\
_A[Whj<ecckd_YWj_edi WdZ ikXijWdj_Wbbo Wbb e\ j^[ Wii[ji e\ _A[Whj<ecckd_YWj_edi WdZ j^[ ]kWhWdjehi* ej^[h j^Wd WYYekdji h[Y[_lWXb[ WdZ h[bWj[Z Wii[ji* WdZ Xo W i[YedZ fh_eh_jo
b_[d ed WYYekdji h[Y[_lWXb[ WdZ h[bWj[Z Wii[ji i[Ykh_d] j^[ :;E ?WY_b_jo,

_A[Whj<ecckd_YWj_edi cWo h[Z[[c j^[ 3,03# L[d_eh L[Ykh[Z Gej[i Wj _ji efj_ed* _d m^eb[ eh fWhj* Wj Wdo j_c[ fh_eh je :k]kij /3* 0.00* Wj W fh_Y[ [gkWb je /..# e\ j^[ fh_dY_fWb
Wcekdj e\ j^[ 3,03# L[d_eh L[Ykh[Z Gej[i h[Z[[c[Z* fbki W cWa[+m^eb[ fh[c_kc* fbki WYYhk[Z WdZ kdfW_Z _dj[h[ij je j^[ h[Z[cfj_ed ZWj[, _A[Whj<ecckd_YWj_edi cWo h[Z[[c
j^[ 3,03# L[d_eh L[Ykh[Z Gej[i* _d m^eb[ eh _d fWhj* ed eh W\j[h :k]kij /3* 0.00* Wj j^[ h[Z[cfj_ed fh_Y[i i[j \ehj^ _d j^[ 3,03# L[d_eh L[Ykh[Z Gej[i BdZ[djkh[ fbki WYYhk[Z
WdZ kdfW_Z _dj[h[ij je j^[ h[Z[cfj_ed ZWj[, :j Wdo j_c[ ed eh X[\eh[ :k]kij /3* 0.00* _A[Whj<ecckd_YWj_edi cWo [b[Yj je h[Z[[c kf je 2.# e\ j^[ W]]h[]Wj[ fh_dY_fWb Wcekdj
e\ j^[ 3,03# L[d_eh L[Ykh[Z Gej[i Wj W h[Z[cfj_ed fh_Y[ [gkWb je /.3,03# e\ j^[ fh_dY_fWb Wcekdj j^[h[e\* fbki WYYhk[Z WdZ kdfW_Z _dj[h[ij je j^[ h[Z[cfj_ed ZWj[* m_j^ j^[ d[j
fheY[[Zi e\ ed[ eh ceh[ [gk_jo e\\[h_d]i,

M^[ 3,03# L[d_eh L[Ykh[Z Gej[i BdZ[djkh[ YedjW_di Yel[dWdji j^Wj b_c_j j^[ WX_b_jo e\ _A[Whj<ecckd_YWj_edi WdZ _ji h[ijh_Yj[Z ikXi_Z_Wh_[i* je* Wced] ej^[h j^_d]i8

r _dYkh eh ]kWhWdj[[ WZZ_j_edWb Z[Xj eh _iik[ Y[hjW_d fh[\[hh[Z ijeYa9
r Yh[Wj[ b_[di ed Y[hjW_d Wii[ji9
r h[Z[[c* fkhY^Wi[ eh h[j_h[ ikXehZ_dWj[Z Z[Xj9
r cWa[ Y[hjW_d _dl[ijc[dji9
r Yh[Wj[ h[ijh_Yj_edi ed j^[ fWoc[dj e\ Z_l_Z[dZi eh ej^[h Wcekdji \hec _A[Whj<ecckd_YWj_edix h[ijh_Yj[Z ikXi_Z_Wh_[i9
r [dj[h _dje Y[hjW_d jhWdiWYj_edi m_j^ W\\_b_Wj[i9
r c[h][ eh Yedieb_ZWj[ m_j^ Wdej^[h f[hied* eh i[bb eh ej^[hm_i[ Z_ifei[ e\ Wbb eh ikXijWdj_Wbbo Wbb e\ _A[Whj<ecckd_YWj_edix Wii[ji9
r i[bb Y[hjW_d Wii[ji* _dYbkZ_d] YWf_jWb ijeYa e\ _A[Whj<ecckd_YWj_edix ikXi_Z_Wh_[i9
r Z[i_]dWj[ _A[Whj<ecckd_YWj_edix ikXi_Z_Wh_[i Wi kdh[ijh_Yj[Z ikXi_Z_Wh_[i* WdZ
r fWo Z_l_Z[dZi* h[Z[[c eh h[fkhY^Wi[ YWf_jWb ijeYa eh cWa[ ej^[h h[ijh_Yj[Z fWoc[dji,

4.75% Senior Secured Notes due 2028

Hd Gel[cX[h 00* 0./7* _A[Whj<ecckd_YWj_edi [dj[h[Z _dje Wd _dZ[djkh[ &j^[ u2,53# L[d_eh L[Ykh[Z Gej[i BdZ[djkh[v' m_j^ <Wf_jWb B* Wi ]kWhWdjeh* j^[ ikXi_Z_Who ]kWhWdjehi
fWhjo j^[h[je* WdZ N,L, ;Wda GWj_edWb :iieY_Wj_ed* Wi jhkij[[ WdZ YebbWj[hWb W][dj* ]el[hd_d] j^[ "3..,. c_bb_ed W]]h[]Wj[ fh_dY_fWb Wcekdj e\ 2,53# L[d_eh L[Ykh[Z Gej[i Zk[
0.06 j^Wj m[h[ _iik[Z _d W fh_lWj[ fbWY[c[dj je gkWb_\_[Z _dij_jkj_edWb Xko[hi kdZ[h Kkb[ /22: kdZ[h j^[ L[Ykh_j_[i :Yj* WdZ je f[hiedi ekji_Z[ j^[ Nd_j[Z LjWj[i fkhikWdj je
K[]kbWj_ed L kdZ[h j^[ L[Ykh_j_[i :Yj, M^[ 2,53# L[d_eh L[Ykh[Z Gej[i cWjkh[ ed CWdkWho /3* 0.06 WdZ X[Wh _dj[h[ij Wj W hWj[ e\ 2,53# f[h Wddkc, Bdj[h[ij _i fWoWXb[ i[c_+
WddkWbbo ed CWdkWho /3 WdZ Ckbo /3 e\ [WY^ o[Wh* X[]_dd_d] ed Ckbo /3* 0.0.,

M^[ 2,53# L[d_eh L[Ykh[Z Gej[i Wh[ ]kWhWdj[[Z ed W i[d_eh i[Ykh[Z XWi_i Xo <Wf_jWb B WdZ j^[ ikXi_Z_Wh_[i e\ _A[Whj<ecckd_YWj_edi j^Wj ]kWhWdj[[ j^[ M[hc EeWd ?WY_b_jo, M^[
2,53# L[d_eh L[Ykh[Z Gej[i WdZ j^[ h[bWj[Z ]kWhWdj[[i hWda [gkWbbo _d h_]^j e\ fWoc[dj m_j^ Wbb e\ _A[Whj<ecckd_YWj_edix WdZ j^[ ]kWhWdjehix [n_ij_d] WdZ \kjkh[ _dZ[Xj[Zd[ii
j^Wj _i dej [nfh[iibo ikXehZ_dWj[Z je j^[ 2,53# L[d_eh L[Ykh[Z Gej[i &_dYbkZ_d] j^[ M[hc EeWd ?WY_b_jo* j^[ 4,153# L[d_eh L[Ykh[Z Gej[i* j^[ 3,03# L[d_eh L[Ykh[Z Gej[i WdZ
j^[ L[d_eh Ndi[Ykh[Z Gej[i'* [\\[Yj_l[bo [gkWb m_j^ _A[Whj<ecckd_YWj_edix WdZ j^[ ]kWhWdjehix [n_ij_d] WdZ \kjkh[ _dZ[Xj[Zd[ii i[Ykh[Z Xo W \_hij fh_eh_jo b_[d ed j^[ YebbWj[hWb
i[Ykh_d] j^[ 2,53# L[d_eh L[Ykh[Z Gej[i* [\\[Yj_l[bo ikXehZ_dWj[Z je Wbb e\ _A[Whj<ecckd_YWj_edix WdZ j^[ ]kWhWdjehix [n_ij_d] WdZ \kjkh[ _dZ[Xj[Zd[ii j^Wj _i i[Ykh[Z Xo Wii[ji
j^Wj Wh[ dej fWhj e\ j^[ YebbWj[hWb i[Ykh_d] j^[ 2,53# L[d_eh L[Ykh[Z Gej[i* je j^[ [nj[dj e\ j^[ lWbk[ e\ ikY^ YebbWj[hWb* WdZ ijhkYjkhWbbo ikXehZ_dWj[Z je Wbb [n_ij_d] WdZ \kjkh[
_dZ[Xj[Zd[ii WdZ ej^[h b_WX_b_j_[i e\ Wdo ikXi_Z_Who e\ _A[Whj<ecckd_YWj_edi j^Wj _i dej W ]kWhWdjeh e\ j^[ 3,03# L[d_eh L[Ykh[Z Gej[i,

M^[ 2,53# L[d_eh L[Ykh[Z Gej[i WdZ j^[ h[bWj[Z ]kWhWdj[[i Wh[ i[Ykh[Z* ikX`[Yj je f[hc_jj[Z b_[di WdZ Y[hjW_d ej^[h [nY[fj_edi* Xo W \_hij fh_eh_jo b_[d ed j^[ YWf_jWb ijeYa e\
_A[Whj<ecckd_YWj_edi WdZ ikXijWdj_Wbbo Wbb e\ j^[ Wii[ji e\ _A[Whj<ecckd_YWj_edi
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